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Valleyfield, PeQes 
May 29, 1936, 
Ll ofselock &em. 
-= On resuming. 
CHARLES WILLIAM GURNHAM, recalled, 

UR. MeRUZR: I am proceeding, my lord, to read 
from the minutes of the shareholders, a eehie heid 
on thé 14th of February, 1899 recorded at pags 286 of 
the bock that I was reading from lest night, and 


reading from poge 2867 -- 
2 10 "It affords your Directors very much pleasure to 
meet the Shareholders on this the occasion 
of the trventy-sixth annual meeting of the 
Gompany when it is their privilege to ley before 
you a statement of the affeirm of the company 
i for the year ending the Slst day of December 
laste 

It is the pleasing éuty of your Directors 
%t° be able to say that on the whole the Company 
e ” has had a very successful and prosperous year 
notwithstanding that there IBNsS been Very xeen 
competition from the United States, and also 


in consequence of the reduced duties now in 
foree te tveen this caintry and England. 


It will be remembered that mention was mde 


25 
in lest year's re por t of the desirability ¢ 
building . new mill for the purpose af making 
e elass of goods that had not hitherto been 
produced in this atin ters the cost to be in 

*6 the vicinity of four hundred end fifty thousand 


acliars. : “fo this end three hundred thousand 
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"anterest at 4$% vere issued; these bonds were 


gold at 1a% premiums Since then an issue has been 
made of one hundred and fifty thousand dollars 

of the conpa ny's stock at par, which has all been 
vened iy taken up vy the shareholders; as this is 
equal to a ponus of seventy-five thousand dollars 
or more, no cash bonus has heen declared this year. 


THE COMMISSIONER: How much stock did you Say wast 


ER. MeRUER: $150,000, my lord. 
THE COMMISSIONER: Pollers worth? 


wR. McRUER: $150,000 worth of the company’s stoe 
THK COMMISSION ER: That 18 equal to a bonus of 
MR. MGRUER: $75,000 or more, "no cash bonus has 


“phe result of the year is as follows: 

We have written eff the large sum of $73,406 59 
for repeirs. Pepreciation on machinery, 925,0 0, 
depreciation on builéings $15,000, ha lance - 


of flume account, $21,940.05." 


"The last item is a balance of $96,000 expende 
gone six years age on flume and other improve= 
apron whieh is nov entirely written offs 

We have placed at sredit for possible bad 
aebts, one per cent on our gales, amounting t 
$14,941.95 which eaves to the eredit of this 


account after providing for ali bad and doubt ul 
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a be "debts, so far as know, the sum of$36,739+99. 

We have also added to reserve of insurance 
account a sum Of $16,659.38 leaving at credit of 
insurance reserve and guarantee account the sum 
of $39,020.51 and after paying four dividenis 
of 2% each amounting to $120,000 there remaine 
the sum of $66,816.83 to be carried to the 
eredit of profit and loss accounts. 

The nev mill how almost complete will be 
one of the finest on this continent, and it 
is hoped that within a very few months it rill 
be equipped and started with a fair amount of 
machinery. It is expected that it will be at 

least two years before the whole building will 
15 be occupied, 1t®Weine somewhat larger than 
“erigtaruiy intended. 

Your Directors would again express their 
confidence that in building this mill, they have 
eta wisely in the interests of the sliarehoM ers 

» 20 and more especially as it is intended that no 

goods will be attempted to be made in this mill 

that have hitherto been made in this country. 

Consemently they feel that no other kindred 

carparation has been injured by this enlargements 
The total sales for the year have been 

$1,494,195268 against $1,435,003.92 an increase 

of $59,191.76 which, considering that a con- 

siderable reduction in wie has taken place during 

the year, should be considered very satisfactory. 


During the year the Company has built, in 
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“addition to the new mill, which is to be knorn 


as the Empire Mill, large storehouses of very 
solid construction capable of holding 10,000 
bales of cotton. We have also erected a very 
fine goods warehouse which will greatly facilitat 
the handling and assorting of goods for onriers. 
We have also erected ten brick cottages at a oon | 
of $10,500 all of which have found ready occupan- 
ey at remunerative rentals. The Company now 
ons 96 cottages all of which are well occupied. 
We have sold land during the year to the 
value of $7,245 and we have still several hundred 
acres which will no doubt all come in valuable 
at no distant day. 
During the year we have made satisfactory 
arrangements with the Town of Valleyfield far 
our taxes on all mill property for ten years 
from Januery let of this year. We heave also 
sold to the towm a system of water works which 
supplied our cottages for the sum of $20,000 
which was considered a very good price. We 
expeet to get the eash or bonde of the Town of 


Velleyfield for this on or before the lst of Mey. 


THR COMIISSIONER: What is the amount? 


MR. MeRUFR: $20,000. 
"ie have also built a large ehimmey at a cost of 


nearly $10,000." 


Then, go to page 343, @ meeting of the shareholders 
held on the 15th of February, 1900, and reading from 


page 345 at the foot of the page. After the usual 
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pleasant introductory paragraph the report goes on 


to Saye 


"It is very catisfactay to your Directors to be 
eble to stete that the year has heen one of the 
most successful in a financial point of vier 
that the company hae yet enjoyede 

Owing to the delay in getting in our machiner 
the new mill which we call the "Empire' has not 
yet been quite Filled up, but it is hoped now 
that in e very few months ell the machinery will 
have come forward, and that much better earnings 
will result therefrome 

There has been a large addition made to what 
is calied the ‘Louise’ mill which when completed 


will give us seven or eight hundred looms 


additional. 


A g00d deal more money was spent this year 
than was originally intended but the demand 
for our goods has been such th t we have been 
obliged to use all our efforts te supply the 
wants of Our gustemers by increased production. 

Although our production has largely increase 
it is very Satisfactory to be able to state 
that our inerease is nearly altogether on ner 
lines of geeds which have not hitherto been 
manufactured in this country, so that rhile 
extending largely the business of this company 


ne other kindred corporation has heen injurede" 


| There is great interest about thete 
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water of the St. Lewrence. They feem to have had 


those troubles in those days too, further down cn 


page -- 
THE COMMISSIONER: Wnat do they say about the wat 
Me MGRUR: 
evn view of the continual lorering of water in +t 
St. Lawrence and the uncerteinty arising there- 
from your Board have felt it necessary to 
further. increase the pwer by an increase of 
electric power house which we expeet to be ready 
early in the Spring. 
Wé shell then, we trust; be entirely indepen 
ent of any irregularity srisinge from the errati 
as rise and fall at certain times in the river, 
i It is expected when completed wé shall have 
“in electrie pover alone about four thousand 
five hundred H.P. or about double what we now 
haveée 
five 
During the year 500 shares (one share in tal 
of the Company stock have been distributed amone 
the shareholders at par, and the remaining share 
over &nd ahove the division ad one to five were 
Sold, and the premium, some 28160 was placed to 
the eredit of profit and losre 
The eapital stwk of the company no stands 
at. $2,000,000 and bonds $300,000. 
The results of the aay operations are as 
folicrs;< 
ee ad We have written off the large sum of $67,099.81 


for repairs end in addition have written of f-« 
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= Buildings $15,000 
Machinery $0,000 
Predging and water 
rine th all “35620007 
Aceording te our custom fa some years past 
we have placed to eredit of sales guarantee 
account one per cent on sales which leaves to 
the eredit of this account, after providing 
for all known bad debts during the year, the 
a a sum of $49,018+51. 
we have also added to the insurance reserve 
account the sum of $£2,850+.37 leaving to the 
eredit of this account $61,071«38. 

P We have peié the bond and all current interest, 
four quarterly dividends, smounting t2 $129,000 
after whieh there is left the sum of $85,942.95 
whieh has been placed to the ereadit of profit and 
10S Ge 

» 20 The total sales for the year amount to 
$1, 702,686.21 as against $1,487,396.08 the previous 
yeare 
puring the year the Company has, in sddition 
to whet has already been referred to, erected 

25 twenty-eight brick cotiges at a cost of $1300 
each and also trenty weoden cottages on stone 
foundations at a east of $650 eache This has bee 
found necessary in order to accommodate our in- 
ereasing help. The Company now own one hundred 

) or aud twenty-five houses and eottagese 


We have also erected several substantial 
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Then, we go to page S94. “his is a meeting of share=- 
holders held on the 12th of February, 1901. Page 394, 


at the foot of the pages 


25 in meeting the shareholders to-day, as this year mrks 


‘tO make this eompany thoroughly up to date in 


5269 Gurnham, 
"buildings for the purpose of concentrating seve. 
erel departments such as blacksmith shop, belting 
roller covering"-- ané@ it looks like"ploughine", 
"piping", and there are other supplies of one 
kind and ancther,. | 
"We have sold land during the year to the value 
@ $4015.75. 
The company have now in all about 3100 looms 
in operation. 
The number of hané@s employed are about 2300. 
from what has new been atated you will see 
tha t no effort has been sparec on the part of yo 
Directors and manager, to make your property as 
compiete and efficient in all respects as posbiblbe 
Sverything in eonnection vith the mill hae@ hee 
well looked after, and nothing that pradence, 


foresight and money could do has been left undone 


all respects". 


"Your Direetors have more than usual pleasure 


one of the best and most satisfactory in the his- 
tory of the company. 

fhe new mill which we call “The Empire” ig 
now about filled with machinery, and the results 
from its wor ing is all that your Directors have 


anticipated, and it is hoped that the ensuing ye 


geveackert Bf HERE 
attaeomo 9 To odoq7me est tet 286 Fiver | f 
-_ 


ty 2 et on 


syou ami? 
att fed ,qods at tnastoais es dora atuandreqo’ fete 


."aninguolq"edtif sioot 3%. bud --gitiovoo “qeifot 


apo To peltiqgue testo ots eect one . "gata tq” 


, seit ons one babs € 
- eulov edz of Teey ait autem | ‘prusl pies ‘ever ow | 

| : +a atone 7 | : 
| amool, 0018. tvode iis ak wos eved wags ad ae 
molt etoqe “at 1 


,Q6RE guods ots beqolqae aha esl te re desi ad? 


gen Lilw 4 bet a7e. peed Mi ‘od to cin cork 


yoy to PtSa ead ae hexaq? need ‘ee yrorts on ¢ ait 


, ee. uti eqeoiw THOT oie od regent poe erofoetit 


[digeog 3 stoeceer {ie «t tnotottte be ‘efeTquos | 34 


d ean Lider en? ativy polities nse at gatdayers 


qeaeenrs gedit grid ior bas softs bexico! Iiex i 


Jenotas ftef need gad of BIveo ago ston bas t igiseso? | 


at etfs oF gf yidiguotods raeqeIo® aid? etee ‘ot: 


s"atooqaet ite | |e 
-etade ‘to gn kvoon a at eid? bee onee cs 22 ‘oF Hod | 


pea opet -f0@L ayrentdel. to (aged ed? 1G ) bios ated fod 


ened eds t0 goot oft te, | 


ersanelq Laver aad? etom evel axotoerkt wor” | 


sitar taog sint 38 eyabo? aro fotonsde ods ant toes at ¥ 


atd oft mt yrotosteise4 ose ous toe edt si exo 


«ena 0 out ‘0 “>! 


a 


at “ortqea edt” Ifso oF “Ho taw Lite wba od? 


hy, > a a an 


¢ 
. ~“ es a. 


| ov att motos coy, fait Ife wi gah sow ati mo'tt 
SA ee Ms ee 


te Dele O Nc sand poe an “gh aus bet aqiozias 


nets sex! Sk Pr 
S Piya naam sig ee ae ees Zi sated” 
' 


atinest ond bus syroat dons | ash sally toda wou | 
ont we : if ‘ 
' | of 


— a 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 5270 Gumham, 
eee EEE 


i) 


"will even show up better so far as that mill is 
concerned « 

The Louise Mill hase also done well, but owing 
to a scarcity of power the resuit has not heen s 
good as it otherwise would have been. We hope 
by the early spring to heave all the power requir 

Since our last annual meeting your Directors 
decided “a purchase"-- if looks like the 

Beatrice property -- 

MR. BEAUREGARD: Buntine 

MR. MERUER; Buntin property. 

"Runtin property, which we considered was essente- 
ial in order to complete the company’s plans and 
to prevent the water power from falling into 
the hands of some concern that might prove an 
undegirable neighbour. The price at which it 
was procured seemed to us extremely reasonable 
and your directors were 411 unanimous in secur- 
ing this property. The price paid for it was 
$72,000 from which we ean deduct about $8000 
or $10000 which we will get for old machinery 
and building materiale 

Before asians the Eetate Buntin we 
entered into correspondence with the Minister 
of Railways and Cgnale, and after one or tro 
satisfactory interviews with thet centleman, 

w@ gecured the whele of the vower, which re are 
able to develop, estimated at about 4000 hop., 
at a rental of one thousand dollars « yeare 


The cost of creating the power is, of course, to 
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‘De borne by our company. 


“e next made an arrangement vith the town of 
Valleyfield to get a bonus of fifty thousand 
Gollars (50,000) payable as soon as the mill 
is rumning, and what we consider better etill 
ve get twenty years exemption from taxes. 

fhe new mille we are erecting your directors 
pelieve will be the most profitable of any of 
our property, it being intended to make a class 
of goods of very fine make ané to use the new 
process of méreerizing, which adds, without much 


cost, a considerable value to the goods." 


Then, the manager vent across to iingland to get the 


machinery at the cheapest prices possible, and they 


15 


coneretulate themselves on the success, and then, at 


page 397 -= 


» 20 


25 


» 30 


"rn view of the new expansion that we have under 
taken it will be necessary to increase the capital 
stock of the company and we thought when we are 
at it (as it will cost no more) to obtain the 
charter, it might be as well to ask for an ineregse 
of $2,000,000 or couble our present cepitale 

Your Directors, if elected, intend to eall u 
$500,000 within the next five or six months, and 
perhaps later on a further Gall will be required 
by the end of this or beginning of next year; © 
want to have ample means to carry on our now lange 
business and enable us to lay in the moet of on 
sto k of cotton without borrowing from the bank 


Although our cepital is now only $2,000,000 
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DE16 WU ad banaca sag 
"we estimate that there is property of the 
value of about $5,000,000. You will therefore 
see tint while we have lost no cpportunity in 
taking advantage of everything conducive to the 
welfare of our branch of buginess, we have been 
conservative in using our surplus assets, torards 
building up a large and profitable business, 

The result of thes year's operations is as 

follors:= | 
We have written off for repairs $72,741.49. 
Buildings $15,000, Machinery, $30,000 and 


Dredging and “ater Pover $20,000." The last 


three total $65,000. 


15 


o 20 


"In addition we have placed a further sum to 
credit of sales guarantee secount, one per cent 
on Sales which leaves to the credit of this 
account, after writing off all bad debts, known 
for the year, and paet expenses of strike, 


the sum of $66,876.26." 


I may look into the directors’ minutes, my lord, to 


find out if there is amy information about what the 


causes of the strike wereés 


25 


"Then we have added to Incurenee Reserve pammink 
@ further sum of $27,228.60 leaving at eredit 
of this account $87,099.98. 

We have paid the Bond and all current inter~ 
est, also four quarterly dividends amounting to 
$160,000 after which is left the sum of 
$153,067.59 which has been placed to the credit 


of profit and loss eccounte 
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5273 Gurnham, 
"« he total sales for the year amount to 
($1,811,812.60 being an increase of $324,416.52. 

We have sold land during the year to the value 
of $6,050. 

The Company have now about 3616 looms in oper= 
ation. 

The number of hands employed are about £500. 

During the year a change of manegers has taken 
place and s0 far as we can see it, has been most 
desirable.” 

At page 402 there is a copy of the by-law providing 
for the increase in the capitalization of the company. 
It reads as follows;< 

"Whereas the whole capital stock of the company 
has been allotted and paid in. 

And whereas it is proposed to extend and 
enlarge the company's undertaking and enterprise 
and it is in the opinion of the directors 
requisite in order to the due carrying out of th 
objects of the conpany to increase the capital 
stoek to a total smount of four million dollars, 
such increase to consist of twenty thousand 
shares of new stock of the par value of $100 
eache 

It is therefore hereby resolved that the 
eapital stoek of the company be increased to the 
total amount of four million dollars, such in- 
erease to consist of twenty thousand ner shares 
of the par value of cone hundred dollars each, an 


that the necessary steps be taken to secure the 
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“sanction of the present by-lav by the share- 

holders of the company and the eonfirmation thereo 

by the issue of Supplementary Letters Patent.” 
Then, we go to page 446; it is a meeting of share<« 


holders held on February llth, 1902. 


‘intimeted that the year we were entering on would 


- @xpected thet within a Yery short time a great 


probably be the first of July before all the 


5274, Gurnham, 


"Your Directors have more than ordinary pleasure 
in meeting the shareholders of the company today. 
It will be remembered by some of you who were 


present et the last annual meeting that it was 


be one of the best the coppany hed yet had. It 
is now very gratifying to your directors to he 
able to state that their vrediietions have been 
fully justified ané that the result of the year's 
work is in «sll respects satisfactory. 

The new mills, called the Gault Mills, are 


now fully ecuipped with machinery, and it is 


portion of it will be running; it will, however, 


machinery will be at work. Ye expeet to turn 
out some very fine goods at this mill ana your 
directors feel confident thet the result rill be 
ail that they originally sntieipated when the 
mill was first planned, and that it will he a 
source of great profit to the conpany. 

During the year two ealls have been made on 
the capital steck of the company of five hundred 
thousand dollars each. The'calls heve been 


well responded to, and it is expected by the 15th 
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I am ¢€6ld that long distance is calling me, my lord. 


May I have a five minutes' recess? 


perhaps somebody else could read that for youe 


know the t-enyone will just be able to follow my 
interpretation. 
-~= Adjourned for five minutes. 


-- On resuminge 


6276 ' Gurnham, 


"Yebruary that all calls will be paid in full. 


The paid up capital of the eompany on the 15th 
of March will be $3,000,000. 


o = 
o 


The result of the year's pueiness is as follow 
We have written off for repairs $70,237, buildings 
$15,000, machinery $30,000, dredging and water 
power $20,000.+ In addition we have placed 
a further sum to the credit of exles guarantee 
account of $21,316.52 leaving now at the balance 
of thie secount ss a reserve against bad debts 


the sum of $88,192.78." 


“SHE COMMISSIONER: Yee. I was going to say 


MA. MORUER : Well, I have it marked and -I adai't 


MR. MeRUER: 
"Then we have added to Insurance Reserve aecount 
a further gum of $22,591.32 leaving at credit 

of this account the sum of $101,691.30. 

We have paid the bond and all current interegt, 
and four cuarterly dividends amounting to 
$170,000 after which is left the sum of 
$205,060.27 whieh has been placed to the ersecit 
ofr profit and lost eccounte 

With this satisfactory result and in vier o 
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9 “our large reserve your directors felt justified 
in inereasing the dividend from eight to nine 
per cent per annum, which action they trust rill 
be satisfactory to the sharcholders as it is to 

5 your @irectors. 
Being anxious to ohtein all the water power 


possible it was thought wise and in the interest 


of the company to secure the Beaubien property 


adjoining us. This has been done at a eonsider= | 

® 10 able cost but in vier of the increased porer it 

| will sive us, it was considered wise by your 

; directors to secure this property. 

The total sales for the vear amount te 
Seity $2,072 ,489.95 being an increase of $260,677. 
ss over the previous yeare 
We have sold land lest year to the value of 
$5050.00. 
fhe Company has now about 3500 looms in oper= 
izii ation and the number of hands employed is shout 

. y . z400. The new mill will have 236,000 spindles, 

900 looms a will employ about 400 hands. It is 

seid to be one of the best constructed milis on 

this continent. 

25 he Company's works ané@ properties are insured 
for, mills, $2,145,500; new mills an@ other build 
ings, $935,000 meking sa total insurance of 

| 64,080,500." | 

Then, page 494, a meeting of the shareholders held 

| 

| 
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1 on the 10th of Februery, 1903; at the foot of the pm ge 
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, 7 ier aan ae 
"Your Directors have very much pleasure in again 
meeting the shareholders on this the oseasion of 
the thirtieth meeting of the company. 
Hotrithstanding thet the business of the year 
5 has not been as favourable in the general eotton 


trade as could be wished, this company hae no 


reason to complein.e@ving to the suverior charac- 


ter of the goods manufactured by us we have not 

only held our own bak akon a Slight advance on the 
@) 10 profits of last year. This result is largely 

owing to the new mills called the Gault Mill 

now being almat in full operation. 

These mills are probably the finest of the 

kind on this continent, ané it is hoped that 
? the future experience will prove the wisdom 
of your directors in erecting and in equipping 
them to marmfacture such a higheless of goods és 
we are doing. 
| We have cover yet tried to boom this coupe" 
bs - affairs but we can affirm vith pride that there 


is no better directed concern in thie country, and 


we even go so far as to sey there is nothing 


ent 


better managed on the continent, and after all 


management is the great thing in all mamfacturin 


25 
concerns, but there is nothing that reauires good 
Manegement more than a cotten mill. A little 
carelessness or looseness here and there will soor 
change a profit into a loss. 
> 30 The preferential tariff, your directors think 


1 has been @ great mistake and it is hoped that the 
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"Government will realize this and abandon it 
altogether and bring back the duties to what 
they were before it vas introduced. In the 
United States goods of a similar class enjoy 


a protection of 60 and even 80%. while we do 


not want such a high protection as this we think 4 
absolutely necessary that the tariff should be 
inereased if our mille are to continue prosperous. 
. That is the first time the chorus has been sounded. 
® ‘ MR. BEAUREGARD: What year is that? 
MR. MeRiER: This ies in the yeer 1903. 
"She capital of the company is now $3,000,000 
will fully paid up. Qur property is estimated 
15 | in the vicinity of $4,500,000. The surplus 
has been earned after long years of economy. 
The result of this year's business is as 
follows; 
Ye have written off for repairs $#& $69,605.05, 
:) 20 Buildings, $15,000; Machinery, $30,000; Dredgin 
and “ater Power, $20,000. In addition we 
have placed a further sum to the credit of 
Sales guarantee sceount of $23,924.28 leaving 
now at the credit of this account a8 a reserve 
an against bad and doubtful debts $112,117.06. we 
have added to insurance reserve account a further 
sum Of $12,450«44 leaving at the credit of this 
account $114,121.44. 
We have paid the bond and all eurrent int eregt 


and four quarterly dividends amounting to 


| $258,750.00 after which is left the sum of 
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MeRuer? 


15 


book number five ie one of the minute hooks of the 
>» 20, | Montreal Cotton Company that you produce from ite 


records? Ae It ise 


ors dated the Yth of February, 1904. 


25 


Hone J» Ke Ward, R. R. Stephenson, A. Fe Gault, FH. 
ie 
time. I will refer to the meeting of shareholders 


held on the 9th of Pebruary, 1904 at page 4 of this 


» 30 
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Molsone Mr. Ewing Signs as president at this 


5279 | Gurnheam, 
"$251,579.58 which has been placed to the credit o 
profit and lose aceount. 

The total sales for the yeer amount to 
$2 _9564,416.27 being an inercase gf $211,926.38 
over the previous year. 

The Company have now 4551 looms and 171,800 
spindles in operation and the number of hands 
employed if about 2782." 


MRe HEVARD: What ie the number of hands there, Wr 


MR. M@RUER: 27226 
"The company's works and plant are insured aveinat 
fire for $4,525,700 and in addition we have a 
policy for $400,000 called 'Use and Oveupaney? 
so that if a fire should occur we would he able 
$5 go on paying dividends as usual.” 


Q- Then, this book that I show you marked minute 


Q- It opens on page one with a meeting of direct 


THE COMMISSIOWRR: "ho are they? 


MRe MCRUEF: S. He Iwing, Jacques Grenier, the 
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“of meeting the shareholders the Bosrd has suffer 
an irreparable loss by the death of Mr. Geult.” 
At page 7 -- 

"Your Directors have much pleasure in again 
submitting to you what they consider to be & very 
gatisfactory statement of the company's business 
and progress during the past year especially 

so in the face of the disturbed state of the 
cotton manufacturing Sasereaye Tar engnans the 
world, oving to the abnormally high prices of raw 
cotton and the general troubles in the financial 
world, these latter arfecting necessarily ail 
zeneral business. | 


the standard quelity of our product has 


have been added and were it not for the present 
state of preferential duties which are very seri 
ly affeeting the home market, ali the machinery 
in the new Gault Mills would be in operation. 
The cancellation of these preferential duties is 
going to be of the greatest importance to this 
company as a factor in its future successful 
development and prosperity. Your Directors are 
fully alive to thie feature of the situation and 
it should be their future police to constantly 
endeavour to try and have them removed and adjus 
with more justice to our home manufacturers. 

In view of the present extraordinary price 
of raw e@ton it has been decided that the futu 


policy of the company will be to reduce producti 
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“to the lowest point possible #0 thet in the 
event of any drop in prices of ray moterial 
no los will be sustained on its menufsetured 
anaina 50 far the company hes purchased its 
raw. eotton at fairly favourable prices and hese 
noe surtticient Supply tO meet the mill recuire=- 
ments for several months to comée 

fhe results of the year's operations are 


as fo llares: 


10 


After eroviding for the usual cuarantee and 
ingurance Reserve, depreciation account and the 
usuel quarterly dividends amounting to $270,000 


we have earried forward ts the credit of 


profit and l@s account $190,084.19. ‘The 

6 result is on the total sales of $2,591,408.28 
and may be considered a very creditable shoring. 

There has been no material change in the builde 
ings and machinery of the milis except in the 
erection of a new stone rarechouse to be used for 
Various purpe es sind te Bost one $75,000¢ 

the buildings and machinery have been maintained 
in a high state of etttctonse. the sum of $76,671.40 
having been seen in this connection. 
5 the eompany's works and plant ere fully insured 


against fire", and 80 OMe 


(page 5285 follows) 
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And we go to page 60 of the same book, meeting 


ef shareholders held on the 14th of February, 1905: 


"It affords your directors very much pie asure 
to meet you on this eceasion of thé 32nd Annual 
General Meeting of the Company when it becomes 
again their @uty and pehvilane $e place before 
you a Statement of the Company's affairs for the 
year @ading Slist of December Last, 

Your directors desire to place on record 
their deep sorrow in the death of Mr. James Wilson, 

late Vice-President of the Company....ee. 

it is gratifying to your directors to be 
able to state that hi the year through 
woich we have just passed has not been as generall 
prosperous as was anticipated, yet the results 
of your operations am will be presented to you 
to-day have been eminently satisfactory, and 
your directors feel assured that when ali the 
attendant eircumstances are considered the sha re- 
holders will feel equally gratified, The sales 
for the year 1904 have been $2,179,435, as against 
in 1903 $2,575,231, showing a decrease in 1904 
of $395,798. This decrease may be accounted 
terén the reduced demand eccnseguent upon the 
high price of raw cotton, the change of fashion, 
the greater outside competition arising from the 
preferential duty in favour of English manufacture Sy 


whieh has largely increased the import of English 
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textiles, 

| The production has been largely curtailed in 
order to peo this reduced demand, as it was 
considered undesirable to accumulate more 


manufactured goods than the harket could easily 


healthfully absorb, 


After providing for the usual guarantee 
and assurance reserves, after writing off a liberal 
amount for depreciation on buildings and machinery, 
after the payment of the usual ditidenda amounting 
to $270,000, there still remains to be carried 
forward to the eredit ofProfit and Loss Aceount 
the sum of $32,540.18. 

It shoulé indeed be a ao fe of congratulation 
to the shareholders to possess a property capable 
of achieving such results under the circunstanees 
above alluded to, 

During the year there has been no new addition 
to any extent to the buildings and machinery of 
the mills, These have, however, been maintained 
ina high state of order, repair and efficiency, : 
the sum of over $60,000 having been expended in 
this directions 

The works and plant are fully insured against 
less by fire and in addition the company holds 
a policy of $400,000 to secure the payment of 
dividends in the event of suspension of operations 


resulting from « fires 
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Page 62: "your directors, after careful consideratidgn, 
have decided that it is in the better interests 
of the Company, while so many of the Gompany's 
looms are idle and until the whole plant is again 
fully and actively employed to change the principle 
ts Bs has prevailed in the past in the division 
of profits, and to adopt a more conservative rate 
for the regular quarterly dividends adding an 
») che extra bonus from the profits when fully justified 
therein sither at the close of the half year or 
of the full year. | 
Your aireetors feel satisfied that this 
15 proposal will meet with your approval and support. 
THE COMMISSIONER: It was then reduced from 9 per cent. 
to seven per cents -It does not say so there but tha 
is staid Wiest dite. 
MR. McRUER: Then we ~ te page 8&3, which is a 
» a special meeting of shareholders heiG on the Sth of 
June, 1905, and I think i shall ask the Reporter if he 
will copy into the notes the cosiplete statement that 
was put before the shareholders at that time. I 
25 read some passages of it the first day we were sitting 
here, which was a resume of five years prior to that 
time. Some movement had been on foot to buy up the 
stock of this company through i trust companies. 
THE COMMISSIONER; What is the object of this 


30 
special meeting? 
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MR. MeRUER: This special meeting is to put 
before the shareholders a statement of the history of 
the Company and reason why they oucht not to accept 
the offer that had been made, but the reporter will 
copy the printed statement that appears at page 84: 

"Po the Shareholders of 

THE MONTREAL corron COMPANY, 
Montreal, June 5, 1905, 
Gentlemen: 

On the 50th of May last the shareholders of 
the Montreal Cotton Company received through the 
mail a circular issued by the Royal Trust Sabejasin ? 

a eopy of which is deubtless in the possession 

of each one here,and a copy of which I now by iay 

on the table. Om the sane Gay a number of the 
chareholders ef cur Company handed to me a written 
request that I should call a meeting of the 
shareholders and place before them a complete statdq- 
ment of the condition of the Company, together 

with & statement showing the operations of the 
Company for the last five years. 

In accordence vith this request I immediately 
called this speelal meeting to discuss fully a 
matter of such vital importance to the shareholders 
as the proposed purcnase ef your sheres at a figure 


whieh, in my opinion, is very much under their 
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Cash, Book Debts, and mortgages, cece 9968,115 
Cloth manufactured and in process, 1,508,106 
Raw Cotton, OSS PHRORP SSOP SBCA ADH DAOS 26,049 


VOY & WULenea 

Before discussing the offer, allow me to 
present statements of the Company's affairs as at the 
Slst December 190“, and a further statement showing 
the operations of the Company for the last five 
years ending Slst December ,1904, 

The statement of the position of the Company 
as at Sist December last shows our assets and 
liabilities to be as follows: 

STATEMENT No. 1: 
BALANCE SHEET Slst December, 1904 


ASSETS 


SUPDLICS, secesesscvesvcseseseassceses 235,774 
Mill property, consisting of land, 

machinery, cottages for workmen, ste. 4,769,383 

$6,707,921 
Open accounts and Bills payable,806,373 
SGVANCES, cocvesseseccesesesess £50,000 
WORGS ob 55555 S5555 555555504 SEO, O80 
COPLEAL, serveevecceesesverer cdg W000 4,606,575 
| Surplus, asececessee 2,101,545 

This surplus is divided as follows: 

Profit and Loss Account, eessc.. $1,795,298 


Bad debt Guarantee account, ceece 161,144 


Insurance Peserve, eee sees e08 145 ,106 
$2,101,548 
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STATEMENT No. 2, 
PROFIT AND LOSS ACCOUNT FOR 1904, 

Menufacturing profit, enecesssevessveseee § 304,476 
: RORES, EO. evoscnvsocrscsedesnasessecsese 14,096 
318,572 

Dividends to Shareholders, ...++e270,600 

f Bond Interest, <escecesessevseeee 13,500 


Bad Debts, eeeoePoeeoeseseaevpeoeeeeoae2 O28 288 2,052 ’ 286 ,952 


° Balance carried forward, $ 32,340 
P 10 


Memo, - There was written off from manufacturing 


account the sums of $115,000 for Depreciation and 


£1,855 for Seles Guarantee. 


re 


1 STATEMENT No. 3, 
Actual Earnines fer five years from December 

Slst, 1809 to December Slist, 1904, $2,522,427.22, 

which amount was paid and appropriated es follows: 

To shareholders, eecccveseesessess  $1,128,750.00 
.) a0 | Xeteerele GA MORON sane vecccecvens 67,500.00 

Bad Debts, sesscesesscccvececcevens 275720020 

DOpreciation, svecvesrsevceceesssseses 3735, 000.00 


Bad Debts Guarantee Fund, e+e eeeeece “112,125.27 


a Reserve Fund or Profit and LOSS, «eee $12,551.79 
_ ByS22,42708 


In addition to the $375,000 written off for 


depreciation, there was paid $471,859.72 for repairs 


and improvements during the sane period, and 


30 
These statements disclose, First, that in five 


years you have made a gross profit of something 


ave, 208 € pb ih a eb aieen Sitorg edeibe ws a 


O80 24 | Ree des eve 89s AO MER SARE SE NEED | od 9308 =< 


000, OV Re rere _atebiedowa | os ennobtyid 


Se | 006 SL snnsendehaeenesne(:) <eemere b08 
86C . 52S 866,38 re ee ee el 


SPS, BE & ad _,fsewtot boidras eensiai | 
. ; la aA > Of 


‘added ‘pa 


_patindostunen mort Tio sedcitw sae STORE ~ <ORP ot 
ane nett tatpeiget tot, GO® eth to emua ad? daso9es | Gi 


ne 
ie 


ee » 


So TusnemnsTe | 


fentoa | 


> cae 


sodnacet moet etbey ovit xot ea hora 


eho waa, ns888 aoet etals sodmpoed ‘ot e0ss .tefe 


sewollot as bet sixgotaas bag flee aw. ‘tawsone aoten 


0.08%, A8f £8 ceceacensesvecss etoblodetade ot 


a ee st 
,sbnok ” aes . 


5 we 


. o0.00¢,¥a * =e ss Tee eee eae ee 


0S 68%, %8 vi iS Sian BSE ST abalone ee 
00.000 eve | Pieces £5 35 eenae molialoonaaH 1 Pd 
; hy She a a3 2 7 er rere |S 1 Seta 
VR esl fii eee eee , bast sodnsten® etded bat | (ay mes ci 
. eee 


24 
1] a 


i BN LESSL8 viaes® cadet bas iftort 10 bast ian ae 
“8S. ana s i At ERS iy | ae 


i ie aot ite nots box 000 a ois of soit ibs at 


wee. sot 2.066 ING bis, sev eds woltstoer 
| pas rer eRe as, ge iaub, coueonene 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO = CANADA 


> 10 


15 


>) 20 


25 


3 fe 


5291 Gurnhem 
over two millions and a half dollars, and which I 
venture to say, you cannot but regard as eminently 
satisfactory. 

Gut of this large Sum you, the shareholders, 
have been paid dividmés in cash to a total of 
#1,128,750.00, or an average on your investment at 
the rate of 6.65% per annum. ‘The Bondholders have 
also been paid their interest of $67,500.00. There 
has been written off for depreciation on your plant 
buildings, etc., the lerge sum of $375,000. All 
bad debts have been specially written off and in 
addition to that, there has been added special 
reserve for bad debts the sum of $111,125 Making the 
total of this reserve on the 3lst December, 1904, 
the large sum of $161,144, There has also been added 
to the credit of Profit and Loss aecount during 
the five years in question the magnificent sum of 
¥812,531, whieh added to the sum previously existing 
makes your present reserve on this account foot up, 
to a total of #1, 79542986 In addition to all this 
your Company has a reserve on Insuranee Account of 
145,106, and a further reserve of #161,144 for 
Bad Debt account, making your combined reserve the 
large sum of 92,101,548, or over 70% of your total 
capital. In other words, you have had paid to you 
a satisfactory dividend, your plant has been 
maintained in an exceedingly high state of efficiency 


and you have accumulated a reserve account in excess 
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of 70% of your capital, Now, I think you must all 


ree that this is a highly ereditable showing, and on 
of which as shareholders we should be proud. I am 
proud of it and every shareholder here should take 
equal pride in it. 

Now, the first question that doubtless arose in 
your mind on receiving the circular of the Trust Co. 
was probably this "Shy should these people want to 
obtain pessession of our prope rty?" well, the reasor 
was are not hard to find. It is found in the statem 
I have given you. It is found in the fact that doub 
less they realize that your property is "par excelle 
the finest cotton property in Canada, if not in 
America, and that if they could obiain control of it 
the benefit would be with them instead of with 
the present shareholders, 

Now, with your permissicn let us examine the of 
of the Trust Company: 

In the first place the circular does not disclo 
the names of the parties for whom the offer is being 
made. They may be men of wealth and men of 
experience, but on the éther hand they may not, 

The point is, and it is a point I want you to ieutelihia . 
you are asked to seli your shares and entrust your 
interests to people who do not disclose their 
names, Now, i have shown you what the Directors 
you have elected have done for you in the past, 


and I ask you, Is it a good pusiness proposition 
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for us to transfer our interests to people whom we 
do not know? Then, again, the cireular does not say 
anything about the capitalization of this new 
company. It does not say how much preferred stock 
is to be issued. It is equelly silent on the 
important point as to whether there is any new 
money whatever to be invested in the enterprise 

by this synéicate. Vor all we know there may be a 1 
large issue of preferred stoek ranking equally | 
with the preferred stock they offer you. In fact, 
the circular is nothing short of an invitation to a 
blind pool. Now the bonds they offer you are 
simply secured on the stock you deposit, and 
therefore are not one whit better than the security 
you now hold. Then so far as Reserve goes, they 
are not as good as the stock certificates you 
surrender, for the latter have paid yau 8.65%, 
while the bonds would only pay you 6%. I must also 
draw your attention to the fact that this syndieate 
reaerves to itself the right te pay off your 6% 
bond investment at any time at 105. Now your 
colipany in the past issued bonds bearing interest 
at 45% and sold the bonds at about par. ‘This. 
means that when the money market is easy you will 
one fine morning wake up to find that your bonds 
are called for payment and your 6% investment is 
over. That, you ean see is quite one of the 


possibilities and not at all an improebability. 
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The so called preferred stock is, you will notice, 


Non-cumulative, and so the syndicate especially 


if they issue to themselves common etock, which they 
probably will, would find it. to their advantage to 
defer paying dividends on this preferred stoek until 
they were prepared to bay dividends on their orn 
holdings or common stoek. in other words, it is 
possible for the new Holding Company to defer paying 
dividends on the preferred etock for Say five years, 


then pay a 7% dividend for the one year and declare 


equal to the total profits aceuinuleted at thet time. 
But suppese we give thea eredit fer no such bad 
intentions, but on the contrary suppose they allow 
the present shareholders to retain their new bonds 
and that each year they pay the interest on the bonds 
and the 7% dividend on the preferred stock, then let 
us see how our shareholders would fare for the next 
four years, ac compared with the Lest four years, 


The net earnines for the last fouryears 
were, Sree POR Se FeO Be $1,701,853, 


Of which the shareholders 
received in Gividends, soskeees 963,750 


Leaving a balanee of $739,103. 
All of which was added to Reserve and thereby 
inereased the value of the property and the security 
of the Shareholders, | 


If the Holding Company makes for the next 


four years the same profit, vigze, $1,701,853. 
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} They would pay out a maximum in interest 


en bonds and 7% dividends on preferred 
stock the sum Of secescesssesesecessseee $1,000,000 

and there would remain a balance of, "701,853 
which weuld all belong ané probably be paid in 
dividends to the common shareholders of the Holding 
Gompany, with the result that your security instead 
of being improved an it has been under your ‘own 
» management to the extent of $700,000 would remain 
exactiy as it is and you would have lest about 
g175,000 per annum, 

it is true that in view of the abnormally depress- 
ed condition of the cotton business generally during 
the past 18 months your Directors deemed it 
advisable to decrease the regular dividend from 
9% to 7% dating from the ist of January last but you 
will permit me to draw your attention to the followifg 
remarks in the last annual report of the Company. 
2 Yow Directorz after careful consideration 

have decided that it is in the better interests 
of the Company to change the principle which 
has prevailed in the past in the division of 
profits and adopt a more usual and conservative 
rate for the regular quarterly dividend adding 
an extra bonus from the profits when fully justified 
therein either at the close of the half year or at the 
end of the full yeare™ This action was ER, ae 


interest and has we think been approved by the 


ae Ee : . aie 5 7h ee 


teetedat of munbcem 8 tye yeq. bivow yout 
hereeteny ne absebivib RY has abaod 10 | 


; 000.000 «8 Pees ere oR RmS HH MTE BO Ie, 818 eas doote | 


666, [0% to eonsied e stamet binow eredt. bas 
at blag ed yldedotg San anefed tis piyow soksdw | 


galbioN eft to eteblodetaie nemsoo end OF, wbnebivin | 


beetanl yiasoesn toy ¢ed¢ tives edt dt tw, 2 Ute SOD ; 
i 
nwo mioy teSne feed sat gt 8s hevorgal gaied Te | 


cismex bivew 000,00V$ to tneixe.odé of tuenegeaan | 


Suods gaol eyes bisow yoy bus al ai on yidesxe 
gs | _ weaneus tog O00, E915 f 
ane ab qilemoad aad te waiv fis tag ous aL ai. 


gute Ularoneg | saon lend nedieo ons ae mlilosoa be 
__. th Bemeek axrosoosid twoY aigsom 61. tasq ent: 5 
sort busbivis ataleget ond aagetaed et. pone, 
HOY dud ¢ast yrawas 29 tal eid mort golds ay ot “Re | 
iwoifot end of solsaes ts. HOY wseib oF oi i tarreg us| 
+ Yan qo? eft Io s10qes faunas tasl erg ot axtemet | 


hi 
nn tinted tapes Intere te¢tas stosoortd wey & | 
adactesnl watded sit at at gt dads boblood * 


spline eigioniag odd eanede ot, “yanqme® act *" 

) 0 noletvit orig nt tasg ent. al Solisvetg. ead, 

7 Ltayzeanoo pue Leuew e79m 6 + gobs has etliong 
anibbs Saebivin Uresissp, TALTae ass x01, ofan 
ivttes, yLiv? nede adftosg oid. noxk. aunod git ke, 28 
ta 12,8 Dee, a ‘to esede edt ta 190s be. aloreds 


edt 76 Dovenque sod anti? ow sel ban $ ot 


2° syoy\aote ten oles sldt, "pse0y Liu? 068 Zovbaey 


éi 


‘ 

ac 
d y . = 
05 a 
f , F « 
r 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
€  amanares tome 5296 Gurnham 
shareholders generally. 
"Gentlemen: 
“@ have @ property superior to anything of the 
: kind in this country, and © go further and state 
ebvsolutely that a finer plant and water-power from 
& eotion mill Standpoint is not to be found on the 
continent of America. 
the machinery for the most part is new and all 
>) 10 in excellent condition, We have a water-power that 


isinvaluable and as a matter of fact the power 
is not valued as an asset in the property aceount. 
we have at the present time developed 7500 H.P. 
- although using only 5000; this can be enlarged 
and developed greatly in excess of it s present 
capacity whenever necessity demands, On a 
conservative estimate this alone as e power 
proposition should be worth $150,000 per annum or 
> 20 equal to 5% on a eapital of 3,000,000. 
Now I might say much more but I do not wish 
| to tire you, and I think enough has been said to 
| justify my advice not to part with your preperty 
- en the terms of the offer of the Trust Company. 


25 
it wouid appear unaccountable to any reasonable 


accept the proposition now nade , and it has been 


} 

| person why any shareholder af your Company should 
| 

| 

| suggested as a possible reason that in more than 
| 


¥ 30 


one instance special inducements have been offered in). \ 


the way of more favourable terms, the promise of 
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dictatorships in the proposed new companies 
and other positions of value. 
The proposition made to you is one that 
5 is my opinion should net be seriously considered. 
You have a property thet is worth far more, 
far more, far more in its actual physical value, 
far more as a revenue producer, if you want 


te sell as a whole I am confident a better offer 


de Sy than that of the Royal Trust can be secured 
but I again advise you not to sell, but to ebntinue 
to carry. on your business in the future on the 
Same conservative basis adopted in the past, 
15 and I am confident the results will justify this 
advice. 
SH. Ewing, 


Presidente” 


(Page 5300 follows) 
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The Minute of the Meeting appears at page 8&4: 
"The President, Mr. Ewing, then precteded to 
heed many lll the shareholders a report which he 
had prepared, which was done accordingly and is 
5 enheiaiid nerebe.* 

That is the report I asked the Reporter to copy. 

“After considerable discussion the Honourable 
Mr. Quimet asked if the Directors were all present 


and the question being answered in the affirmative 


y Fi he requested that each director would stand up 
and announce the position or say if they were in 
Yavour of the present company whom they were 
representing continuing as the Montreal Cotton 
15 Company or were they in favour of the newly proposed 


company. The Directors accepted the Honourable ir. 
Quimet's proposal and answered in priority. 
Wir. S. Ewing spoke very strongly in favour of 
continuing as the Montreal Cotton Company. 
Mr. H.M. Molson spoke very strongly in favour 
of continuing as the Montreal Cotton Company. 
Mr. Jacques Grenier spoke very strongly in favo 
of continuing as the Montreal Cotton Company. 
25 Hon. d.K. Ward spoke very strongly in favour of 
sontinuien as the Montreal Cotton Company. 
Mr. R.R. Stevenson said he was convinced that 
to preserve prices and keep in harmony that it would 


be to the best advantage of the Montreal Cotton 


Gompany to pass over to the new Company and that 


a pe 


- 3 si dokate inogen.a wsobsodenae sit exaneteoate 
ie WE sd | ‘Set TTS *,otetei bedvesss aA & 
oismwons ent nokaasoeih oidetehtancs wedi" 


‘ ovitanatite edt “a hexsewens gaied no hesetyy sig Bus 


| aM | <M eidewonol eit pedgeoo? gxotevtla ent.” .WwsqHCD 


my 


Sey ——ltt— 


; Sah -. ; Vole mle Pe i one 
| sae eseq ¢s pussges © patient edt t0 espalt ot = | 


oe rae es NS 
ia 


at fas Yignibiovee .sneb 6a* soidw gbetsgers *" 


aie a 
x 


| a eaee oF tat gulf feaine i droget oie ah ¢ 


reer wai 


dneeoT Lia etew etotostit add = peiten’ besides: » 1 


at Pe evo et “eh 


@i9¥ yous gone Yasgaos jneaerg od De wows 


08309 Laois as ene SS galantsne® patsnewesiox 


BOTOTE leon eat to Shovel at reas stew Io yng 


ehroltg ai Seyersee hae Lseogot) e*Pente? 


i 
i 
‘to ayers? aut ‘qlpaotts yrev saoge sei a i | 


oyagned nod to fgeatacoM edd as ‘gatuntines : 0 7 
! ac 
, 

eal a gignorts exev exoge ave fo M.A ose Bx 


-syaagaod ahd eo loons aol est. 8s gatontssco re 
ovat nk Vignes? yiev oon rolae® sougone ae 

syasgned aet308, Inexdnolt edt 26 anivattno te | 
|2 renee ai ignosse yrsv sioge bisw .x.8 ae | | i 
c | “you nods ov isessacl eds as antuntince ai 


tats beontynoe aon od bisa noanoved’ ae om 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
" ce Sn ES 
y 


f 


o 


business would be adjusted so that the mills be 


Then there is a meeting of Directors at page 86, 
held on the 14th of June, 1905. Mr. Ewing, Mr. Greni 
Hon. Mr. Ward, Mr. Stevensen, Mr. Molson, Mr. Gault 


and Mr. Rodger present . 
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more fully enployed. 


Mr. AH. Gault, Non-committal. 


Mr. James Rodger saa in his present position 
as executor of two eatates wal were largely .nteres}- 
ec in this company arid according to the wills he 
was called upon to work faithfully for the interest 
of the estates and as a shareholder and director 
of the Montreal Cotton Pca Ae i felt that it was 
his duty to tell the shareholders present that he 
had in no way jeopardized their interests in the 
present movement and that he trusted they would see 
that piaced as he was, that he was not prepared 
te commit himself in any way. 

Several other shareholders expressed themselve 
strongly in favour of continuing as the Montreal 
Cotton Company. 

it was soved by Judge Quimet, seconded by 


R. Bolton that this meeting be adjourned." 


"Stock taking was ordered to be taken in the usual 
mannere Mr. nikonn made a request as follows: 

At our special meeting I found quite a diversity 
of wataties among ina Etveuberh. At this our firs 


regular meeting § would like to hear from the Roar 
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as to the policy of the Montreal Cotton Company. 


You all know my views and I think itis but right 
and fair that each should state his, as I have said 
Many times I want to vreserve the Mottreal Cotten 
Gompany for its shareholders, but feel that to get 
the best results we must be in harmony. 
The information book written up to 30th day 
of Mey was laid on the table," 
| ‘“ That is a stoek record, they say. 
©) MR. HEWARD: © Sales ‘'reeora, 
MR. MecRUER: Page 128 is a meeting of the shareholder 
on the 13th of February, 1906. 
"The re of the directors to the share- 
i holders on thix the 33rd General Meeting held in 
their office in Montreal, 316 St. dames Street, 
on Tuesday, the 15th day of February, 1906. 
It affords your directors pleasure in meeting 


you to-day at this their 33rd Annual General Meeting 
20 


4 


of the Company,to place a statement of the affairs \ 
of the Company for the year ending the 3lst day 
of December last, 
Your directors are called upon to place on 
a record with regret the loss of two old and tried 


scrvants, our late Secretary-treasurer Mr. D.F. Smith 


and Mr. J.W. Howard, Stock Transfer Agent. 


We are placing a statement before you to-day 
. 30 | which we consider exceedingly gratifying under the 
| 


cireumstanees which have existed for nine months 
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up to the 30th September last - we referred to the 
exceptional difficulties which we have had to over- 
coe during the year, and which must be so well knowk 
to you all. == To begin with the seles for the 
first six months of the year ending June 30th showed 
@ decrease of $155,000 as compared with the corres- 
ponding six months in 1904, 4 most alerming re@uctio ¢ 
but we are pleased to say that after facing this 
state of affairs we now show a gain of $155,000 for 
the whole year, over the sales of the preceding 
year, having thus caught up with the former deficit 
alluded to and converted it into 4 very handsome 
increase. Considering the current h a price of 
raw material and the lew protection on certain lines 
of fine goods to which cur nNanufacturing is largely 
confined, the results of the year may be considered 
very satidectorily. 

The production of our mill has been greatly 
increased lately but on aceount of the partial closin 
ef our works for the greater part of the year, 
the item of replacing the help which has left us 
has not only been labcrious but very expensive. 

The usual provisicns have been made for insur- 
ance, depreciation of bulldings machinery, and 
water power, guerterly dividends of one and thre. 
quarters ber cent. or seven per cent. for the year 
acgregating $210,000 have been paid to the share- 


holders and after all these foregoing provisions 
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we are still able to carry forward the sum of 
$50,966.79 to profit and loss. 

The mill machinery, &G, are all covered by 
insurance ‘and is also the eontinued payment of 
dividends to the extent of $400,000 in the event 
of suspension of operation caused by fires. 

Then we go to page 175 - a meeting és therés 
holders held on the 12th of February, 1907." 
After the usual commendafory paragraph, at page 
172: 

"The extraordinary expense incurred in the 
repairs necessitated by the starting up of the 
machinery; in the Moving and fe-setting up of the 


new mill machinery, - 


i think T had better read the other parasgraph at the 


foot of pase 171: 


> 20 


25 


® 30 


"Ve place before you W-cay s statement which 
we Cannot but consider an eminently Satisfactory 
one, notwithstanding the fact that the production 
during the year was curtailed to some extent 
through the partial Closing of the mills and the 
great diffieulty experienced in securing help 
& difficulty which was not easily surmounted, 

The extraordinary expense incurred in the 
repairs necessitated by the starting up of the 
machinery, in the moving and resetting up of the 
new mills" machinery, and in the extensive improve- 


ments in the bleachery and dye works has been very 
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necessary changes until during the coming year, 
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heavy We are glad to state, however, that almos 
all of the work has been accomplished satisfactorily 
ond considering the present Outlook fer the inerease 
cost of material and labour, the cost would have bee 


considerably greater had we delayed making these 


Ve have made a very important change in the mode 
of the disposal of the product of the milis by 
dispensing with the Sorvices of Special Agent, 
and administering this department under the immediat 
control and supervision of the directars, 

This change has So fer proved beneficial both as 
regards the ssles nnd the cost of disposal has been 
materially reducéd, and we hope to effect a still 
further improvement, 

The ssles have been increased during the past 
year by $572,000 over those of 1905, ciosing with 
a large inerease of orders on our books, 

The property hes been maintained in first-class 
repair, the revenue having been charged this year 
with all the eins expense incurred, 

The quarterly dividend of one and three-quarter 
per cent. aggrezating 52£10,000 have been paid to 
the shareholders, the usual reserves have been 
provided out of revenue for depreciation of 
machinery, buildings and water powers and also 
towards the insurance funds There was still 


rémaining to be carried forward to the account 
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the sum of $41,972.24, The mills, machinery, etc. 
are all covered by insurance and alse contnued 
payments as the Aividende up te the sum of $400,000.|" 
ve knoe on to page 209. | This is a elik ni of the 

Directors held on the 9th of October, 1907. 

“The followlug is the decision reached by the 

Conciliation Committee as ettached hereto." 

Mr. Molson read letters and the attached is a 
report apperently of a Board of Conciliation appointed 
under the Industrial disputes Investigations Act. 

THE COMMISSIONER: There was ao strike that year? 

MR. HeRUER: Yes. | 


THE COMMISSIONER: Is there any reason why we should 


15 


zo into it? 
MR. MeRUER: Oh, I don't think so; it is only a 
atter of record. I think I will just ax the Reporter 
Ito copy the Award of the Board of Conciliation into 


he record, so that we have it. 


> : 


"In the Matter of: 
| THe INDUSTRIAL DISPUTE AND 


A ? fA Spr Ev REN 
INVESTIGATION ACT, 1907, AND OF A DISPUTE BETWEEN 


Tuk MONTREAL COTTON COMPANY, Valieyfield, ué 
me imployer, 

25 

and 


LOCAL UNIONS, Nes, 8, 9 & 10, of the 


ATION OF TEXTILE "ORKERS OF CANADA, 
FEDERATION OF TEXTILE ©0) ee 


fo the Honourable Rodolphe Lemi eux, 
N . 30 | 
4 Minister of Labour, 


\ 


Ottawa. 
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Sir: 
We, the undersigned, members of the Board 
of Conciliation and Investigation in the above 
matter, beg respectfully to submit the  liowing 
report: 
In pursuance of their appointment, the members 
ef the Board first met on the sth, instant, and, afte 


being duly sworn and exchanging views as to the best 


10 method of dealing with the matter in d’spute, 


= 2 


they decided to visit the premises of the 
Company, in order to facilitate their understanding 
of the technical terms which might subsequently } 
x be used in the proceedings before them. 
On the following day this visit took place, 
after which it was agreed that the Board should meet 
in Montreal on the 10th instant, in order to see 
how far it was possible te dispose of the points 
> 20 in issue between the parties without an 
investigation. 
At this meeting the Board went over all the 
matters in dispute, and efter some discussim, " | 
z it appeared to them that it was hardly possible | 
to come to any definite agreement upon any 4 
point without the presence of representatives 
of both parties, so an adjournment was made to the 
next day and summonses were sent to three repre- 


n 30 sentatives of the employees. It was further agreed 


| that three representatives of the Company should 
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also appear before the Board, 

in the presence of these gentlemen, every 
complaint wae suecessively examined and discussed, 
and. « proposed settlenent upo: each point was 
taicate downs 

This work was also continued the whole 
of the next day, when the 6th questim was reached, 
and as it contained statements of fact which 
were not admitted, it was agreed that witnesses 
Should be examined en behalf of the employees 
the following days ‘on that day the proceedings 
were continued and 12 witnesses were examined 
by the members of the Board and the representataves 
of the parties. 

The Board adjourned to meet again on the 
16thA instant, for the purpose of hearing more 
witnesses for the euployees and also 
whatever witnesses the Company might wish to 
produce on its behalf. 

On the i6th instant, the representatives 
of the parties declared that it appeared to them 
unnecessary to preeure evidence upon points 
already established by the previous witnesses, 
and after some discussim an agreement was finally 
reached upon she question aaah neha examination, 
& result that consequently brought the investi- 


gation to a satisfactory termination, 
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The members of the Board had already inform- 
ally discussed the suggestion contained in your 
letter of the 4th of September, to the Cheirman, 
with resard to the Advisability of establishing 
a permanent Committee of Conciliation, and this 
was immediately taken up by the Board, with the 
assistanee of the representatives of the parties. 

The result of the proceedings of the Heard 
is to be found in the copy of the Agreement upon 
the whole matter duly signed by the parties, 
and which is transmitted to you with the 
p esent report. 

You will find in that agreement tmt the idea 
of the Permanent Committee has not enly been 
adopted by the parties, but that the Committee 
has actually been established by the Board, 
with the consent of the parties, and that it 
is at this moment in a position te aet, if 
necessary. 

Before being signed, this agreement was 
submitted for approval to a full sigéeing dt the 


employees, by Mr. Paquette, their representative 


accepted. 
All the proceed@ines have, by consent, been 
carried on privately and without the parties being 


represented by Counsel, as was at first proposed. 
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it was agreed that no information whatever Shika 

be given out to any one before the conclusion of the 

proceedings before the Board, and this understanding 
was observed by alls 

fhe board dees not feel called upon to make 
any recommendation except perhaps to join in the 
prayer contained in the Deed of Agreenent, by which 
the Minister of Labour is asked to appoint a Chairm 
to that Permanent Committee whenever it is necessary 
50 to do. 

Before concluding the Board wishes to state tha ° 
although the proceedings were somewhat prolonged, 
they found that all parties seemed animated by a 
friendly spirit, and displayed great fairness in 
dealing with the matters involved in the dispute, 

the board feels justified in hoping that the 
settlement aprived at may be found satisfactory 
not only for the present, but also, and possibly 
more particularly, for the future; — \ 

We have the honour to be, 
Montweal, 20th 
Sir, sept. 1907, 
Your obedient servants, | 
(Signed) Thomas Parker, 
|  Dunean MeCormick, 


‘ Wilfrid Paquette." 
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” Then we come to page 238, meeting of Shareholders 
dated llth February, 1908: 

We are placing before you to-day a statement 
which is very satisfactory in view of having had 
vo start up pert of the machinery stopped, 
difficulty in securing the needed help, and labour 
troubles owing to a very extended price causing 

fe a loss of three weeks in the spinning and seven 
y p * days in the weaving departaents with all our 
, bleachery, dyeing and finishing departments, 
closed down. ge have further augmented all 
wages 15 per Cente, Meaning an outlay of $180,000 
more than the previous year. 

? The efficient administration of your works 
has had the usual carefful attention. Every thing 
is in good working order, and a liberal outlay 

on these has been charged to revenue. 

The sales department, administered under the 
direet supervision of the Board, has again proved 
satisfactory, showing an increase in sales 
over last year of $346,000 with sufficient orders 
on hand for some tine. 

Quarterly dividends of one and three-quarter 
per eent. per annum aggregating $210,000 have 

been paid to the shareholders and the usual 
reserves have been provided for out of revenue, 
that is, fer depreciation on machinery, buildings, 
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| remains te be carried forward to the credit of 
Profit and Less account the sum of $80,370 and 
after due consideration your dircetors have decide: 
to inerease the dividends during the coming year 
to & per cents payable quarterly ss heretofore,” 

THE COMMISSIONER: You provided for tne copying inte 

the record of what is said there about the strike? 
MR. MeRUER: YeSe When I have a moment I think 

° 10 I will see if there is any other inform tion about 

the cause of that strike as contained in the Award. 
Then we go to page 323, which is a meeting of the 

Shareholders held on the 9th of February, 1909, 

at the foot of page 323: 

: "It is with much pleasure that your directors 

meet you to-day at this the 35th Annual General 

Meeting of the Company to place before you the 

Statement of the Company's affairs for the yeer 

) 20 ending December Gist, 1908. 

| in cosmon with manufacturing enterprises 

in the industrial world at large, your company 

has experienced a trying year, and has more or 

iess suffered a material reduction in its profits 


25 
as compared with those of former years, but we 


are pleased to state that even under all the 
difficulties which confronted the company, remuner~ | 
ative profits hie been made, the dividends has \ 
been fully maintained, the usual depreciation, 


reserve, insurance (including the policy in the 
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event of fire in force to the extent of $400,000 
to secure dividends) have been provided for, 
and @ palanes to the good has been carried forward 
te the hace’ year. 
The works moreover have been maintained in 
their usual excellent wenindees mens 

With the world-wide Ai uteedntied and eparalysi 
ef industry already alluded to having been batiiuet 
this is very wnsouraelne and a hope for a further 
improvement in trade. 

We have succeeded in plecing the recently 
authorized 5 per cent. bond issue at a very satis- 
factory figure on the other side, the proceeds of 
which was used to pay off the 3400,000 bonds 
whieh fell due Mey lst, 1908, and in addition, 
‘will veader the Company independent of outside 
banking aecoumodaticn, and will also greatly 
reduce the annual charges for interest and will 
further put the company in a position to secure 
their raw material when favourable opportunities 
present themselves," 

Then page 374, the Report of the President: 

"We oun placing befere you to-day a statement 
whieh is very satisfactory, considering the state 
of trade for the first seven months. The European 
¢ountries, having no outlet for their suyplus stock 
iebion invaded the Canadian market with prices with 


which the mills in Canada, with the extra cost 
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of wages and mochinery, and the advance in raw 

material, must compete at a yery merked sacrifice. 

In view of this, we consider the results shown 

as gratifyings 

The usual quarter dividends have been main- 

tained, depreciation, reserve and insurance have 

been provided for, and further, an additional 

poliey of $400,000 has been taken out 60 secure 

the continuance of the dividends in the event of 

fire suspending for the time the Company's oper- 

ations, and a balance to the good has been carried 

forward to the next year." 
There is a printed statement attached which I would 
ask the Reporter to be good encugh to copy. 
This shows payment of dividends of $240,000 and balance 
earried forward to Profit and Loss Account of $12,990.98. 
it shows a profit and loss surplus of $1,959 122.85. 
An insurance reserve of $243,457e92e Sales guarentqded 
reserve of $257,042.26 and added with the balance of 
Prefit and Loss Account for the year of $12,990.38, 
makes total reserve, in round figures, $3,100,000. 

fhe Heporter will copy in the Statement: 

THE MONTREAL COTTON COMPANY, 
December Slst, 1909. | 
___MANUFACTURING ACCOUNT. 


Cotton, Wage supplies 
Chemics, ea@easaeevnaev 8 & @ $1, 791,987.70, 
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s 
| Salaries Incidents and General, ...e+2 $146,064.25 
Taxes, Interest, insurance, 
Repairs and Fuel, RCO RH ESO O8 290,060.98 
Depreciation, Seseseseeos eee eeeoeeaese eee 115, 000200 
5 Gross Profits, Qeevseseenee 22892999998 284,542.58 


e * 10 


15 


25 


$2,687 ,655.51 
Cloth Sales, PeSCHRTHEELOROEH EOE DOS 2_957,140614 


Cloth in process, Cee eeeteneeeeeueoes A 177 .089 254 
4,114,229.68 


Cloth Stock - Dec, oly 190s, eeeees Ls hee 574.17 
$2,687,655-51 
PROFIT AND LOSS ACCOUNT 
Bond Interest and Bad Debts,.suvsss $42,406.95 
Dividends, eee OS eo obs eee ae A Oke 246 , 0004200 
Balance Lorward, eesecoscecccceses 12, 990008 
$295,597.33 
Manufacturing Profit, serceccsesess 204,042.99 
Fart Rents, KECe eberssveseccrescsesess 10,854.75 


$295,397.33 


ASSETS 


Cash, SS ose seHeePoF Peres r aoe eoFoseaveaereas $ 2 968 646 
Book debts, eeoaoeeseoeoeseoseee eae anee 9 82H 8H & 804,420¢59 
Real Estate Balances, oH eeoreeoer,eeves eos 2, 011.600 


Cloth and vaste, COOP HEBHRESC HSE EHR HBS 642, 753619 


Cotton in process, i got oboe 534,336.55 


Raw Cotton, PSS e eee es esse eeseHoeaeeoReae esas 671,109.56 
Supplies, apeepeae ope eoaeeveveeonvnerer eae e ees 185,109.51 


Unexpired insurance, CORSEH AETHER EDE 5,933.74 
Total Working Assets, .++....$2,844,885.20 
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Bills Recéivable, discounted, ...... $78,353.26 
Employees* Cottazes, SCC CHOP SOR BR2EOS 154, 349651 


Mill, Lend, Power &C. seccccccecc $6,264,572 556 
7,341, 965253 


LIABILITIES 

Open Accounts, eecccccccscsccccssccce GeOd, 720008 
Bills Payable, scecsess-sevesceseesess D00G,5500% 

| Total Current Liabilities, 824,050.51 
INGirect, sesvecevveccsescescscsveees 78 , 358.426 
Bond Tss8u@ ,eccesceeess $1,000,000.00 
Redeemed,  ~seecsssscce 34,056.65 966,945.55 
Capital Account, seassacsccescaseseesdy 000, 000000 
Sales Guaranteed, sessessescescsssese 207,042026 
Insurance RESOrve, ccosvcsecccccsessses 245,457492 
Profit and Loss (Surplus) ..cesessees0l, 959,822085 


Net Profits since as per account No.2. 12,990. 


O7 4241, 965.535 
Montreal, Feb. 3, 1910, 
Arthur H. Plimsoll, ?.A. (Can) yJehn Lowe, Jr. 
Sec, Treas. 


(Page 5318 follows) 
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“TORONTO = - CANADA 
d | Then page 406; Annual General Meeting, 2lst of 
February, 1911: 
"It affords your directors pleasure in meeting 
you to-day at this their 38th Annual General Meeti 
5 of the Company, to place before you a xtetement 
of the affairs of the Company for the year ending 
the Sist of December, 1910." 
THE COMMISSIONER; What is the date of that? 
MR. MeRUER: This is report for the <lst December, 
4 fy 1910, and meeting is held on the 11th of February, 1911; 
"The Year 1910 records the largest production 
since its inception, the sales having reached the 
5,000,000 marks 
15 In eonmon with other industries the advanced 
price of raw material has become a very heavy reckon 
ing factor with this coupanye Notwithstanding this, 
remunerative profits have been made, the dividend 
has been fully maintained, the uswl provision 
4 : for depreciation reserve, insurance, bond interest 
(ineluding policy in the event of fire in force 
to the extent of $400,000 to secure dividends) 
have been made, and 4 balance to the good has been 
25 carried forward to the next year. 
The works has been maintained in their usual 
high state of repairs 
Your directors beg leave to report the 
purchase of the Valleyfield Electric Company. 


The Company's works joins the Montreal Cotton Company} 
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pwoperty and will be a very valuable acquisition 
anG ean be operated under our company's management, 
doing away with all ite previous managing and 
clerical expenses. It will be continued and 
operated separately under the name of the Valleyfie a 
Eleetric Company." 
Now, the printed balance nae’ I would ask the Reporte 
to please be good enough to copy ite . The bond 
© 10 interest paid was $46,472.92. Dividends $240,000. 
ig Balence earried forward to eredit of Profit and Loss 
account $20,515471. Sales guarantee reserve 
$291,392.66, Insurance reserve $283,457.92. 
Profit and Less Surplus $1,982,04067. 
i “THE MONTREAL COTTON COMPANY, 
Slst December, 1910. 
No. 1s MANUFACTURING ACCOUNT 
Raw cottm, wages, supplies, chemies, &c. $2,276,732.78 
» 20 Salaries, incidentals, and general, 143,057.17 
Taxes, Interest, Insurance, Kepairs & Fue], 504,978.04 


Depreciation, oe 29 98980095999 H8H4TFT2FH TFB 115,000.00 


Gross Profits, POST HPT ORASCHSMSEC HSE HP OHH DOVE 295,084.42 


$5,134,792 41 


25 Cloth Sales, Fe Cee mecnenewreere reer edere PO gLV4, BE0e42. 


Cloth in PPOCESS, set eves eceeserereresess 1,117,661.53 
4,311,881095 


Cleth Steck, cist Dec. 1909, se wabiow we os 1,177, 089454 
| | $5,154, 792041 


> 30 


’ 
7 


formation edd To ofien efit sebau % 


aed au a =  . 
. be be ; ~ 7 © th pF 7 9 
LS * , ie ; are aa, 4 ; y - 
, ‘ : oe * ery Ege , \ ~ 
a 4 . ey »s oi co as Ses AG: 
, asc cg fan any BG ea 
- monatetupos Meeuire vier 2 ‘od # be ve | 
dere 


« dapmioge.nete ar ynequoe a0 sab a saat ‘a =~ ‘bas 


perrogen “as i 


ia “000,088 sonsdivic Se4S0Ry ae esw bleq saexotal 


‘3 reo Sea arawes A ¢ibers 


mr =~ 


Na aed ,ruU000A OFLI oT OATUMAN peers ee | 


| oe net ove.ae 


| a0.07@,208 , fou & exinqel ,eoseuaal 


| Ze.sey,as “ye i ne. a 


Sine palganen euolvet¢ ‘at fis iste “yous ghiob 


boa ‘beunlinos ed ftw ree | vagacegxe feotrele 


ried sisqee bot stg 


”ynaqnod otis o0Lt 


" age ogee ——— _ - 
eae Sa mary re : = 


s bivow L ‘nei ‘socaied pegeteg ‘odd roll 


bnod oit oti yqoo ef dvome kee a enasiqg oF 


Oe PEERAGE “a, 


eT 9 OTE Se 


— 


of pee befcieo ‘ednatal. 


praenee sotnen ais sole +19 4846 088 tasooon 


188.988, Bang evTseet conswotl .86, 008 , feat 


1B,0804 ant. £8 en tare soni bas ditont 1 
“_THABIOD KOTTOD TAae? wi 7 sur” 


oiet _todmened tals 


teen ene Bese SMP 
= Bes Re ee 


f ,on J 


~~ “pao laesio ,oligque _aener mites waft | 


VL, 880 Bal __istenes (pas eLssaobioni cooisatee | ae 


daotetat esx? | 


OOe 900 ,8£L peaeniinensntnapeenecramnnen \soldstoorged | 


S22, h80 .G2S sessecasensaneserenecnees ‘at tort ma 


ee . ,aelae agoLS | = - 


Bes. i oo saenbadabasseeadennseeenegme #4 diate] 


. is 
ies iit 


| | “Jer t50, Lie, af 
| apsepgatetat pewevennees (208 206 sole ‘posh dtoLoy | 
ae ue -¥ ‘ a : . ~@ > oe we ¥ 42 Z 
A We 5 ‘ \ aur? » > oy 
i AtgaS O Labiqy Liat edt te aneaionnig © 
“wi les : < ; ae he 
Pac an p ; 7 Y 
a +e ceive qu = | 
eae, i ‘ 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


TORONTO 


REPORTER 


30 


CANADA 


5520 


No. 22 PROFIT AND LOSS: ACCOUNT. 
Bond Interest anG Bad Debts, .ovssees 
Dividends, 


eoseeer eves oe ooo oeee ee Oe oH 


Balance forward, e@eneevraseevoe0e2 0222023900998 


Manufacturing Profits, sarcocsscseseee 
Farm Rents, <C+e, 


Seaseeoeeeeaeeaeeeaeoes 


ann mas 


No. 3s ASSETS AND LIABILITIES, 
Gash, evecccccecccccsccescccosescscses $12,952.86 
Book Debts, CtCs cocscccesscesvsavessse G45, 456000 
Real Estate Balances, sesccessessssevseces 8, 641290 
Cloth and Wast@y evescsecsssesecoossses 525 ,857 470 
Cotton if PPOCESS, seoerssecssosessenecss 591,825.85 
Raw COUtON,  seesesovrccerccscceccvcess S45, 021401 
Supplies, Panengoenrremensessasnnaeeee 198 , 075202 
Unexpired Insuranc€, eresrsosesseseseros 6,157.20 
Total Working Assets, $2 , 527, 445252 
Bills receivable, (discounted) «+resccese 106,019.87 
Employees’ Cottages, ceesesesrenercsere 154, 549e01 
Milis, Land, Power &c., o ewanemeips cess ch, RL0,se0sS0 
£6 ,9984358018 
OPEN ACCOUNTS, eoceeesecserossotersers  $47,970200 
Bills Payable, svesecsnceseeserereseere None, 
Potal Current Liabilities, 347 ,970%00 
Indirect, cocvevescccseseaserossesecs 106,019.87 
Bond Issue, serresreress $1,000, 000000 
Redeemed, evcvcerrecsesce._95,056265_ 966,945259 
Capital ms 2° ss a al etimalanle wp ees Sere ee 
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Sales Guarantee seesecssvivesscsecocs $291,392.66 

Insurance Reserve, SERA <4 Renasay 00 283 4.57292 
$ 

Profit and Loss (Surplus) os 09092 BF 1,982, 040.67 


Net Profits, Balance forward as 


5 per Aceount No, As 908894048 20 5134671 
SOR nF AS 
36, 998,533.18 
Montreal, February 8th, 1911 | 
® 9 JOHN LOWE, Jr 
Amthur H. Plimsoll, F.a. (Can). Dee. treasurer. 


then we go to page 428+ This is at page 427, 
4 ¥ A meeting of directors peing held on the 9th of August 
1911. 
“Moved by F.0» Louis, seconded by 4.5. Holt, 
ané unanimously resolved that this company, 

15 the Montreal Cotton Company, hereby consent to the 
use by applicants R.v. Smith, and others applying 
for incorporation under the first part of the 
Vompanies Act, Chaps 79, revised Statutes of Canad 
1906, under the name the Montreal Cottons Limited, 

d ud for the same neme and hereby authorizes the 
siceniheonk and secretary of the ccipany to sign and 
execute the requisite consent. 

The new companyknown 46 the Montreal Cottons 

25 Limited.” 

Resolved that this Company issue one share of 
stock to every shareholder having a share in thei 


name on record the 5th of September, 1911, gratis 

making a total issue of $6,000,000, divided as 
30 
| 
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follows $3,900,606 preferred beariag interest at 
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7 per cent, accumulative. . 
THE COMMISSICNER: You say one shbre to each 
shareholder? 
MR. MORUER; "Resolved that this Company issue 
one share of stock to every shareholder having a 
share in their mame on record," - it is a curious 
way of putting it in the Minutes. 
THE COMMISSIONER: It really means the shares have 
) 10 been doubled? 
MR. Meruer: Yes, 
-- ‘the Sth of September, 1911, gratis, making « 
total issue of $6,000,000, divided as follows; 
$3,000,000 preferred bearing interest at 7 per cent. 
» * accumulative and $5,000,006 common and that the 
common shares shall control the affairs of the 
Companye 
Resolved that President, Vice-President and 
Secretary~-Treasurer, act as a Gommittee to dray 
up the by-laws for the new conpanys 
THE COMMISSION ER: Well, all those bonus 
shares issued, though, were ordinary shares. 
MR. MeRUER: Common shares, my lords 
25 


THE COMMISSIONER; The holders of preferred shares 


get --- 


MR. MeH ER: There hed been no preferred shares, 
THE COMMISSIONER: You mentioned preferred shares 
30 there - that is something news 


| “MR. MeRUEBR: Yes, the propositim is to issue 
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1 — share and 1 common share gratis, as they 
call it, for every share in the old company. 

THE COMMISSIONER: So that the holder of one share 
in the old company gct one share in the new company 
and one preferred share, 

MRe McRUER: That is right. 

THE COMMISSIONER: hah Uehde tha old company 
disappeared. 

MR. MeRUER: It did not exactly disappear. 
apparently it was carried on in a nominal way. The 
new company operated the business of the old company. 

THE COMMIS SSIONER: | I mean all its shares were taken 
over by the new company? 

_ MR. MeRUER; Yess I think what must have gone 
on was that the shareholders turned into the new 
company their shares and in return got a preferred 
Share and conaon share in the new company, but i 
find that the old company declared dividands and the 
new company ddhinind teins They would get a 
dividend from the old cokpanyand then divide it up 
among the shareholders of the new company. 

THE COMMISSIONER: How long did that go on? 

MR. MeRUER: Well, I will have to ask somebody 
that. It Miidiite went on, according to the balance 
sheet, up to bape and then a Consolidated Balance 
sheet “issued os that time. 

Moved by William C. Finley, seconded by 


CB. Gordon, and resolved that the National Trust 
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Company Limited at its Montreal office be and is 
hereby appointed the duly authorized agent of the 
Montreal Cottons Limited, for the aequisitia by this 
company of the capital stock of the Montreal Cottons 
Company.” | 
The Montreal Cottons Company was the old Company. 
"It was unanimously resolved that a quarterly 
dividend of 2 per cent, being at the rate of 
w 10 8 per cents per annum be and is hereby declared 
upon the paid-up capital stoek of the Company 
and that the same be made payable to shareholders..\|”" 
| I think I have arrived at the reorganization. 
ik MR. HEWARD: My lord, in connection with sitting 
tomorrow I would be very much relieved, if we did not 
get through this sfterncen, if ycu should defer the 
sittings until say Mouday or Tuesday. 
THE COMMISSIONER: Here? 
MR. HEWARD: Yes, because when we first started 
i was given to understand that we might finish Thursday 
night and I mage appointzuent,. ir. Sallantyne and I 
made very important appointment for tomorrow and it 
a6 is going to make it rather difficult. Mine is a matte 
of a debt thet is running out and some documents have 
to be filed and clients seen in that connection. 
It will take us some time to prepare our answers to 
some of the charges that have been made, to investigate 
them and prepare our answerSes 


MVR. MeRUER: I feel fsirly sure we will get through 
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a ‘ 
to-day. When I get up te the year 1915 I have printed 
documents and I do not have te do se much reading. 
THE COMMISSIONSR: Hew would it de to come back at 
2 o'clock? 
5 
> 10 ; . i 
® -~- Adjourned at 1 o'clock until 2 P.',. 
15 
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ADVENANT DEUX HEURES DE L'APRES-MIDI, 
LA S#ANCH EST OUVERTE. 


MiG RAYMOND: Avee la permission de monsieur le CGom- 
misseaire, je voudrais faire entrndre le seeréstaire- 
trésorier qui a apporté la liste des actionnsires. 
M. LE COMMISSAIRE: Seerctaire, vous dites? 
ME RAYMOND: Le seorétaire-trésorier de la compagnie 
avec la liste des actionneires de la compagnie, 
Clest une affaire d'une minute. 

CHARLES WILLIAM GURNHAN, recalled, 
EXAMIWED BY MR. RAYMOND: 


Q- You are seeretary-treasurer of the Montreal 


Cottons, Limited? Ae I Ame 
Se Have you a list of all the shareholders of 
the company? Ae I haves 


Qe Will you look over that list and see if the 
name, Maxime Raymond, appears on that list? 
A. I have already gone carefully through the list, 


both of common and preferred shareholders, and the 


hame of Raymond does not appear, 
Qe Have you seen any name of Raymond on thst sti 
Ae I have not. 


Qe To your knowledge you have never seen any 


25 


name of Raymond on the dist of the shareholders? 
A, Hot to my knowledge. | , 
M. uh COLMISSALRE: Est-ce que vous produisez la liste 
ME RAYMOND: Ce niest pas nécessaire. 

Je veux Simplement ajouter ceeii c'est que je 
} 30 ntas pas a! intéréte, quae J@ n'ai gamais eu dtinté rete 
ens la Montres) Cottons, ni de prés ni de loi, ad 


directement, ni indirectement. 
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THE COMMISSIONER: You are not going on now, Mre 
fokuer? 
VR. ECRUER: Mr. Beauregard has some witnesses 


he would like to get rid of. 


Lisa LEBLANC est assermenték 


MADEMOISSLLE & 


INTERROGEE PAR ME BEAUREGARD: 


Quel est votre age, mademoiselle? 


> 10 & : 
4 20 ans. 
Q Depuis combien de temps travaillez-vous & la 
filature? R Cing als. 
Q quel est votre. emploi. setuellenent? 
he R Enfileuse de navettes. 
Depuie eombien de temps.faites-vous ce travail- 
147 | H . Depuis que je suis entré. 
a Depuis gue vous etes entrée 187 RK Oui. 
Q wil egt votre conutre-maitre? 
a Le premier contre-maftre, c'est Jack Hill. 

) 20 Q Le premier contre-maitre? | KR. il est déeédé. 
Q fl a été remplace par gui? & I1 est pas 
remplacé «neers. 

2 ue deuitéme, comuent s'appelle-t-il1? 
RK Lionel Poirier, 

5 Q AVEZ-VOus €U oceasion de signer une décleration 
& l*effet que vous 4tiez satisfaite de tel ou tel sa- 
leaire? Kk tis nous ont fait signer com- 
mé quoi on était satisfaites de notre salaire.. Ils 
nous ont obligés 4 signer. 

34 =) Etait-ce un salaire qui répondait aux exigentes 


de le Loi du Salaire Minimum des Femmes? 
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M. LE COMMISSAIRE: Elle dit qu'elle a été obligéede 
signer? 

ME BEAUREGARD: Obligée de signer 

@ Voici, mademciselle, une formule, que j'ai dans 
les mains. Avez-vous eu connaissence de cette for- 
mule-1&, et voulez-vous dire oi c'est la formule que 
vous avez signée., C'esi-&-dire si c'est une formule 


semblable paree que c'est un blanc, cela? 


R eoene ee @eeeeees 
Q Vouvlez-vous que je vous la lise? 
A MINIMUM WAGE BOARD 


Application pour demandcer un permis pour 
employer des femmes & um salaire »lus bas que le sa- 
lsire exigé par le "Women Minimum Wage Act", pa 
1a EONTREAL COTTONS LIMITED, Valeyfield, Que. 

_., Nous, les employées soussignées, étant 
employées par 1a Manufecture -lus haut mention- 
née, come "Battery Hands", recevons pour ce 
genre de travail un salaire plus bas que le 
salaire demandé pa r le "Minimum Wage Board" 
pour notre expérience de temps. 

Nous désirons, eopentant, continuer notre 
présent travail aux mémes conditions, jusy'd 
ee qu'il y ait pour nous des ouvertupes pour 
un travail mieux retribué e+ qui demande plus 
G'habilité, et, par les présentes, abandonnons 
nos droits & un salaire ;lus élevé, tel que 
demandé par notre expérience de temps pour 
notre présent travail." 
Est-ee cette éerit-lad que vous avez signé? 


R Semblable A ga._ 
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@ wuand est-ce que vous aveg Ssigné un doecunent 

comme celui-~1a? R J'ai signé il y 


& plusieurs années, J@ crois, deux ou trois ans, ou 
quatre ans. 

Q Yous avez signé ce cdocument-14 il ya trois ou 
quatre ens? = Geni. 

vs, Comme question de fait, avez-vous @éntinud & 
recévoir le méme selaire? Rk ix ou huit 
mois j'ai retiré deux cents de l'heure de plus. 

ie Comblen aviezevous de selaire quand yous avez 
Signé cela? | R Que ga dontinus cette aug= 


mentation~la, depuis? 


Q Oui? Kk. Ca eontinué depuis. 
e Yous recevez combien de selaire, 187 
R $1.70 par jour, 


i) Avant vous receviez 20 cents de mois, vous étie 


“%  Depuis combien de temps aviez-voug 1.50 par jour 


ra Jepuis que je suis entrée. 

, - Me Combien d'heures par jour? R 10 heures. 
q 10 heures par jour? > Qi. 
Q Yous avez $1.70, maintenant, par jour? 


Oui, monsieur. 
M. LE-COMMISSAIRE: 10 heures? 


- PAR ME BEAUREGARD: 
= 10 heures par jour? KR Qui. 
Voulez-vous, mademoiselle, produire eomme exhi- 
bit numéro..cecece 
MW. L& COMMISSAIRE: Ge sera numéro 312, 
] 30 PAR ME BEAUREGARD: 


Q Voulez-vous produire comme exhibit 312, la for- 
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mule que vous venez de prendre connaissance? 


i Oui, monsieur. 


EXEIBIT PLB: Applieetion pour demander un 
borais pour employer des femmes & un salaire 


lus bas que le salaire exigé par le “Women 


Vininmum Wage Agt", par la MONTREAL COffonus 


LIMITED, Valleyfield, Que. 


.*) Est-ce qu'il n'y a rian qué vous qui a signé 


10 


15 


20 || 


25 


cela, madenoiselle? & Loutes les 
Giployées de la room, de la Louise Mill. Il y ena 


une qui l'a pas signée. 


w Qutest-ce gui est arrivé? KR Elle a été 
congédiée, 

Q Sst-ce que les employées ont été averties 
@'avoir & signer? 4S On demandait si on 


signait pas qu'est-ce qui était pour arriver. "Si 
vous €tes pas setisfaites de cette job, changez, cher- 


chez-en une autre ailleurs i ce prix-la? 


& "Cherehez en une autre ailleurs"? 

R Oui, monsieur. 

Q Rui vous diseit cela? KR Le sontre-mat- 
tre. 

Q quel était le nom de ecé contre-maitre} 

R Jack Hill, il se faisait interpréter par un autrd. 
& ui? Kk 4M. Sheridan, & 1'office. 

Q M. Hill parlait anglais? R out. 

Q Pour tre compris de la plupart des employés, il 


se faisait traduire per Mv. Sheridan? a ai, 
] Etait-ce au bureau? K Oui. 
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MADEMOISELLE ALICE LEDUC est assermentée 


INTERROGEE PAR KE BEAUREGARD: 


* Mademoiselle Lidue, ON es ici, témoin, 
quand Mlle Leblene a été entendue? 

a “ui, monsieur. 

Q Youlez-vous Prenare cGoniiaissanee de l'ezhibit, 
pitee S12, et dire si vous avez 4té appelée 43 signer 


un document comme eeélui-laé, dont j'ai donns lecture 


devant vous, n'est-ce pas? ~ Qui, anonsieur. 
Q ‘ous avez signé? | R Oui, monsieur. 
Q Si vous avez entendu le témoignage de mademoi-~ 


Selle Leblane, €tes-vous en Stat de la eonfirmer? 


RK Oui, monsieur, 

@ Yans tout ee gqutelle a ait? KR Crest juste. 
2) Vous savez ce qufélle a dit? KR Oui. 

G Clest votre connaissance? mR . Quis 


CONTRE=INTERROGER PAR WE BALLANTYNE: 


Q Dans quel département etez-vous, mademoiselie? 
R Ye travaille au quatriéme, & la Louise. 
g Quelle serte de travail? Rk “nfileuse de 


mavettes, pa reil oo mne wademoiselle Leblanc. 


Q La méme chose? R Qui. 
Q Clest le meme département gue madenoiselle 
Leblanc? . R Oui, monsieur. 
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EMILE PILON est assermenté 


INTEREOGE PAR WE BEAUREGARD: 


4 a Kk. Pilon, depuis combien ae temps travaillez- 
vous & 1a filature? R 28 ans. 
Q Est-se 28 ans sans arret? “R Sans arret. 
Q Sans arret? R Sans sane 
Q Vous nlavez pas travailié en tout 28 et 
» 10 sR Non, * était arreté, quelques fois, deux semai- 
nes. 
&  Cfétait fermé? KR C'tétait fermé. 


“melle est votre occupation actuelle? 


i Arrangeur de métiers. 
a " ‘Depuis combien de temps? R Ca fait 18 ans 
que je suis arrangeur de wétiers. 
@ wel est vetre salaire, actuellement? 
R 40 sents de l'heure. 
Q Est-ce qu’ il y a 18 ans que vous avez 40 cents 
de l'heure? Non, quand j'ai commencé j'a- 
y 20 | wais rien que $3.60. 
Q Combien de temps esit-ce gue ga fait que vous ave 
46 cents de l'heure? R Ga doit faire 
16 ans. | 
Q Depuis 16 ans votre salaire n'a pas changé? 
25 fe Gui, on aveit 41 cents et demie de l'heure. 
Q Expliquez-nous ga’* de 41 cents et demie vous éte 
descendu & quoi? : mae R 40 cents. | 
Q Vous ates resté & 40 cents? KR %e suis resté 
& 40 cents. 
os ] Cela fait combien de temps que vous étes station 


naire & 40 eents? R Ying ou six ans. 
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Q Vous réparez des métiers; combien de métiers avez- 


vous 4&4 réparer? ui 72, 
Q “n avez-vous @é§A eu moins que ca & réparer? 

5 R Autrefois les m4tiers étaient pase automatiques. 
=) Est-ce que c'est plus d'ouvrage de réparer dés 
métiers non automatiques que des métiers automatique? 
& ie moitié moins d'ouvrage. | 
q 4utrefois, 72 ad thorbj la moitié moins @'ouvra- 

ge; aujourd'hui, 72 métiers, plus d@'ouvrage? 
» st Plus d'ouvrage avee les métiers automatiques. 
te, Avez-vous eu plus de 72 métiers & réparer? 
ki Oui, l'année paséée ils nous ont donné 145 mé- 
" tiers quand F.Aird a tombé malade. C'est HH. Potter 
qui le remplagait. Oy, a été voir M. Potter dire gue 

15 ga avait pas de bon sens, qu'on était pas capable 
de runner ca, e'était impossible. 

i Qu'est-ce que ¥. Potter a fait? 
R Une couple d‘heures aprés, HM. Potter nous a re- 
mis & 72. 

, - bi Vous @tes resté comme ga depuis ce temps-1A? 
R Qui, seulement, sur 145 métiers on posait pas 
de werps, on avait des poseurs de warps. 
a - Sur 145 métiers, vous aviez des poseurs de 
warps? R Des poseurs de warps. 
4 Actuellenent, & 72, vous posez les warps? 

- i. Sur 72, om pose les warps. 

% Qutest-ce que ca veut dire, votre travail, de 
poser des warps? 2 R Sur 72 staffords, les 


warps durant trois ou quatre mois, meme cing mois; 
aujourd'hui, les warps durent trois semaines ou un 


30 mois, on est seul pour les poser. 
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Q Yous avez combien de warps par jour & poser? 

R fundi matin de cette semaine, j'ai posé 24. 

On avait l'"habitude d'aveir de l'aide - le eontre- 
maitre est mort il y a trois semaines, e'était un 
angleie, mais un bon garcon, il est mort il y a trois 
semaines -— on avait deux hommes pour nous aider. 


depuis qu'il est mort, on a plus d'aide. 


Q Yous n'avez pas d'aide, vous posez les warps 
teut seul? R Oui, omonsieur. 

G, Vous étes-vous oceups de questions ouvritres? 

R Oui, monsieur, J'ai mon livre ici, si vous vou- 


lez le voir. 
Q Voulez-vous nous dire quelle a été votre expé- 


rience & le filature quand vous avez représenté les 


15 cuvriers? R Kon expérience e'est que 
depuis que je trevaille pour 1a Nontreal Cottons, j'a 
jamais eu ds mon contre-maitre un mot de reproche. 
Liemnée passée, dans le mois dtavril, mon boss m'a 
fait demander eu bureau. 

Q Vomment 's'appelle-t-il? R Jack Hill. 

) ‘ Tl cit: "M. Murray, le surintendant, vewt vous voir". 
Je suis allé voir M. Murray. J'ai @it: "*qu'est-ce 
qu'il y a"? 1 @it: "Je seats pas", “pourquoi est- 
ce que j'ai ét4 slacké"? Th dit: "Je sais pas", 

J'ai dit: "C'est de vows, sa?". Il dit: "Crest de 

45 My Aird". I, & Git seulement ga: "Vas-t-en 3 ton ou- 
vrage, dis & ton boss qu'il vienne ici". Je suis 
allé & l'ouvrace, jéai eS hesk "NM. Murray vous de- 
mande". Je suis parti, je suis al1é avec mon boss. 
“a pas pris ¢ing minutes; je suis revenu. J'étais 

30 —e avancé. J'ai &té eongédi4 nour rien, je 


suis allé chez nous. 
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J'ai été au bureaux du Souvernement, & Mon- 
tréal, voir M. 4Aobert. 
Q Gai ga? R Crest ltinspecteur 
des textiles pour la Province de “uébec. J'ai été 
voir H. “obert. 1} a toujours dit depuis que je 
fais within dé l'Uniom: “i la eompagnie vous donne 
du mal, tu viendras me voir. 

J'ai dit & wu. Sobert: “Je suis suspendu". 
Il a téléphoné & M. Aird, j'ai pas entendu parler de 
rien, peutsétre que M. Aird le savait pas. 
% Avez-vous été réinstallé? R Au bout de 
deux semaines. 
Q Qui vous a appris que vous étiez réinstall1é? 
R Pae un mot. | 
2 ui yous 1'a dit? R Ils mont 


fait demander. Le vendredi, ils m'ont fait demander 


chez nous, j'étais pas chez nous, j'étais 4 Beauhar- 
nois. I}s ti'ont dit d'aller prendre mon ouvrage ie 
vendredi matin per l'entremise de HB. Sobert. J'ai &t 


” 


le lundi matin. 


‘8 “~ Vous avez eontinué? R Jjai continué. 
“ Vous n'avez jamais été dérangé depuis ce temps- 
ba? R Pas depuis ce temps-14. 

“ Quand est-ee que c'est arrivé‘ 

R C'est arrivé,au commencement G'avril de l'année 
25 passée, la premiére semaine d'avril, gi je me trompe 

pas. 

"3 Naintenant, EK. Pilon, voulezg-vous nous parler 


de la température dans le moulin? 
KR Je vais parler pour mon département. 
7 30 “ Parlez pour votre département? 


i On avait 90 de chaleur. 
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quend? R Cet hiver. 
19367 RR 1936. 


90 decrés de chaleur, au printemps, 19467 
Le termometre est monté jusqu'é 90, c'était 
trop chaud pllie Tee ouvriers. L'humidité est mon- 
té & 70, 75, l’eau couladt sur Les murs. 0m @ aver- 


ti, ils nous ont dit qu'on runnait du coton pas mal 


difficile. 

Q Vos habits Staient-ilse sur les murs? 
ik Oni, monsieur. 

Q Aeerochés?- “& jserochés. 


Vous @ites qu'il y avait de l'eau aprés les 
murs? R il y avait de l'eau gui 
ecoulait sur les murs. 

Q Quand vous parties lex soir, qu'esit-ce gui 
arrivait? R Wotre linge était tout 
trempe. 

Q Qutest-ce que vous avez fait? 

R- Qu'est-ce ane you voulez qu'on fassee. Un 

@ porté olainte & nos boss; ils ont dit: “Le eoton 
est méchant, au printemps, ga va aller mieux. 
Comment les ouvriers enduraient-ile cela? 

hi Ils enduraient pour pas perdre leur position, 
on voulait pas perire nos positions. 

Q Au point de vue santé? R les ouvriers 
ge plaignaient tous. 

) ites-vous allé vous plaindre vous~meme? 

R Je 1'ai dit souvent au econtre-maitre. 

@ Etes-vous all4 pour vous plaindre de la tempé- 
rature au grand bureau? JR. =Boen. 

we ie petit bureau? R Au petit 
bureau, j'ai dit ca & mon bose pas rien qu'une fois 


que e'était trop humide. 
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M. LE COMMISSAIRE: A qui? 

LE TEMOIN: Jack Hill. Il 1'a fermé un peu. De 

nuit, on a 45 livres d'humidité; le Jour, 60 livres. 

PAR ME BEAUREGARD: 

Q Avez-vous connaissance que l'inspecteur Ho~ 

bert soit veny ici au sujet de l*humiaité! 

R Oui, monsieur, il est venu, il l'a fait remgr- 

quer 4 . Aird, l'eau coulait sur les murs. 

q Avez-vous eu connaissenee, vous, de la visite 


de l'inspecteur? & Qui, je lui ai 


perlé moi-méme, il était avec monsieur Aird; je pense 


que c'est dans le m ois de janvier ou février. 


* Avez-vous été averti de sa visite? 
R Hon; je pense que la compagnie l'a été avertie. 
15 Q Comment, ca? RK tIis ont tout 


fait cleaner, arranger ga propre. 

Q [is se sont fait la barbe pour recevoir 1'ins- 
pecteur? ! R Préeisément comme nous au- 
tres quand on vient & la Cour, on se rase pour venir 


& la Cour. Ils ont fait pareil. 


20 
| CONTRE-INTERROGE PAR ME BALLANTYNE: 
Q Maintenant, Monsieur Pilon, vous avez fait 
Stef rant accusations . Je veux qu'elles soient pré- 
Cisées exactement? 
* A J'ai fait serment, tu me feras pas dire autre- 
” 


ment, toi, non plus. 

Q Dans quel département travaillez-vous? 

R  Léuise Mill. 

* A quel étage? R Cinguiéme plancher. 
Q Vous avez dit qu'on yous a fait chémer deux 


i semaines? — R Oui, monsieur. 
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& A quelle date? i Au gommencement dta- 
vril, je peux pas dire su juste, la premiére semaine, 


he pense. Je peux me tremper. 


Q De cette année? R Win. 

Q Quelle année? & fT'année passée, 1935. 
Q 1935? R 1935. 

Q Etiez-vous seul a étre slacké? 

~ J'ai été averti ar un de ceuis gutils ont 


Glairés, On a été troia qu'ils ont slackés pour la 
J 10 meme chose. 
| we Quelle personnes? k Baptiste 


lafleur. M. Jodéin et Baptiste Lefleur. 


a Me. Joddhh? R oui. 
q “on premier nom? R ilfrid Jodoin. 

15 | Et, l'autre personne’ k Jean-Baptiste 
lafleur. 
Q qulest-ce gui vous a donné des instructions de 
chomer deux semaines? & ie contre-matitre. 
Q qui‘ . Rk. Ctest mon contre-maitre, 


Jack Hyil. seulement, ga venait des ordres de ses 


20 
) Supérieurs. lui, il était rien que le premier boss. 
Q Est-ce gue c'est Monsieur Nill qui vous a dit 
de chomer? M. Hill a dit: "Je suis obli- 


gé de vous envoyer deux semaines". 


% Personne d'autres? R Won, personne 
a5 d'autres. 
“ J@ ¢royais que vous aviez dit que ¢'était 


Me. Sheridan qui vous avait dit cela? 
R Ij a dit cela en anglais: "loaf & Gouple of 
weeks". 

30 Me. LE COMMISSalRE: . Est-ce qu'il vous a dit pourquoi? 
Li TEMOIN: Hom, il a pas dit pourquoi. 


ath savagassniwen a a | tesad effeny A . a i 
enema oxbluoea al ,odaul oa ond 20g x94 a, iis) | 
| sequent ent me ab Ph 52° on 


4 . er as aa "tokens oites ot 9 
Re heel , ehonan edans'a ae tobnne eLfenD 9| 
io eet saser | 
| teiosle osté & tee suov-selts -) | ea 
‘dae alitmp eivee ob nus sm idsevs avs ist a | = 7 
* 


al su04 edaoale dno all'sp aioxs bee gS ao valerate | 
; orn ames 


wee a | | tesnnouteg silenp » 
cpotial etaldqad te mkbbot .2 usortal 

i BR | a “et 

atohbet SretLit G tmom <9imexg ao- o | | 
 eteliqsti-aset a ‘tonnceteg ‘oxdua'l , 32 | y ‘ | a 
fe 6h ano touxdent eoh aunoh esey iyo eo-das ‘sp | | re é i 2 


i. 


exdten-etés 09 ext a - Yaoni see rush somdso | { 


.ottiaa-oatnoo gom a0") . ¥ tap 2 | 


: ase ab eoxbio e208 siausv Bo dona Lu98 aes fost | 
| eased Pues of oD. seit tied ft otal sousetatgit 
' b #i5 8 auo¥ twp Ife swelesoM tee" 3 eas go-det e 
|| bide atue ot" t#ib a fh ‘Teoadste eb 
Meostaues xpeb xoyowne awe ob ds 


ceeecentmnncesa 
* 
ere 


“eS 


| eaoateg eh teestue'd enroated 
| | | saetéas'h 

A ae | as 

@istd's emp ti seivs ayveov exp elsyore ah a 


tates tp tiave avo kup napixede a 


-- en 


te cigs A tao" ietelaas ae efeo Or an albe 


~ 
ay aka 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO oa CANADA 


20 


pele 
wo 
ie? 


25 


5338 Pilon 
PAR ME BALLANTYNE; 
Q Tis ne vous ont pas donné de raison? 
i Tis m'ont pas domné de raison. Je le savais 


qu'est-ce cue e¢'était; personne gui me i'a dit, je 
le savais. 

ME HEWARD: Rien expliqué? 

LE TEMOIN: Won. Quand un homme travaille 28 ans, 
Gomme moi, qu'tils + thawidhenk deux semaines pour rien, 
e'est pas mal choquant. 

PAR ME BALLANTYNE: 

& Qui est-ce qui vous a dit gue vous seriez elai- 
ré si vous faisiez partie de 1'Union? 

& Personne m'a dit que j’éteais pour etre clairé. 
Tis ont dit, les ouvriers: "Fais attention. tu vas 
étre suspendu". 

Q Gui vous a dit cela? RK Des hommes. 

Q Donnez-moixz des noms? R Je peux vous 
donner des noms. Ils mtont dit ca au sous-basement 
de l'Eglise. Edmond Irépanier mta dit ga et M. Jo- 
Goin: "Vous allez @tre suspendu™. 

Q Qui est-ce ce Mi, frépanier? Est-ce qu'il 
Bravaille au moulin. 

§ Il travaille au moulin, e’est un arrangeur de 


métiers, il trevaille pour BP. Samson. 


A) Est-ce qu'il était un ouvrier, un “second hand"? 
k Un arrangeur de métiers. 

Q Vous avez dit qu'il faisait une chaleur de 

90 degrés? & Oui, monsieur. 

& L'ihiver passé? a Oui, mnonsieur. 

Q Q quelle Sépoque? RK L'hiver passé, 


au mois de janvier, février et mars. 


@ Pour tous les trois mois? 
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ea Ca pouvait batsser 4 85. 

la moyenne était de 90? 
‘ 85, 90, 
* Pour les trois mois? R Ga, je l'ai 
pas vu & tous les jours eau cadran; quand je mlaper- 
cevais que j'étais tout trempe, j'allais voir le ca- 


dran, 865 , 90. 


ie lan oyenne? Rk $80, 90. 

Q En 1936? i 1936. 

a) L'hiver passé? R Oui, monsieur. 

Q Yous avez dit que M. Irépanier était arran- 
geur de uétiers? i Qui, monsieur. 

Q n'était pas ni foreman, ni "second hand"? 
A Non. 

Q Ce n'est pas une autorité? 

K Non, il a entendu dire ca par une autre, comme 


moi. Lui, c'est un autre qui lui avait dit ca. 
*} Ctest seulement ti. Trépanier qui vous a dit ga? 


R Oui, monsieur. 


Q Maintenant, M. Robert, & quelle date est-il ven 
) 49 au moulin? KR M. Robert, quand j'ai été 

& son bureau, a téléphoné A M. Air, 

Q 4 ¥Yontréai? R 4 son office. 

Q Quang est-il venu pour faire son éngpection? 

R J§ai pas pris la date, ofest eat hiver. 

25 & Cet hiver? Kk Dans le mois de janvier, je 
pense. 


M. LE COMMISS:IRE: Cette année? 

LE TEMOIN: Cette année. | 

PAR ME BALLANTYNE: 

Q Alors, vous avez dit qu'& sa visite la compagnie 


a été avertie? & Ca avait l'air de ga. 
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[ls ont tout fait balayer, laver tout. 


Q eavez-vous si la compagnie a 4té avertie, de 


votre propre connaissance? Eet-ce que vous le 
savez ou non? & Guand on est pour avoir 


de la visite, on nettoie, on ouvre les chassis. 


Q Crest ca? R C'est ca. 

‘a quand ¢ela, au mois de janvier? 

a tans le mois de janvier ou février. 

Q Qest-ce qu'il y a d'autre chose qui vous fait 


dire que 1a compagnie avait été avertie de la visite 
de Mv. *obert, toa wt d'ouvrir les fenttres? 

a C'est comme chez vous quand vous attendez de 
la visite, votre femme va faire le ménage un peu. 

M. LE COMMISSAIRE: Ré pondez done & la question. 

DAR ME BALLANTYNE: 

7 wutest-ce qui vous fait dire, & part d'ouvrig 
les fenétres, qu'ezt-ce gui vous fait dire. | 


On mettait teut propre, on balayait les planche 


Q Est-ce qu'on cleanait d'une facson spéciale ou 
comme d'habitude? R Dune manitre 
spéciale,. 

te D'une maniére sgéciale? R Ogi, monsieur. 


« Est~ce gu'on a mis des hommes pour travailler 
pendant la journée pour faire le cleaning? 

A Oy, & ails des hommes pour faire le cleaning, 
d'autres hommes ont surveillé. 

G Est-ce gu'on a lthabitude de travailler comme 
ga pendant la journée pour Isire le celaning? 

4 Non, mousieur, 

Q C'était quelque chose d'extra7 


R Quelque chose d'exta#aé 
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) Ca serait cette année? R Oui. os 
Q Janvier? R Janvier ou février, 
jtai pas pris la date. | 
Q Maintenant, ga peut étre janvier ou fé¥rier? 
R Janvier ou téveter: | 
“ Yous jurez qu'ile ont fait quelque chose 
d'extra pour cleaner? a Oui, monsieur. 
Q Pour cleaner la chambre? i Qui, monsieur. 
Q Est-ce que c'est la seule fois que c'est arriy 


qu'ils ont mis des nettoyeurs pour faire le nettoyag 


pendant la journée? ry Yendant la journée, oui. 
& Une seule fois? kK Une seule fois. 
& Egt-ce qu'on a construét dans votre départe- 


ment ou dans le département voisin, une chambre 
ol vous pouvez mettre vos habits, une chambre? 
A “n bas dans un autre département, au quatritme. 
X. Wilkins. 

RE BALLANTYNE: gQutil Plaise a votre “@igneurie, je 
voudrais bien garder mon @roit de srensquestionner 
ce témoin plus tard pa ree que jém n'est pas ici les 
rénseignement qui me pertmttent de "checker? ce 
qu'il a dit. 

M. LE CONMISSAIRE: Plus tard, cet aprés-midi? 

M. LE COMMISSAIHE: Quand vous demandez de trensques- 
tionner, voulez-vous dire ici ou a Montréal. 

ME BALLANTYNE: SI mous ntavons plus de séances ies) 
nous pourrons le faire aller & Montréal. 

M. LE COMMISSALIRE: Nous verrons. four le moment, yous 
niavez pas d'sutres cuestions? 

PAR NE BALLANTYIE: 

ta, Yous n'lavez pas d'autre chose & dire? 


a Hon. 
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Q Avez-vous le droit de vous servir de cette 
chambre dans le département voisin pour mettre vos 
habits? R il y a pas de place pour 
tous; nous autres, les arrangeurs de nédtiers, on met 


pas , 
+ » 
notre linge 1a. 


“ Yombien de personnes y a-t-il dans votre aépar- 
tement? K 26 & peu prés. 
Q 25, et, dans l'autre département o& se trouve 


la chambre pour mettre les habits, eombien de per- 
sonnes? R Une quinzaine, j'ai pas cmpté 


ga, une quingaine. 


“% Une guingsine? i Une quinzaine, ou 18. 
% suelle est la lergeur de eette chambre pour 
mettre les habits? KR de l'ai peas mesurée. 


Nous autres, on met pas notre line 1a. Jans le mo- 


ment il y a pas de place pour nous autres. 


cs Vous jurez cela? R Ilya pas de 
place. 
Q Yous Stes bien sfir? R J'ai été appelé 


pour dire la vérité, J'ai dit la vérité, ca s'est 


bien arrangé. 


(Page 5340 follows) 
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MTR RAYMOND: 

Pour compléter l' enquete concernant les condi- 
tions G'humidité dans l'ugine et i’absence de vestiairg, 
j® voddrais mettre au Gegsier deux lettrea que j'ai 
recuss moi meme de l'tinspsecteur Vonsiear Roberts 

de Vais leg lire; 

" Montra 1, 2 janvier 1936, 

"Me Maxime Raymond, 

"59 Suest, rus St.Jacques, 

"Montréal. 

"Mondieur, 

"Aa courg du mois dernier, vous m'aviez 
"sommuniqué ane plainte de la part des ouyriers 
"de la Montreal Cottons Limited, de Yalleyfiela, 
"et particuliérement de deux qui sont employés 
"Gang lo département du tissace, aa moulin Louiae, 
wg l’ effet que L’ Hamiaité ae répandant dang l'a- 
"telier 3 eauge G4 gWintaze deg murg, eat pré- 
"“judiciable a Lear ganté. 

"A caage de maladie, jlai ¢té dang 1’ obli- 
“gation de différer l' enqudte qui g'imposait,et 
"finalement, le 23 gourant, j'ai visité eette fi 
"lature et con ataté gue ia plainte était fondée, 
"J'ai bien remarqué leg bétements des employés 
"sugpendug a cag mug humideg et exposég aux 
*“souggisres, devant Gtre pea eomfor tables at 
"“méme malgaing A revétir a la sortie de l'ateliere 

"J'ai done recommendé & la direction do cet 
"établissement lea améliorations requises pour 
“empecher cette humidité, maig il ne sera pag 
“possible de isires ceg travaux avant l'été J'ai 


“suggi ordonné la con¢gtraction d'’an vegtiaire 
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Bt les travaux n'ayant pas ¢t€ faiis, je giis revenu 
a la charge et j'ai rega une autre lettre en date du 


3 mars 1936, se ligant comme aguit: 


ensemble comme piece 313. 


5541 


"sonvenable pour ranger leg vétements des em- 
"ployéa,ce qui, je l’'easp ere, gsra fait ineas- 
*gamment 
"Sapé rant que ceci gera trouvé satisfaigant 

“et voug remerciant de votre intervention, je 
*"demeure, Monsieur, 

" Votre dévoue, 

"Liinspecte.r en chefe 

* ALFRED ROBERT "" 

PAR b.LE COMMISSAIRE. Quelle eat la date? 
MTRE RAYMOND Le 31 janvier 1936, 


* Montréal, 3 mara 1936. 
“he Maxime Raymond, 
"59 oust rus 5%. Jacd usages 
"Montré al, 
"Monsieur, 
“Pour faire guiie &@ ma lettre du 3 
" eanvier, je dois vous dire que j'ai @a ce ma- 
"tin ane convergation téiéphonique avec Monsieur 
“aird, de la Montreal Gottongs Limited, de Valley- 
"field, st je suig donc heureux ce voug apprendre 
"que la construction d'un vestiaire pour les em 
"ployéa va comuencer gang plug tarder. 
: Bien & vous, 
" Liinsapecteur @m chef, 
* ALFRED ROBERT — 
d@ demanderais de produire ceg deux Lettres 
EXHIBIT 3153 Lettre en date du 31 janvier 


1936 st 3 mara, 1936, adressée 
a M.-Raymond par Alfrad Roberts 
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MERE BEAURDG@iD: Voici,gu'il plaige @ la cour, 
deax témoins ont été entendus devant cette Commi agion 
hier, qui ont prononcé le nom de i.l’4bbé Downs, 
relativement une certainge entrevue avec leg autorité 
de la filature Montreal Cottons, at leg repréaentants 
officiels du Gouvernement, du département du Travail. 
Monsieur 1’ 4bbé Downs gur le rapport de ceg témoignaza 
@ exprimé le déair dea faire devant cette Commission, 
une declaration, gi la Commigsion le permet, et Me 


10 l’abbé Downs egt ici pour faire cette céclarations 


-_ 


MeLE COMMISSAIRE: Trég bien. 
MTPRa BEAUREGARK My. Ltabhé Downs, gi voug voulez 
annoncer votre qualité, 
MeL’ aBBE DOWNS: Je guis aumonier de 1" Agsociatio 
A ’ , “s Catholique Suvriére de Valleyfisld, et je remercie 
la Cour du prktiléce qu'elle me fait, 
‘PAR M.LE COMMISSAIRE: Puigque c'est pour corriger 
1@ témoignage des autres temoing, il faudrait peut 
etre L'asgermenté. 
MeL‘ ABBE DOWNS. Ce serait dang l’ordre. 
‘ a ABBE JOHN poars. 
Lequel témoin est agsermen té, 
J@ remereie la Cour du priviiége qu'elle me fait 
de poavoir cette aprés midi faire une mise au point. 
Deux témoing hier ont parlé d’ane entrovue & 
25 || ontréal, a laqasle entrevue j'étaig pre gents 
PAR MeL COMMISSAL RS: Em quelle qualité? 
LE TEMOLN: Comme sumonier de 1" Association Ca~ 
tholique Ouvriéra de Valleyfield J*allaig moi meme 
prend:e les intéreta deseouvriers relativenent & 
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de Coton. 
Nous deviong réncontrer Mongiear $t.9nge, il nous 
est arrivédans le corridor, il m'a introdiit chez Mon- 
my Arcana. Les deux ouvriers avec nousétait M. 
Leroux et Monsieur Ledue. Ceax-ci ont attend dans 


le corridor, et aprég leg salutations a*usage, est ent 


Mongiesur Gordon et Mongieur 4ird, Monsieur Aird 
ici orégent. 
Monsieur Arcand nous a axpliqué gon attitude 

, = vis a via des oavrlerd, pour exphiquer les connaissans 
| qu'il avait deg manufactures de coton, il noua a dit 

que lui meme y avait travaillé nombre @'arinéeg, et 

cela a pris du temps, Gest ee qui explique que nog 

ouvrierg ont a0 attenire dans le corridor. Je tieng 


& 


n a dire tout ade suite, que Gé qui a été feit A nuit 
: clog, ne concernait nuliement les employés ni la 
idontreal Cotton, et lorsque Zonsieur Tremblay soug- 
winistve du travail a demandé de orégenter les griefs, 
je les ai moi meme prégent¢, parce+ que soug leg 
aviong en cerit sur une feuilles, nous avions meme 
, 20 plugieurs fewilles, que nous avona distribué 4 ceux 
prég ents, je Sales Monsieur Arcand, Ministre da 
fravail, Monsieur Tremblay, Sous Ministre, Monsieur 
SteOnge, moi meme , Monsieur Arcand et Mongisur Gordon 
Queloues instants eprés est entré Monsisar 
A 25 Robert, et je vous dirai que 1s premier eriefe an 
question était le travail excessif impogsé a L’ugine, 
et aprég lectare faite par Mongieur Tremblay de 
cs grief, Monsieur Areanda m'a posé une question 4 
moi nome, j'ai répondu 4 Mongieur Areana: nous avong 


ae avec nous deux hommes du métierg, moi meme je ne auig 


— ee 
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6344 DOUN § 
Ouvrier, oe’ est pourquoi nous avons amené deax té— 
moing qui eux connaissent trés bien le travail, et 
qui Parront vous donner le Tenselenementse On 
& continué & lire encore, J@ Suis inte venu auprég 
de Monsieur SteQUnge, pour lai gire, que si on conti- 
nuait ls diacuasion deg eflefa gana leg témoins, 
d@ lui si dit: je Gors, Car mon évéque ne me permet 
Pas de prendre le PES pondebilité deg repensea données 
POaitives ou négatives, 4 ¢8t instant Monsieur Arcand 
& fait entrer Monsiear fxauking Leduc et Monsieur 
“eroux, et east d oe moment qu'ont commencé leg 
Giscugsgions deg &riefs proprement Gite 


oe S * . = . * x f 
7oici ce qus ¢ #i @ Gevoger, 


79" 0= Oe Gee Se ne me a — Sj 


LEQUEL témoin est 4 aseruenté¢: 


Comme le Cour ena eu Connaisaanee hier, j'ai 
demandé ee privilége de temoigner pour rectifier 
certaines dé positiong feitea par leg temoing Leduc 
et Leroux, aa gajet de cette fameuse Sntrevue avec 
l'Honorabie Ministre da Travail 3 Montréal le 20 
mai 1935. 

J'étaig 3 Québee dans le temps, en gesgion, 
lovagqa’ il 7 & 04 curtaing alsigeg a Valle yfieldy 
Qn mapprit par telépaone que Monaie ur +educ, Mongi sur 
Leroux, Monsieur EAmond et “ongieur Major, je crois 
&vaient perdu leurg Saploia, on mg donoant come rei- 


$OH3 nu tcléphone, qQ'ilg avaient perda leur emploi 


a , 
® la filstare de Coton, paree Qu'ilg (igaient pare 
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tie de l'Agscciation Ouvriére Catholique de Valley- 
fielde 

Je ne me rappelle pas qui mta appelé a Québec 
& ce moment 18, maig c'est probablement on dea 
officiers de l'Association, qui me fit part qu'il 
avait 60 durant la semaine ane entrevue aves Mon 
sieur Goréon a Montréal, et an repréaentant du 
département du Traveil, a Ottawa, que je ne connaig 
pas, dont je ne me gouvien@ pas le nom, maig qa'en- 
fin on dé direit obtenir une entrevue evec 1'Hono- 
rable Ministre Gu Travail. 

immédiatement je visa 1' Honorable Monsieur Ate 


Gand & Québec, et je lui figs part de ce qu'on m'a- 


vait Git eu téléphone, et Mongieur Arcand imnédia- 


tement eae télésraphié & Monsieur Gordon pour lui 


15 


demander de le renecontrer & gon bureau & Montral 
' le lundi guivant,le 29 mai. Je crois que le télé- 
gramme de Monsieur Areand 4 Monsieur Gordon était 
en date du 16 mai 19365, 
Maintenant au téléphone, je dia a4 cet officier 
) 20 de l’Asgociation, qui me parlait, je eroig que 
je l’ai rappeleé pour lui faire pert de la nouvelle, 
et lui ai dit que je nme savais pas si je pourrais 
les rencontrer & Malleyfield pour aller avec eux 
a Montréal, car le segsion g'eat terminée le 
25 18 mai, un samedi. Alors j@ ne me rappelle pag gi 
je suis arrivé darant la nuit ou le dimanene ma tin, 
toujours egt-il qau'a onze hearag le lundi matin, 
j'€tais rendu & Montréal, au nouveau Palais de 


Justice, aa bureau de 1' Honorable Mongieur 4rcand.s 
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J'ai rencontré dang le corridor Monsieur 1’ Abbé 


Downs, aumonisr de 1' 4gg0ciation, acc ompa-né 


de Wongieur Leroux et Monsieur Leduc, je erois qu'il 
5 y evait aussi Monsieur joseph Major, qui était le 
prégident général de l' Association, 
Je l'ai salué immédiatement. J'ai frappé 4a la 
porte de i'ionerable arcana, pour voir g’il était & 
on barsau, il me ‘eepondit ausgitot, m'invitant a 
entrer, J'ai dit & Monsieur Arcand que j'étais pré- 
, - gent avee diongieur l'Aumonier et leg ouvVPiers de VYal- 
leyfielad au auajet de cette en irevue qu'il avait conyo- 
quée pour le metin:- méme & 11 houres, 
Lorsque je dis & Mongieur Arcand gue Monsieur 
1" Jumonier m! accompagnai t, il dit: faites le enitrer 
a dang mon buresu. Ke cont'orsant 2 gon ordre je le 
fiwenirer, je le prégentai & monsieur Arcand, et 1s 
on & Commencé 2 engeser ane conversation amiable. 
Lorgsque Monsieur Aird et Mongieur Gordon entrérent 
lea prégeni ationg ge firent, on we serra lea min, 
) 20 Monsieur 4reand auceé ra it qa'il était important 
que le s0ug ministre du Travail Mongieur Tr em bl ay 
fut aussi appelé, Monsieur areand ordonne & son se- 
Cré taire Monsieur Fournier, a’ apveler Monsieur 4r cand, 
et quelques ingtants se passérent » @¢ Mongieur Trembl 
25 || @8riva dane le bureaa, 
iiomieur Arcand ¢ tait & nous raconter ga vie a’ ou- 
vrier, alors qa’il travaillait pour le G.P.k. aux disine 
Angus, qa'é ees ugines il y avait un comité de ghop 
qui exigtait, pour le bien étre deg Ouvriers et ds 


l'omployear, mous ne lj? interrompiong pas, mois le laige 
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5347 saintonge. 
gions parler, 

Aprés que Monsieur Areand eut fait ce petit dig- 
courg, noug racontant seg prouesgeg lui méme, lors- 
Qa’il disait qu'il avseit fait partie de ce comi té 
de ghop, des intérety qui sxigtcient entre leg em- 
ployéa et l’ employsur,. 

Mongieur 1*Abbé Downs qui avsit en Maing une 
copie de cette lettre, ja varle de ls iettre sai a 
eté produite hier, et dont Monsieur Raymond a donné 
la lecture, @ le page 5156, 

Comsie le didait Monsieur 1" Abbé Doms, il 
s'est fait ane distribution de eette lettre, et une 
covie a été remige 3 moi menie, a Monsiear le Minitreg 
Arcand, 4 Monsiear le you gministre Tremlay, et 
j@ ¢roig auagi & Monsieur Aird et A Monsieur Gordon. 

Monsieur Arcand néceugairement a pris connaig~ 
gance de cette lettre qui SxXposait lea griefa, et 
apres L'avoir lue, o’6st dlors que nous suriong queg- 
tionné je croig Monsieur L"Aumonier & ce aujet, M. 
l*Aumonier réponéit: jé ne connaig rien deg conditions 
de travail dang l'agine, si ce n'est que par oui 
dire, de ce qu’on me racontes 

La deggug Monsieur fremblay eat intervena et 
dit & Mongleur Arcand: noaa avons Justemen la vigite 
acs ouvriera pour disculsr ceg griefa, 

— Gtest alora que les suvriers entrérent: M.Leroux 
et Mongiaur Leduc. Je croig que Monsieur ilaj or le 
| et Li.Usimnd 
pre sident,n’ont pag entré, pour guelleg raigons, 
J@ L'ignoree 

4aa ditg @ériefs furent di seatés en igur présence. 
Crast pourquoi J@ proteste fortement, lorgcaton est 
venu dire que le tout s’était fait a huit clogs, et 


qu'on avait semblé tramer Ho nai eur l' d4umonier et 
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moi mane, ot monsieur le Linistre 4. Travail, noug 
aVions sgemblé tramer Guelque choge dans le des deg 
 euvELera. 

eg griefs ont été discatés en lear prea anee, et 
je creis qu'aprag svoir diseuté,on en vint 4 prendre 
le cag particulier ae cag mega teure., ti avaient 6 té 
Gegituéa de leur e@mploi, 


$n discuta premiarement le Cas d@ Monsieur 


Leroux, et me me ds Croig que Wonsieur Arcand a eu deg 
mots aggez aigredoux aVe¢ C8 Mongieur, la degaug 
» 10 1’ Honorable Ministre a'anquéra de ce qui était arrivé, 
et Monsiear Aird fit dai mé me & Monsiear Leroux 
cette remarqgus: n' est~ii P&S vrai qu'il est arrivé 
dans le passé que vous Ctiez notre emplpyé, et que vou 
avez laigsé de vous sein ens qu'on vous mit 4 la 
15 porte, et gang que vous hous donniez davis, poar 
opérer un voumexee a’ éleotrici té dang Valleyfiela. Il 
a admig que c’était vrai. Monsieur Aird & dit alors 
& Monsieur Leroux, #i c'était bon pour voas de ne 
Pas neag aviser, pourquoi exigez-voug de noug qué nous 
Vous donniong an avig quand votre travail egt termine, 
et gu’ on & plus begoin 6@ VOS gervicege C'est la 
deasus que Meledue a fait erand état en disant que 
1’ Honorable Arcand avait dit: "Charbonnier 6st maitre 
chez goi", et M.Arcand lui a Git? Bien Monsieur Leroux 
$i lacho gu était bonne pour voir @' avoir abandonné 
ne votre emploi de vous meme gangs donner aucan avia, 
pourguoi oxi gen-vous qae la filaturs de coton qu'elle 
voug donne susgi uan avis, Stest ls rectification que 
fit Monsieur Arcand. 
; Quent & Monsiear iedae, l'on pugga 3 gon Cas 


. 30 Jet on discata la raigen qui svait mofiivé gon rénvoi, 
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Il fat question qu'il avait été prig a formir 
gar gon oavrage, Monsieur Leduc donna comme excuge que 
la veille il avait été a une conférences I1 dit qu'on 
lai donna pour raigon qu'il avait trop parlée Je 
5 n'en ai aucune paxxamm connaissance personnelle. 
Pour clore 1a discussion, nous étiong 1a pour 
obtenir quelque choses Ge coneret pour les ouvrierg 
de Valleyfield, pour arriver au meilleur aystéme 
possible entre l’employeur et les employés. 


8 Mongieur Arcand qui avait aéja jeté, posé le 


ae 


joint aa déput de la convergation s'est tourné du 
cote de Medird et de MeGordon, et leur dit: Pourquoi 
n'amenez-voug pags chez vous un comité de ghop, 4 
Valls yfielde C’était l’arriére pensés de Monsieur 
iz Arcand aa déhut de le conversatinne 

Alorg Monsieur Aird et Monsieur Gordon, apres 
Certaines cigcusgions avec Mon isuar Areand, de mane 
ga'avec Monsieur Tremblay, convinrent d'accepter un 
comite de ghop, ce qu'on appelle en anglais: "joint 
industrial board". 

a0 PAR M.Lii GOMMISSAIRE: Comité d’usines 

LE PEMCIN: Oulg - Monsieur Aird et Monsieur 
Gordon gortirent leg premie s, l'entrevue ¢ tant 
terminée, et la Monsieur Tremsley @’apcorocha de 
moi et deg autres, ot Monsisur Tremblay noua dit: 

25 voug venes de rapporter ane grande victoire, parce 
ga'é ma connaisdance,dang la Province de Québec, 
jagqa'a mint nant,aucunc industrie textile nta 
encore eu ce qu'on appre lla un “comité de shop", 
an comité d'usgines, st su:aéquemuent.. 


PAR M.LE COMMISSAIRE: EBat-ce que ga exi ste? 
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Me.Seaurerard: Je n’'en ai pas sitenda oarler 
encore. 

PaR HeLE GOSBIS 1AIRe: Bat-—ce tas cette iattre 
gontenant leg plaintua a été proaiite. 

Mies HE4UR2GA29: 2@i,¢lle est prodcita 

PAR MLE COMMIS “AI #2? Cette Lettre 1a aome Les 
plaintest 

Li T2018: Dai, 1' Somor able Areané avait ces 
plainteg devant lai. - gubséqwenment j' avais 


le plaisir de reeevoir te Monsieur Air4é le nomina- 
10 


eS 


tion de@ amployés cul compogsient ce joint industrial 
board. 7@ @ Sig fag 1 Bongieur Aird aarseit 
ob joetion 8 pro@aire oa document, Ligta Gea eaployes 
formant partie de oe comité. 

He £198: Je'n'si eaudate ob jeetion.. 
15 Le Taio Ni Four Stre exact, 2 son retour ii. 
Aird demanda 2 1‘ Association de fournir un esrtain 
fhomtre de soma. | 
Pel Beis SOMMIS*hize: A L'Aseociation Sivrigre? 
LS Tek 3: Oui, pour foreer ce eomité. on 
) 20 oer tain nombre d@ nome farent fournia, et gonsis ar 
airad me retourna le 28 mai, is liste dea membres 
qui Sompogsient ce commits d'agice dont les soma 
ont leg suivante: Aecnille Henley, «save-room, 
tigeerant Gang le Loaige Mill. Léepeld Mereier, 


WeeVe Foon, ar rangear ae métier, Gealt fo.l. 


25 
F | Mereule Yolrier, arrangeur de eétier, chanhre dea 
. ' 
| tiseeu:3, Jld Bill, Ee.k. Ragul pacust, ti ggerant, 
Louige Kill; Albert Benoit, pas é'identificetion, je 
: ne dala pas gi c'est an tiggerant- an slesher « 
‘ Gdené ie Galt Bill. 
2 30 
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, Mtre Beaurs gard. 
Voulez-voug prodiire cette liste ? 

Je n’ai aucune objection, 


PAR N.L2 GOMMISSALRE, Hat-ce Que ce comité 


&@ fonstionné? 
Li TEMOIN: Pergonaeliemant j'a, rencontré que 1- 
ques Ons G@ ces ouvrierg qu. font partie du comite 
G'usine, ilg m'ont dit qa'ilg avaient été apopeléa 
en différentes ocesgions,- combien de foig, is L'ignor ° 
on m'a dit qu'ilg avalent obtena deg ré sultata. 
10 higi meme 29 mig fiwer ay gucesa Que j'avaig obtenu, 
pour le bien Stre de 1’“ggociation acs Ouvriers de 
Valleyfielad. Je leur ai Git; mainteant que vous avez 
ce comité, servez-vous en, c'est 2 voug de Vous en 
gervir, c’est le emaeil qae 46 leur ai donné,- gi 
15 Voug voulez bien voug en georvir je suis certain que 
voug réugsirez & obtenir raméde a beaucoup de vog 
Briefs 
MTRY BEAUREGARD. 
Q Vouleg-voug Produire eatte liste comme exuibit 
314? R densi pag G' ob jections 
: 20 


EXUIBL® 514. Ligte deg emiployés fore 
man t Partie du "joint industrial 


Board’ © 
eT te Renee Re eee arse aetieaneeeiratcinierescittnereanninis 


PAR M.LE COMMIS caIRyE: d'aimeraig a savoir g 
Ce comité a continué, gil Gomne satigfaction, 
Est-ce qu'il y a quelqu'un de geg memareg dans la 


25 : 
galie. 


MIRE BEAUREGARD: ¥ a-t-il ici quelqu'un deg 
membreg, goit Mon sisar denlgy, Léopola berciars, 

Lie T!MOIN: | Me Achille Henley est ici, 

MTRE BEAUREGARD: Léopola hiercier, Hercule 


$0 Poirier, Raoul Deoust, Albert Benoit. 
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Bees een 2 | CANARA 5352 Saintonges 

MIRG BEAUREGARD: de ne veia qae Monsieur Achill 
Henley on pourra le faire entenére. 

LE T2M0iN: Je ne seig pas gi le télé sramme conv 
quant cette entrevue, par MeArcand, aarait quelqa’ im- 
portance. — 

PAR MTRE BEAUREGARD: Voug etes allé, L'entrevue 
a ea Liettl, 

PAR MTPRE BEAUREGARD. Ce n'est pag nécessaires 

LE %@MOiN: Je tenaie surtout A digspper cette 


impresgion qu'on pouvait avoir laisgé dang Ll'egprit 


de la Uour ou du publie, que lors de cette sntrevue, 
tonaieur L'Adamonier «et moi tiene avions failli 4 
notre devoir, et que noug n’avions pas agi dang le 
meilleur intéret deg cuvrierds 


Je vous remercie du privildge que voug m'avez 


15 
accordé « 
~ 0-0-0 — 0° 0-08 O80 =~ G- - 0-0 -0—5- 
AUHILLE Bil LEY. 
J 20 LE.JUGL temoin egt asgermentés, 
INGSRROGE FAR MTRE BEAUREGARG. 
Q Mond eur Henley quel &ge evez-voug? K Quarante 
NS. 
a) Vous travaillez & la filatare de coton? & dai, 
25 MOM Gi CUT. 
a4 Depaig ecoubien de temps? & frente ct an ange 
RQ Quelle est votre occupation! Rk. Weavers. 
Q Depuigs leg dernidres années’ R Trente ans. 
Voich, Stes-voug Achille Henley, tigserand du moulin 
: 30 Louige Mill, mentionné dang an document produit. 
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6st intitulé; "Joint Industrial Board Shop Vommittee”, 

"Comité de soutique ou d'ugine, comité d'indagtrie 

conjoint? R » Oui,mongieure 

Q AvVez-voag eu Connaigsance avoir reyu avis qu’un 
5 comité comme ya avait cté formé,et que vous @m fai- 

giez partie? BR. Bade 

% Avegz-voug regu un avis corresypondant a la piace 


314, que voug étiezg nommé menbre d'un comité aves 


| / Moll, Mercier, Poirier,Dacuk$ etBenoit? R Oui, 
| 16 Mong ie UP e 
: g Qui. voug 2 communique votre nomination? 
R Mon premier contremaitre, 
Q Qui aest-c5e? R  dack Hille 
. Jack Hill? R Jui,mongsieus 
) Yous n'aviez pas eu connaissance de la formation 
. aan tel comit € avant d'apprendre que voug ¢ ties 
membre du comit é? R d'en avaig entendu 
parler, 
a Yous aviez entendu dire qua’un comité ctait en 
P forma tion! KR QUie 
a zs g AVez-vougs rencontrer de Monsieur Mercier, et vos 
: é collégues? R aie 
, ' Q Leg avezvous rencontrég pour les fing du comitée? 
} R Une coupie de foig, pour leg fins du comité, oui. 
a Qev) Oa? R A la grande offices 
| 25 ) Qui vous a convoqué laf R Nous autres, 


quand on avait des plaintes des ouvriers, en dedang. 


NR 
Re ane 


q: Alors votre comité comme comité a é6té gaid 
de certaines plaintee de la part des ouvriers? 


R. Daie 


30 @  Geg plainteg’ 1la& voug Gtes allég lea aiseuter 


aa grand bureau, au bureau principal? R Oui, 
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Q Au bureau de Monsieur 4ird? R Duis 
Q Ce comiteé parsit avoir eté form le «3 mai 
19357 R Olle 


Q Pouyezg-voug nous dire & quelle date a eu iieu 
la premicre assemblée de ce comité? R Troig 

gemaineas ou quatre gemaineg aprés &a premiére rencontrds 
a) Comment avea-vous ¢¢é¢ amené a tenir ane agsem léee 
da comité? | Kt on a €té appelé par M.Lotter, 
sehird ¢€ tant malades 

Q Comment votre comité a-t-il ¢té amené a ge 
réunir,comment le comité a-t-il été amené a aller 


chez MeYottér ou voir uM. Aira? R Nous autres 


on a eu une assemblée d’union, on a eu des griefae 


% Vous faigiez partie de l'Union? & Qui, 
mons ieurs 

y Hat-ce gue lea autreg mensbreag du comité font 
augsi partie de 1° Union? K Jul, Monsgieures 
Q fous leg cing gontmembres de 1’ Union? 

R Jui,mongieur, 

Q Est-ce qu'elle existe encore cette union? 

R Jai,mongieur, 

° Et toug les membres de ce comité fsisaient 
vartie de 1’ Union? R Oui. 

a) A l'Union vous aviez pria connaissance a'an 


Certain nombre de plaintes deg ouvrierg? 

R Jai, une couple de plaintess 

9 «© d'ai ici ane lettre du 18 mai adressée par 

les ouvriers de Valleyfield a Monsieur Aird, pro- 
duite comme 311, avez-voug déja va ce doc ment 

la: intitalé; greefs venant deg ouvrierg travaillant 
58 la Montreal Cottons? R Won, j'ai jamais 

Va Be 


ry 


% Vous avez ,amais va ya! R Non. 
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| P4R M.LE COMMISSAIRE: C'est cette lettre la 
qae leg délégués avait apportég la bas? 
MITRE BEAUREGAND. Ouis 
Q Voulez-voug nouwg dire, voug rappelez-vous main- 
t-nant quelies gont les plaintes cue les ouvriers 
vous avaiert chargés de porter & la connaisgance des 
aitorités 2 cette aggemblée, vous aves été & une 
asgemblée deg ouvriers, apres quoi votre comité a est 
réeanl¥ R Oai,monsieure 
Q Au bureea arine teal en prégence de Monsieur 
| potter? R dui, 
te, gue lles étaient leg plaintes dont voug étiez 
porteur eette foig la? R A propos des arrangeurs 
de métierg du cinqguiéme étage eu Louise Mill. 
q qu'est-ce qutila avaient 4 se pls indre? 
15 R lis staient trop charzés, ils avaient trop de 
tiers & arranger, on est allé voir Monsieur Potter, 
ona discatée ya ensemble, et le lundi matin, la 
mouvelle Ciait rendue de prendre l*ouvrace tel guta- 


“ 3 at, S 
vant a 72 métierg. 


. 20 Q Le chengement s'est fait? R Judie 
4) Part cout? Au Cinguieme ¢tage seulement. 
* jaf est-ce qui est arrivé deg sutres? KR On 


s'en est pag occoupé. 


) Votre plaints a ¢té snsidérée? R Jais 
95 Q Y a-t-il eu une autre plainte? R on 
eat allé ane autre fois & propos de la payes 
EE Combien de temps aprés la premiére pla inte? 
R Deux o. tro.ig semaines aprds, 
| Q AVisz-voug également prig vos griefg a 1' Union? 
| R Jui ,mangieur, 
30 
| A Alor 3 voug y Steg allég encore toug les cing? 
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” 5356 HENLEY 


R J4i,mon gle urs 

Q Etait-ce Monsieur Lotter ou Monsieur Aird, esti 
fois 14? RK Monsieur Potter, Monsieur Aira 
était malade, 

%. Pourquoi y Stee vous ali6 “day “R” ‘orétait 

la queation que la paye ge faignit is lundi soir 

et les ouvriers youlaient L'avoir le Vendredi goir. 


I Alora vous avez €té porter cette plainte la? 


R Jui. 
: Avec le meme guceag? Rk’ Oui. 
2) Que la premiére fois’ RB’ Qui, la gemine 


d'ensuite on a été payé le vendredi. 

Q Agt-ce que l'union, lee groupe d'ouvriers dont 
vous faites partie, vous ont chargég d'autres griefs 
a faire corriger la, A faire digparaitre par 
l'entremise de votre comité industriel? 

R Pag encore, 
q 


Connaigs4ez-voug perg? nnell emant @autres griefs 


de lea part des ouvrierg? R Pas de ce tempg- 

ci. 

% Leg galaireg, parlent~on que les galaires ne 
gont pea élevés? k Dang notre partie, pas 


nous autres. 


% a’ eat-ce que voug faites? & Weaver. 
a 
$ Vous efteg gatisfsits? PR oui, 31 on rannait 


plein temps 

% Vous faites des semaines courtes? R dui. 
q De combien’? R Troig jours par semaineg 
d¢puig deux gemaineg, 


a Yana la lettre produite comme piece Sll, il y as. 
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‘eat quelques jours avant la formation de votre comité, 


yn group gd’ ouvriers avait rédigé ane lettre comme 
eci: " que partout dans le moulin,les employés ont 
546 réduits de cing & an, par eonséquent on demande & 
an seul employé la somme dé travaii que L'on déman~ 
GQait A cing". - Aves-Voas eonataté quien sffet 
une aiminns ion eonsidéérable dans les aépartementa 
avaient eu lieu, que moins 4'ouvriera étaient em- 
ployé a qa’ aupravant? R Un peu moing dans le 
Louige Mille 

Q Yous acceptez peut $tre pag la proportion 

de cing 4 an, vous parlez pour le Louise Mill * 

E Jule 

* Il y a moins de monde ga’avant? & ale 

2 Moins 4' employ¢s? R Q8ie 

sy Maintenant,dena le filage: Autrefoia dans ce 
département il y avait quinze employss; onz6 ont été 
retranchés; quatre restent pour accomplir le 

meme travail" »- Je comprends gue ce3 quatre olvriers 
aceompliraient le travail des guinze ga'il y avait 
auparavant. Egt-ce é votre connaissance que les 
ouvrierg ont beaucoup plug d'ouvraget rR 6“C'est 
pag notre aé par tement je ne Connalig pag (ae 

g Yous Steg stranger & ce gricef,et vous @ savez 
rien? KR Wore 

te. A moing je faire ane snquéte, une plai nte ap 6= 
ciale, vougne le connalsses past R Won, j’ai 
jamais travaillé lae 

Q Avez-voug entendu parler ae ga A L' Asgociation 
que les fileurg ¢taient moins Ge monde qu’ supravan t? 


R Non, c’est pag vena 4 nog oreilless 
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MIRE BALIANTYNZ. Je ercig HK. Besuresard,que vous 


n'avez pag fait aucune preuve @e la perp nne oui a 
signé cetie lettre, 
MTRE BEWUREGARD: Elle eat pas gienée, ctest la 


lettre anvoyée par le sroupes 


5 
PAR M.LE COMMISSALRE: C’est la lettre discutée, 
lors de l*entrevue avee Me. Arcande 
MTRE RAYMOND: Monsieur Aird peat dire qu? il 
l'a regue. 
MTRE BEAUREGARD: 
" 9 On parle du weave woom: Le Louise Mill, c'est 
Chez voug ya? R «Oaks 
g "Aatrefoigs dang ce département 1' of comptait 
£4 tigserands, aujourd' hai l'on demande la meme 3 omme 
de travail alorg qu'il nen reste plas gue cuatre, 
8 Done aujourd'hui leg memes employes font six fois 
plus de travail pour & peu pris le mene galaires = 
Clest correct ga, c'est exact comme c'est 1A? 
; R Oats 
% Cast vrai? R Oise 
a 20 PAR MLE COMMIS SAi RE; Quatre employés font 
ie travail de vingt-quatre autrefoigi RFR Ouie 
MTRZ BEAUREGARD. 
Q Leg arrangearg de oétiers sornai aseg-vous ga? 
R Un pets | 
2 IS fl y = une pleinte deg arrangeura de métiers 
sur leg "dobbiea"? R Cleat par mon département. 


Seulement voug avez été porler pour leg arran- 


; 
sd 


2eurs de métiexya? R Oise 
Q Le board room Stea-vous familier avee ca? 
R Yon » 
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53559 ' HENLEY. 
Q A part des deux asgembléeg dont vous avez parlée 
egt-ce gue votre comité g’est réuni en d'autres ein 
conatances, pour faire de l'ouvreze? kK Non, 
Q Ce gont Hes deux seales fois? R Oui, 
g Quel temps g’eat écoulé entre la premisre et 


la deuxiéme asgemblée! R Quinze jourg ou troig 


#6msinede 

@ .,. Vous n'avez pag été averti que vous é tiez plag 
sur le comité? _R None 

Qo Wm ne vous apag dit aque le comité était fern, 


ou qu'il n'oxigtait plug? RK Yon,mongieur, 


% .. Alors ce comité ce serait réuni deux fois & 
quinze jourg eu trois semaines d'invervalle, poar 
deux griefa dont vous avez perlé? R Oui 

Mitre Beauregard; 0m me aupggdre une cho, 
Mongisur Heward m'a lair de aavoir par gon client 


que la dsaxiéme agsemblée aurait eu lieu au moig 


d'octobre, le changement du jour de paye? 


R A pea prés dang ce tems las 

Q Seulement la formation du Comite est du 
28 mai? KR Ouie 

, Quelques jours »lag tara voug avez eu une 
premiére aggembiée? R Odi. 


2 Ga serait vera le 15 juiliet? R Oui, 
Q Vous avez dit que l'autre aggemblée avalt ea 
lieu quinze jours ies troig semaines aprés, dang 

la premiére partie de juillet, on sugg3re que ce 
serait octobre, je n'en saig rien. R Jene 

peux pas dire au justes 

Q Voici,évidement l'informtion de la compagnie, 
c'eat quela compagnie,e’eat que le paye a ¢té changée 


du lundi au vendredi au moig Gd’ octobre,c’est yas 
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5360 
vous avez ait que le changement avait ¢%é6 fait immé- 
diatement? He. Jails 
Q Etes~voug gur de de fait iat R Lea semine 


ensuite ovis 


Vous Stes aur que le changement de paye a guivi 
votre visite? R Jai, 
Q Et le comité s’est pag réani A part deg deux 


stances, ¢’est tout ce qui a été fait par le comité, 


6t voud n’avez pas ¢té avisé cutil était mort? 


kK None 
% Yous avez pas été avisé qu'il était fini non 
p lus? R Non, mais c’eat pas mal tranquile lade 


ET LE DIT TEMOiN NE DIT RIEN bE PLUS « 
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HILLIAM G. AIRD, Recalled, 
eeeemementte a noel: ae 
EXAMINED BY MR. MeRUER: 


we You are producing a list of the names of 


parties for whom a permit has been obtained fron the 


Minimum Wage Board to permit them to work at a Lesser 


rate than that provided by the Minimum wace law, is 


that correct? A. Yes. 


Qe And these are the nameso? the parties, are they, 


10 | ANG ame 


A. These are the names of the parties 


for the years 1933 -1934 and 1934-1935, 


we And does this list show all the parties for whom 


permits have been obtained? Ae Yes. 


EXHIBIT 315: List of names for whom permits 


15 obtained from the Minimum Wage Board » 


MR. HE WARD: Qe Have you any explanation to make 


in regard to that list? Ae Well, previous to 


June, 1935 the Minimum Wage for the City of Valleyfield 


started at $6.00 a week for the first six months 
20 


and then $7.00 for the next three months and $8.00 


por the next six and $9.00 for the last six months, 


vince then the law has been changed. 
after 
fepertment, what we call battery hands, 


in the weaving 


were mostly 


25 911 girls at that time, h 


ad earned up to a certain 


int - that is, 15 cents an hour, we felt we could 


or take on new ones, 


I SO we placed the matter before the Department in 
30 | 
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ntreal, explained our case to them and they gave 
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us permits to employ these girls at the rate of 15 
€ents an hour. 
THE COMMISSIONER: i Well, as far as I can see 


the Act says that the Board nay issue permit on behalf 


; of aged or handicapped. What reason did you give - 
because they were aged? Jn whst way were they 
handicapped? A. Well, we explained --- 

Q. What did you tell the Board? The Board must 
+ have had some representation made to them under this 
} 
' 
provision here - that is to say, that the permit 
was given to these particular people because either 
aged or handicapped ? A. Well, we explained-- 

15 
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ME BEAUREGARD: 
Qutil plaise & la Cour, un employé ne pouvait 


pas rester plus que six mois, e'est avant 1 ordonhanck 
du 5 aotit, 1935, qui n'est pas reproduit dans la codi 
fication. Avant le 5 aotit, 1935, les choses ne se 
passaient pas comme aujourd'hui. 10% des employés 
pouvaient @tre engagés & 12 cents et demie del *heure. 
i. LE COWMMISSAIRE: Stest aprés cette ordonnance?: 
WE BEAUREGARD: Crest aprés cette ordonnance, du 5 
acit, 1935. Avant cela, c'était chaque employé en 
particulier qui était régi par la loi. tn emplogé 
pouvait étre dingléyé & le cents et demie de l'heure, 
shen Rdive - le travail féminin; au bout de six mois 
l'employée devait moniter jusqu'A ce qu'elle gagnerait 
un salaire raisonnable, au moins 17 sous de l'heure. 
fe LE CONMISSAIRE: Pour atteindre cela? 

ME BEAUREGARD: aAUJOURD'HUI, la personne peut demeure 
longtemps dans le méme stage pourvu que la guantité 
globale de 10% dans le moulin ne soit pas dépassée. 
4ujourd'hui, le moulin peut garder les memes personnes 
pendant une durée, que je pourrzis —e indéfinie, 
pourvu que la quantité ne dépasse pas 10% du personnel 
tandis qu'autrefois, chaque personne devait monter 
aprés un laps de temps. quand une personne avait at- 
teint un stage plus élevé et que la compagnie n'était 
pas préte & payer blus cher, ou bimm la personne geit- 
tait son emploi, ou bien elle acceptait un salaire 
moindre. 

M. LE COMMISSAIRE: Est-ce que cette clause-1a est 


périmée, maintenant? 


ME BEAUREGARD: Ca ne fonetionne plus pa ree que la 
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loi a été modifice. 

M. LE COMVISSAIRE: J'ai compris, par les témoignages 
des jeunes filles, qu'elles avaient signé une décla~ 
ration et qu'elles travaillsient sour les mimes 
condidions? A 

ME BOAUREGARD:. Aujourd'hui, pourvu qu'elles soient 
dans les 25% de eelles qui peuvant recevoir moins que 
17 sous, pourvu qu'elles ne soient pas plus que 25% 


dans l'établissement, la loi a 4té6 observée? 


WM. ALED: Oui. 


(Page 5372 follows) 
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8 MR. BALLANTYNE: @. Are there any of your 


employees now who are being paid less than the amount 
required by the Minimum Wage Act? A. No. 

Q. None? Ae NO« 

Q. What is the minimum age at which you will now 


employ any person in the mill? &e Shortly, afte 


I came here in 1932 I issued instructions to the 


superintendents of the mills that they were not to 
engage any new help - that is, any boy or girl - at 
less than 16 years of age, although the law of the 
Province of Quebec permitted us to employ them at the 
age of 14. 

,THE COMMISSIONER: Q. You still stick to that? 


A. Yes, we haye nobody in our mill at the present tige 


less than 16 years of ages 

MR. MeRUER: g... This list you give us covers two 
years 1955-1934? Ae Yes, sir. 

Jj. And I understood you to say that the reason 
that you made application to the Minimum Wage Board 
for leave to employ these parties at iess than the 
minimum wage because it meant either discharging then 


and taking on new employees -.or that was the only 


alternative, that you could not afford to pay them 
the minimum wage provided. by the Act? . A. Right. 
@-. That is your statement? As .¥ea,sir. 


Qe How many of those would there be on for each 
year? There are 49 on the first list and 45 on the 


second? __ A. That ren from the lst of April 
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to end of March, was not it? 

. Yes? A. fhe first of April, 1933 
to end of Mareh, 1954. 

a. The total number here is 94? A. Alto- 
gether? 

” Qe Yes. What wage did you pay them? A. Well, 
{ would not like to say definitely off-hand at the 
moment, Mr. MeRuer, 
2. You paid them less then 15 cents an hours 
Can ae give me ite you paid then? A. (@itness 
figures). To neg De of my knowledge at the moment 
we were paying those girls last year on that list 
15 14% cents an hour. 

G. So that you went te all that trouble to apply 
for a special permit for the girls because the compan 
ecoulé not afford to pay them half e cent an hour more, 
is that the case? A. Makes a grester differen 

; 2 than thate | 
j. Well, that is what you are telling me - that 
you went to all this trouble to get @ special permit 
because you say this Geupeny could not afford to pay 
25 them half a am? an hour more? A, Did I sey 
15 cents, sir? 
q. You said you could not afford to pay them 
minimum wage and the minimum wage was 15 cents? 
he] No wdntuae ae “45 cents last year. 


30 
; Qe what was it when you got | the B edn sag A. The 
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@. What was it when you got the permit? You say 
you got a permit to pay less than the minimum wage. 

MR. HEWARD: Which permit - last year or year before? 

MR. MeRUER: This is the list, I take it. 

THE COMMISSIONER: This happened in 1955, did it 
not? 

Mk. MeRUER: Q. This year 1936 - 19347. A. Withou 
Shetak the records here if we had not got that permit 
from the Government to operate with those battery 
hands we would have paid them practically 16; cents 
against 143 centse 

Q. Well then, you paid them about two cents an hou 
less? Ae Y@Se , 

Q. How much does thet come to in the whole of B 
year for those giris? Ae Never figured it out 

G. Do you mean to suggest that you are truthful 
when you say you got it because the company could not 
afford to pay them two cents an hour more? Ae If |]. 
they kept on stepping up you would nave a wmininum 
of $10 a week. 

Q. We are not talking about what they might have 
done - we are talking about what they aid. 

MR. HEWARD: I object to that, fhat is a very 

so od BNnsvere The answer was if they were going on 
from stage to stage it would get, to 10 dollars 4 
“week instead of six dollars. I think that is @ 
very good answer. 


wR. McRUER: @. If who had been kept on stepping #2» 
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do you mean? A. The same girl. 

G. Well, that is if they hed kept on working so tha 
vhey came within a category that was provided by law 
that you should not pay them less - that is right --- 

MR. HEVARD: | He was suggesting --— 

MR. MeRUBR: Q. Theat they would put themselves 
in a category that was provided by law as to what mone} 
they should have and you are pleading the poverty 


of this company as the reason that you should get a 


10 


~ia 


permit from the Government to employ them at less than 
the legal wage? ) A. There are certain limitsp 
Q. That is correct, the only reason you are giving? 
MR. HEYARR: I object. Let the witness mswer. 
7 You said "You were pleading pwverty" and he starts 
to answer. Please let him answer. 
WR. MecRUER: @ Is ita fact that the only conti 
that you are giving for applying for the permit 
is on the ground that the Company could not afford to 
pay them what the law demands? Ae There bs a 
limit which can be peid for each operation in the mill 
You cannot take a man thet comes in and does a sweepi 
job or a woman, rather, and has been with you 12 years 
£ and give her $15 or $16 a sins 
Qe W24 you lial answer my guestion: The only 
reason Chas are giving for | Spplying for the aunt’ 
te pay them less than the law demands was the poverty 
30 


of the company or that the company could not afford 


to do it? Ae No, I don't admit that, 
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q. hat other reason have you to give other than 


the ground that the company could not afford to do it 
A. There is « limit to each operation of the mill | 
that can be paids 

(Qe Are you paying that amount now for that operati 
Ae We are paying more now, 

i» Well, what was the special feature that th +t 
operation would net stand the gaff in 1933 and 1934? 
A. For the simple reason that the scale set forth 
by the Government has been changed. 

Q@ Vell, the Government bas nothing to de with the 
sost of wane producti on? A. They have. 

Q The Gogernment Aas nothing to deo with what you 
van afford to turn out goods for? A. Well, the 
way I understand that thing is this: Ve have got 
a iabour department of the .uebec Government and they 
last year saw fit to bring down a new law and ve 
comply with tie new law 100 per cent. if they want 
to change that law again it is another question for 
the mills to conform with it or --- 

@. What I am just saying to you now - do you still 
say the Company could not have afforded to pay these 
girls the amount that the law required you to pay in 
1935 and 1954? A. If you read the law over, 
you will see the law is entirely changed and you will 
see ~<- 

#i- All I am saying to you is that you told me 


you were paying the girls more now than the law demanded 
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that you should have paid them in 1954 for the same 
work and now all I am putting to you is; If you could 
afford to pay it now when the law says you must, 
why did not you pay it in 1955 and 1954? Why did you 
go to work and get a permit from the government to chigel 
a little out of these girls, Now, what is your 
answer? A. Well, last year the scale of 
wages I tried to explain to you a few minutes ago 
10 started off $6.00 a week, 55 hourse After six 

months stepped up a dollar--- 

THE COMMISSIONER; Q. Supposing the Government 
had refused your request? A. Ye would have 
complied, made the best of it, thet is alle | 

MR. MeRUER: &. And would you have paid these 
girls the legal rate or have discharged them? 
A. I would nat, Lite to say what I would have done 
with them. 


) 20 MR. MeRULRs All right, that will do just now. 


(Page 5880 follows) 
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CHARLES LEVEILLE est assermenté 


INZBRROGE PAR ME BEAUREGARD: 


Q M.. Léveillé, vous étes assictant-irésorier de 
la ville de Valleyfield? R Oui, monsieur. 
a) Est-ce vous qui vous occupez particulitrenent 


des secepums directs dane la ville de Valleyfield, 
des allocations aux chomeurs? 

R Oui, monsieur, 

e, Je vous ai dewandé, n'est-ce pas, de me préparer 
afin de la produire devant cette YVommission, une list 
indiguané l'année, le mois, la population de Ja ville 
le nombre de personnes dans ia ville secourues par le 
allocations du chémage et les montants déboursés par 
la ville? R 0,i, monsieur. 

q Ctest e@ que démontre votre Stat, intitulé: 
"Secours Directs, Cité de “alaberry de Valleyfield," 


pour jes anntes 1932, 1933, 1904, 2925 et une mwrtie 


de 1936? R Oui, monsieur. 

m) Vous avez parlé d'avoir commened de donner du 
secours direct en 19327 RK. “1932 

& _En 1932, la ville aurait distribué ¢2,076.27? 
Ki Peur deux mois. 

te Vous dites pour les mois de novembre et décen- 
bre? i dt. » chee 

ws D8un autre coté, en 1933, la ville a distribué | 
$27,901.67? RK Oui, monsieur. 

ie, in 1934, pour les quatre premier mois anion tale 

R C'est-a-dire, le secours a fini le premier 


mai, 1934. 
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Q Le secours a fini le premier mai, 1934. 

Il apparait que pour les quatre premiers mois de 1936 
la ville a distribué $13,246.55? Les huit dermiers 
mois de 1934 et l'annces 1935, C'est la Saint-‘ineent- 


de-Paul quia distribué les secours? 


| R Qui, monsieur. 

| Q Sont-ce des chiffres contrélés par la ville? 
R Qui, monsieur. 
Q La ville se sert de la Saint+-Vincent-de-faul 


pour distribuer le secours ou si c'est la Saint-VYince 


de-Paul gui se sert de la ville? 


a le Saint-Vineent-de-Paul se sert de la ville. 
Q Ce sont des contributions volontaires? 
i C'est-fi-dire l'administration se fait par moi- 


meme. On se sert du nom de la Saint-Vineent-de-aul. 


M. LE COPNISSaIRE;: Est-ce que la ville paye le se- 


cours? 

LE f2MOIN: Blle ne paye pas. lle a payé pisqu'tau 
premier mei, 1934. 

PAR ME BEAUREGARD: 

* | Ya ville a payé jusqu'au premier mai, 1934, 
e'est que vous étiez assisté pour le faire jusqu'a 
coneurence de 2/3 par la Province de «uébec qui, 


elle-méme, recevait ume allocation du gouvernement 


gentral? . R Ctest-Aa-dire que depuis le 
premier nomembre, 1932 au premier mai, 1934, la ville 
a dépensé $46.224.49. 

M. LE COMMISSALRE: Vous l'avez dépensé, cela? 

LE TEMOLN:  Oul, les deux gouvernements payaient 

2/3, la ville payait 1/3. 

PAR ME BEAUREGARD: 

Ge Waintenant.......-.. 
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LE TEMOIN: Du premier mai, 1934 au prenter 3) décenbre | 
1934, la ville a dépensé $3,202.99. 

Pour l'année, 1935, nous avons & pensé $13,065. 
Pour lés trois mois de 1936: $7,174.28. Nous ne re- 
Cevons augtm eecours du “ouvernement. 
PAR ME BEAUREGARD: 
" Depuis 1954, vous ne recevez aucun seecours du 
“ouvernement? R Depuis 1934, nous ne reve- 
vons aucun secours du Gouvernement. 
Q Vouleg-vous produire cet Stat eomme piéee 3167 
M. LE COMMISSAIRE: Tout cela indique sur la feuille 
les contributions des gouvernements, aussi? 
ME BEAUREGARD: Non. 
LE TifOln: OQ, Salcuie les déux tiers. 


PAR ME BEAUREGARD: Vous uw'avez regu les deux tiers 


des déboursés indigués & la premit@re page? 


k A la premiére page. 

* Yous m'avez regu aucune iudemmhité pour les 
a@éboursés dans ls seconde page? K Oui. 

& Depuis le début de 1933, la ville a assisté 


£2034386 personues? 


Me. LE COMMISSalLRE: sur une population..... 


+ Wi BLAUREGARD: 
%  §ur une population de 129537 
K Oui, omousieur. 
i *) Et, pour le mois de mai, la ville n'assiste plus 


que 239 personnes. Qu'est-ce que veut dire cela? 


i C'était les travaix du canal Beauharnois. 
@ Le eanal Beauharnois engageait la main d‘oeuvre 
des chomeurs? R Qyi, omonsieur. 


y @ gvidemment, vous n'avez pas, sur cette Liste,,5,5 
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vous avez dans vos archives les noms de toutes les 


personnes assistées et les adresses? 


4 Qui, mongieur. 

Q Avez-vyous, jf rmi, le nom de quelques employés 
d@ la Montreal Cottons? | R Pas que je 
sache. 

= personne parait avoir donné sa qualité d'en- . 
proyé de la Montreal Cottons? “~ Won, monsieur, 
Q dé vous avais demandé d'avoir ae liste | 


des taxes payées per la Montreal Cottons Limited 
depuis le fondement de la ville jusou'da ce jour, 
e'est-a-dire depuis 1878? k 41878. 

Q Voudrez-—vous préparer un état & peu prés comme 
ecélui-ci, mettant & gauche, l'année; dans le centre, 
dans la deuxiéme collone, 1'évaluation des biens 
taxables de la compagnie; dans la troisiéme collonne, 
le taux de la taxe; dane le quatritme collomme, le 
montant payable suivant le taxe, et dans la ginquitme 


collonné le montant effectivement payé? 


| R Vui, monsieur, 
j 20 
Ii, LE GONMISSAIRE: Alors, ce sere une pitee & venir? 
» ME DEAUREGARD: Ce sera une piéee A venir. WNuméro..... 
Me. LE CO°MISSAIRE: 317. 
Sedodededadede Gotic 
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THE COMMISSIONER: Now then, Mr. Meckuer, are you 
going on? I was going to say, if you cannot get 
through here there is ne reason why that sart of 
evidenee could not be given in Montreale 

MRe MCRUER: Yes, I think we could as far as any 
of the rest of the evidence is eoneerned, we could 
complete it in Montreal, but IJ would like to complet 
it here if I cane 

HE GOMMISSIONER: Now, another point, is it your 
intention, lir. Hevard, to call evidence to meet 
sone of the evidence given by these working people? 

MRe HEVARD: Yes, my lord. 

THE COMMISSIONER: Where, in Montreal? 

WR. HEVARP: I leave that to the court to decide. 


We will do whichever suites the court's convenience. 
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J CHARLES LEVEILLE {entendu de nouveau) 
WE BALLANTYNE: OGu'il pleise & la Cour, uM. Cossette, 
oui est ici, de Valleyfiled, connait mieux que nous 
; ies questions d'évaluation. Il a quelques questions 
qu'il veut demander au témoin. 
WM. LE COMMISSAIRE: Monsieur l'avoeat Cossette? 
PE BALLANTYNE: Cossette. 
PAR KE 3.P. COSSETTE: * 
| 10 | 
Q Me. Leveilild, en 1923, vous é6tiez assistant 
trésorier de la cité de Valleyfield? 
K Oui, ononsieur. 
Q.._ Etes-vous au courant du Féglement numéro 3: 
gqui.a 4té@ produit comme exhibit numéro 293, acordant 
15 une commutation de texes & la Montreal Cottons? 
BR Oui, monsieur. 
Q Je comprends qu'en vertu de ce réglement le 
cowpagnie devait vendre 4 le cité, pour la somme de 
$5,000.00 la batisse de la Valleyfield “lectr lectrit? 
5 20 i Yul, mousieur. 
Q Elle devait, aussi, lui eéder un certain nombre 
aie terrains? 7 , R Cul, moneieur. 
=F Voulez-vous préndre connaissance d'un extrait 
du réle d'évaluation de l'année 1933, qui est certifi 
pr pa rE. Langevin, trésotier, et montrant 1'évaluation 


de certains terrains at batisses, et nous dire si les 
terrains quxquels i] est référé eves les valeurs indi 
qués infiguemt sont bien les terrains qui ont été 

oé4éa par la compagnie 4 le cité en vertu du récleuen 


S507 6 40 wh? R Oui, c'est ga. 


| 


(seven Ob ohuxesag)- Ba EVIL wenn ; 


,ettezacd a 509 af ® § setose ap IRYTMALLAR aM 
aon esp xo in étaanca Delete lav 9) tod das iup 
exolfeesp gaspleiip @ ft. nots autevs'h anetseonp sel 
es ",thomdS ce tehasweh fuew (i typ 

: fedtezacd tevoval f tne bene “EMT Ag 2S a2 Ml 
sy -ottease9 s2aYTMADIAT Di 

M@TM2209 1. MH AAG 


duatateas seifs assev ,88Cl ae [Bf Liever wv 9 

3 Thfsttefral ef Béfe af ob tettestxd 
tveleaou: , ind a 

G35 criowa dasweigS€ xb ¢uavwee sa acov-neds ¥ 
@asbioes ,285 oxkums, didiine eango. tivbotg 44) 2 Lup 
. Sametee0 Seertaol af 4 aexst eb aotistaaaes enw 

} etHoLamaom , ind A 

at t0ue lade So ¢h giter ae'xp esbhuexqmoe eb » 

ob ommoa ai xuoq ,#¢io ef & extbuev tisve 5 elagszu09 
t¢iactest@ rise bleityelfal af #6 ecattad si 0O.000,8% 
stuelanem »kx? A 
| exudmoa aisiues my t9530 Ivf ,leeca ,tleves efia £ 
106. Leaom ,4ud ra Teakeried eb 
tioutxs ay’s eoneaaisanco et badig anow-neluo¥ od 
Aitidues tae tup ,GEOL edaaa’l of soldswlave's ofés ub 
| noiieufavs'{ tuettmea te yrottosdt?: tivesaal oe aq. 
eof ie orib exon to ,aenattad do emiasxet antadion ob 
tibat orvolsv sel ceva Stator tas it afoupxup eaiatist 
ag tac Lup aaloszed aol aod duce tawaptani edu 
meigét mb sttev a9 dot ol 3 sinasqaoo af taq ad5d0 
+B tte'o o , kod a 2088. 


. oe of 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


rORONTO - CANADA 
: 


15 


20 


25 


30 


5387 Léveillé. 


Q Vouleg-vous mous dire, maintenant, ei i'immeu- 
ble apparaissent comme étant le numéro 830-D, évalué 
& $37,950. indique bien l'immeuble de la Vglleyfield 
Electric Co. dont il est question dans le réglement 
350% R Oui, monsieur. 

@ Voulez-vous dire A Monsieur le Vommissaire 
quel était. le smontant total perté au réle d.,!évalua- 
tion de la.ville des terrains ¢t de cette batisse 

de la Valleyfield Eleetric qui ont été eédés 4 la 
cité par le compagnie? R ._ $58,750. 

Q C'est l1'évaluation faite par la ville? 

R En 1933. 

& Meintenant, si quelqu'un a déclaré que cette 
batisse était évaluée A environ $14,000.00, est-ce 


qu'il pourrait avoir fait erreur? 


R la méme année? 
@ la méme année. Egt-ce que la valeur n'est pas, 


plutot, celle qui apparait comme $37,000.007 


R $37,950.00 
q C'est évalué au réle, la ehiffre apparait au 
r6he de 19337 R de erois. 


CONTRE-INTERROGE PAR KE BEAUREGARD: 

Q Je comprends qu'au moment de cette évaluation-18 
de la ville pour la Valleyfielad Hlectric, les immeuble 
de la compagnie apparaissaient exister 4 $6,900,000.00 
au role d'évaluation? Rk. Autour de cela. 
@ Cette évaluation a été fixdée définitivement par 
la Cour & §3,965,9172007 R 93,765,917.00 
Md Avez-vous connaissance d'une couvention inter- 
venue entre la compagnie mi kx Montréal Cottons Limi- 


teag et la ville de Valleyfield par laquelle cess 
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immeubles, évalués, ici, apparemment, a $58,750, 
sont é4évalués 4 $14,000.008 dans l'aecte du 

notaire Walouin, la convention passée devant ie 
notaire Walouim et produite devant cette Cour comne 
piéce...... 

i Nous nous basons sur le réle. 

& Ce sont les mémes immeubles. Jans l'acte du 
notaire Malouin, oo parties conviennent pour $14,000 
Ctest & la suite de la derniére commutation de taxes 
par la ville, pour cing ans, ratifice par un bill de 
la Législature ct une convention devant le notaire 
Valouin, quia été ratifiée par ce bill, et dans 
cette convention du sotaies Valoui, les iameubles 
sont évalués &@ $14,000.00. 

ME GOSSETTE: Jecomp ends que mon savant ami se base 
sur la. cédule B du bill. 

ME BEAUREGARD: Ceei a été corrigé dans le bill? 

ME COSSETTE: Voulez-vyous le bill, M. Beauregard’ 

ME BEAUREGARD: Je le voudrais ‘bien. 

M. LE COMNISSAIRE: C'est la piéce 2947 

ME BEAUREGARD: 294. 

PAR WE COSSETTE: Je comprends que 1'évaluation por- 
tée au role pour la Montreal Cottons a été réduite 
par un jugement du magistrat? 

K Oui, monsieur. 

Q Vous ne pouvez pas dire si 1'évaluation parti- 
culitre de cette batisse, de la Valleufield Slectric, 
a été réduite? R Je crois que dans le 
jugement, la batisse n'est pas ineluse paree qu'elle 
était passage & la ville dans le temps, autant que je 


peux me rappeler. 
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ME RAYMOND: la compagnie désirerais présenter cer- 

tains témoignages pour réfuter certains cémoignages 

aéja entendus. Je comprends que si on fait venir 

les témoins & Montréal, ee ne sera pes & leurs frais? 

M. LE COMMISSAIRE: S'il est néeessaire de faire 

venir les tuvriers 4 Yontréal, nous paierons les 

dépenses. 

VE RAYMOND: Je n'y vois pas d'ineonvénients. 

Me. LE COoTISSALTRE: Dans tous Jes cas, les ouvriers 
10 n'iront pas a leurs propres frais. 

ME RAYMOND: Je ne vois pas qu'il y ait d*tineonvé- 

nients, je n'en prévois pas. 

BY THE COUMISSIONNER: That is urderstood, then? 

M. Li COMVISSAIRE: Est-ce que cela vous convient, 
15 Me Beevregard, il nty a aucun inconvénient? 

ME BEAUSEGARD: Il mty a aucun ineonvénient, qu',l1 

plaise & la Cour, parce que nous devons r encontrer 


ees messieurs 4 Montréal, subsécuemment. 
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THe COMMISSIONER: Alright then, have you any- 
thing more? 

MRe HEVARD:; Nothing mores 

THE COMMISSION?R: If this formidable axt looking 
bundle of documents of yours, Mr. MeRuer, threatens 
to teke too long we will adjourn it to Montreal. | 

WR. McRUER: Yes, we can go on until six o'clock, 
I take it, at any rate, and [— will see how I am 
getting along with ite There are some things I want 
to examine both Mr. Aird and Mr. Gurnham about in 
connestion with the pension scheme that I want to 
dispose of here, but I will govern myself accordingly. 

THE COMMISSIONER: I will give you ten minutes 
recess now and you can discuss that. 

MR. Ke Ruer; Iwas going to sugsest that if I 
start to read for ten minutes I think a lot of the 
people will go out at the recess, but if I don't 
read fora little while they will probably all come 
becke 

THE COMMISSIONER: I think you tell them, just 
explain it is going to be a reading, it will be 
alright. 

-- The Commission adjourned for ten minutes. 
-- On resuminge:® 
, CHARLES WILLIAM GURNHAM, recalled. 

MR. McRUER: _— lordship asked me this marning 
to find any infermation that I might in reference 
to the strike that took place in 1907, and as to the 
causes of ite’ j] have gone through the minutes ¢ 


the directors at the relevant time and I am unable to 
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get much information on it. At page 203 of the 


minute book of that date there is this paragra phe 


"Resolved that the company do not entertain a 
further demand of 10% to the employees other than 
the mule spinners in the 01d and Empire Mills 

and the special rates for the Gault milis, but 
that &ll grievances be fully investigated and 

the piece wates be allowed the employees, also 
tha t wrens overtime worked be paid the 20% advance. 
THE COMMISSIONER: Deaztties work paid 20%. 


MR. MCRUER: To be paid 20% edvance. ‘that is what 


we have here. Then, we have the report of the bard 
that was established under the Industrial Disputes Act 


and unfortumtely that report isn't very specific 


15 


as to what the complaints were that had been made at 
that time. There may be some correspondence with 
the department, but they apparently agreed upon some 
form of governing body, so to ppeak, that was to adj us 
20 || disputes in the future. 
THE COMMISSIONER; Perhaps you might have that 
copied. 
MR. MeRUER: I have asked for that to be 6 Oplede 
THE COMMISSIONER: There is no use going any furth 
25 | now with that because I can read it later in the reeo 
more satisfactorily. 7 | 
HR. McRUER; There is evidently some deed of agree 
ment that was Soa to Mle into. This paragraph is 
con tained “My the Board's Tindingse 
a "fhe Board does not feel called pen to make any 


recommendation except perhaps to join in the prayer 
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"sontained in the deed of agreement by which the 
Minister of Labour is asked to appoint a Chairman 
to thet Permanent Committee shenever it is 


necessary to do s0«ek" 


5 So probably the company could lock up their recorts 
and find what thet deed of agreement wae and with 
whom it was medes - 

MR. HEVARD: What is the date of the report? 
MR. MeRUER: Thie is dated --~ oh, this is a 
) te curious thing, they didn't date it, but it is contain 
in the minutes of the meeting of the 29th of October, 
1907, page 210. Then, in reference to another 
matter at page 318, in order to complete the record 
in reference to the bond issue. There is a minute 

a there which is contained in the minutes of the Board 

of Directors of the 20th of January, 1909.6 
"That in virtue of the authority conferred upon 
the Directors of the company under the said by-la 

f number "A*® debentures of the company to the exten 

' of four hundred thousand pounds sterling money 
a Great Aa A oy RR E face value, be and 
the same are hereby created and issued, that the 
said debentures shall be for the term of thirty=- 

25 five years fron the first day of November, nine- 

teen hundred and eight for the sum of one hundred 
pounds sterling each, with interest thereon at th 
rate of five per centum per annum payable semi- 
amnueally on the first day of the months of May 


) 30 and November in each year, with coupons attached 


representing said semi-annual interest payments 


ae } 
Vaan “4 - 
* ety aT 


| edt dotaw ys twomeom™e to boos oat a venedade 
co Nas Sa DS ae “2: 


i ry ® tatogqs of baxes oF ‘qwod ad x0 wove ha 


¥ aha a +2 vy, 4 ni wee fine f | : 
See ‘erer haan werd insod fan oro tent og . . 
<7 ve ae . ~~ waste es se % : ‘| 
eee | lh 6 * Mieoe eb os Traanseen 4 
2 i 
9h arrose “ted? qv tool Si koo ‘graces edt udedorg of | 
fh oe: ‘ate aan oor teaneoT es to ‘bseb td todw m batt bas 
PL ' robs sew tt node | 
| ttroqet edt ‘te ef eb adé et ‘tod® +O AraH sm a 
. a 
| ; @ 92 etdt ,do -- Betad at aint :oUHeN i f | 
| poutsines ai vt tid ti ede abip vesta coud? asoiws : 


f | mod oto to f#ee ede ‘to axtioon oat te eotuatm ent at) | 
fe a atten o? eoirerotet ot aert | 048 eeq overs | 
a ray etolgmo of tebTo at £8 ease ta scot 3 nat | 
otuicte: % at erect exeek baod: od? ot sonerstox at | 
bused ant to sediniim ead oh Denketsee et to baw ere da | 
: >. eoer retéu mat to dé08 ed? to grotoorit ro | 
roar borretnd 5 Witelive oft to owtnty at ted" Nes 
pet~ee aise eit tobaw Wlaquo 9 edt te eroveetic ond 
mete en? of ent aqine 8 “end to eeu rodon Le ig pind eal 
| Wonton gsiltets abngog basawotls borrbaust 0% t 
i bas ed . oul ay eect Boe fort\ ular é ines y 
Base tad’ devas bue botaets Ysered ets aunt ont ore | i< 
aged TO mtet ont? cot 90 ftesa nomwinedes bios 
| sete te doar or % yah text? edt at e100 ovat 


‘| bewitent eno Yo owe ‘ont 10% tig te tne borhan s008 

q ‘S4 k ; Leta en aes om, A Tome 

a ts moored teerotal dt bw .fee0 gnifteta shawee 
‘aa ee hh we ORG 
tos! efdeyaq minis 184 mut neo mq ovit to eter a 
‘ tile d je epee? vate 
+ 2% Yell To ed dnom edt Yo ab ‘Hiett ott 0 vit aume on 
ms , Se SR I | bance : 
$9 snoquoe ati vasey foee at rodaer or eel 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


5393 
Gurnham, 


“and that the President @ Vice-President and 
Secretary of the Company be and they are hereby 
authorized to sign the seid debentures.” 
Then, I was just commencing to deal with the affairs 
of the company after the reorganization. Page 426.6 
Yes, I had read that. Then, we go to page 444. | 
This is a meeting of the shareholders held on the 27t 
of February, 1912. 
"The sales for the year have been very good, 
eonfronted as the Company has been with extra- 
ord inar tly high prices for raw material, and with 
lower fabric values, so they my be considered 
as equally satiefactory with those of 1910. 

We have suffered from marked competition, due 
to the dullness of the European Textile trade 
and their invasion cf Canadian merkets. 

Qwing to Provineial legisletion, we have been. 
obliged to reduce the hours of la bour from sixty 
to fifty-eight hours a week." 

That is something that I have not been able to verify 

whet that was yete 
"notwithstanding all these difficulties, reminere 
ative profits have heen made. Provisions for de- 
preciation, reserve, bond interest, insurange 
(ineluding that of the policy of $400,000.00 to 
secure dividends in the event of a fire) have 
been made and a surplus has been carried titddce 
to the next yeers 


The works heve been maintained in their usual 


efficient state of repairs 
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Gurnham, 


" . §inee the lest annual meeting, your Directors, 


after careful consideration and sdvice from 
leading actuaries, decided thet the accumilationg 
of surplus should mar divided amongst the Compa ny’ s] 
shaneheldere. fo carry this out : nev charter 
was obtained for the Compenmy, under the name 
of the Montreal Cottons Ltd. with an authorized 
capital of $10,000,000.00 divided thus: 
Preferred for $5,000,000.00 bearing interest at 7% 
per.annuum, eumuletive, and Common for the seme. 
amounts ..0f these $3,000,000.00 each have heen 
issued to the shareholders. 

Only Common stock carries voting powerse 

out of thirty thousand shares of the hiontreal 


15 =" 
Cot ton Company only a fev shares remain untrense 


ferred, through being held by trust estates, 
requiring a longer time for their transfer. 

It affords us pleasure to state that all the 
officiels of the Company have discharged their 
ution to the entire satisfaction of the Board." 

Now, the position that the econpany was in at that time 
is Shorn in the balanee sheet that is attached which 

I would ask the reporter to copy in full and to note 
si that there are two parts to it, accowmts number one, 
two and three and that is for the Montreal Cotten 
Company and then a sheet over from that, the Montreal 
Cot tons, ‘Limited shoring accounts ee one and twoe 
They evidently published tro statements, ene for the 
30 |iontreal cottons, Limited and the othe r for the Montrea 


}Gotton Company, the one for the Montreal Cottons, Limit 
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being more or lese a statement of profi 
and assets and liabilities. 


"(HE MONTREAL COPTON COMPANY. 
Zlst Pecember, 1911. 


Raw Cotton, Wages, Supplies, Chemic 
ete 


Salaries, incidentals and general 
faxes, Interest, Insurance, Repairs 
and Fuel 

Depreciation 


Gross Profits 


Cloth Sales 


Cloth in process 


Cloth stock, ZSist December,1910 


Bond interest and bad debts 
Dividends 


Belance forvard 


Manufacturing Profits 


Book Pebts, ete 


+ and loss, 


Noe le MANUFACTURING ACCOUNT 


af 
$2,172 ,462.40 


104,513.36 


272,054.18 
115,000 .0¢ 
291,277 46 


$ 2,955,507 .4¢ 


$ 3,048,084.3 


HH 1,024,804. 6f 
4,072,968 .9} 


1,117,661.5§ 
3 2,955,307 4 


No. 2 PROFIT AND LOSS ACCOUNT 


$ 55,125.12 
232,800.00 


$507,748.62 


291,277.48 


16,466.34 


$307, 743.82 


TIES 


Perm Kents, &e ~ 
No, 3 ASSETS AND LIABILI 
Cash | 


$ 4,096.37 


683,820.53 
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"Real Estate Balar es 3 2,832.50 
Cloth and Waste 462 ,347473 
Cotton in process 562,536.90 
Raw Cotton 865,685.45 
Supplies 196,620.83 
Unexpired Insurance 4,363 242 
fotal working assets 2,982 ,30S- 73 
Hills receivable( discounted) 85,021.79 
Employees cottages 176,349.51 
Mill, Land, Power, ete 4,194,456.91 
$7 ,438,141.94 
Open Accounts 267,321.63 
Bille Payable 543,973.62 
fotel current Liabilities “6ll,295.n5 
Indirect 85,061.79 
Bond issue 1,000 ,000.00 
Redeemed 95,741.24 
904,258.76 
Capital account 3,000,000.00 
Sales Guarantee $11,369.38 
Insurance Reserve 303 ,457-92 


profit anda Loss( Surplus) 2,002 ,610614 
Net Profits, Balanee forvrard 
as per Account No. 2 20,118.70 


7,458,141.94 


THE MONTREAL COTTONS LIMITED 
| Slst Tecember, 19ila 


No. l- 


PROFIT AND LOSS ACCOUNT 
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30 


0397 Gurmhe m, 


"re to Preferred Dividend of 
1-3/4% $48 ,998.25 


Cre by Montreal Cotton Co. 
Dividend on shares $48 ,998.25 


Noe 2 ASSETS AND LIABILITIES 


Net assets acquired by the company $D,_ 749 ,000-00 


Shares - Preferred £,874,500.00 
* Common &,874,500.00 
Ks 5, 749 ,000. OU 


The dividends were $232,500 that year and the amount 


to the credit of profit and loss, $2,002,610.44. 


Then, at page 476 we have a statement submitted 


to the meeting of shareholders on the 26th of February 


1913. 


"Business has been very good and the present 
indications are for a continuance. Our sales 
for the year shor an increase of $160,600.00. 
We were confronted with very high-priced rew 
material and continued keen competitien from 
hurope, and ea further curtailment in hours of 
labour for the past year, due te Provineial 
Legislation. 

The Dividends on the preferred shares (7%) 
seven per cent have been declared and also a 
dividend for the last quarter of (1%) one per 
cent, being at the rate of (4%) four per cent 


per annum on the common shares. The usual 
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"depreciation, Bond interest, reserves and insurance 
(ineluding that of the policy of $400,000.00 
to secure dividends in the event of fire) have been 
provided for, and o surplus hes been carried fare 


ward to the next yeare" 


Then, will the reporter please copy the printed 


stetements, both of them, for the Montreal Cotton 


Company and the Montreal Cottons, Limited. 
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" THE MONTREAL COTTON COMPANY 
Recember 3lst, 1912. 


No. 1 MANUFACTURING ACCOUNT 


Raw Cotton, Yages, Supplies 
Chemies, ete Sz , 123,315,226 


Salaries, Incidentais and 
general 72,057676 


Waxes, interest, insurance, 


repairs and fuel $16,335.82 
Depreciation 3 115,000.00 
Grose Profits SB2 , 935439 
$3,010,142.25 
Cloth Sales 3,229, 666635 
Cloth in process 805,360.51 
$4,035,026.66 
Cloth stock,Zlst December,1911 1, 0249884. 65 
$3,010,142 923 
No, 2 PROFIT AND LOSS ACCOUNT 
Bond Interest and Bad Debts 3 44,586.17 
Dividends | 240,000.00 
Balance forward 110,000.94 
$ 394,587.11 
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"Manufacturing Profits $ 382,933.39 
Farm Rents 11,653.72 


9 $94,587.11 


Noe 3 ASSETS AND LIABILITI£S 

Cush 3 6,575.79 
BOOK Debts, etce 905,744.67 
Real Estate Balances 4,653.00 
Cloth and Waste 259,716 ,07 
Cotton in process . 565,644.44 
Raw Cotton 907,241477 
Supplies | 209 ,961.36 
Unexpired Insurance 4 5940.55 


Totel working Assets  $2,843,931.65 


Bilis Receivable (disc ounted ) 117,988.92 


imployees Cottages 179,349.51 

Mill, Land, Power, et@. 4,166,004.67 

$7,G27,274075 

Open Accounts 256,775,92 

Bilis Payable 206,094.46 

Total Current Liabilities $562,870.38 

Indirect 117,988.92 
Bond Issue $1,000,000.00 
__102 ,361.66 

897,638.24 

Capital Account 3,000, 000.00 

Sales Guarantee $03,590.02 

Insurance Reserve | 502.457.92 

profit and Loss(Surplus) © 2,031,728.22 


Net Profit, balance forward 


as per account No. 2 110,000.94 
| $7,527,274.75 
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mn THE MONTREAL COTTONS LIMITED 
Yecember Slst, 1912.6 


No. 1 PROFIT AND LES account 


Pre to Preffered Dividend of 
1-3/4% $210,000.00 


" to Gommon Dividend of 1% 30,000.00 
$240 7800.00 


Cr. by Montreal Cotton Go. dividend 
on shures $240,000.00 


No. 2 ASSETS AND LIABILITIES 


Net Assets acquired by the Company $5,820,000.00 


DD 9820 ,000600 
Shares - Prefrerred S£ 49102000200 
es - Common &,910,000.00 


$5,620,000.00 


The total amount paid in dividends this year was 
9240,000 and the amount carried forwserd into the 
profit and less account, $110,000.94. Then, we go 
to page 486. This was a meeting of the directors 
of the Montreal Cotton Company held on the 123th of 
May, 1913. 
"fhe President reported to the meeting that 
arrengements had been completed with the Montreal 
Cottons Limitec, under whieh this Company would 
assign the whole a ite assets of every nature 
and description to Montreal Cottons, Limited." 


I think that must be a mistake -- oh yes, thet is the 
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wave yh tes 
company, they are speaking there of Montreal Cotton 
Company -- 

THe COMMISSIOWSR: This is a meeting of the ner 
company? ‘ | 

uRs McRUER: No, this is a meeting of the o1¢@ 
eompany in which it is to assign 4ll its assets to 
Montreal Ot tons, Limited, which was the ner company. 

®HE COMMISSTONER: This took place in 1913% 

Wo MeERUER: Yell, the company was set up and a 
balance Sheet, and @ivitends Gisbursed prior to thet 
put apparently the apsets had heen cerried in the 
name of the o14 company.’ 

THe COMMISSIONER: This was the handing over? 


MR. HCRUER: This is passing the assets over to th 


new companys 


mie COMMISSIONUR: Were there two separate direct 
orates? 

UR. MORUER: Well, the same @irectorates, I think 

"mder which this company would assign the 

whole of its =e of every wture and des- 

eription toMontreal Cottons, Limited, essuming 

the whole of the obligations and liabilities 

of this company, of every neture and description 

including the liability under an issue of 

debentures amounting in the sggregste to the 

sum of four hundred thousand pounds sterling 

with interest thereon at the rate of Tive per ce t 

per annum, secured by trust deed of hypothec, 


moftgage and pledge bearing date of 20th day of 
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"January, 1909, before H- M. Marler, Notary 
Public, in favour of The Montreal Trust, and 


Deposit Company now The Montreal Trust Company, 


the fulfilment of all the terms and conditions 
stipulated therein, under the express reserve 

of all the rights and privileges and hypothecs 
existing thereunder in favour of the Montreal | 
Trust Company) and without novation of any king or 
derogation from the rank or priority thereof, and 
that in accordance with such arrangemmt a deed 
of transfer and sale had been prepered By H. Me. 


Marler, Notary Public, which deed was read to 


the meeting.” 
Then, page 506; this a report of the meeting of the 
15 shareholders held on the 25th of February, 1914. 
“Owing to further Provincial Legislation the hour 
of labour on and after the lst of January, 1913, 
were reduced from fifty-eight to fifty-five 
weekly, Considering this, and the advanced cost 
20 of living, and feeling th t we must meet the 
needs of our work people we advanced the scale 
of wages to meet the loss to them from these 
GU USES e 
We have also been confronted with high value 
a8 of raw mterial and a general increase in the 
cost of all supplies. 
fhe seles have fallen from those of the 
preceding year due to the monetary stringency 
everywhere, causing a general sagging curte il=- 


30 
ment of trade all over the Dominion, which is tHe 
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"only outlet for our fabrics. Nevertheless we 
place before you to-day a statement which we 
consider very ereditables 

The dividends on the Preferred shares (7%) 
seven per cent per annum and on the Common shares 
(4%) four per cent per annum have been paid. 

After full provision for depreciation, bond 
interest, bed debts and insurance (including that 
of a policy of $400,000.00 to secure dividerds 
in the event of fire) a balance has been carried 
forward to the credit fa next yeare 

The works have been maintained in the usual 
efficient state of repairs 

The condition of the textile trade, like tit 
of all other industries, has been unfavourably 
affected during the whole of the past year, by tHe 
money situation. ‘Sinee the lst January there 
has not been a sufficiently material improvement 


to justify putting forward any Opinion as to the 


prospects for 1914." 


Now, will the reporter please copy in the sta ‘tement&Se 


¥ THE MONTREAT, COTTON COMPANY 
December 31, 1913 
3 Noe 1 MANUFACTURING ACCOUNT 
Raw Cotton, Wages, Supplies, | 
Chemics, ete ; $2 —9445,904665 
Salaries, Incidentals and 
general 79,507.59 
Taxes, Interest, Insurance 
Repairs and Fuel 291,649.33 
30 
Depreciation 115,000.00 


Gross Profits 383,177-18 
, $5,515 ,200<75 
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"Cloth Sales $3,017, 703.79 


Cloth in process 1,100,895,47 
| | $4,116,599 026 
Cloth stock,Zlst December,1912 805,360.51 


$3,315,250076 


Hoe «& PROFIT AND LOSS ACCOUNT 
Bond Interest and Bad Debts $ 47,054.08 


Dividends 230,000200 


Balanee Forward 18,259.16 


Menufaecturing Profits 283,177.18 


Farm Rents, ete 12,136.01 
$ 395,313.19 


Noe & ASSETS AND LIABILITIES 
Cash 3 4,129424 
Book Debts, ete 1,006 ,621.99 
Real Estate Ba lances 6,501.75 
Cloth and Waste 383,650.81 
Cotton in process 717 245016 
Raw Cotton 826,444.02 
Supplies 260,559.50 
Unexpired Insurance 4,130.00 
$S,209,161.97 
Bills Receivable( discounted } 140,542.63 
Employees Cottages 211,465.56 
Mill, Land, Power, etc | 4,138 ,624.32 


$7,699 ,b94.24 
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6405 Gurnham, 
Open Accounts _ § 325,981.46 
Bills Payable 585,369 66 


Total Current Liebilities $ 909,351.14 


Indirect 140 , 342 663 
Bond issue #1,000,000 200 
; 120,167.80 / 

@ 879,652.20 
Capital secount 5,000 ,000400 © 
Seles Guarantee $06,622.06 
Tnusurence Reserve 303 .457,92 
Profit and Loss (Surplus) 29141,729 517 


Net Profit, beslance forward as 


per account No. 2 18,259.16 
$7,699 ,594.28 


THE MONTREAL COTTONS LIMITED 
December Slst, 131d. 


Noe 1 PROFIT AND LOSS Acc OUNT 
Pre to Preferred Dividend of 1-3/4% $210,000.00 


" 0 Common Dividend of 1% 120,000.00 


Set 


Cr. by Montreal Gotton Coi dividend 


on shares $230 , 000.00 
$330,000~00 

No. 2 ASSETS AND LIABILITIES 
Net Assets acquired by the Company $5,949,600.00 
$5,949,600.00 
Shares - Preferred | $3 ,000,0°00.00 
“. Common & 949,600.00 
| $5,949, 600.00 
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The amount of dividends paid thet year was $330,000 
and the amowat garried forward $18,259.16. The 
sales guarantee account by nor has reached $306,522, 


the insurance reserve $303,457 and the profit and les 


surplus $2,141,729.17 to which was added $18,000 

and some odd that year. Page 523; this a statement 
submitted to the shareholders on the 24th of February, 
1915 -- 


"We think it unnecessary to diseuss or enlarge 


10 


upon the extraordinary circumstances of the past 
yearand their effeet upon the business of the 
country. 

Under such circwnustances we feel we are 
justified in eongratulating the shareholders upon 
s the results now shown in the eaming and payment 

of the usual divider « 
At the same time the scrofits compared with 
| those of previous yexsrs, @o not alla us to 
3 writs off any amount for depreciation. 

fhe works have been maintained in the usual 
State of repairs and the policy of $400,000.00 
for the impurance of dividends in case of fire 
has been kept in force.” 


25 Now, will the reporter please copy the stat ements. 


* THE MONTREAL COTTON COMPANY 
December Slat, 1914. 


Noe 1 MANUFACTURING ACCOUNT 


Raw Cotton, Wages, .Supplies 
Chemics, -etc $1,678,105.41 
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axes, Interest, Ineurance 
Repairs and Fuel $ 267,689.81 


Depreciation @eeeenees 


Gross Profits 368,420.70 
~ $2,898,071.46 
5 os 
Cloth Yale & 291,684.63 
Cloth in process 1,202,882.30 


65,494, 766.93 


Cloth stock,31st December,1913 1,100,895.47 


 $2,398,871.46 


10 
No. 2 , PROFIT AND LOSS accoum? 
Bond Interest S$ 44,166.03 
Dividends 339,000.00 
Balence forward 79206606 
| 15 | $381 4472409 
MaMmifacturing Profits 568,420.70 
Farm Rents, ete 13,051439 
581,472.09 
| 20 
Noe S ASSETS AND LIABILITI¢s 
Cash $ 406.64 
BOoE Vebts, ete 802,650.86 
’ Real “state 58 lances 99970.75 
\ 3 Cloth and Waste 446,432.03 
Cotton in process 756 4450627 
Raw Cotton 400,621.60 
| Supplies | 229 ,958 505 
Unexpired Insurance 4,208 203 
" ~ ~$2,600,696.15 


Bills Receivable (discounted ) 84,074.77 
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“Employees Cottages $ 211,595.49 
Mill, Lend, Parer ete 4,180,614.38 

$7,126, 782-77 

ae 

Open Accounts $ 336,640.89 
Bilis Pgxpable 55,038.02 


Total current iisbilities $ 391,678-91 


Indirect 84,074.77 
Bona Issue $1,000,000 00 
120,167.80 

879,832 220 

Capital account $,000,000400 

Sales Guarantee 297,568+87 

Tnreurance Reserve 303,457.92 

profit and Less (surplus) 2,162 ,864.04 

Net erofit, balenes forverd 
as per account Hoe & 7, 506206 
$7,126,782477 
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THE MONTREAL CUT TONS LIMITED 
Tecember Slst, 1914 


Ho. 1 PROFIT ANT LOSS ACC OUNP 
pr to Preferred Dividend et 1-3/4% $210,000.00 
" 40 Common Dividend of 1% 120,000.00 
$330, 000200 
Or. by Montreal Cotton Co dividend on 
shares $330,000.00 
$530 »V006 OU 


No. 2 ASSETS AND LIABILITIES. 
Net Assets scquired by the Company 55,949 ,600.0U 


$5,949 , 600.06 
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Sheres - vreferred $5 ,000, 000,00 


® Common $2 a 949 ry 600.00 


$5,949 ¢ 600 200 


fhe smount paid in dividends was $330,000 and the 
balances breught ferward $7,306.06. Wor, we heave 
fiied ae wrt cf exhibit mwimber 260 -- 

THR COWMISSTONEP:; What is that? 
” Mit. MeRIER; Exhibit 280. 

THE COMMISSIOWER: The financial statements? 

MR. MeRUER; The financial statements from 1915 
to 1935. 

THE COMMISSIONER: To 1934, T have; is that a 
15 mistake? 

MR. MeRUER: I have 1935 as well, my lorGe 

SECRETARY WHITELEY: 1935 wae put in by itselfe 

WR. MeRVER: There are just some matters in the 
reports that I wish to put on record so that we will 
20 have our chronological story complete. yor, 1915<< 

"gOur Company mamfactures -- almost exclusively- 

cotton fabrics in solid eolours resuiring aniline 

dyes and chemicals extensively. The price of 

these supplies hes been enormously inflated coring 
. to the war, snd the Company has not been able to 
advance prices sufficiently to meet the in reased 
eo t andet the same time to consider the trade. 

The seneral business of the Company and the 


+ demand for its produets has experienced o m rked 


igprovement as shorn in the increese of sales 
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“those of last year, and it is hoped that this 
improvement will continue during the present yeare 

The Dividend on the preferred shares {7%) 
seven per cent have heen declared and also & 
d@ividend of (4%) four per cent on the common 
sheres. the usual deprecietion, bond interest, 
reserves and insurence (inéluding that of the 
poliey of $400,000.00 to secure dividends in the 
event of fire) have been provided for, and a surpl 
has been cerried forward to the next years 

fhe Yorks heave been mainteinea in excellent con- 

a€ition and a further extension is almet comple ted 
for the manufacture of evsorbent gauze, which vill be 
in operation during the summer." 
Then, the 1916 report of the directors to the shea re- 
holders at a meeting on the 28th of Pebruary -- 

“she general business of the company was exceptidnal 
as shown in the inerease of sales over those of 
lest year, and the demand so far 4ustifies con- 
fidence in the outlook for the present yeare 

fo assure a full production, menaced through/a 
shortness of labour, the Company has instelleé, 
at eonsiderable expense, = large cuantity of 

auto metic machirery which waa contracted far on 
very favourable terms. 

fhe usual dividends have been declared and 
depreciati on, pond interest, reserves, and insur- 
ance; ino lud ing a policy to secure éividends i 
the event of fire, have been provided for, and 


surplus has been carried forwaré to the next yepre 


 glaysa TAO 3 
_DiMsAnooMETS [sRBT 
; amTrHodA 
AGAMAD * 


ai 


eidg ted? Seqod el Ti bas .teey test to ead” 


heist irk hd | edt guitieh eutiineo Ifiw gnousvorqal 
(eT) sore de petrstetq ef? no baetivit eT 
8 ogiz ewe beoza loeb ood evad emeo tw aores 
| OTMIBOG utd 80 tae0 teq twOt (QS) To bashivis . 
eFsetetgk baod set sisenqes feues ed? »8ete ie | 
edt to tad? pabbetoet) sougtugal bas sevieser | 
as ai sirmebivib exwosa of 00.000, 0028 to yYoilog 
siqusa s ius ,fot bepiverq weed oved (erst to taeve | 
eteey ixsc odt of Stawiot behines goed sad 
enoo tneffeexs ai here? ad es bee: oped eved axto’ ed? . 
bev alqmoo Timata el ne tiicidtes waitret @ bas nokge ia 
iiie doddw ,estey tnadicace lo stusosiunem edd 10 | 
* tome e odd sabauh noltsieqo mi... | ar 
~eraia eit of exoteetth edt to sroges Of8f edt ,ned?t 
=~ ytevtdel to A788 odd ao gaiteem a is ened Lod 
ivqeoxe gew yiaqmoe edt To eesctaud Istaxes ede” 
to eeodt tevo eels to eeretwsl odt ok mrode, os | 
“foo. seitizaut tat on inde eft baa .xeey veal. | os 
em fnesetq oft 10? dooline ait Ke se aebtz 
S\davotds beesanem ,volfovbciq [fet a sisere of 
ebelietent sad yroqrod eft ,qwodel te ageniuede. 
to yYtkiaesp egtsl a ,oaneqxe. sldetobtanos #8. 
m I betestincs sew doidy ytetidosa olfemays | 
started oldetucoret yiev — 
bas betelseh seed aved siuehivis Lewey ott. 
rant bas yeovieust .fuotodut faod .a0 Metpengeh 
abaebivin etyose of yellog # palbulont .cane. 
| bs «x07 dedivers need avad ,exlt te gueve odd... 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


RONTO - CANADA S411 Gurnhem, 
“ fhe works have been maintained in excellent 
condit ods " | 
The dividend was $330,000, the balance carried 
forward $116,782. 1917; the report of 1917 was 
submitted to a meeting on the 27th of Yeboruary, 1918. 
"The company is daily adding new automatic 
machinery which will ensure the largest possibl 
seiniidt hh ae and will tend to overcome difficulti 
ariging from the peareity of labour now existin,; 
and likely to eontinuee 
Ve have to record the less by fire of our 
Hydreulie Electrical Plant on the 13th of 
Pecember,rhich was, ho ever, fully covered by 
inturean ce. This sudden ecalemity arfected the 
year's results materialiy -- in the disturbance 
gonersliy of operations, and in the re@uction 
of sales, bevember being the closing month of 
our Tiseal yeare 
Tie regular dividends have been distributed 
during the year, and, efter payment of the bond 
interest, reserves for depreciation, war taxes, 
etce & Substantial surplus has been carried 
forward, as will be seen by the statement sub- 


mitted." 


The dividends amount to $330,000, and the balance 
brought forward $89,176. Then, the report of 1918 
Submitted to the mecting on the 26th of February, 19196 


“the temporary installation of Pover, to continue 


30 


running operetions, proved especially costly at 


that time, largely increasing the outlay for 
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®"repairse 

A. large number of automatic looms have been 
installed which were secured at pre-war priceSe 
This outlay will be fully justified by increased 
production at lower c@t. 

Contracts have been awarded to replace the 
porer plant, destroyed by fire, which, when ine 
stalled, will be of the highest standarde 

The regular dividends have heen paid, and after 
payment of the Bond interest, reserves for de- 
preciation, etec., a good surplus has been carried 


forward to profit and loss aecount."™ 


The dividends paid were $330,000 and the balance 


15 brought forward $351 »220e09~6 


THE COMMISSIONER: What did you say about the 


dividends? 


20 


25 


30 


MR. MeRUER: The dividends were $330,000. 

THE COMMISSIONER: What was the rate? 

MR. MeRUER: That is at 11%. 

MR. HEYARD: 7 and 4. 

MR. MCRUER: 7 and 4, tist is 11%. 

THE COMMISSIONER: 7% on the preferred and &*& 4% 
on the commonme 

MR. MeRUER: “ell, the capitalization is shown in 
this statement as $3,000,000. That is the way they se 
it up. They don’t set it up in their statements 
as $6,000,000 until 1924, but in any case it is at 
11% on the amount invested, 4 little better than 
that, beesuse we have got some bonus stock. Then, 


the report for 1919 -< 
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THE COMMISSIONER: fho were the directors at this 
t ime? : 

HR. MeRUER; I have that right heree Mre Se He 
Ewing, Mre FeO. lewis, J» Pe Biack, lr. W. C. Finley, 
Fe We Molson, Senator Duntturand, Major A. Hamilton 
Gault, Sir. He Se Holt, Sir GC. Be Gordon. The 
meeting o& 1919, or rather, the meeting at which the 
report for 1919 was presented was held on the 25th of 
February, 1920. 

“Larly in the season business had a marked set- 
back, and at that time Roumanian orders were 
offered by the Dominion Government, and your 
directors accepted quite a large portion at 
prices fixed by them, which yielded a limited 
prorit; later, business improved and the mills 
have been fully employed and orders continue to 
be active, assuring us of fuli operations for 

 gome timee 

Restoration of the porer plant has been a 
severe handieap tc production. Teo years have 
elapsed since its destruction, and only tro, on 
of the four units contracted for, are sunning, 
due to the extreme difficulty of deliveries. 

The regular dividend on preferred stock has 
been paid. The common stock -- your directors 
felt thet the earnings justified them in increa 
ing the dividend and in Bos tasty it was pl ced 
on a five per cent basis. 

Your directors have thought it advisable to 


increase the amount hitherto written off 
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"depreciation. 
A reserve for war tex 1918 and 1919 has been 
pro vided e 
It is found absolutely necessary to provide a 


reserve against loss, due to the extreme rate 


of New York Exchange, which has a direct effect 


on our raw material purehesed for delivery in 
1920 when exchange vas nominale The works 
have been fully meinteined and are in a high 
state of efficieney." 
The profit and loss account shows the payment of the 
bond interest and a subscription to the patriotic 
fund, $4,875, farm, $2,455.69. That evidently is a 
farm that receives money. "he reserve for interest 
and taxes, $307,500, dividends, $845,000, and 
balance brought forward %317,538.28. The total 
reserve nov shorn in this statement is $3,690,618.10 
as aga ins t the capital of $3,000,000. The statement 
for 1926 vas presented at a meeting held on the 23rd 
ow February, 1921. 
"This year was one of great commercial upheaval-~ 
labour ws& elamouring for higher wages; rer 
gotton, coal ard supplies soared to prices une 
known, with the trade demanding more goods, this 
continued for seven months, and then, without 
warning, business suffered san immediate collapse. 
Supplies, especially raw cotton, had a phenomenal 
decline. Your Gompany, having to retain the goo 
will of the trade had to accept caneels and meet 


the prices of goods being dumped into Canadag — 
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"having the raw eotton on hand, bought et high 
prices to meet these contracts, you will reeogni ze 
that the profit for the year suffered heavily. 
nevertheless, we are pleased tc piace before you 

a statement to-day which re consider satisfactory. 
The réeguiar dividend on preferred stock has been 
paide The direetore felt that the earnings 
justified an advanee on the common stoek and it 


was placed on a 6% basis." 


This reminds me of Alice In Yonderlande 
twer taxes for 1918 end 1929 have been paid and 
ghows an éxcess of $72,993.86 over what was 
reserved. | Reserves have been provided for 


eotton bought which has declined in value since 


15 
ite purchase. ‘The works have been fully main- 

, tained and are in a high state of efficiency." 
The profit and Loss account shors a subseription of — 
$125.00 to the patriotic fund, government tax paid 

20 in exeess of amount reserved, $72,993, reserve on 
raw cotton in transit, $87,655, dividends $390,000 
and balance brought forward of $227,251.95. The 
statement of 1921 was submitted to a meeting held 
on the wZndé of February, 19222 

$ "the decline in value of all materials entering. 

into the manufecturing of goods and of general 
supplies called for a cone cuent reduction of 
priees in our inventories, but, owing to a 
provident policy in prosperous years, Wé have 

30 


been able to meet the situation and we now place 


before you what under the circumstances alluded $° 
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"we consider to he a satisfactay statement of the 


company's business for the year ending December 


Slst, 1921. 
“During the months of September, October, Nov embe1 
and December business had a marked improvement but 
le tierly it has shovm curtailment. We are in 
hopes that the Spring trade will so improve that 
the plant may be kept in full operation. "he 
regular dividends have been distributed during 

the year after payment of the bond interest. 

ghe works have been maintained in perfect order 

and the whole plant is in excellent condition.” 

The profit and loss account shows bond interest, 

$30,459.65, bad debts, #19 ,633.64, loss saw mill, 

$2,297.55 and dividends, $390,000, and balance brought 

forward $58,127.18. I notice that the reserve by 
now, the total reserve is $4,274,646.28 as against 
capital of $3,000,000. The statement oe 

1922 is submitted to a meeting held on the 5th of 

vebruary, 1923, , 

“vour number 1 power plant has been remodelled 
and ea modern Hydraulic Plant has been installed 
ané is nov in operation. ‘We have erected an 
addition to the Mills of a four storey building 
102 ft. long and 100 ft. wide. This building 
is neering completion and we expect to have th 
plant and machinery installed and in operation 

| by the early part of the summer. you will 
no te that although heavy expenditures have bee 


made in additions and improvements to plant, ¥ 
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Sent rieitinn cepted has not been impaired. the 
total surpluses, ineiuding reserves and profit 
and loss, amount to$4,796,660.51 as asainst 


$4,412,647.19 for the previous year. The 


regular dividends on preferred and common stock 
have been paid during the year after all deducte 
ions fnr éeprecistion, bond interest, ete. 
The plant has been fully meintained and is in 
excellent condition.” 

THE COMMISSIONER: Regular dividend means 7 and 6. 


MR. MGRUER; 7 and 6, 13% on the capital of 


$3,000,000 as is shown. And in this statement for 
the year 1922 I nmetisce an item, reserve for pension 


end plant renewals, $724,090.85. . The statement 


15 
| 


for 1923 is submitted to a meeting on the 6th of 
February, 1¥24-6 
"She operating conditions that have prevailed 
throughout the past year rere such tmt saties- 
factory results were obtained under very great 
aifficulties. Not the least of these was the 
third successive ectton crop failuree During 
the months cf June and July the aereage planted 
and eonditi on indisated, according to Government 
25 estimtes, a — of, apprceximately, thirteen 
a million bales, but, oring tom unfevoureble 
weather throughout the growing and harvesting 
period, boll weevil depredations and numerous 
ceuses, the crop outturm will be but slightly 
0 in excess of ten million bales, and the staple 


and quality extremely unsatisfactarys 
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"Your property, machinery and plant account hes 
been increased by the sum of $340,285,54. This 
amount represents the additions which have been 
made by installing a new VYaste Plant and other 
machinery. The regular dividends on preferred 
and common stock have been paid during the yeare 
The plant has been fullyx maintained and is in 
excellent condit fone" 
And the dividends amountea to $390,000 and the reserve | 
’ at this time seems to be $4,640,578 .38. The state- 
ment for 1924, submitted on the 18th of February, 1925 
"Conditions in the cotton business aa presented 
a aitficult problem, ald in order to meet the 
15 diversified requirements of the trade of the 
Country, it hes been necessary to carry a large 
amount of goods in process and an inereased stoe 
in warehouse. Sales for the year amounted to 
$5,636,137.10. The usual depreciation has been 
provided for. New machinery amounting to 
$166,588.57 and replacement machinery amounting 
$126,798.00 have been added to the propertye . 
The regular dividends on preferred and common 
stock have been pata during the year. The plant 
25 “has been fully saintained and is in excellent 
condition.” | | 
Now, there; for the first time, the cepital is shorn 


in the statement at $6,000,000 and that alters the 


reserve of profit and loss account by $3,000,000. 


: is 


30 e a5 
WHE COMMISSIONER: You say the capital was shorn 


$35,000 ,000? 
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MeRUER; It had been show at $3,000,000 all 


COMMISSIONER; You say it is $6,000,000 now ? 


MeRUER: It is shown in the 1924 statement at 


5 || $6,000,000. 
WHE COMMISSIONER: Does 1% Say how it is made up? 
UR. MeRUER: Yes, $3,000,000 preferred stock and 
$3,000,000 common stoe Ke 
THE COMMISSIONER: Hov €0es that happen? Up 
oY to that time wes only the common stock considered 
as capitel, up to then? 

MRs MeRUER: That is the way they made up their 
financial statements. They published the financial 
is statements in this form in 1923, the Montreal Cottons 

Limited. That is the new company e And in the 
balenee sheet they shov the Montreal Cott ons Limited 
operating The wontreal Cotton Company and they have 
under liabilities capital common stock, $3,000,000. 
20 THE COMMISSIONER: Capital eommon stock? 
WR. McRUER: Capital comucn stoeke 
HE COMMISSIONER: Bo mention is made of preferr 
stock? 
MR. MeRUER: Not in this 1923 statement, but the 
25 show a reserve of four million -- 
THE COMMISSIONER: Parcon me a minute, do you 
say the present company is operating the old compa 
MR. HGRUER: Tes<« 
' mre COMMISSIONER: The capital is show 4&6 tha t 
ste of the present company oF the old company? 


MR. McRUER: O@ the old ¢ ompa Ny « 
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THE COMMISSIONER: Of the old company? 


WR. MeRUER;: Yess 


THE. COMMISSIONER: That would be right because 
there rere no preferred shares in the old company. 
3 MRe MeRUER; Yess 
THE COMMISSIONTR: From this time on they show 
the capital of the new company instead? 
UR. MeRUER: Yes, but it mekes three million 
éellere difference in this figure shown as reserve. 
0 The reserve vas shown ag 64,840,000 in 1925 and in 
1924 it is shown as $1,219,000 the difference being 
taken oeare of by pune ven the capital at three million 
dollars more, and then there are seme other items that 
‘a they have evidently used money to pay off other 
accounts and thet reduces the difference. Iam not 
going into thet in detall. But there appears to 
pe full essets for the $6,000,000 and a balance at 
the credit of profit and lors account of $1,144,000 now. 
we Then we come to the statement of 1925 whieh was submitted 
$0 a meeting. on the 17th of February, 1926-¢ 
"fhe business for the year has bsen satisfactay 
resulting in an inerease in sales over last year 
Sales for the yesr amounted to $5,967,045.91. 
25 | fhe usual seeeenbenine has been provided fore 
New machinery and water improvements amounting 
to $169,161.16 and replacement machinery amounting 
to $33,487.51 have been added to the propertye 
fhe regular dividends on preferred and common 
30 


stock have been paid during the yeare The 


plant has been fully maintained and is in excellgnt 
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"eondition." 


Hows there is an item avevers here as pension SURE » 
#62, 000. 


‘THE COMMISSIONER: That is the first time? 


5 | | UR. Hi ARD: No, you gave it in 1922, reserve for 
pensions and plant renewals. 

MR MeRULR: in the statement for 1923 at a ppesr s 
in the reserve fa pene ions and plant renewals. Tn 
igc<4 it apvesrs aS a separate item for the first time. 

a | THE commis STONER: I do not remember anything 
being seid in the annual reper te about | &@ pension fund. 

MR. MeRUER: No, I have searched the minutes, 
but I have not had time, I would like to go throug oh 


the diventers minutes and see if I can find har this 


15 
ori gina ted. 
THE CUMISSIONER: Whe t is the sare’ there? 
MR. M@RUER: $55,967.15 in 1924 . and in 1925 it 
was $62,000«25. 
9 MR. HEVARD: That is not set aside that year, tha 
is the totale 
Mike MGRUER: That is the totale 
THE COMMISS IONER: That is the state of the aecount. 
MR. MCRUER: That ie the pension fund. Theat is 
25 the way it is in Mie wana. They shor returns from 
investments amounting to $63,626.« this year, 1925, 
and there has been $390,000 paid in dividends in sdéa@it 
ion to the bond interest. wow, /thagteport £< for 1925 
submitted in Pebruary, 1926, "new machinery and water 
30 improvementts amounting to $169,161.16 and replacement 


machinery amounting to $33,467.31 have been added to 
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the property. The plant has been fully maintained 


and is in excellent condition.” The pension fund is 


shown here at $62,000.25. In the report for 1926 


submitted in February, 1927,-- 

7 "She sudden de¢line in raw cotton during the yea 
had the effect of unecetiling business, there be 
no stability in prices, causing limited purchas 
and even then in emall quantities. Owing to t 
conservative pelicy of keeping inventories on a 


sound basis your company has not suffered exten 


10 


ively through the raw material decline. Sales 
for the year amounted to $5,626,017.44 showing 
decrease from the previous year of $341,028.47. 
The usual depreciation has been provided for. 
15 The receding of the water in the St. hawrence hajs 
effeetea your power plant very materially. To 
offset this your Directors have been obliged to 
dredge the waste water race ten feet deeper at 
cost up to the present of $150,000.00. It is 
20 hoped to finish the work in six months. New 
machinery and water improvements amounting to 
$207,668.01 and replacement machinery amounting 
to $70,488.14 have been adaed to the property. 
fhe regular dividends on preferred and common 
f stock have been paid during the year.” 
The peusion fund is shown here at $61,377.90 and the 
surplus now amounts to $1,364,970.65. The report for 
1927, which was submitted to a mecting on the 15th of 
a6 February, 1928,-< 


"The sudden changes in prices of raw cotton have 


been quite a problem, preventing stability in 
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"prices and curteiling business and with the ever 


inereasing importations from foreign countries made 
possible by lov wages paid the employees, Our marker 
ig a difficult onse Sales for the year amounted 
to $5,289,255.98 showing e deerease from the previous 
year of $356,781.46 fhe usual deprecietion has 
peen provided fore fhe dredging of the waste water 
rooe auring the yeer hes cost $72,243237 making & 
gotal of $2135,2b4-dz% spent in the two years. This 
wovk will be finished in March, adding in the nege} 
pourhood of 3,000 HeP-. New machinery and water 
improvements amounting to $158,745-19 and replace= 
ment machinery emounting to $29,262.79 have been 
added to the property. On account of the housing 
problems, the company has built during the year 19 
cottages at a cost of $66,021677- The Beauharnoiks 
Electric Company made your company an offer of 
$260,000 for the Valleyfield Hlectrie Company and 
their offer was sccepted. This comprised the dis 
tributing system, ve retaining the Power House anc 
Charter, egrecing to forfeit all rights of power And 
Lighting in the eity of Valleyfield and neighbour 
parishes “he regular éividends on preferred ang 


common stock have been paid during the year. ‘The 


condition.” 

The surplus and reserves show $1,374,194294 and the 
pension fund is at $60 , 8252656 The statement for 
1928 submitted to a meeting on the 20th of February.i6 


“me year just ended has been a difficult one fa 


the cotton business. . Importations have been 
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“excess of previous years. The reduetion in cotton 
@uties over a period of years, together with over 
production and price e1itting in the cotton business 
in Great Britain and the United States, hag had a 
nad effect on the market, au@ the usual amount set/up 
for depreciation cannot be provided this year. Sales 
amounted to $4,980,862.58, a decrease from the pre 
vious year of $308,553.40. New machinery, water 
power and improvements amounting to $125,758.84 ant 
replacement machinery amounting to $32,635.72 have 
peen adéed to the property. fhe regular dividende 
on preferred and common stocks have been pela during 
the year. fhe plant has been fully maintained anp 
is in excellent condition." 
fhe report for 1929 submitted to the meeting held on 
February 19th, 19S0,9-~ 
‘we are placing before you 4 statement whieh is not 
very encouraginge the general market depression 
in the eotton trade and the fact thet Great Britaip 
and the United States sre continuing toe enter our 
merket through the reduction in eotton duties ove 
a period of years hes had a bad effect on sales ane 
prices, and the usual amount Tor depreciation has | 
not peen provided for. Sales amounted to 
4, 704,905.66, a decrease from the previcus year 
of $682,909.10." 
ow, I dm't know how they arrive at the arithmetic 
in thie inetance because the previous etatement said 
that the sales for 1928 emounted to $4,980,862.58 and 
thie statement shows the amount for 1929 at $4,704,905 


THE COMMISSIONER: They say the difference is how 
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entlye 


about §<8v, G00. 


"I'he payment of the regular dividends during the 


The pension fund is shorn et $61,454041- Nor, there 
one thing about this statement I just want to comment 
and that is, although this sale was made to the Beau- 
harnois no deduction was made on the fixed assets of t 


company the lan” buildings, machinery and equipmen 


5425 Gurnhe im, 


MR. MCRUER: They say it is a decrease of $582,000 


THE COMMISSIONER: There is a mistake there, appa 


WR. MeRUER: I figure it is a decrease of probably 


year has resulted in a net reduction of $223,5536 
in the Profit and Loss Surplus. New machinery, 

water power and improvements emounting to $99 ,668 
and machinery replacements amounting to $16,194. 
heve been added to property. Your directors hav 
engaged Efficiency Engineers, J- Re Sirrine & Co- 
to make a survey of the whole of the works to det 
mine if they can be bettered. We have also ente 
into a contract with the Beauharnois Light, Heat 

and Power Go., leasing our weter rights for seven 
years, the consideration being $1,976,000.00 cash 
6,455 shares common stock of the Reauharnois Pore 
Corporation Limited, and 8,000 HeP. delivered on 
the Company's bue bars free of cherge with a fure- 
ther option for 4,000 HP. at $15.00 per HePs 
Principally on account of the sale to Beauharnois 
the net current assets have increased from 
$S,103,4252468 to $4,779,828.30. The plant has been 


fully maintained and is in excellent conditione" 
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| are all shown at a value practically as they were in t 
previous year, but there is a sum set up in "special 


contingent accounts" of $2,023,149,5l+ 


fHE COMMISSIONER; Does it say why it is put ther 


MR. MeRUER: I4 is shown on the other side, inves 


ments, ahout $2,000,000, grouped into investments on 
the assets side so that i rather think that is the Bea 
harneis money thet is in there, and it was carried in 
that way, aud Il am just wondering if they are still co 
tinuing to write dora the assets on the value that the 
are shown in the previous statement until the two millijon 
dollars has been taken oute 

MR. HEVARD; They may not heave carried water pore 
out in figuring their assetse | 

MRe McRUER: The statement for 1930 was submitted 
to a meeting on the £5th of February, 1931, and we 
don't seem to have had the benefit of any statement of 
the conditions of affeirs at that tim. 

THE COMMISSIONER: Just the financial statement, 
it? 

MR. MeRUER: Just the printed statemente 

THE COMMISSIONER: No commentse 

MR. McRUER;.I will see if there is any comment 
recorded in the minute book for that day I am at a 
loss, they don't even seem to have a minute for ite 
will you look at this, “r. Gurnham, and see if you can 
find the minutes of the meeting of the sharehoid ere 
held on the 25th of February, 1931% This is the book 
it is supposed to be, isn't it? Ae Yes, it shou 


be in thereée 
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qQ- We have here the minutes of a meeting of the 


lith of February, 1931, declaration of 4 dividend of 
7% on preferred ané 6% on the common, that is of the 
directors. I want the minutes of the general mestin 


of shareholders held on the 25th of February, i931. 


it doe not Seem te be in the bock? Ae T don't fink 


that, 4ir. MeRuer. 


Ge Where do you think they rould likely he? 

Ae They might possibly be in the desk of the secretary 
treasurer at the of fice. 

Qe Why would they be taken out Of the regular minpte 
book? Ae I don't know. TI had no idea there was 
anything missinge 

Q- Will you make a careful search? J am anxious 
to see the minutes for that year. Ae That is the 
annual mesting? 

Q@» The annual meeting held on the 25th of Februa 
1931, and if there are any other minutes thet are not 
in this book thet have been removed I would like to he 
them, Mr. Gurnham, if you please. Have you any knorledge 
of any minutes being taken out? Ae Ho, sir, not to 
knowledge, no. ‘There mey be another book over there. 
will make a careful search and see if there is. 

Qs Then we come tc 1931, the statement far 1931 
was submitted to the ennuel meeting held on the 28th 
of April, 1932. Now, we haven't any comments on con- 
ditions of affaires at that time accompanying that statee- 
ment but I would like you to look at this minute pook 
and tell me if this is the minutes of the annual meeting 


of the Montreal Cottons, Limited. This appecrs to ha 


= 
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been held on the 26th of April, 1932-- 


It is these expressions of optimism I want you to find 


for me, pleases 


5428 Gumheam, 


“The Chairman read the report of the directors 
to the shareholders which follors:- 

The financial statement of your company for the 
year ending Necember 3lst, 1931, indicates that 
the results are apparently very unsatisfacta ye | 
oan for the year amounted to $3,155,169.00 
compared with $3,583,219.00, a decrease from 


the previous year of $446,050.00 or 124%. The 


average value per yard shipped during 1931 is 
9.74¢ as against 15.58¢ in 1930. The production 
during 1931 was 2,263,000 yards in excess of that 
during 1930, although the plant only operated 

in 1931 to the extent of 60% of capacity. Last 
year ae were over optimistic in stating that al~ 
though cotton was then lower than any period during 
the lest fifteen years, we felt that all inventorjes 
had been conservatively taken with little danger 


of further depreciation." 


"is proved incorrect, as the price of eot ton 
at the end of 1951 was 33¢ per pound lover than 
at the beginning of the yer. This, with other 
reasons to be referred to, necessitated further 
downward readjustment of inventory values. 
with the notice calling this meeting, it was co 
sidered advisable, for your information, to sen 
you a reprint of an article which appeared in a 


Canadian Textile Journal, giving a description af 
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5429 Gurnha m, 
"the changes (and progress) that have been made, 48 
found by the editor of the journal. This descripti 


is, in the main, correct, and will give you a sube- 


stantial idea of the valuable property which you ots 
The work is proceeding very satisfactorily, and is 
substantially complete insofar as the cotton mills 
are concerned, barring the finer touches necessary 
to the completion of such an undertaking. The 
revamping of the bleaching, dyeing and finishing 
division has been progressing Steadily, but, owing 
to lack of space, necessitating the changing of but 
a few machines at e time, it will require, probably, 


another feur months to bring this work to completio 


but ve are satisfied that the completed programme 
will have left nothing undone to enable the experts 
in this department to produce results equal to thos 
being produced elsewhere. In September last when 
the British pound went off the Gold Standard, it wa 
evident that this would result in higher cost of raw 
eotton and other commodities imported by the Britis 
manufacturer from countries still on the Gold Stand 
ard. While this has been the case, there has been, 
to date, no reflection in the prices of British 
manufactured goods. Goodsx are being of fered for 
sale to this market at the same prices ae formerly, 
and the full result of the repreciat ion of the Poun 
Sterling is thereby given effect." 

HE COMMISSIONER: Of the depreciati on? 


WR. MeRUER: It says repreciation here- It must We 


 depreciatione 
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"Facing such prices, with exchange varying from $320 


to $3.75 in New York, and finally adopted by our 
Government at $4.40 in this market to correspond with 
our own depreciated exchange (upon which we have to 
buy cotton and many commodites abroad) the effective 
protection afforded the Canedian manufacturer was 
much less than any previous yeer, and has worked a 
hardship for practically all Camdian cotton manu- 
facturers meeting Ianceshire's very lor prices. The 
plant changes made have alreaé@y shorn a reduction in 
costs, which we expect to extend still further. In 
thesé days, when the trade is continuously demanding 
quick deliveries on short notice, we heve frecuently 
disappointed our customere, but this situation is 
rapidly being overcome, and in the course of the 
yeer, it is expected we will be in a position to sat 
isfy trade requirements on a eoaparatively short notice. 
At the moment, business shows little indication of 
improving, but we believe this company will, at Leaslt » 
get its full share of the volume passing." 
“THE COMMISSIONER: What does the report show? 
UR. MeRVER: The report for 1931 shows dividends 
paid amounting to $395,000, that is 7% on the preferrep 
and 6% on the common. There was transferred from 
special contingent account that year $500,000.00. It 
shows there if a manufaeturing loss of $246,640.49. 
we come to the statement for 1932 submitted on the 15th 
of March, 1933. 
"Seles for the year 1932 amounted to $2,754,573.95 ak 
compared With $3,155, 169600 in 1931, a reduction 


of $380,795.07. There was very little difference jin 
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ves VuUrisuE nig 
"unit values between the two years, and the reductidén 
in dollars also represents a reduction in yardage 
sold. This condition; to some extent, has been due 
to the increased importati on from Tancashire source 
of goods which your company has supplied in former 
years to the Cgnadian market. ‘The increase in impo 
tations can be ettributed largely to the lower leid 
down ccéte of British coods, as a result of the 
depreciated value of the pound sterling, which has 
been effective cover the entire past year, and the re 
sult of which has been mitiseted, but not met,.throu 
the curreney exchange regulations put out by the gov 
ernment. During the past yerr an expenditure of 
$440,408.65 has been made on capital account, and is 
represented in further additions to the equipment an 
improvements in the condition of the plant. That som 
benefit is being derived from the extensive reorgan- 
ization work conducted over the past tro years is 
evidenced by successive reductions in manufacturing 
loss from $329,560.81 in 1930, $246,840.49 in 1931, 
to $76,003.50 in 1932. These reductions have taken 
place in the race of very adverse operating conditio 
particularly in 1932, where the plant hes not operat 
at 50% of capacity. The situstion has not improved 
Since the close of the year under review, and your 
aqirectors have deemed it advisable to stop payment o 
the common dividend tofAssittin maintaining the licuia 
position of the eOpany. This step has only been tak 
with the greatest reluctance, as it means the first 


complete interruption in common dividend since paymen 
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“were inetituted. Conditions have never been so 


i ffieult in the cotton menufacturing business in 
Cenada as they are today, so that the situation 
must be faced, and all possible ateps taken to corm 
serve the Company's resourcese" 

The minute book, page 2, the minutes of this meeting 


contains the acting general maneger's remarks. 


"The Directors’ Report has gives you the broad out- 


line of operations and results in 1942, but has not 
10 attempted to touch on the many detailse 

Two important changes during the year were the 
appointment of Mr. W.G.E. Aird last August as 


manager in charge of all manufacturing activities 


HS at the plant in Valleyfield, and the switch-over 


from our own power plant to the Beauharnois system 
in October whieh consummated the arrangement made i 
1929, whereby the Company leased its water rights and, 
in return, obtained 8000 H.P. delivered on our bus- 
20 Bars twenty-four hours a day throughout the yeare 
With the exception of our No. 1 unit which is still 
operating pending completion of tsi circuit 
alterations, all our former power generating equip- 
- ment is now inactive, and it will be disposed of as 
favburable opportunities occur, 

In the spinning and weaving sections of 
the plant, apart from minor changes in location 


of machinery and lighting, the only major 


renovation work has been the installation of 
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| | proper facilities in the Gault Mills, and this 
job is now nearing completion. Very extensive 
changes in the converting division of the plant 


5 have been carried on and completed in most 


instances, The new departments thereby brought 


into use are a credit to any plant of its 


kind. 
During the earlier part of the year, 
10 
operations were maintained at a relatively high 


level, but, by the end of June, this had 


resulted in an alarming accumulation of grey 


and finished goods, and led to a drastic 

| 15 curtailment of production which has been 

in effect ever since. Stocks have ot. 

reduced considerably from the peak figures 

| of last June and, with an upturn in business, 
mill operations can be increased immediately. 

7 The plant to-day, both from the standpoint 


of equipment and personel, is capable of pro- 


ducing economically a wide range of high 


guality cotton goods. During the past two 


| 25 years, both deliveries and quality have at 


times been affected by the internal alterations 
y taking place, and the Sales Department has 

had the rather unenviable and Seeks 

take of making explanations to customers 


30 | 
against our shortcomings. A definite entry 
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has been made into the fine sales yarn 
field to supp}ly the requirements of the 
knitting and other industries for 40's cotton 
yarn and upward is carded, combed, and 


supercombed qualities. 


This division of sales is being handled 

by the Dominion Textile Company Yarn Department 
10 whieh is alreedy covering the same field in 

the coarser numbers. 

Reference has already been made in the 

Directors’ report to the severe competition 
f which Fis goods have to meet, but every one 
I connected with the active management of the 
company feels confident that we will participate 
fully in any increased volume of business 


which may become available through general 


20 | betterment of trade conditions in Canada. 


Moved by Sir Charles B. Gordon seconded 
| by Mr. Wm. C. Finley that the foregoing 


| . reports be accepted. | CARRIED." 


25 


30 
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The directors. elected. were Sir Charles B. Gor@nn, Nr. Fe 
| G. Daniels, Sir. Herbert S. Holt, Je Ps Black, Wm. Ce 
Finley, Senator Raoul Dandurand and Mr. G. Blsir Gore 
Then we come to the meeting, the report for the year 
1933 submitted to the annual meeting on the 14th of 
Merch, 1934 -- 

"The improvement in: general trade conditions which 
came about for the textile industry during 1935 is 
reflected, to some extent, in the figures for the 
10 year's operations. fhe manufacturing profit, befor 
depreciation, of $162,397.91 comparies with a loss o 
$75,003.50 in the previous year. After writing off 
$200,000.00 for depreciation, meeting bond interest 
and sundry charges, and crediting the profit and losd 
i account with $83,568.96 income from investments and 
other sources, there remains only $14,235-61 tobe 
applied against preferred dividend reouirements of 
$210,000.00. When earnings are better it is our 
intention to increase sorewhat the charge for deprec 
iation. Preferred dividend payments were conti nued 
throughout. the year, and the unearned portion of 
$195,764,39 was taken from profit and loss surplus, 
reducing tt account to $54,687.01 as of December 
a S$lst, 1933- Sales for the yaar amounted to $3,507,3 
ine luding $453,170.14 worth of grey eloth sold to 
Dominion Textile Company Limited and $1783552.07 of 
yams sold to knitters and other concerns, compared 
vith a total of $2, 764,375293 in 1932, which inelude 
30 only .small grey eloth sales to Dominion Textile Com 


Limited and practically no yarn sales. It is, therer 


fore, evident that the increase in business on finished 
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"zoods emounted to dniy sbout $200,000. O dus in 


part to the keen competition which continued to 


exist from imports of cloths similar to our own Line$o 
The revamping programme, which was started in 1930, 


5 has come measurably elose to completion during the 


past year and involved a further expenditure of 
$167,094.45 on capital accounts Shortly after 
aseuming the presidency in 1930, Mre Daniels, although 
even at that time not in the best of health, set abo t 
10 with characteristic determination to bring the plan 
and machinery un to present day standards. The 
improvement in operating results which has since ta#en 
place each year , from qa manufacturing loss of 
$329,360.81 in 1930 to 4 manufacturing profit of 
* $162,397.01 in 1933, is evidence of the careful 
thought given to the subject in the first instance, 
and the faithful earrying out of Mr. Taniels' plans 
by those to whom the task wae dele gated.” | 
- Then we come to the report for 1924 vhich was submi tte 
to a meeting on the 13th of March, 1955-« | 
“the figures of the year's operations indicate an 

improvement in some respects as compared with the 
previous yeare Sales in 1934 amounted to $4,575,5056 
25 
inerease wast accounted for primarily by a larger 

physical volume of goods moved. Despite the 
increased production, results have been very dis- 
appointing al the standpoint of profits. A lar 


cng of business wag taken on at unremunerative 


an increase of $1,067,992.00 over 19336 This 
| 
| 

30 | 
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"A greater propor tion of goods sold contsined reyon,s 
which helped to maintain average unit values in the 
face of lower prices for all-cotton goods. The 
spread for manufacturing pur poses "-« 

5 THE COMMISSIONER: Pardon me, is that when the Company 


began to work in rayons? 


MR. AIRD: We were gredually increasing from the 


year 1929, sir. 
| FHE COMMISSIONER; You began in 19297 

zi MR. AIRD: Yes, on a very small scale. 
MR. McRUER: "Tie spread for manufacturing purposes 
between cost of raw materials and sales value of gooqs 
has continued to shrink and calls for the exercising 

15 of every feasible manufacturing economy to avoid 
operating losses, let alone show any return on oni Z 
‘invested in the business. In the fa e of these 
difficulties, wage rates have been maintained at 
a steady level up to the present. The only real 
hope for an improverient in the domestic situation 
semms to lie in the prospect of an internal house- 
cleaning teking place in Lancashire whence comes the 
greatest volume of importations at sub-cost values. 


25 The declaration on the Canadian Customs Invoice 


corering a shipment of goods, to the effect that 
the price at which the goods are invoiced represents 
‘cost, plus a fair margin of profit’ and which is 


signed by the Lancashire exporter, is a veritable 
30 


farce; and, since the Ottawa agreements in 1932, 


the Canadian Customs Department has taken no 
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official cognizence of the situation. It is perhap 
not being too optimistic to believe that sooner or 
later the better elements in the trade in Lancasbhre, 
will, of their own volition, refuse to be a party 
any longer to such a flagrant abuse. They may even 
request that the Canadian Customs Department enforce 
the Statutes, in order to avoid discrimination by 
Canadéan importers in favour of their own competitors 
in Lancashire, whose easy consciences permit then 
to continue to sign declarations which are palpably 
false. There is room in the Canadian market for 
Lancashir e goods at a fair price, and it is equally 
true that the industry in the County Palatine would 
be better off with a smaller volume of business at 
profitable pri seasin place of the present quantity 
at prices yielding no profit to the industry in 
Laneashire and which, when met by Canadian mills, 
are almost equally ruinous to our own industry. 
Barnings, including income from investments, after 
weoviding for bond interest and depreciation, le ave 
only $1,138.05 available for preferred dividends, 
which necessitates drawing on the surplus account 
for the unearned portion amounting to $208,861.95. 
No common dividends has been paid since December 
1952. Total of reserve and surplus account now 
stands at $747,747.62 as compared to $1,291,504.65 
a year ages An amount of $96,910.68 has been 


spent on capital additions and renewals to plant and 
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machinery during the past year, and is répresanded 
in further manufacturing facilities to meet the 
requirements of the trade. The sum of $532,446.84, 
applying against obsolescence of power plant, has 
been added to depreciation reserve ané charged to 


contingent reserves An agreement has been entere 


into with the City of Valieyfield for the next ten 
years which ensures some stability of taxation cost 

10 although our tax bill is thereby increased 50 per 
cent. over the former annual amount. Very 
considerable improvement has come about in the 
relations between the company and the City of 
Valleyfield since Mr.w.G.Ek. Aird, our General 


15 
Manager took charge of operations in August, 19526 


Not the least of his problems has been an attitude 

| of short-sighted but long-standing hostility on the 
part of certain factions in Valleyfield towards the 

20 great industry in their midste Happily, the more 
representative people in that co maunity have shown 
they realise that new jndustries, seeking @ Location, 
are inelined to judge a town not so much by ité 

ss promises as by the actual treatment accorded to 


industry already established within its limits. 


A change in sales policy was made on October ist 


“41934 when the Dominion Textile Company Limited 
was appointed sél ling agent for the Company's 
ss products, and this arrangement has proven economica 


ana effective up to date. Our goods continue 
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to meet with a favourable rec eption in the trade 
and in the great majority of cases represent 


petter value than imported lines." 


THE COMMISSIONER: wh at about dividends? 


MR. MecRUER: The preferred dividend was paid but 
no common dividends. The preferred dividends amount e 
| to $210,000. 

MR. HEWARD:; The report shows they drew on their 

| reserves for $208,000, drew on surplus for $208, 000 


10 
to meet the preferred dividendss There was only one 


thousand dollars odd available. 
MR. MeRUER: Well, that is what the surplus is there 
fore Then we come to a meeting, or the report for th 


| 15 | 
year 1935 submitted to 4 meeting held on the 16th of 


Mareh, 1936: 
"The total value of goods sold has been well 
meintained in the face of the keenest competition 
from imported goods. fhe dyeing and finishing 


20 
section of the plant has, however, again operated 


, 
| 


far short of capacitys Over 15,000,000 yards of 
dyed piece goods, mainly of a nature that we produce 
have been imported from Laneashire during the past 
yeare This yardage, had it been manufactured 
in Valleyfield, would have made up the difference 
pet een short time and full time operation, These 
goods have been imported into Canada in spite of 


ourbest efforts to meet or petter the values at whic 


they can be landed, We have watched with a great 
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deal of admiration a continued effort of the leaders 
of the Lancashire Cotton Industry +o improve con- 
ditions thereine The recognition and assistance 
which these men are now receiving from the British 
Government and the progress of such methods as the 
Cotton Surplus Spindles Bill, now before Parliament, 
designed to curb and alleviate price-cutting and 


gsub-cost selling values in Laneashire, is being fol- 


lowed with considerable interest heres Fortunately, 
outlets developed over the past two or three years 
such as fine and fancy sales yarn and grey cloth 

for the Dominion Textile Companies converting plants 
have stood us in good. stead and have helped to 
maintain employment and production in the spinning 
and weaving sections of the plant. Profits earned 
from manufacturing operations, after making proper 
provision for depreciation amounted to $322,778.98. 
fo this ean be added income from investments, rental 
etc. amounting to $26,209,922, bringing income up 

to $350, 9850206 From this sum must be deducted 
bond interest and other charges totalling $61,001.29 
Leaving a net income, subject to income taxes, 

of $289,986.95. provision is made for income 
taxes of $45,000, which reduces the amount available 
for dividends skhre to $244,986.95. Dividends 

on the cumulative preferred stock have been paid 
throughout the year, calling for $210,000, and 


the balance of $34,986-95 has been added to surplus — 
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the trade has called for further expenditures in 


15 


what? 


| 20 tradee 


25 


| 9442 Mr. Gurnhan 
account, from which $34,663.60 has been transferred 
to sinking fund reserve. The balance sheet shows 
Pers improvement in liquid position while the 
diserépancy between the figure at which investments 
are carried on the books and the market value thereo 
is not so great as in former yearse It is now ove 


three years since the common shareholders have ré- 


ceived any return on their investment. The improve- 
ment in the working capital position is, of course, 
largely due to this fact, and it is hoped that before 
very leng it may be possible to resume dividends in 


some measure, The changing demands and trends of 


capital account"-- 
THE COMMISSIONER: Pardon me, changing demands and 


MR. MeRUER: Changing demands and trends of the 


nt -have called for further expenditures on capital 
aceount, totalling $200,081.09, aiise in connectio 
with the establishment of a department to produce 
yarns spun from staple rayon. There is now a deman 
for such yarn both in sale form for the trade and 
for use in the production of our own woven fabrics. 
Although the Company has made no common dividend 
payment since peseuber, 1932, a very considerable 
sum has been paid out each year to former employees 


who, because of age or ill health, are no longer 
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in active service. This amounted to $50,000 in 
1935, represent ‘ng &1 per share on the company’s 
common stock and perheps laid the management open 
to the charge that the shareholders’ interests are 
peing neglected in favour of the employees. At yhe 


same time, this constitutes a striking refutation 


of the statement frequently put forward by uninformed 
persons to the effect that corporate business is 
unmindful of its employees* interests and considers 


10 
only the return on capital invested." 


j/( |Now, there are one or two other references to the Minute 
Book, your lordship, and you asked me to ascertain if 
/t gould any information thet might be contained in the 
books in reference to an agreement. Your lordship 
will remember a reference was made in one of the Minute 
to a competitor who was not a member of the agreemente 
I have looked that up and have some information on ite 
2 THE COMMISSIONER: What year was it? 

wR. McPUER: T think it was in 1888 or 1889; yes, 
it was in 1889 that reference was made to a competitor 
that had loomed on the field, and I find at page 532 
of this book in the eich ef the Directors’ Committee 
- held on the Se ED Oot bbe 1888, the following poneee 


"The subject of the agreement between the Company 


and the Canada Cottons Menufacturing Company of 
Cornwall, by means of which it was hoped to regulate 
30 the particular weights and price of goods manufactur 


py both the companies, was considered, and inasmuch 
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\they seemed to be very unreliable people, making better 


25 


30 


tear 1919. 


\goods than they were. Now, Mr. Gurnham, I would be 
lad if youswould give me full information in regard to 
} ne Pensions Fund that is mentioned in the Statements 
Le I have just dealt with. can you tell me when 


Whe fund was first originated? A. Aceording to 


HU 
as after considerable correspondence had passed, 
and several weovrn es of the representatives of each 
company had been held without any satisfactory 
understanding being edme to, and there being no 
apparent prospect of settling the many differences 
and disputes which were gontinueaLlly cropping up 
it was decided that this company shall withdraw 
from every agreement which has been in existence 
with the sald Canada Cottons Manufacturing Company 
and that a’ notification in writing to thet effect 
be sent to the managing director of that Coulter 
at Cornwall. It is considered that the Canaca 
Cotton Company has departed from the spirit of the 
agreenent on several occasions by substititing and 


selling goods of a better make at the same price as 


fixed for a lower grade, and in the case of foulards 
4 to 6 additional picks in the inch have been put in, 
thus violating the letter of the said agreement 

and therefore thie eombasy decided to withdraw from 
alleand every arrangement with the said Canada Cotton 


Ay 


Company.” | : tf 


| 
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Lhe books of the Company it was first originated in thes 
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y. Speak out so his lordship can hea??? A.The 


Sn ee 


books of the company show that the fund was originated 

in the year 1919, 
THE COMMISSIONER: Pardon me a moment, are we justi 

fied in calling it a fund? I notice in that last 

statement it is said to represent one dollar per share 

on the company’s common stock, or $50,000 in 1935. 

It looks to me as if it is annual amount, paid in and 


paid out, is that right? 


10 
MR. HEWARD: There is a fund set up in the reserve, 


your lordship, from which payment is made and eS BER 
payments are made from operating each year. 

THE COMMISSIONER: That was at one time, but I 
15 notice in the last statement that Mr. “chuer read you 
fina there is $30,000 and the president points out that 
is one dollar per shares hat much is being dis- 
tributed, and that does not look Like any stable fund. 

MR.» MeRUER: May I just read a passage from the 
a | Minutes here that clarifies it to 4 certain extent at 
any rate? This is a minute of the meeting of 
directors held on the 10th of July, 1935, and the 
financial statement for six months ending June 29th 
25 was presented showing gross operating profit of 
$311,000, and sO One ‘Resolved that retiring allow- 
ances to be paid to the following”, and several men 
are listed here. 1 think I will just read them. 

MR. HEWARD: If you would not mind not reading them, 


30 . | ) 
it has always been treated as confidential. 
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MR{ MeRUER: I probably had just better’ settle tha 
OWs Shall I read them or not? 
THE COMMISSIONER: What is that? 


MRL McRUER: This list of men. 


. HE COMMISSIONER: The 86 names? 
MR. McRUER: more are 17 names that. have been add¢ 

to the list at this date. 

Ti COMMISSIONER: Why not read the whole list the 

HR. MeRUER: I propose to read the whole’ list, yes 

THE COMMISSIONER: Just a minute, Ur. Heward seems 
to have some objection. 

MR. HEWARD?; |. I make this application, that we give 
the information fo the Court; we are quite willing fo1 
it to have it, but it has always been treated by the 
Company as confidential between the company and those 
in receipt of these retiring allowances, and itis 
not known publicly who gets how mach, or who is getti 
a retiring allowance, nor is it known publicly who ha 
applied for a retiring allowance, so that the Company 
hes adopted that policy throughout, and the Company 
$s perfectly willing to give the information to the 
Commission but we feel as we have shown it to my 
learned friends, we feel that it would be preferable 
in view of their policy to treat it confidentiallye 
‘we @o not see how any good can be done by having it 
anneuneed publicly as to who is getting pensions and 
now much, we have »repnred @ list in that waye 


ER COMMISSIONER: I don’t know of any good that cs 
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be done, but that is not the question. The question 
is whether I can suppress it. Does it not come withi 
the Order in Council, the requirements about waxes, 
salaries, bonuses, end so on? If so, I cannot suppre¢s 
ite 

THE MEWARD: We have on several oceasions - your 
Lordship is authorized by the Order in Council to en- 
quire into these matters - 

THE COMMISSIONER: That is by publie inquiry. 

MR. HEWARD: Om several occasions matters of this 
kind have been submitted aouridedtielly, and I ask tha 
this be included. 

THE COMMISSIONER: ‘They have been handed in in writi 

MR. HEVARD? We will Hand them in in writing, your 
lordship. 

THE COMMISSIONER: But nobody has raised the questio 
pefore. What do you say, Mr. Raymond? 

MR. RAYMOND: This amount has been paid apparently 
out of the gross receipts, not out of the net earnings, 
| because the pension fund is always the sanie in 1929, 
1930, 1931, and up to 1936.6 It has not changed. 
| It is always $567000, something like that, I think. 
Apparently this money cones from out of the operating 
| expenses. Well, I think we are interested to know 
| who received that moneye 
UR. WeRVER: It adds to the cost of the goods. 

MR: “HEWARD : How would that affect it to pubbish 


wnat individuals received, it, my lord? JI don't see 
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how that helps the question at all. We will give the 


information to the Comission here but why snould it be 
made public? That is all. It seems to me that it 
is practically reversing tne policy of the company 
whieh it has adopted for very obvious reasons. 


THE COMMISSICNER: Of course, the Company might 


| adopt very many policies, For instance, the Company ma 
have adopted a policy not to make its profits lowe 
10 It is not, as I said before, 4 question for me to decid 
as to whether or not it comes out of your companys 


| T do not see that I can suppress ite 


WR. HEWARD: We have got the full information here, 


your lordshipand I don't think Mr. Raymond wanted it 


15 : 
published, I have given the information to Mr. Raymond 


TIE COMMISSIONER: ‘Since the question has bem raise 
to-day, and reised the other éey here, I don't think there 
is anything to be gained by your company now trying to 


20 keep it. 


WR. BEWARD: We are perfeetly willing to give it to 
the Commissione 
THE COMMISSIONER: You do not understand mé-. Now tht 


the matter has beam related here as it was the other «a 


25 
and again to-day I don't think there is any thing to be 


geined by you by suppressing the nameSe 
wR. Heward: The names have not been d# divulged yet. 
THE COMMISSIONER: No, they have not. But it has be 
30 |i aiscussed to this extent that if you persist in with- 
holding the names I think it will have a bad rather tha 


h ecod effect. - I have to make 4 ruling, and I wo uld 


sce tt get aaa 


mecimert) | ae a: 7 7 

eft eviz iflw ot lle te notdnouy oft ecto ga wos | 
ed ti Binode vile dud pted motes tamad eat oF noktamrotnt | 
$i dedd em oF amoos f1 ifs 2 teat. . tebiden one 


Naagemo ed Lo yolloeg ead gaierever yLilsoi¢send et | 


a 


*EG82eT avoivdo ytey ret batgoha ean tf dotiw | 
i dp ls Yaaquod edd. .eeTHoD 20. sB24OLSeIMMOO THT | | 
MMi Ysgol edd .eonstani vol - etpioiLeg yoo yiey tuobs | 
‘wol aviterg e¢i exem oF ten. wilog @ betqoss eves | 
foeh of em. xot hoiteeup & ,e10ted biss I es onal gi- | a 
“YAS qaoo tu9y te duo seme $i ton .o tedtedn oft es) | 
ef £ “seorggua aso I tesit eon ton ob I | 


, Sted soltemretat Ilut edé¢ 70a eva. ev. :CHAWGH \ Su 


iy 
i 
| 


ii Setasy Doomyel..wk anisy- t'’aeb I busqidedrol woX a 
Soosyet . af og tolicuetal ens neyly Sved IT sodatidug | he 
pra tet ed asi noftesup ef? eonle& :HIMOISEIMMOD SMR | 
¢ Anidd t'nob L...eted. 185 teddo edt bestest bons cv2b-o8 | 
OF gaiytt won Yhagnos T0y Yd bentse ed ot goldivws at | 
» 2 coor | ‘ec 
Of #2 avila of gatiite. viteotneg erect rata eme | 
» flea Lamed ous | 
ws 2H .om & basteebay ton ob wor. AE OLE TAOD Sue | 
NS° tedto ed aew ti es ered betaler med eat istiam edd | 
| ed of ee ai ered? ants t’aob I yeh-or alsse bas | 
Bonen odd galaverquua yd voy yd entag | 
«Tey Bhegiuvif wh ised Tom evad 20men Off  .:Suawell .fM 6 | 
of sat J. du ...ton eyed yodt .of) <AmOIzenaDo amp | 
| SAttw nt satorg soy 22 tah Snedee dt of Beeewoatn| 
aad? sediex Bed % eved Lite 41 aatds, 1. epmam eatin thbod 
bier I bus amttor , eee Pe ee ete 


i 
t 


2OBT. BRYDIE 
HARTERED STENOGRAPHIC 
REPORTER 


NTO . CANADA 5449 Gurnhaem 


say that having the number of names and the amounts mi 


be just as good, but since the question is raised there 
is only one thing I can 40. Mr. MeRuer, you can give 
the names and the amounts. That would include all, 
I understand there were 86? 

WR. HEWARD: We have a complete list for your lord- 
ship. 

MR. MeRUER: I will deal with them in a moment. 
- I just want to read this Minute by way of clarifying the 


way it is dealt with, and I will omit the names that are 


mentioned here because they will be included on the 


wr, G.Blair Gordon, Managing Director repor ted 
15 
that the addition of these names would make the cost 
for retiring allowance for 1935 $28,990.96, and it 


was resolved that a limit of $50,000 per annum be 


placed on this account." 


e) 


ce Wy the sum of money that is paid out for pensions is 
sum that is charged to the gross profits of the Company 
THE COMMISSIONER: Pardon me, I may have made a mistak 
Ind I want to make sure I am right nOoW, This 350,000, 

> MR. MeRUER: It is. the payment that was made this year 
THE COMMISSIONER: To this fund; that is, there was 
hore money paid to the pensioners than 360,000. 


MR. HEWARD: No, your lordship, it is a payment out > 


\ 
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pf the fund each year. The fund would build up bypaymen 
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THE COMMISSICNER: All right, I just want to kno 


what is correcte 


WR. MeRUER: The amount distributed was $28 , 990.9 
and the resolution was to limit it to $30,000 per ann 
Now, there appears to have been carried in the reserve 
aceount that year $86,152.19, which is pension fund. 
THE COMMISSIONER: Is it ear-marked for pensions? 
«Rk, MeRUER: Pension funda, in this statement, an 
I want to ask Mr.Gurnham what that is? A. It is t 
accumulation of the fund from amounts that have been 
set up from year to year in an account to take care of 
chese retiring allowances. I have tp prepared a list 
of the amounts that have been set up each y ar. As y 
will notice for the last five years the reserve at the 
end of the year remains the same, the Company's system 
being that they charge to operations exactly the anount 
that has been paid from the fund. In other words, 
the amount is replaced from operations. 

Q So thet the amount paid to the pansionges is a 
current charge a ainst operat ions? A. Right. 

Q. So that there is no fund, so to speak, that is 
regarded as a pension fund to which parties are entitl 
to a@raw on or anything of that sort? A. No. 

@. We may take it that it is a gratuitous paymen 
| by the Company from year to year... 

THE COMMISSIONER: Out of their operations. 
THE WITNESS: Yese 


MR. HEWARD: There is a Little reserves 
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for certain purposes, 


be taxed. 
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MR. McRUER: QQ. There is a reserve carried in the 
Financial Statement as & cension fund amounting to 
$56,152.19 in 1935, but that is just the amount that 
has been accumulated from year to year for some time, 
and it is just left there ear-marked in that way, that 
is all? A. That is right. 


Q. Can you tell me in the aecumalation of that fund 


was there taken into secount a deduction made in respec 
to income tax? When you made these appropriations to 
what you cali tue pensions fund, did you get 4 deductio 
from the amount on whieh income tax would otherwise be 
computed? A. Having been charged to current operatio 
we would, yeSse 

Qe You would get a deduction of that amount, but it 
still remains in your book aie atenl eos which you 
may or may not agisburse as you like; there is no person 
thet has got any right to it, is wk there? A. No. 

THE COMMISS IONER: Well, if it is set aside and declared 
to be for this specific purpose and if that is recognize 
by the Income tax authorities as exempt from taxation 
then it is in a different elass than what I first thougn 


It is ear-marked and recognized and honoured, you may s 


MR. McRUHR: No a@oabt it has beene 


WR. HEWARD: if it was spent for anything eise it would 


oe COMMISSIONER: Yess 
LR McRU ER: You are profusing a statement marked 


retiting allowances - 
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" $HE COMMISSIONER: 


{ mean to say - pardon me - what 


ee — 


the more in- 


I mean to say is ¥ think that makes it ail 


eumbent on me not to refuse the suggestion that the list 


be made knoW!e All right, @ OMe 


wR.’ McRUER: This is the retiring allowance fund 


commenced in the year 1919; amounts charged to operat ing 


account and credited to retiring allowances 1919 - 


TK COMMISSIONER: Pardon me, 19197 
MR.’ McRUER: Yes, My lord, commenced thene 1919, 


10 $21,000, amount paid against retiring, mil. 1920, 


$7,000 charged, paid $100. 1921, $8,674, charged, 


paid $100. 1922, $9,160 charged, paid $970.95. 1923, 


$9,160 charged - 


15 MR. HEWARD: $9,640. 


MR. McRUER: $9 L606 
‘RD; That is 1922, you are back on your 


MR. HEWVS 


previous amount. 


wR, MeRUER: Oh yes, 1925, 49,640 charged, paid 


2 V5 079, 1924, $7,000 charged, paid $3,256090. 1925, 


$7,000 charged, paid $9662.90. Can you tell me why 


the payment would drop in 1924 from $3,256.90 to 


$966.90? © 4, I cannot, the most ~ can tell you is 
t+ is all that was charged to that account in that yea: 


5 tha 


Q. 1 am talking about what was paid? 


paid? 
Q. They charged the same amount as the previous year, 


$7,000, nut the amount paid out in pensions dropped by 


30 
$2,300. 1926, $3,600 charged, $4,222,55 paid out. 1927 


145,600 charged, $4,152.29 paid oute 1928, $3,600 charg ¢ 
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$851,350 paid oute 1929, $755.29 charged, $2,895-19 
paid oute 1930, nothing charged 0, $5,282.22 paid out. 


1931, $16,506698 charged, $16,506.98 paid out. After 


1931, the same amount appears to have been paid out 45 


charged, and the figures are as follows: 1932, $17,550 92 


| 


1933, $16,410,350, 1954, $21,077+46. 1935, $28,858.06. 


The total amount charged is $181,025.87, and paid out 


$124,873.68. Now, would you give me the list of the 
parties who were peneficiaries of the pension allowancds I 
over this period of years? A. I will have to 
prepare it over 4 period of yearse Tt has already beqn 


prepared for last year. 


. Qe I would like to have that over a period of years 


= 


15 
because 1 would like to see if I can get the exp lanatigqn 


of the fluctuation up and down? A. I will have to 


prepare that because I have not got it prepared. 
Now, give me the 


@. You can prepare that for me. 


20 list for last year. 


THE COMMISSIONER: Pardon me, you are filing that lijst 
as an exhibit? 

UR. MeRUER: Yes, l am filing it. 

THE COMMISSIONER: This is Exhibit 318, retiring 
25 


allowances from the years 1919 to 1956. 


EXHIBIT 318: Retiring allowances from years 
1919 to 1936-6 


BY MR. HEWARD: Q.. There is one person marked as & 
clerk on this list, where is he? A. I did not mark 
him as a clerke in checking up his record I find he 


was only a clerk for about 4 years out of 4 service of 
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Some 40 odd years, 


Q- Who is Robertson? A. Robertson is the formbr 


chief of the retasind department and at present a director 
of the company who is sick, 

BY MR. MCRUER: 4. He is not on the retiring allowahces 
&. No, sir. 

MR. HET 7ARD: This is a sick payment. 

BY MR. MecRUER: Q. Well then, this list that you shdw 
mé, you have got it in two parts in the way that you 
, fe prepared it, one that shows the list of the names of tHe 
employees and they are each ziven ‘ humber, and the otHer 


list Shows the number and the date of the resolution o 


the Board of Directors and the amount of the pension? 


15 A. The monthly payments, YeSe. 
Qe That is the amount that was paid for the last year, 
is that correct? A. AS at present. | 
we AS they are being paid at thepresent time, and thkt | 
is the amount cer month, Now, there are two executive 
| 0 
: on the list ? A. There are. 
S . And their amounts are 4500 ana $83.33 respectiveift. 
A. That is right, 
THE COMMISSIO! NER: For the year? 
25 MR. M¢RUER: Per month, $500 per month, and $83.53 
| per month. The amount for the one receiving $500, tha 
was &@ late manager, wasn't it? ) A. Y@S. 
Q- Now, that was teduced, you paid a much higher rate 
se than that? ay Yes. | 


«we What was the higher rate? A. I am not sure 


but I think it was at the rate of $10,000 a year, 
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%- I noticed a minute in the minute book but I have 
not just been able to put my hand on it now when I want 
it. ft noticed a minute in the minute book where it wal» 
reduced to $6,000 a year. That would be reduced fran 

$10,000 to 6,000? A. Yes. 

Q- How long had it gone on at that rate? 

THE COMMISSIONER: Well, this Supplementary list will 
be furnished, | 

BY MR. MeRUER: 4. You will give us a list from year 
to year anyway, and we will have it. Now, are you qui 
sure that Mr. Robertson's allowance is not charged up t 
this same fund? A. Yes. 

MR. HEWARD: What was that answer, you are quite sur 
A. It is not charged in that list, no, 

MR. McRUER: Mr. Beauregard points out to me that in 
the Minutes of the meeting of the directors held on the 
20th of March, 1935, there is an entry: 

20 "The Presi dent having received a letter from Mr. 
E.A.Robertson in which he stated that his doctor had 
advised him to give up any thought of resuming his 
duties with the selling staff, it was therefore decid 


that in view of these circumstances Mr. Robertson 


25 
receive from the Monireal Cottons Limited beginning 
April lst, 1935 the sum of $506 per month as a retiri g 
allowance continuing until the end of the current yea 
and at the end of ides ical be subject to tke revie 
30 


And it was reviewed for 1936 ana continued on. 
Of course, I suppose thst is charged up ageinst op ra 


, anyhow whether you call it part of this or not? 
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Ae It is not charged to that special account. It is 
not included in those items that are there. It is 
chargec as a selling expense, he having been in charge 


of the selling department. 


: THE COMMISSIONER: Now, the last document you filed , 
was that a statement for the number of years giving the 
6mounts of money? 

MR. McRUER: Yes. Now, I am filing a list of pension 
| id paid during the last year with the names of the recipie ts 
MR. HEWARD: A list of the pensions as at the S0th 

of April this year, 

MR. McRUER: As at the 30th of April this year, 

MR. HARD: Some have @ied who were receiving payment 

" last year, 

THE COMMISSIONER: When, did you say? 
MR. MCRUER: As of the 30th of April this year, I am 
told, my lord. 
20 THE COMMISSIONER: That is Exhibit 319; 


EXHIBIT 319: List of former employees receivging 
pensions as of April 30th, 1936, 


THE COMMISSIONER: You have that statement for the 
years of the amount that is put in as Exhibit 318. Now 
5 this is a list of the names for 1935 and up to April 
50th this year; that is 319, There is still to come 
the list for all those back years from 1919, 
MR. McRUER: Yes, my lord, 


THE COMMISSIONER: Well, I will give thet a number now 
30 


“~aa ae ——— 


It will be 320 when it comes, 


MR. MeRUER: On that list w1l you please keep separfte | 
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of theexecutives, Did I ask you for a list of the 
Salaries, bonuses and so on, 

MR. BALLANTYNE: Yes, I think we have that. You did 
not ask for it. 

MR. HEWARD: I did not make a memo of that. 

4iR. BALLANTYNE: I dont remember nOWe You want that 
anyway? 

MR..MeRUER: Yes. 

MR. BALLANTYNE: For what years? 

“MR. McRUER: I will tell you, you will get an invitation 
for it. As a matter of fact, we are sen@ing out a 
questionnaire and that will be in it, There is no 
use of duplicating it at the moment, Now, I want to 
get from you a little infomaticn about the annual 
Statement of the last few years, in the year 19 
there was charged to repairs $151,247.00. Do you know 
about that; it ran along over a period of years - 

MR. HEWARD: How much? 


MR. MeRUER: $151,247, 


(Page 5450 follows) 
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@. 1950, $159,252, and through 1931, % 1952, and 
1933, or in those five years there is $996,000 charged 
to repairs, Do you know about those charges? 
Aw I don*t know just what you mean by that. 

he The amounts charged in your operating account 
te repaies were they all actually paid out Por repairs 
to the plant? Ae YO@S. 

4. Or were they paid out for the purchase of new 

?) 10 machinery, putting in rayon equipment and that sort 
of thing? A. No. 

a Well, how do you account for $159,352 in repairs 
in the year 1950 in view of the statement that ie? 
have all along about the plant being kept up in such 

a high stete of efficiency - you see we get three 
hundred thousand dollars in two years, 1929 and 19350. 
Do you have a repair account? A. Yes. 


®. You have a repair account thet will show what 


i) 


ay the item actually is? A. Well, show amount 


charged monthly. 


2. Show for what purpose they are disbursed? 
A. There will be no detail of what the repair consists 
25 of, nos 
So that your books would not tell whether it was 


money paid for new machines or whether it was money 
paid for putting new cog wheels on o1d mach ines? 
A. It is the regular policy of the Company to maintain 


a new machinery account and all machinery to that. 
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Thet is, all machinery charged to that, 
q. I know there is a policy running through all 


statements of this company, but what occurred to me 


were the huge amounts that were being clrarged for 
repairs to machinery, and then there was amount writte 
off for depreciation of machinery in addition to that. 
Can you say as to whether on your oath that none of 
those ameunts that are charged up as repairs were not 

% 10 for new machinery? Aw No, I cannot swear that 
on oath because I did not prepare those statements. 

@. Well, have you any record that will tell us 
whether they were or not? A. Thee record will, 
of course, show the items, amounts charged to repairs, 

F and amount charged to new machinery. 

THE € COMMISSION gm: Q» What have you in mind? 

MR. MeRUER: Thet an amount if it is charged to 
repairs is charged as opera ting expense, if charged 


20 as new meechinery, it is capital expense. 


ws 


Qe You did not charge any new machinery to 
operating eniiedtet A. No. | 
Q. Then if you are charging new machinery under 
repairs you are éhaveing capital expense to operaticns 
and that would be shown in your costings as charged 
to operations? As. If we were charging any, 
yes, but to the best of my sectional we are not. 
Qs Then will you give me a break é@own for the 
¥) a years for the amounts charged to repairs from 1929, 


1930 and 1951 and 1932; and 1933 and 1934 and 1935, 
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if you have them. 
MR. HEWARD; What do you mean by a*breakdown"? 
THE COMMISSIONER; Decomposition of them, itemize 


them, is there just a gross amount shown? 


MR. Meruer: There are two headings - one is equip- 
ment and the other repairs, Under the Equipment 
there is $72,291 in 1953; 1932, 887,217; 1931, 
$246,644, 1930, $60,392; 1929, $77,708. 

Now, when I said that the total amount of this 
was $996,000, that is total emount for repairs and 
equipment. 

Q. Now, what is the equipment account? A. All 
such items as shuttles, bebbins, tools that are used 
in the mill are charged to equipment account. 

we In the year 1931 the totel for repairs and 
equipment cones to $504,522. Now, there would surely 
be some obvious explanation as io why there would need 
to be an expenditure of that amount of money on ordin- 
ary repairs, where in 1953 the total amounts to 
$114,341. I am taking these figures, - they are 
not in your annual statement; what I am giving you 
is from statements sent in to the Price Spreads 
Ingitry. 

MR. HEWARD: These are not from the Annual State- 
ment? 

MR. McRUER: No, you will find them from material 
sent in to the Price Spreads Inquiry, Will you give 


me the details of repair and operating account, please, 
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because I want to see how far they may affect the 


question of costs, 

| MR. HEVARD: Exactly how much detail édo you want 
on that? Please be more specific. Would you exp lain 
for the witness’s guidance just what you mean by a 
breakdowm, and how much detail you want and exactly | 
what you want. | 

‘MR. MCRUER: I want it in order that we may dete 
the nature of the expenditures and for what purpose 
they were made. 

MR. HEWARD: Each item? 


MR. MGRUER: Yes. There are ordinary repairs 


around the plant and then if there are men putting in 
A hew plant, that is a different story, but I have been 
doing a little bit of studying about this question 
and I think that there is something that is not 
quite clear about it so far. 
)» | 20 UR. HEVARD; We want to do our best to help you 
but we just want to get what you want in the way 
of a breakdown, if you would be goed enough to 
explain that. 
MR. MeCRUER: the breakdown I want is what will 
- show the nature of the expencitures for repairs. 
THE WITNESS: You are asking a very difficult 
queetsou bedauss in our repair department I suppose 


that there ase is an average of possibly 100 to 150 


i 30 orders daily put through for small repairs and these 
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are all charged to repair account, 

Qe Then could all the be classified on sundry order$? 
A. If you are satisfied to just have it detailed as 
repairs to machinery. 

ie Sundry eee repairs to machinery? A. Some 
of those repair jobs will cost as low as 25 eents or 
50 cents but they all go into the general cost, 

Ge i don't want those items, You see we have one 
here over 300,000 dollars? & The majority of 
that I think is equipment, is it not? 

Qe Yes? Ae The charge #6 for equipment 
have been heavy lately as could be explained to you 
a great deal better by the General Manager than myself 
due to alterations in machinery. 

2+ 4nd do you charge that to current expense? 

Ae Yes. 

ae Equipment that is due to alterations in putting 
in new class of machinery you charge to current expens 
and cosies into the cost of the goods? Ae ‘Comes 
inte your operating. 

Qe haste Sab operating coste That is precisel 
toe what extent that is done I want to know as a matter 
or information, and I think you can prepare for me 
something that is not too elaborate, and if we want 
it checked over we can send as accoun tant out and 
eheck it over and satisfy ourselves on it. 

MR. MeRUER: There is Just one sient that i wish 


to give your Lordsaip now that i should have when I 
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was completing the other story. i have summarized 
the dividends that had been paid by this company 
Since 1911 when the re-organization took place and 
they have amounted to $8,497,500. 

THE COMMISSIONER: That is both preferred --- 

MR, MeRUER: That is total dividends, fhe 
dividends that have been peid on the cemmon stock, 
whieh was usually spoken of as gratis in the Minutes, 
have amounted to $3,225,000 - that is, since 1911, 

we Now, can you give me on what basis the pensions 
are awarded, I notice sometimes a man gets $10 
and sometimes $20 per month - on what basis? 
&e We have no definite basis on which pensions are 
paids When & sian comes to the age that he has to 
retire, has to guit work, he makes application to 
be given an allowance and we cheek up his service 
and if he has been with the company continuously 
for 20 years or more previous to leaving our employ 
and is of the age of 60 years, or more, we then 
consider that he is entitled to be given an allowance 


and we base that allowance on the last one per cente 


| of his last average 10 years’ earnings for each year 


of Services 

THE COMMIOSIONER: One per cent.? 

THE WITNESS: One per cents on his average of 
the iast oa years of earningS,,one per cent. for 
each year of services 


MRe HEWARD: Can you explain it more fully? 
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One per cente in respect cf each year of service, 

THE COMMISSIONER: 20 years would be 20 per cent. 
I understand now, 

THE WiTNESS: But it should be understood that we 
are not binding ourselves to that basis, we are using 
lt. 

MR. MeRUER; It seems to have fluctuated, sometime 
there would be a let more paid out one year than 
= Hi ancther. We have one year $4,150 paid out and the 
next year $851, 

THE WIINESS; This basis I am speaking of is only 
in effect from 193504. Previous to that it was just 
at the diseretion of the manager of the mill, 
4 yw The manager of the mill? Ae I understand 
Pre Possibly I should not state that definitely 
under oath, That is my understanding. 

ge Whose diseretion is it at now? A. At the 
present time we prepare this list and put it before 
the Board of Directors and resolution passed by the 
Board before any allowance is paid. 


&» How do you select from the waiting list 


the men whe should get a pension? A limit of $30,000 


a8 has been put on nO We That necessarily creates a 
waiting list. and people make application, want to get 
on - how are they selected? | A. Simply put on 
the waiting list with their record registered there 

= 30 and as far as possible we take them in the order 


that they make application, 
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@.. What would there be to interfere with taking 
them in the order of application? As I don't know. 

Q. If otherwise eligible? A. I don't know 
of anything. 

MR. HEVWARD: @. Would the necessity of any par- 
ticular case have anything to do with it? A. Bevery 
possibly would. 

MR. McRUER: G. But you say that a man must be 60 
years of age?  & Except in exceptional cases. 
In ease of sickness we have made exceptions. 

THE COMMISSION ZR: I notice your president's 
address when the pensions were awarded - in comsequen 
of age or sickness. 

MR. HEWARD: How many persons are there now who hav 
applied for retiring allowance to whom allowances are 


not being pald at the present tine? 


THE COMMISSIONER: Do you mean simply on waiting list 
er who have been refused? : 
MR. HEWARD: Imcludes both - persons who have applied 
for retiring allowance and have not been paid retiring 
allowance - how any names? A. 38 fages as 
prepared from our files. 

MR. RAYMOND: @. Have they been refused or just on 
the waiting list? A» Some-on the waiting list 
and some heve been refused, 

UR. MeRUER: @. dust one question in reference to 
this guestion of repairs and malatenance, I am looking 


at the pay rell for the two weeks ending February 5th, 
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1953, that was sent to the Price Spreads Inquiry and 
there is a classification cf departments under 
maintenance, the total actual wages paid is $10,167.45 
Now, your total pay roll for that column, the total 
actual wages paid, was $28,150, so that you see more 
than a third comes under maintenance for that year 
1933, Now, that could not be ordinary maintenance 
of plant, could it? An amount equal to more than a 
third of the whole of the pay roll. The largest 
other item in the column is weavers, 36,465.05. 
Now, can you explain to me what that item of $10,000 
was that was carried into the regular pay roll at that 
time. 

MR. HEVWARD; What fortnight was that? 

MR. MeRUER: 26th February, 1953, 

THE VITNESS: I would be obliged to check the 
pay roll te find that out, JT would say off-hand 
that this is a ecmplete extract of our pay roll and it 
is quite possible that part of that item there is 
chargeable to new machinerye In 1938, we were erectin 
new machinery and there is no item here for new 
machinery and therefore it is quite possible all that 
maintenance cost nas been lumped in one item. 

MR. HEWARD: Not the cost of new machinery but the 
wages paid to the erectorss: 

MR.e.MeRUER: Would thet be carried inte your ordinsyy 
or paid cut of your ordinary revenue account to your 


operating account? A. NOs 
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THE COMMISSIONER: @. That means thé iustallation 
of ne# machinery, does not it? You say that would 
not be paid out of your ordinary operating? A. No, 
installation of new maciinery would be cherged to 
new Machinery account. 

MR. “CRUER: Q. It is down here as maintenance 
in any case but, however, you have, I take it, a= 
manufacturing account that you keep , summarized in 
querterly statements? fue YOSe 

MR. MCRUSR: Now, I would like to have this aceoun 
since 1926, for each year since 1926, these quarterly 
summeries, it is the same thing I got from Montmoren 

MR. BALLANTYNE: Why don’t you send someone in 
to get the information? 

THE WITNESS: You are asking the biggest kind of a 
icbe 


MR. AIRD: You cannot do it with thestaff you have 


> i got, Mr. Gurnhan. 
MR. McRURR: I got it from Montmorency. 
®R. AIRD: But you want it from 1926? 
MR. McRUER: I got it from 1926. 

MR. AIRD: Another thing you got from an old 
mR established company, whereas this company reorganized- 
MR. McRUER: If you find you eannot produce it 

except at a very great expense, let me know. 
THE WITNESS: What you want is our manufacturing 
as 39, || account quarterly from 1926 to 1936? 


Qe YeSe A. That is not nearly as difficult 
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&s that break-down on repairs. 
MR. AIRD: fo, but one thing on top of another, 


THE WITNESS; that breakdown on repairs still sti 


: in my mind, To ask for & breakdown in repair accouzj 
i don't know whet is wanted, 
MR. MGRUER: I want to get a classification, 
anything that will indicate to me wh there was $500, 0G 
cf worth of repairs, 
= 10 | MR. HEWARD: No, not $500,000 of repairs, equipment|- 
MR. MeRUER: And equipment in the one year. 
THE COMMISSIONER: How much for repairs in that 
return? 2 
‘ HR. MeRUER: The operating statements that I refer 


you to will give it. 
THE COMMISSIONER: Are they large amounts? 
You say this $500,006, part of that is for repairs and 


whet percentage for repairs? 
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ng BY MR. MeRUER: Q- In that instance there wes 
$57,000 in repairs and $246,000 in equipment; 
the equipment is in the same category; that is charged 
to operating eecount too? Ae Iam not so much 
5 interested in theAouipment account because thet is 
largely -- in fact, it is entirelyfurchase and can 
be got at. 
THE COMMISSIONER: That is what you might cail 
machine equipment, is it not, things that go on to 
-9) 10 the machines? 
MR. HEVARD: Bobbins. 
MR. AIRD: That is exactly what they are, sire 
THE COMMISSIONER: That is the kind of equi pment 
you mean; what does repairs mean, generally? 
A- It is the necessary repairs to keep the machinery 
in operation. 
we On the ne chinery? Ae The machines are 
continuously breaking down. - 
MR. AIRD: Repairs to the shafts, repairs to 
mo to Te 
BY MR. McRUBR: I can understand your item for 
repairs in that year, $57,000 but I do not ee en 
your item for equipment, $246,000. : 
5 THE COMMISSIONER: The witness says that will be. 
easy to get ate 
THE WITNESS: IT can give you details of what 
ecuipment was bought in tier year bhd the general 
explanation of it is on account of the change in 
2 machinery, that the old equipment could not be used. 


MR. AIRD: 1930, was that, Mr. MeRuer? 
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ME. MCRUER: 1931, rather. In 1950 there is 
an item of $159,000 for repairs and $60,000 for ecuip- 
mente There we get $100,000 more for repairs 
that year than in eny one of the suceeeding three years 
5 and 1929 $161,000 for repairs. 
MR. HIRD: Thet is eesily explained.to some extent, 
Mre MeRuer; 1931, you are telking about that you had 
heavy repairs? 
WR. McRUER: No, 1930 was $159,000 and 1931 
2s 10 | $57,000. 
WR. AIRD: I cannot explain that. Have you got 
1933 there for repairs? 
MR. MeRUER: $42,000. Those sheets, those 


quarterly sheets will tell us. They are supposed to 


4 have everything, nothing that isn*t on them. You 
have got the quarterly sheets. 
ER. ATRD: It is a question of whether they kept 
; the quarterly sheets for the back years. We don't 
nt know whether they have them or not. 
MR; MeRUER: This is just since the petter manage 
ment started in 1930. 
UR. HEYARD: You asked for 1926, thoughe 
MR. MCRUER: I want to get the quarter ly sheets 
25 from 1926 if they are available, | 
THE COMMISSIONER: Are you through, Mr. MeRuer? 
MR. MeGRUER: Yess 
THE COMMISSIONER: Then, before we break up 
what about next week? You see, we had intended to 
30 


be in Montreal to-day and to-morrow for a certain 
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specific incuiry there, the Belding Corticélli Company. 
We expect some time early next reek to resume in 
Montreal. “hat is the suggestion now? 

WR. MCRUER: I would suggest that we resume in 
Montreal early next week for the purpose of concluding 
if poseible as far as we ean go with the Dominion 
Textile's affairs. 

THE COMMISSIONER: Whet sbout this Belding Cortice}11i 
Company, haven't they heeh notified? | 

MR. BEAUREGARD: They have been notified with no 
date set. | 

MR. HEYARD: If I might make thie suggestion, your 
lordship -- 

MR. MeRUER: TIT was just going to say it does not 
: make much @ifference to me whether we go on with 
the Belding Corticelli first or not. It does help 
me a little bit to do that. 

- WRE COMMISSIONER: What do you have to Say, Mre 
Heward? 

MR. HETARD: I was going to suggest this, we will 
do our best to get ready our case to meet certain 
points thet have been brought against us here and if 
your lordship decided to sit on the Belding Corticell 
25 investigation in the early part of next week we might 
be ready to go on in the latter part of next week. 

THE COMMISSIONER: I can certainly not be in 
Montreal on Monday and I don't think Tuesday so 
supposing we heve “ednesday — in Montreal; what 
30 


had we better go on with? 


MR. HEWARD: We could be ready Wednesday mornings 
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your lordship to go ahead with this mill here. 
THE GOMMISSIONER: How would that do, Mr. MeRuer? 


MR. McRUBR: What was the suggestion? 


MR. HETARD: I said we could be ready on ednesday 


morning to go ahead with this mill. 

MR; MeRUER: I think it would be highly desirable 
then to finish this one. 

THE COMMISSION@R: Would one day finish this one? 

WR. HEWARD: I would hope so, your lordship. 

THE COMMISSIONER: If it would then we might take 
up this other company 

WR. McRUER: I was going to suggest we proceed ri 
directly with Dominion Textiles and try and finish 
the financial records of the Dominion Textiles, 
ana @o0 that before we go on with @ new company. 

MR. HEVARD: Before we commit ourselves on tim 2" 
your lordship, on the general phase of the ques tion 
for the Dominion Textiles, and the questions of cap 
structure, tariffs, Japanese competition and the 


other matters which are still open, &he general que 


.tjons, we desire to have rith us our senior counsel 


Mr. Aime Geoffrion, and I have not found out yet wh 
days he is going to be engaged in the Court of Appe 
next week, but I know he is going to be some days 
there and I would not like to commit myself definit 
to go ahead vith that braneh of the case. 

THE COMMISSIONER: I am anxious to EN conve 


ience of all parties but we cannot keep on waiting 


for some counsel to be ready. 


MR. HEWARD: I think we could get through in one 


day on Wednesday with the Montreal Cottons, and if 


ly 
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I could let you know Monday as soon as I saw Mr. 


Geoffrion, I knor he is out of town this week. 

MR. BYAUREGARD: I would suegest, my lord, that Mr 
Geoffrion will appear before the court of appeals on 
the same floor we will be sitting and he may get his 
conge for half a daye 

HE COMMISSIONER: The on y thing is that beginni 
wednesday marning in Montreal, I don't vant to * told 
on Thursday there is nothing else to do because the 
Dominion Textile Company's counsel is not ready, and 
on the other hand, the Belding Vorticelli Company ) 
have not been notified, and 80 One 


MR. HEYARD: Supposing we go ahead with the 


Montreal Cottons on Wednesday and then take the Held i g& 


Corticelli afterwards. jf will speak to Mr. Geoffrio 
ae goon as I get in toueh rith bin whens I get ts ck to 
Montreal and I will undertake to communica te with — 
Whiteley wherever I am told he is and let him know) 

THE COMMISSIONER: What have you to say,Mr.MoRuer 

MUR. MeRUER: T must say while I have tried to shov 
my friends every consideration he is certainly asking 
something I rould not ask the commission for myself 
and have not asked for. 

MR. HEWARD: What was thet? 

WR. McRUER; That is to throw out the whole proce 
ure. I think it will just ruin the week if we 
start trying to do that. After all we have all got 
our limitations and we are prepared to go on to start 
in with a new company after we have heen through 


this one but I want to finish up the Dominion Textile 
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} ow, I ean say if I do go om on Thursday vith Dominion 


Textiles that my plan will be to read into the record 
something of the history of the Dominion Textile Con- 
panye Now, I don’t think Mr. Geoffrion will be incon- 
venienced in the slightest about that for at least a day. 
It will teke us a day or more. 

THE COMMISSIONER; That will bring us to Friday. 

MR. MGRUCR: That wili bring us to Friday, and th 
I propese to examine some vitnesses to explein some 
‘. things that are not elear on the face of them and it 
id 5 may take us even longer then Friday, but to start in 
with Belding-Corticelli, well, one knows theh one 
gets started with a ner company things turn up in it, 
and we never know. 
15 THE COMMISSIONER: Alright. Then, we will begin 
then “ednesday ma ning in Montreal beginning with this 
present company, that is the Montreal Cot tons Company 
and going on with the Dominion Textile Company. 


» 20 
bail -- The Commission adjourned at 6645 pgm., Friday, 
May £9, 1936 to resume in Montreal on “ednesday, 


June 3, 1936¢ 
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Montreal, P. quebec, 
fed. June 3, 1956, 
-- The Commission resimed at 10 a.u. 
5 


THE CGIMISSIONER: Well, Mr. Mexuer? 

MR. MeRUER: Me. Heward, I understand, is going 
to comence this morning with some evidence he wishes 
te offer with reference to the woutiont cottens 
Situs tLGR » 

MiR..HEWARD: . 1 will call Mr. Aird, my lord. 


WILLIAM GE. AIRD, recalled, 
15 be] he TAT %3 eTanter A F3 
EAAMINED BY MR. HEVARD: 
Q.Mr.Aird,. you have already been sworn? Ae Yes, 
Ge L. think you told us in Valleyfield, that you had 
been with Montreal Cottons, Limited, since 1952? 
‘4, August, 1952. 


> 20 


je Im what capacity, Mr, Aird? A. Until Mareh, 


1934, as manager; from August, 1952, until March, 1954 
as manager, and from then on general manager. 

4» And, prior to that, what was your experience 
25 in theTextile Industry? A. I was 7 years 
down at the Montmorency Mill, and 23 years at VYabasso 
Cotton in Three Kiverss 

.. Now, Mr. Aird, will you tell us, what was the 
total. number of employees at the Valleyfield Mill of 


s - 


the Montr val Co\tons Limited, in 1935 for the period 
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in reape dt of home og you na de retum to the Census 
of Tateatort Ae A total of 2,476 prolbeopsio dng 
Le ah will you file as Exhibit -- 
THE COMMISSIONER: Exhibit 321. What is it, Mr. 
Heward? | 
MR. HEVARD: It is a statement showing the classi- 
fication of eiployees by wage groups for the fortnight 
ending December 14th, 1935, 
if ve On the left hand column I see you have the 
» category of workers el ssified by their earnings-- 
BY THE COMMISSIONER: 4. New many did you say there 
were? ‘ By %76s . 
BY MR. HEWARD G Before I deal with the categories. 
i will you state how those workers were divided bet»ecen 
meh and women? A. Ye had 67.65 of male and 
52,35 of female, 
Ge Those are perventages? A. Yes, percentages. 
2 20 a- Now, you are asked in the Census of industry 
af return to show what percentage of the employees falls 
into a particular wage classifiecstion? A. Yes. 
% The first one is under $7.00 a week, that is, 
96.99 or less; what percentage of thewhole of your 
pay roll was under that figure? Ae. 4 per cent. 
Ge And then the next one was more than. $6.99 and 
up to $9.99, thé is to say, from $7.00 to $9.99 what 


| 

| 

pereentace was that? A. 21.285 per cent. 

&. That is per week, of course? A. Yes. 
| 


‘je }§=69$96499 to $9.99 per week? A. Right. 
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Ge More than $9499 ond up to $11.99, what percenta- 
As 20.76 per cent. 
ve More than $11.99 per week ana up to $14.29 per 
week? he 25655 per cent, 
qe Amd over 314,99 per week, what percentage: 
Ae 29e04,per cent, 
THE COMMISSIONER: That Is ‘the Sate exiipit’, is 1% 
not? - 
9 10 “MR. HEWARD: Yes, my lord, that is the same exhibit. 
i have forgotten the number now. 
THE COMMISSIONER:. Exhibit G21. 
MR. HEWARD: S21, ye's. 


EXHIBIT 321: Statement showing classification of 
employees by wage groups. 


15 
BY MR. HEVARD: ue Now, will you file as Exhibit 
S22 a statement Showing the number of hands at the 
Montreal. Cottons, Limited, during each month of the 
year, 1929, and each month of the year, 1935? 
Ae Yes. 


we For the year 1929, what was the average actual 


humber of male euployees employed throughout the year, 


the average per fortnight? Ae 1516, 
25 we And of female employees? A. 867. 
ve 4nd the total average? Ag 2383, 


THE COMMISSIONER: That is another exhibit, I suppose 


MR. HEWARD: Yes, this will be Exhibit O22, your 


| THE COMMISSIONER: Wheat is it, Mr. Hewara? 


MR. HEVARD: It is a statement showing the number 
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of hands employed each month during the year 1929, 
and each month during the year 1935, 
THE COMMISSIONER: Both years? 
: MR. HEWARD: It is a comparative statement, your 
lordship. 
4, THE COMMISSIONER: Wheat fo they show? 
MR. HEWARD;: The average number employed per month 
was 1516, That is for the year 1929; 867 women, 
* 10 or a total of 2383. 
THE COMMISSIONER: That is for 19299? 
MR. HEVARD: Yes, my lords 
BY MR. HEWARD: Q. Now, what was the average monthly 
- totai? ° By the way, I said "fortnightly" above. 
That should be moithly, what was the average monthly 
total of men for 1955? Ae 1657, 
ee And of wosman? A. 7726 
Qe And the total? Ae 24296 
>. 20 G- Now, if that was made on the basis of a 55-hour 
week, all working a full week of 455 hours in 1935 what 
would have been the average number of men employed? 
A. 1297, 
ee Q.- And of women? A. 688. 
Y And the total? You might figure that, please? 
A, 1985. 
THE COMMISSIONER; On what basis are those last 
figures nade, Mr. Heward? 
» oF MR. HEWARD; The first figure given for 1935 was 


the actual number employed, the actual number on the 
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wy 


pay roll, and. the next figure is redueving it to what 
the figure would have been, if they’ hod all worked 
full time on a 55-hour week basis instead of working 
broken time, 
EXMIBIT $22: Statement showing number of hands 
employed each mon th during years 
i929 and 1935, 
ue Now, certain of the witnesses, Mir. Aird, referre 
to laek of dressing rooms in the pest, and said 
10 that there were no dressing rooms. what is. the . 
Situation in that regard? 
4&» ¥@ started late in february of this year to construe 
dressing rooms throughout the plant. 
Ge HOW, Wer also-had evidence of the fact that the 
Ee Company rented houses to its employees. How many 
houses does the company rent to its enployees? 
Ae BGG. 
We WLLL you file, as Exhibit 323, a statenent gi ving 
-) 20 information in regard. to cottages, in respeet of the 
year 1935? io YeSe, The total receipts were 
#51,809+32; the average yearly rental being $159.05, 
the average rental was $13.25. 


EXHIBIT $23;. Statement in regard to cottages 
for year 1935, 


| 
: Qe Now, i take it that some of ‘those cottages 
\w were rented to superintendents, and foremen, and 
= of the office staff, fe that ars? 


| <> Ye@Se 
3 .» How many? Ae there were 42. 
Q. And what was the average yearly rental of those 


cottages that were rented to superintendent. foremen 
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es 
and office staff? Ae pelle2G5 
Qeand the average monthly rental? A. $17.60 
2» Now, the balance I take it. was rented to other 
: employees? 4&. Right. 
.. And how many cottages were rented to other 
employees? A. L5G, 
4¢ And what was the average yearly rental for those 
cottages? A. $145s20. 
» 10 we And the @verage monthly rental? A. $12.10. 
| te Now, what is the lowest rental el rged per month? 
Ase 36.50, | 
4. And the highest rental charged on all cottages, 
# o peed de or snanes Ae $25.00. 
in Per ations £ Ae Per month, 
be Now, - regard to taxes paid in Valleyfield, 
i understand that you paid municipal ond school taxes? 
Ae Yes, sir. 
> 20 i ha is the municipal tax year? A. It ends 
if Slst Becember esch year. 
je And the school tax year? 4A. Ends on the lst 
of July, each year. 
4« Now, taking the year ending Slst December, L935, 
25 5 


for the Municipal taxes, and the year ending Slst July, 
1936, for the school taxes, what is the total amount 
of taxes that your company hes paid? A. $81,685.23. 
Q. Divided as between municipal and school taxes 
| into what? Peay et pe Wier taxes of $45,644.64. 


: | 4.And school taxes? A. $33,040.59. 
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"Re will you file that statement as Exhibit 324°? 
A. Yes. | | 
THE COMMISSIONER: ihat is that, Mr) Heward? 
aR. HitWARD: Sta teuent of taxes, my lord. 
THE COMMISSIONER: Taxes for 1935? 
MR. HEWARD: It is the overlapping year, 1935 and 
for the school taxes July 1st, 1936. 
EXHIBIT 324; Statement of municipal and school 
taxes. 
» x Pre ee : . ty 
, BY 3R. HEVARD: 2. Some of the employees, Mr... Aird, 
in their evidence Spoke of an imrease in the number 
of looms, or spindles, per operative, which hed taken 
place they said throughout the last five years. what 
15 have you to say in that regard; has there been such 
an increase? 4. There has been an increase, 
se when Gid it commence? Ae Lt started probably 
in 1931. 
: '« And what was the nature of the inerease, what 
> 20 
did it result from? Ae Well, where extra 
looms or spindles were given to an overator certain 
other work was removed so that they did not have more 
to look after than before, in fact, in some cases 
25 they now have lene, 
ae What was the basis on which you took away work 
from an operator and allowed a certain class of work 
to remain? I mean, take a weaver, what was the 
| | change in the nathre of the weaver's work? 
. 30 
§ jo Well, a weaver at the present time has got nothing 


| else to do but operate the loom, 
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They have not got to bother with the removing of the 
cuts of cloth from the loom; they have not got to 


remove bobbins, and filling boxes; they have not got 


to clean, they have not got to oil; they have not got 


. to look after floors, and so on, 
we And did they have to do those other things prior 
to the inerease in the humber of looms? de Y@Ss 
%- SO that it was a ease of leaving the skilled 
Nee, i work to be done by skillea workers and having the 
a. less skilled workers do the other classes of work; 
that was the system adopted? A. Right, 
15 
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employed in 1929? Ae 514. 


qe Now, will you file as Exhibit 325 a comparison 
of the number of henge ana wages paid to weavers in 
the year 1929 ana the year 1935 by fortnight. The 
number of hands and wages paid to weavers in the year 
1929 a8 compared with the year 1935? Ae Ye@se 
EXHIBIT $25: Comparison of number of 
hands anc wages peid to 
weavers in the year 1929 


as compared with 1935. 


Qe Now, what were the actual mimber of weavers. 


Qe And the nesuad, number employed in 1955$ 4.26%. 

Q- Now, TI take it that in 1929 that the actual 
number of weeverg employed included the weavers who 
were doing #11 the various accessory jobs thet you 
spoke of puch as Cleaning, hot Ae Right 

THE COMMISSIONER: Qe What was the number in 
1929, Ae 514. 

Qe And ne 19S5F Ae 268s 

MR. HEWARD; ©. Now, what was the average wage 
per Operative per fortnight of 110 hours - that is to 
Sey per weaver per fortnight of 110 hours in 1929% 

Ae $20.70. 

Qe And in 1935? | Aw $29.60. 

Qe het is, actuel weges per 110 hours? A. Yes, 
that is the average. 

Q~ In 1935, if that were reduced to 4 basis of 
fuli time employment, —— weavers would have 
been employed in place of the 263 that were employed, 
Ae 210. | 

Qe And what would their average wage per 55 


hours have been? Ae 110 hours. 
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©. Per 110 hours I mean? =A. $37010. 
‘Qe Now, we heard complaints from one or tro 
; witnesses saat in the weave room there was moisture 


on the walle in wintertime - what have you to say 


: about that? 4 Ae .In this part of Canada, owing 
to the gold weather during the winter time: there is 
moisture on the inside of the outside walle < that is, 
the walle which are exposed to the cold and the wind. 

. % Se You mean thet applies generally when you say 

J 


"in this part of Canada,” generally in the textile? 


Ae Any malt I worked in have been in that (condition. 


Qe In weave rooms? Ae Weave rooms only. 
Q- Why is that? Ae For, satisfactory 
15 jl Operating of weave room in which cotton fabrics are 


being produced you have to maintain between 65 and 
75% of humi¢ity. 
Q« This percentage of humidity in the room and 
Gold air coming through the valls which causes moistur 
% 20 to form © you mean there are chinks in the wall? 
he Oso 


©e The air does not come through if there are no 
chinks - you meen cold coming through? Ae Tan. 


9. Whet is the thickness of the walls in your. 
25 weave room? Ae “his weave room that man 


referred to ran between 30 and 36 inches thick, built 


THE COMMISSIONER: . You have told us the density 


of stone. 
| of moisture you must maintain - what degree of 
| 


temperature must you maintain? 
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THE WITHESS We try to maintain hee in the 
neighborbood of go degrees. 
| MR. HEWARD: Q. In that connection, Mr. Aird, 
de you keep records of the temperature and relative 
5 humidity in your weave room? A. Yes, we 
have men who do nothing élse. | 
a. But keep those records? A. Yes. 
Qe How many times aid they take them during 
the day and how many times during the night? 
» Ae Twice cextag, the ae dpooed and three vanes during 
: the night. 
 Q¢ And a witness, Imile Pilon, who worked in 
the Louis Mill, fifth floor in the weave room, at 
page 5589 and following pages complained that in 
that room ‘the temperature often went as high és 90 
a8 and that it avera ed between 80 ana 90 and that the 
humidity was very great. Have you had extracts 
made from your official record book as to the 
temperature and the relative humidity in January, 
February and March 1936, the months in regard to 
> 29 which that witness testified? A. I have. 
ge Wild you produce the extracts that have been 
made for thesé three months as an exhibit? A. Yes. 
EXHIBI’ 326: Extracts of temperature for 
~ ie ae abe the months of January, February 
and Rareh, 1936. 
ae “THE COMM: STONER: fhe statement shows temperature 
and moisture? ry 
MR. “HEWARD: Tompere ture and eee readings. 
le liow, will you look at the records for 


Panusry, 1936. I see four columns here dry-bulb 
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relating to the morning and dry-bulb relative 
humidity relating to the afternoon - what does ary- 
bulb meant A. That is reading of the hydro- 
bulb. , 
Qe What does that give? Ae That is the 
temperature of the room. 
Qe Amd relative humidity? A. Is the 
huaidity in the room. | 
Ge Ow, will you look at January, 1936, and 


10 say what is the highest temperature which is shown 


for any day that week in that month in that roon, 
either morning or afternoon? Ae 82. 
Q@. To rum down the month, I see it ran February 
Sra, 78 in the morning and 80 in the afternoon? 
is | A. Right. | 
Qe the temperature on the 4th, 80 in the 
morning and “uo Senvaratuse taken in the afternoon 
because there is a note "room not running Saturday 
P.M"? Ae Yes. 
| Qe And om the 6th, 82 in the morning and 84 
’ 9 || in the afternoon? A. Yes sir. 
Ge Tuesday the 7th, 80 in the morning and 80 


| in the afternoon? A» Right. 
Qe On the 8th, 78 in the morning, 80 in the 
| afternoon? Ae tes sir. 
| Qe Om the 9th, 78 in the morning and 78 in the 
afternoon? Ae Right. 
Qe On the 10th, 76 in the morning and 76 in 
| the afternoon? nid be Yese 
de On the lith-- 
* P ey COMMIS SLONER: You need not read all 


lthose. They will be in the exhibit. 


Baia 


| evitelot 610889 Beg, + gataces | eat ri pate tarot 


| TEND B00 fade .- mpomradia adit ot yaltsler etbtouat | 
~oxbys oni? to gatieor ot dant vs |, Beem éLug | 


edt et ded? A sorts teat aeod taste, a I; 


ae 


edd al A. | oyttbimed evidalox DMA of 
~moos, oat mt yet btenet 

bam ,882L eranuet és Zool woy LLiw ewok ale ea 
avoda ef detdw ereteteqmed geadtgia edt el face “aa 


; 
| 
. 
| 
| 
| 
MOOT OLE to. oxutareques | 
| 
MME, vagG, mk ‘agen fast mt meow sede yap. as xa2 
| 


1 OL 


88 oA _Pupongedis 28 msl Lone “ould t9 
idle aes oF 995 I , dino oe. feo ss OF... oP | 
 Taaemeg oft wt C8 Sas asthezom ont at ey bas 
ep a »tdg ti 1A Yan 
_, exit, at 08 ate edt “0 ) ost aregaod wD od J a | 
sogaredis elt. at sesind sisteregaed oat bas. sath ga 
yebise se bib. ton Pes: 8 Oak, & al exent seusoed 
e% -net 4A _ $" hE | 


58 bee gatorom edt ak 88 Ato edt Bo PHA +P : 
i) eae Sanne ‘Tmoossedtes ost ist 

0S bas gatasem edd. Pe us ral anid yabeort BP | 

cs sami aa -tigti A. - Taeomtedis ort net | 

"oF nr 08" gabstiont ii ut BY ze odd BOD | 
otis aot oa ;  faoenredhe 

edd at SY bus gubexom ott at ev dee ods m0 oe |) ae 
a _ stdgitt _ taoousetta | 

nik eee re #200 oat 29 R: | | 


7 oe pit 


a ae Tavonnedts oi 


Pal om 2 ‘ i ea : 
i ed t v7 kt z , sy ee ‘ 


Lh beox ton hens wor ogre | 
-tiétstxs oat Pl oe 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


_TORONTO 


s 


10 


15 


20 


25 


30 


CANADA 


5481 Aird 


WR. HEWARD: @. Now, in regard to the month 
of February 1936, what is the highest temperature 
you see recorded there, either morning or afternoon, 
for that room? A. 80 degrees. 

Q@. And the month of Merch? A. 80 degrees. 

Qe How often did it go up to 80 degrees 
in the month of Yarch? A. Three times. 

| Ge T gee om mumerous eccasions in those three 
months it ran around 74 on working days, is that 
right? Ae Hight. | 

Qe Now, as to the relative humidity, what do 
you say is normal relative humidity for a weave room? 
A. For a weave room in which cotton fabrics are 
being woven you should maintain between 65 and 75 
degrees of humidity. 

Q@. po you find anything higher than 75 in the 
relative humidity for January, 19 367 Ae NO, 
don't so as high as 75. 

Q@. And in February 19367 As Don't go as 
high as 75 degrees humidity. 

'@. Abd in Mareh, 19367 Ae Not in that 
month either. 

OQ. Now, we have evidence, Mr. Aird, from a 
witness, charles Plourde, who testified at page DOg4 
and following pages ~ he had been in the mill for 
about 11 months in 1932 and he said that he had 
worked in most departments througout the mill and he 
found at that time it was necessary for the employees 
to drink from the end of « hose end he instancw tne 
gault sill. Whet have you to say in regard to 
that statement? A. I ean say that state- 


ment is not eorrect, as we had either drinking 
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fountains or teps from where our employees could 
obtain water for drinking purposes. 
pi oy te dm all, departments? Ae Throughout 
the mill... : 
5 ” Q-. Were there hoses in some departments? 
Ae Yes sire 
we wWwhatare they used fort Ae For 
washing down purposés. 
fe, Ane you say, then, that the employees did 
not have to aviLk from these hoses because there 
.) 0 | were taps for drinking fountains in all departments? 
fe Right. | | 
we tow, what was the source of the water in 
those taps or drinking fountains? 4o The water 
in the drinking fountains was. supplied irom wellse 
15 7 Qe. dhd.in the taps? -. Ae, From Lake 
| st. Francis. i | 
Ge The same source as the City of Vaileyfield? 
a» Yes sir. 
Qe. Now, Mr. Plourde, the same witness, com- 
| pleined that the water-closets in the mill were 
sd aed unsatisfactory in 1932 - what have you to say to. that? — 
Ae That could only apply to the Gault Mill as 
beginning in 1931 new water-closets of the latest 
type had been installed and the work-- 
Qe Installed where? Ae Throughout the 
25 |! mili. 
THE COMMISSIONER: Q- And the work, what? 
Ae Ane it happened at the time that Plourde was 
working as 4 machinists helper, that the work had 
not been completed in the Gault Mill. it was completed 


* 39 || shortly afterwards. 
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Mike HEWARD: Ge. Now, the wituess,?Plourde, 
also stated that when he was there in 1932 the. 
enployees were fined for defective WORK. . vhat was 
the situation then and shat is the situation now in 
regara to defective work? bint 

ZHE COMMISSIONLe: . what years? 

WRe HO ARD: 1932 

, THE WiTWEss:  . There was a system of fines in 
effect in the year 1932 but fines have all been stopped) 
since the Fall of 1924. __ 

» 6 ee» Sud what ds your system now in regard. to 
defective work< »» ae, Well, if a weaver, for. 
instance, shoulda produce bad work and it is shown to 
him on two different occasions, it is shown to him on 
two different occasions and he is warned. If he or 


they appear the third time for the same fault they are 


| given a week's holiday. 


THE COMMISSIONER: ..Q-. Without pay? Ae 


| Witheut pay, aud when they come back again they are 
warned again twice, bad work and if they are warned 


| twiee for bad work they are leid off. 


Qe Laid off for good?» > Aw Ho, not for 


| sood, may be off for three or four weeks. 


Qe. That is another holiday? . As If you want 


| to put it that way, yes sir. 


MR. HEWARD:. Ge What steps can an employee 


| take in regard to defective work if the employee 

| claims that the defective work was due to a defect in 
the machine and not to the employee's fault? A.Before 
‘answering that guestion, ir. Heward, L would Like to 
state that. instances of those enforced retirements . 

or holidays, whatever you call them, don't happen 

| very often. i would like to make that quite clear. 
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Q. What @o you mean by that? A. Don't 
have to lay off a weaver very often for bad work. 

‘Q. Now, what recourse has an employee in regard 
$6 defective work which he or she claims is not due 
#6 his or hér fault but a defect in the machine? 
A. They have the privilege oi calling the second 
hand to the loom. He will examine the cloth and 
find the ease thereof. If thé cause is due to some 
fault of the machine he signs his name on the roll 
2 10 of cloth where @efective, and when that cloth is sent 
to the grey inspection devartment and the defeet is 
noticed and they find there is a signature at the 
end of the defect, nothin»: is done to the weaver. 

Qe Hée is not warmed or otherwise reprimanded? 


15 


@- Now, we have @ witnese, Joseph Leroux, 
whovat pages 5112 end following pages said that he 
was president of l'Association Catholique Ouvriére | 
de Valleyfield in 1934 and 1935 and that he was 
saeked the moment he was named president of the 

» 20 Union. What have you to say to that? Ae He 
was not discharged in either 1934 or 1935 on account 
of his, as he states, being president of the Union. 

Q. He had not worked for some time previous to 


1934, I think he stated? A» Right, some 


years. 


25 
Qe He hed been au electrician, was he not? 


As YeBe 
| Qe Now, wheat work was he taken on to do in 
| 1934 - he telle us he.cane on in January, 19347 
A. Well, in January 1944 his wife cawe to my mouse 


and asked if we would give her husband employment 
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as they were hard up. I spoke to Wr. Murray, 
superintendent of weaving, and asked him to give him 
work if at all possible. At that time we were 
installing some looms in old mill No.1 weave room 
and Leroux was givene job at that work. lihen the 
work wae completed he was paid off like the others, 
as they were only taken on as temporary hands. 

Q. in the installation of looms? Ae Yes 
sir. | 
10 % Se Are you personally aware of what took 
place in regard to his employment and cessation of 
employment in 1935% A. Yes. In 1935 we were 
exchanging some looms in the Gault Mill between 
weave room Wo. 2 and weave room No. 3. This necessi- 
tated our taking on some extra help as we were inable 
to do it with the staff we had. lLeroux was ove of 
them, one of the men taken on temporarily. 

@. He was taken on in the moving of the looms 
from one room to another? A. *es sir. 

Q. Why was he laid off? A. the work was 
> 20 completed. | 

{HE COKMISSIONER: Is Leroux the man who said 
he had been warned he was talking too much? 
MR. HEY IARD: No. 
| THE COMMISSIONER: That was Treffle Leduc? 
25 | WR. E EWARD: Yes. 
Qe How, the witness Leroux complained that 
_ some of the workers were responsible for work after 
(12 and after 6 at night as certain looms in certain 


| departments were left running and that those workers 
| were responsible for that work and for defects in it 
| 


and had no recourse if there were defects in the work 
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produced at that time - what have you to say in that . 
regard? A&A. Should a loom produce bad work 
in the abucnes of the weaver-- 

a din the first place, are there any looms 
which do run after 12 and after 6 at night? 
Ae In certain eections of the mill yes. 

. Qe And how long do they run? Ae OR, 

average half past twelve and half past six at night. 

Q@- . when you say "average" ~ will you explain 
that? _ Ae Well, some looms will stop in five 
minutes aud other looms may run 40 minutes. 


Q. What stops them? A. Stop motion on 


the leoms. © 


Qe That ig a mechanism? Ae Yes sir. 

@e ‘Hem doeg it operate? . Ae Well, if the 
end of warp should break or semething else go wrong, 
the stop motiom automatically works. 

Ge It automatically steps the loom? Ae Yes 
sir. 

Qe Now, if an employee came back, say, at 
1 o'clock and found a defeet in the work whieh had 
run during the time that the loom was operating 
durins the mill hour, what is that. employee's 
recourse ~ what ean he or she do? Ae if bad 
cloth should be produced on the loom while a weaver 
is away they can, upon their return to the loom, 
ask the second hand and he will go and examine the 
loom. if he finds the fault has been due to sone 
defect in the loom he signs the piece and nothing is 
said to the weaver. 

Q. What happens if he finds that the defect 
has teken place during the half nour, say, while 


that loom was running while the weave: was away? 
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A. Nothing is gaid to the weaver provided the weaver 
shows that cloth to the second hand and he signs it, 
there is nothing said to the weaver. He is not 
blamed nor fined in any way. 

: 5 Q- Axe the weavers paid for the work that 
is produced during that haif hour? A. Yes. 

Qe Now, the sane witness, Leroux, said that 

on the marquisette machine in 1927 he knew of two 
weavers who got $58 and j48 respectively for two 
weeks paye what have you to say in regard to that? 


» 10 Ae The marquisettes were not being woven in the year 


Qe Now, what is the basic pay that weavers 
throughout the mill at the present time have? 
A. Hither $19 or $20 per 55 hours. 
15 THE COMMISSIONER: For what class? 
MR. HEWARD: For weaver. 
Q- That would be either S38 or $40 per fort- 
night? A. Right. 
G What are the majority of cases - 439 or 
$40? Ae Wajority $40. : 
> * ‘HE COMMISSIONER: You mean the earnings? 
a: MR. HEWARD: No, the basic rate, my Lord. 
Qe Now, there was a witness, Emile Pilon, 
the loom fixer, at page 5533 and following pages, 
he said in 1935 he was laid off for two weeks without. 
25 explanation and was started to work after he conplaine 
to Mix. Kobert, the factory inspector. What was the 
sitnation smn regard to Pilon being laid off? 
A. At that time we had a surplus number of loom 


| 
fixers, taking into consideration the orders on hand. 
| THE COMMISSIONER: Qe He was a loom fixer? 


i 


 . | body off, we were alternating. 


| A. Yes sir, and »e were then instead of laying any- 
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WR. HEWARD: Q@. You méan laying ariybody off 


permenently? } A. Yes. We were alternating. 
Q. Amd he was laid off in his turn? A. Yes 
sir. 
5 @- Now, was he put back in his turn then? 


A. Yee. gir. 
ae dlow, G@id he complain to Mr. Hobert, the 
inspector , do you know? Ae fT don't know what 
he said to Wr. hobert but Mr. Kobert called me on the 
’ ee telephone and asked me about nim and 1 told ir. hxobert 
» that he was alternating with other loom. fixers, and 
Just as soon. as his time was up he would be taken back 
againe | 
Q- Now,. the same witness, Pilpn, at page 5363, 
referred to an inspection which was made by Iuepector 
- Robert in January or February of this year and he 
said that he is.sure that the company must have known 
in advance of inspector Kobert's visit beeause they 
got the department all cleaned up and put in order at 
that time. What have you to say to that? Did 
B ) 20 the company know; in advance? A. We were 
never notified by ir.-- 
Qe, Answer first - did you know in advance of 
that visit? Ae No. 
a> Have you knewn in advance or received any 
- notice whatsoever of a visit by the Factory inspector 
to your mill? Ae Noe If i may, I would like 
to read here a letter 1 got from ir, Kobert. ‘the 
day after we were in court and that statement was 
made by Pilon, i called NI. heobert on the phone and 
| explained it to him and asked him if heThoure mind 


letting me have a letter from him to the effect that 
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we do not know when he is going to come to our 
mill nor any of the other government inspectors. 


Here is the letter: 


"Montreal, June 2nd 
1936 


Mr. E. &. Aird, manager 
Montreal Cottons Limited 
Valleyfield, P.&. 

Dear fr. Aird: 

Upon receipt of your long distance 
call yesterday, 1 was busy discussing a very 
important matter with a few local manufae- 
turers and after they left the o fice, unfor- 
tunately I overlooked my letter which 1 was to 
write to you. 

This morning, i wired you explaining 
- the situation and i want to confirm hereby that 
in no occasion whatsoever the vepsartment of ine 
speection for the industrial & commereial es- 
tablishments and public buildings notified the 
Yontreal Cottons Limited of his prior visits to 
the plant. 

» 20 As chief inspector of the vepartment, 

[ would not tolerate that our inspectors should 
inform manufacturers of their near visit and : 
for the last fifteen years, i was the only 
inspector who has visited your mill in 

* Valleyfield. 

Hoping that this will clear up the 
situation to your satisfaction, i wish to 
remain, dear Vr. Aird, 

Yours very truly, 


"Alfred Robert" 
Uhief Inspector" 
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"He COMMISSION®R: Well, I may tell you we have 
another letter from *r. Kobert about this man, 
Pilon, better pat this letter in as long as you 
have read it. - 
EXHIBIT 327: Letter dated June 2nd, 
1936 from Alfeed Hobert, 


Chief Inspector,to Mr. 
Aird 2 


CROSS-FZAMINGD BY MR. Me RUER: 

: Re ‘Have you got a copy of the Census of 
Industry pe tess 502 the last two he dg 1954 and 19357 
Ae Not with me. | 

Qe well, you were invited to produce, those - 
why are they not here? 

MR. HEWARD: When was that? 

‘WR. MeRUER: I asked for those every time and 
i askea for them out there. 

_ MBs BALLKNTYNE: I am afraid that must be my 
fault if they are not here. I do remember hire lic Ruer 
asking for those and. Mr. Gurnham - i bag been under 
the impression we had already put them in but 
evidently we have not and evidently I dia not cheek 
with Mr. Gurnham. 

Lie MeRUER: Would thers be copies of them over 

at Dominion: Textile? 

MR. BALLANTYNE: Hie. I am very sorry but that 
would beentirely my fault. ir, Gurnham has been 
geteene a lot of info mia tion ready and he ‘tele phoned 
me yesterday, te say that he had not completed it and | 


I bole nin then to complete everything that he was 


asked to ao and send it all in together. 
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THE COMMLSSIONER: That will inelude these? 

MR. HEWARD: 1 don't know whether it did include 
them. Did we tell Mr. Gurnhan? 

MR. BALLANTYNE: Yes. 

THE COMMISSIONER: Will they come in what Mr. 
Gurnham is sending you? 

Wk. BALLANTYNE: Yes, Ivewill see to that. 

We. MeRUER: One of the unfortunate things of 
examining a witnesee- 

TEE COMMISSIONER: You ean recall Mr. Aird in 
that case. 

WR. Mes RUER; One of the unfortunate things 
ef examining a witness oh prepared statenents when 
the reeords are very far away - it is dificult to 
erores-examine. 

Q@. You prepared Exhibit 322 which has sowe 
information on it that { do not quite understand. 

I wonder if we could clear it up. the first column 
shows for the year 1929 the actual number of male 
and female employees, does it? — Ae 

Q. what do you mean by the “actual number"? 
A. Those are the names of males and females. 

Q. They are not the names, do not let us be 
wrong about that? A. Well, the informa- 
tion is taken frou the payrolls. 

Ge Well, what does it mean by the “actual numbey 
For instance, in January there are 1526 males, 
because you have classified 1935 diiferently from 
what you have 1929 - [ want to know what 1929 means? 
A. In 1929 we showed in Jenuar, as having on our 


payrolls 1526 males. 
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Qe Having actually on your payroll? Ag Les. 
Qe But there is no information in 1929 to 
tell us haw many there warnl4 be per 55 hours? 
Ae In those days they did not book the hours for 
the weavers and therefore I cannot give it to you 
on the same basis. 
Qe So that the comparison between 1929 and 
1935 cannot very well be made? A. In this column 
here taken on exactly the same basis-- 
> " Qe Taken on the same basis but it would make a 
con big @ifference whether working 55 hours or 60 hours 
in a week or working, 45 hours on the average, weutd 
net it? Is not that trust A. Some of 
them were working short time and some vexing full 
time. 
15 
Qe What was the week in 19297 A» 55 hours. 
Qe But you cainot tell whether they -ere work- 
ing on the average 55 hours or not? Ae I am 
assuming that the year 1929 was operated on 55 nour 
week because 55 hour week at that time was the hours 
» 20 in effect in the provice of Quebec. 
Q- You do not know that? A. No. 
Qe Well, I can assume things too? Ae 1 want 
to correct that . 
Qe So that as far as this statement goes as 
sis comparing the ne hands employed in 1929 with 
the number employed in 1935, we have no knowledge 
of the basis on which the number is wade up in 1929 
because they may have been working 55 hours or may 
have been working 60 hours or may have been working 
on average 40 hours? A. I think we are 


J) a quite safe in assuming that the Department of Labour 
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of the Provinee of Quebee would not allow the mill to 
run 60 hours if the lew called for 55 hours. 
Ge On the other hand, if working on an average 


of 46 or 55 hours, we don't Know, do we? Ae i 


Q. You cannot tell us and there is nothing on t 


statement to indicate it? 
MR. HEWARD: Those are actual number of employees 


that are shown. 

MR. Me RUER: fhey are the actual number of empl 
ees on the payroll but it makes a big ditference 
whether a man working 55 hours or 40 hours a week. 

ER. H'WARD: ‘That statement does not purport to 
show whether working 40 or 55. Actual number of 
giiferent persons on the payroll. 

WR. MeRUER: Q. That does not mean much when » 
compare it with snother year when we have the average 
on a basis of 55 hours. Ae Yes, but you ean 
take this column here, this column here and this 
eolumm here taken on the same basis. 

Q. It does not mean much if they were not work- 
ing onthe Samé basis, does it? If they did not 
work on the same basis, the number on the payroll, if 
they were not working full time, does not mean very 
much in making a comparison, does it? Because taxe 
in 1935 the number on the payroll 2429, but when you 
reduce it to 55 hour basis - that is, total 55 hour 
workers in 1935 ‘ug ‘vonipaved with 1924 and 1929. if we 
ageume in 1929 that they worked 55 hours, then it 
would appear that in 1929 there was 2383 employed as 
agdinst 1985 in 1935? A. You cannot assume 
that. All you can assume there, 55 hours time allowed] 
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by the Government to work but all these hands did 
mae work 52 weeks in the year and 655 nourss 
Ge How de ‘you know? A. Well, I weuld 
not want to swear to that statement. A cotton mill 
is a cotton mill sud a certain section of the year 
you are busy and certain other gections you are not 
busy. | 
Qe You were swearing to it. You had just 
sworn to it until I asked you how you knew. well, 
however, as far as this statement goes we have no 
> 10 | io rormation in regard to 1929 as to now long these 
employces worked per fortnight or per week, and that 
is not obtainable you tell ts? | A. Now 
| Qe Now, can you explain to me how it is that 
they have a less number of employees employed in the 
15 Valleyfield mill dow than they had in 19227 In 
1903 we were told by the minule books that there 
were 2722 employees éngaged at Valleytield? A. I 
en's know how that ficure was prepared. 
| Ce - am asking if you have any explanation as 
to why there are a lesser number now? A. I 
> ‘ eannot explain it becauce I don’t know. 
™ “G. The rowid figure for 1921 wae 3500 looms 
and 2400 employeés and 190%, 4552 looms, 171,890 
spindles and 2722 exployees, and in view of the odd 
numbers it looks to me like ae though they were 
25 giving ‘something in the neture of an accurate state- 
ment. 7 it was not a Lunp gum - we employ 2700, 
the statement is we employed 29799.” Now, have you any 
“suggestions to make ag to why it requires a lesser 
uanber of hands to do the work there now’ Ae I 
2 30 don't know how they computed that figure they gave 


“p728, I aid uot give it. 
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Qe I read it from their book? Ae i know 
nothing about it. | 
Q. Well now, can you tell me what the unit pro- 
duetion of the mill is there now as compared with 
L9Z97 Ae No. 
Q. You have no inirmation about that? 
Ae I cannot tell you, I was not asked to get it out. 
Q. Well, you were prepering a statement of 
employees and you were preparing 3 statement in regard 
> 10 || to the weavers and how much work the weavers did and 
ig what help they had, and I would have thought it would 
Rave been much more to the point instead of making 
a genéral statement to tell us how many yards of cloth 
the weavers produced per man in 1929 and how many 
* yards of cloth they produced per man today? 
A. If you want that information I will endeavour 
to procure it for you, I don't know it at the sible’. 
Qs Well, do not you agree it would be much more 
informative when we are dealing with whether 4 man 
has got more to Look after now than he had then? 
> 20 That is, the complaint of the employees you remember 
that was met by the general statement - oh, he hés 
got more looms, true but he has got somebody to 
grease them, somebody to sweep the floor and somebody 
to clean them, got s lot of things did net have 
25 before and now he has not any nde’ week, Now, do not 
you egree it would be more informative to tell us 
how many yards per man it produced now as compared with 
19297 A. If you wish the information 
{ will endeavour to get it for you. 
Q it am just asking you one question - do you 


e ) 30 


agree it would be more informative? You are the 
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general manager of the mill and we are seeking in- 
formation? Ae All depends for what purpose 

| the information is going to be uged, i don't xnow. 
| Q- Does not make much ‘aifference what is the 
5 | purpose. i am saying for the purpose of determining 
whether the man has the same lead to carry How ‘as he 
had before, if we know how much is produced-~ 

THE. COMMISSL ONER: Well, is it taxen for granted 
that he is producing more cloth now? 
> 10 (Re MOKUER: I am trying to find out. 
z THE COMMISSIONER: Ig it taken for granted he 
is? . 

THE WiTNess: _ Yeu, he is. 


MR. MY‘ sKUER: Q ‘then we can assume that 4 


man is producing more cloth per man than he aid 
15 


before? 4 thee He is producins more cloth per 

man at the present time owing to the fact that the othe 

work which he was doins before has been taken away 

from him. That is the reason why he is producing 

more yards of cloth per man. 

> 20 @. Then will you prepere for we & statement 
that will shew the helpers that you say have been 
added to the staff - that is, work taken away from 
the weaver and given to other people. Name the 
Glavsifieations will you so that we can get them 

ie recorded, the workers who have taken work off the 
weavers hands since 1929. . What de you say he did 
in 19297 Ae A weaver todey-- 

Qe: NO». Mts.Aird,--? | _ Ae 1 am going 

to tell you what 1 know today. | 


G. You made a statement before and I want to 


30 || xnow what he G@id im 1929. ow, do not let us start 
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'teday' when I ask you suestion-- 

MR. HEWARD: He did mot ake a statement about 
1929; he said the changes made in the last five years. 

MR. MeRUER: Prior to the changes then what did 
a weaver aot Cj As The weaver had to look after 

any smash on the loom. 

Qe Plant fixer? Ae Wo, what you eall 
smash fixer, Wamber of ends in warp break, I would 
call smash. ‘that has to be repaired. Today has not 

> 10 got to repair. 

aa Q. No, Can you keep your mind on one point at a 
time? I am asking you what he did before the change 
and then we will get whet he does today. Before the 
ehange - first, he did the weaving, that is true? 


ie Ae Yes. 

3 Q@. And then if there was a smash in the loom 
he had to repair that? A. Smash in the 
cloth of tae ican, not the mechanical part of the 
loom. | | , 

| Qe That is one thing - what is the next thing 
>» 20 that he dia? A. Cleaning. 

Qe Cleaning the loom? A. Yes sir. 

Q. What did that involve? a Keeping 
the upper part oi the loom clean, brushing it down 
with a brush. 

we @- All right. Then what else did he do? 


Ae pier doff ing the cloth oif the loom. 

“~@. ALD the dotting? A. Doffing the 
cloth off the leon, carding his filling to the 

looms, removing the empty filling boxes. Filling the 


shuttles with full bobbins. 
2 30 ae ae 
Sal | Qe Anything else? A. The sweeping of 
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the floor aréund the looms. Maybe some other job 


f ¢annot remember off hand. 
°Q, When’@id the change take Place? A. well, 


what I am told Changes started to be made in 1951 - 


a.” Well, were the weavers doing 411 this work 
when you eame there?’ A. In some departments. 

&. “In°some departments they were doing all this 
work? ar ma A. Yes sir. , 

4. Well then, how many looms were weavers 


looking after before the change? A. °@h, down 


“as Yow as four looms and up as high as twelve. 


@. After the ehanges how many looms did the 


weavers look after? A» On very fine bubter 


.@loth or gauze they ran.as high es ninety looms. 


Q- Well, would that .commre with, the 1.- 


-¢heemaximum you gave me was 1° before, how you are 


giving me maximim,.of 90 - would) that be the class 
ef goods. which those whe operated 12 before were 
looking after? Ae. tie. In. the Class where 
they had 4 before, may not. be exactly the same work 
run in 1935 or 1936 as run in 1920 .or 1941, but the 
looms today off hand i would say they are up as high 


_as 36 on ordinary fabrics being procuced. 


Ge Well, would the man that had 4 before have 
$6. BOW?) of a: Ae I would not want to make 


that statement, because may not be weaving the same 


Glass of cloth today as. we were in 1930 and 1931. 


Q. »Oh,.i mean the average class of cloth that 


‘man who had 4 before - how many would he have now? 


A. Hé would not have as high as 56. He may be up 
as high as 12 to 16. i would like to state here, if 
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I may, that in our tapestry and drapery departments 
we are only operating one loom per weaver today 4s 
compared to formerly. ‘That is a department by itself. 

GQ. The tapestry and drapery is a4 different 
department from the ordinary piece goods. We will 
deal with piece goods. Were they making this gauze 
and goods of that sort prior te the change over? 

A. They were making some gauze in 1930 and dl. 

Q. How many looms did a man have who was making 
gauze at that time? Aw I gould not tell you. 

Q. You have no knowledge? Ae Wo, 1 have 
no knowledge. 

-@. Were you thers then? Ae Ho - 1982. 

Q. Well, what is the number of looms on an 
ordinary piece of grey goods now’? Ae We are 
running sround 36 looms per weaver, average throughout 
the mill. 

@. I do not want everage throughout the mill - 
{ em taking an ordinary plese of grey eoods like 
sheeting - how many looms do you put a man on? 

A. You mean broad sheetings* 

Ge YBe Ae Don't weave them. 

Q. Well, what sheetings you do weave? 
A. We don't weave any sheetings. 

Qe Do you weave any grey goods at all? <A. Yes, 
weave drills ana satins aud cloths of that uature. 

. Qe Well, om drills? Ae Drills wé 
run as high es 24 looms to & weaver. 

G- Broadcloth? | Ae Broadcloth 18 to 
24. | 

@e On your rayous how wany? A» They wiil 
vary around 8 looms up to - on the lighter fabrics 


say 8 to 24. 
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Qs Well, now, how many looms would the man 
who formerly had 12 have now? Ae I could not 
tell you that. 

Q. Well, you are giving us the £igures of 
what they would have before the changeover and you gaye 
Mr. Heward comparative statement about the couditions 
before the changeover and what there is now - cannot 
you tell me? A. Whet statement are you 
referring to? 

Q@- You have told us about the weaver and what 
he had to do before the changeover and you have told 


me now all the things that he had to do, and I am 


asking now a simple question about the number of loom 
that he would have - the man who had 12 before, how 
many he would have now. You said they had < to le 
before the changeover. ow i an asking you something 
about current history and that is, how many the man 
who had 12 before would have now? Ae Well, 
if the man you referred to in the year 1950 - 1981 - 
I was not there thens-- 

Qe I want the man you referred to? Ae oo 
was operating 12 looms, this question as to now many 
that same weaver would look after today because he 
may not have the same quality of cloth ou these looms 
as what they were weaving in 1952. 

Qe We know that but you gave us a statement in 
order to indicate that a weaver - because you said 
where he had more looms to look after now heretofore 
he hed smash fixings, cleaning, olling, doffing and 
all these things to do. Now, I am asking you to get 
down to brass tacks and compere what a man who had 


12 looms before, how many looms he would have to 
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look after today and let us get away from the 
s generalities of it? A. Assuming that the 
man was rumming on the same fabric in 1932 as today 
he would be either running in that neighborhood of 
5 from 24 to 36 looms. 
THE COMMISSIONER:  Q. Is that instead of 4 to 
12? A. Instead of 12. 
Q@.» Because you gave us the figure 4 to 12% 
A. Mr. Mekuer asked 12 looms. 
10 
(Page 5505 follows) 
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4. Now then] there are men who have more than 36 


looms, are there not? A, Yes. 


Q. What sort of fabrics are they on? A. On the 
lighter fabrics. 

ae whet is the averace number of looms to a man 
in your mill? *.) Tt rans around about 36 looms 
to a weaver. 

' 0. Which is the averace number? A, The average 
> 10 “number, yeSe 
go. That is what you are saying now, but 12 was the 
maximum number of lédéms which we had before? A. Yes, 
je Well, why do you put it at 36 now? You say 
Ye was the maximum thet a man had before, and 56 
i is only your average to-day; are you tryin= V6 assist 
us, Mr. Aird? * A, Tem eertainly trying to answ 
to the best of my knowledge. 

Q. Well, Tt om trying to get at it; T am taking 4 
> 20 man who ned the maximem umber of Looms before, 12 in 
all, and to-day you tell me he would have 36, but 36 
appears to be only your AVEGTARC. 

BY one COMMISSIONER: We You did say 24 to 36 at 
one time? we Yes, sir; that is thelast answer I 


25 
gave. 


BY MR. MeRUER: hes Yes, you seid the man who had 
12 before wokld have from 24 to 56 now, yet you tell 
| "ie “your average is 36? -. 4, ‘Well, assuming tha 
30 they are running the same kind of cloth; a weaver who 
4s running 36 looms may be working on a certain class 


of cloth, while another weaver may be working only 
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» 
8 looms, or 10 looms, or maybe 6 looms, I would not 
sey definitely, Mr. McRuer. 
@. Do you know anything ebout it, Mr. Aird? A. I 
think TI se, 

’ i. Well then, let us get eat it. can you give 
us the fabrics thet a man would be working on, 
running 12 looms? 4, To-day? 

\. No, before the change over, »hat fabrics 
would he be working on? Now, that is’ the maximum? A. 
fake a broadcloth, for instance. 
Q@, A vroadcloth? A. Yes, 
®, Would he be assigned the maximum number of b 
before the change-over on a broadcloth? A. Hight, 

Ge He would? Ae YOR, 

&,. Wheat other kind would he have? A, Well, othe 
fabrics of similer constructicn to broadcloth, 
requiring a certain amount of looking after. 

> 0 Qe Well, what others, what have you in mind? 
A. Take the broad satins, sateens. 

Q. Yes, A And cotton linings. 

8. Cotton linings? A. Yes. 

@. Well, on a cotton lining he would have thems 
maximum before, would he? A. I would say s0. 

G. Well then, how many would he have now? 4. Of 

those looms, if a weaver is able to do it, with a 
proadcloth, I told you a minute ago from 24 to 36 looms 


. 30 depending on the ability of the waver and the 


“construction of the fabric. 
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Well, how sany on a satin lining? A. We 


have weavers with 24 looms on this, 
ae Well, what is the elass of coods thet you have 
that pelnen the average up to %, what are the higher 
categories? A. Take our broadcloth linings, 
eo tton and rayon linings where a weaver to-day is only 
looking after 8 looms, end take the looms where we 
have jacquard designs and looms where we have dobby - 
it all depends on the elass of fabrics, but it usually 
runs between 6 or 12. 

Qe Right, go on? A, And the we have our 
draperiesand tapestries? 

ae Yes, proceed. — L. And other fabrics. 

“Q. How many looms to a man for those? AS Et al 
depends, on some of the tapestries it has been pos sible- 
Q. Give me the Class of go0és where you have more 
than 26 looms to a man sc that it brings the average up 


to 36-6 You have given us the looms, now I vant the 


particular ones. A. Take the satins. 


j- How many? “* A, What do you mean, Mr. McKuer? 
@. How many to a man ? ' ky How many to ea man? 
ae Yes? A. They go as high as 60 looms. 


Q@. Yes? and on others? A. Take the gauzes which 


| we are weaving to-day. 


1 Yes? “4. And fabrics of Light constructions 


ae Yes. ; And, of course, & large portion of your 


| output must be these fabrics if your average is <6 


looms to a man? A. Well, --- 


4. Is it or is it not? 4. We are running 
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‘ an average now of 56 to a weaver, 


we iL say the large proportion of your output is 


these fabrics that requires a greater number of loons 


to a man? "A. Yes, speaking of the yardage basis, 
fe yes. 
te Well, any other basis you like? A. A yardage 


basis, yes. 
Q. All right. _ Now, how do you compute your 
piecé work rates for the weavers? A. Well, first 
> of all we start off with a base of either $19 or $20 
per week depenting on the fabrids to be woven. ‘Then 
the avérage of the looms is taken into consideration, 
the ¢lass of cloth is taken into consideration, and 
15 then you get a certain pereentage of production, and 
from that you have got to deduct the ordinary stoppages 
and allowances, and that comes to a certain number of 
yaras of goofs ser week, 
Qe What has been the performance of your weavers, 
’ | " have they been earning up to the besic wage? 


A. Some weavers yes, and some weavers no. 


~» Well, on the average, on the whole? A. Full 
time-- 
25 4. Have they been earning up to the basic rate? 


A. Running full time, yes. 
Qe the basic rate is fixed for full time? A. Yes, 
but you don't always have orders to run your looms 


| 55 hours a reek. 


30 . | 
. | q. The basic rate is fixed on a 55-hour weekg is itnqt? 
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Ae Yes. 


G. and your basic rate is, $19 and $20? A. Right 
Q. Why the difference? Ae Well, on the more 
important work we pay the $20, and on the less important 
work the base is $19. 
5, Whet docyou call the more important? A. That 
is wheré you have tie less lecms per weaver. 
g. The less looms per weaver? Aa Y@Se 
» te The $20 applies to the better class of fabrics. 
©) THes20 applies to the better class of fabrics? 
A. Yes. 
J.° 811 now,. im this statement that you put in, 
i Exhibit 325, you ¢ive us e comparison of the number cf 
hands ahd wages paid to weavers; in 1929 you have a tojal 
wage of $410,809.45 paid to weavers, and in 1955 
a total of $202,552.50. Could you tell us how 
much the total paid to hends in the weavew room would 
> ; 20 in 1929 and 1935? &- I cannot tell.yeu about 
1929, but I can tell you about 1955. 
%. Well, it could be got for 19297 A. I, thin 
it can, Mr. McKuer, but I would not say for sure. 


(. I wish you would get that for me, A, The total 


25 
amount paid to hands in the weave room in 1929, and 
the total, amount paid to hands in the weave room in 19% 
‘be Y@Ge Then we want the total number employed in 
= the weave room in 1929 and the total employed in the 
2 oe | weave room in 1935. 
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MR. McRUER: Yes, my lord, those people that are 


= 


edie to help ye the weave room} so that we will 


be able to. see to whee extent there has been a saving 


ime by the change overs 
2+ I presume the change over was made for the purpose 
of sevitis money? Ag “611, =--= 
Ge Nothing so base as that, Mr. Aird? 
MR. HEWARD: inl you give me the second quest ion 
> 10 ther % Mr. neceggy te. the total mimber of hands in the 
| weave “roam? | 
UR. MeRUER: Yes, the total humber of hands in 
he weiaé vei Se both adiliats 
. Q- I just suggested, Mr Aird, that the change- 
Wer was made for the purpose of saving money. Do 
you say that wes not the object? 4. That is 
your privilege, Mr MeRuer, 
«- Do you say, that was not the idee: i do 
> 20 not know why you nhduuta regard it as offensive, 
Was that not the ob ject? A. Well, with a view 
of pera: our fabrics at as low &@ cost as possible. 
“be Yes, ad saving Selbbdee costs, is thet not 
as correct? | Ae Well, if we can we would make a 
lower cost. | 
ihe Weil, that was the i ts of the change-over, 


ae it not, to save labour costa? Ae Right, 


, Yes, Well now, on this statement you have 
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. that were engaged irrespective of the hours they worke 
4&. Right. 
w» 4 see, so that we do not know how many hours it 
teok for these 514 employees to earn the $410,809? 
5 A. The hours.were not fixed for some reason or other, 
in 1929, for weavers, 
Se SO we don't know that? |. Ae No. 
ge Then you say the average wage per operator per 
# fortnight of 110 hours was $30,75 in 1929, and in 1935 
> | B29 660. Now, how do you arrive at the $30.75, by 
dividing the 514 into the $410,000 odd? = 4, That is 
assuming that the weavers in 1929 vorked 110 hours a 
week. 
te MR. HEWARD: 110 hours a fortnight. 
THE WITNESS: Yes, We are only assuming that. ie 
con't know what happened, 
BY WR. MeRUER: Ge You are only assuming that, 
iS you don't knew what happened? A. Hight. 
» i». “Yeil then, how many ours did these 263 work in 
1935? A. “Ye have not shown the total hours there. 
Qe Well, I would like to get tie t; you say that it 
Was sO much on 4 ae of -- A. 55 hours per week, 
25 | 52 weeks per years 
w%« 0S hours per week, 52 weeks per year. So that, 
according to this, your weavers would be earning 18.55 
for 55 hours, on the average? Ae The average, yep. 
i« And that, of course, is below the basic rate? 
A. That includes all weaverss 


q- Yes, that includes all weavers. The basic 
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rate includes all weavers too, does it not? A. Yes, 


me 


ae Well, it is below; it is $1.50 below the basic 
rate of $20., and it is 45 cents below the basic rate 
ef $197 A. Right. 
a» The basic rate is $19.15 is it not? A. No, 
#19 asfar as our mill is concerned. 
a+ AS you know - I see no reason why your mill shoul 
be different from Montmorency, that is, I see no reaso 
> | a why your basic rate should he <2 Perens from that of 
, Montmorency, for weavers? A. As far as I know, 
we never compared rates. 
je You never compared rates? _ A. I don't know 
what their rates are at Mon tmorency.s 
o « You say you don't know what their rates are at 
Montmorency? _ Ae NOs 
1» Do you not have the basic rate fixed by the 
Board of Directors for the mill? A. No. 
> - Q, You fix the basie rate yourself? As Yess 
Fr ; a You fix it without consultation with Mr. Gordon? 
A. Right. 


Q. So that you establish the basic rate all on your 


own? A. Right, 
“ Q. No report to the Board as to what the basic rate 
you have established? Ae No. 


gj. Have you got a statenent of your basig rates? 
A. I can get one prepared for you if you wish. 
4+ You have not got anything in the nature of a book 


} that shows the basic rate and the actual piece-work 
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rates and so on? Ae No, sir, 
Q. Haven't you got that information? &. No, but 


ee 10 
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15 


» 20 
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there is at the present time a book in the course ef 
preperation, and has been for some months; it is not 
completed yet, 

'. You must surely have some place-- A. Every 
superintendent hes got his own book of basic rates, 
but I am referring to the book in my office. 

'. There must be some book that is really 

accessible? -- Ae Yes. 

je --to the man that makes up the pay rohl? aA. Right. 

Qe SO that he would know,how much the employees are 
paid? | RL Right. 

4. Well, could you not let us have a copy of that? 
A. All Tight, I can let you have it. 

\ Beeause thet would give -- A. You just want 
the basix rate, that is ell you want? 

Qe I want the rates at which the employees are paid? 
A. The spinners so much, a weaver so much, a battery- 
hand so much? 

ge Yos? A. All right, I ean let you have tha 

Q. All piece-work rates, so that I can compare piece 
work at Montreal Cottons with piece-work at Montmorency 
A, All right. 

G- Does the employce at your mill know the basis 
ne which he is being psid? A» Yess 


we How do you infor: him? Ae We have it on a 


| sheet of paper which is affixed to a board aud hung up 
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in each room, 

. Il see. Was thst going on at your mill when 
you came there? A» To the best of my knowledge, 
FOS. . 

je Had that system been in vogue for some time? 

A. I would say so, 

ge That is to say, that system has been in vogue 
for some time? A. Right, 

4-80 that the employee who is spinning, or weaving 
or dotfing, or whatever he is doing, knows the basis 
on which he is being paid? A. Hight. 

Q He knows if he is being paid per hank how much 
a hank on that partieculsr type of goods; he knows how 
much he is entitled to be paid? Ae Right. 

we He knows that? .« Ch yes, The production 
for Monday is posted on Tuesday, and so on, right 
through the weeks | 

Qe In addition to the employee knowhng the rate on 
which he is being paid, his production is posted every 
Gay? — Ae Every day. 

Ge SO that he can go to the Board and say, Noy, 

I sm paid so many hanks, I am paid so much per hank, 
for the amount of yardage produced, and he can say 
that he has earned so much for the past 10 hours? 
Ae Right. 

Ge So that he would be able to tell at the end of 
the fortnight just how much should be coming to him? 
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Q. There is nothing to prevent him from doing that? 
A. Noy 

we And you have encountered no adiffieculty in ecarry- 
ing on with thet system? A. Ye have found no 
trouble. 

~» Atd you say it was in vogue when you went there? 
&. Yes, to the best of my knowledge it was, 

SHE COMMISSIONER: As i reeail, Mr. MeRuer, you 
have had no complaints from the working people about 
that? 

MR. MeRUER; No, my lord. My object in getting 
this bePuiihhie from him is for comparison with ecther 
places. 

THE COMMISSIONER; There were complaints elsewhere? 
MR. MeRUER: Yes, my lord, 


BY MR. MeRUBR: 4. Did you follow a similar system 


te taat when you were at Wabasso? A. Not as 
thorough. 
Not as therough? 4. No. 


¢» Did you am inform the employees there as to the 


rates they were being paid? 4s In some departments, 
yess 
Q- And in some not? Ae Noe 


Ge L S€Ge De you recollect what departments you 
pursued that system in? Ae Oh, I would say the 
weaving room knew what their production was ali the 
time. 


q- That is, the knew what their »oroduction was, 


‘but did they know the rate they were being paid? 
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% A. Well, i would not like to swear to that, Mr. McRuer 
The thing never came Up. 
.e Now, you prepared a statement, Exhibit 323, 


inreference to the cottages, showing the total reeeipt 


5 Have you ever made up a statement that would show shat 
those cottages cost the company? Ae vell, just a 
the moment we are having them appraised. we starte 


some time in the month of February, I think it was, 
or January. 

> 10 

3 » Well, my question was not cuite.that. I asked 


if you had ever prepared a statement showing what they 


cost the company? Ae No, I never did, 
ae Well, has it ever been made up? Ae I cannot 
15 tell yous 


.« 1 notice in the minutes, Mr. Aird, that I read, 
that some reference was made from time to time of the 
cost of the cottages, and the fact that they would ma 
& return to the company of about 8 per cent, and I 

» ‘i sida that these cottages have been written off alon 
with the rest of the real estate? Ae I cannot tell 
you that, 1 don’t know how thet account has been 
handled. 

25 Q. You don't Cade how the cottage eccount has beam 
handled? Ae Not in that respect, no. 


| 

| ' | | 

ie Qe Whether it is depreciated, - 10 per cente for 
| depreciation? $A. i cannet tell you what has been 


| done there. 


ry | | 


Q. You don't know how it has been handled dé&ring 


those days that we have read about, so you don't know 
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eo $517 Aird 
q to what extent the cottages have been depreciated, 
and you donot know whet they origimily cost? A. No. 
J. That is not taken into consideration; the rentala, 
i take it, have been fixed on the basis, I suppose, 
of rentals for similar property in the town of Valley- 
field? Ae "wer Ventas are less than those charge 
in the City of Valleyfriela, 
Q. Have you a tax exmapt ion on those cottaces? 
> 10 A. No, ve pay full taxes. 
\. Probably you could then tell me what the assess- 
Ment on the cottages is? Ae I cannot tell you off- 
hand, Mr. Me“uer. 

18 @. You cannot give ine anyinfomation as to the 
assessuent on the cottages? a. No, but I can look 
it up, if you would like to have it. 

«© Well, I would like to have the assessment. 
Now, in the statement you have prepared, Exhibit 324, 
> 20 | in reference to the taxes paid by the mill, I notice 
that on the M411 there is $40,006 paid per year? 
a, Yes. 
i 1: fhat is a fixed assessnent, is it? A. We 

a8 are paying £40,000 a year for the years 1955, 1936, 

1937, 1938 and 1939. 

Qe Take your total taxes of $48,600 shown in your 
statenont and the value of the property less the 
| céprediation as inserted in the last annual report, 


> 30 


| 
ie fieure there is $5,657, 0005, ‘in round figures. 


I figure that your ‘tex rate on your property - and 
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ne | 
that includes the cottazes apparently - is 9 milis, 
A, In our book value there, as: shown on the statement, 
you have the value of our machinery 2s well as buildingls. 
Gs Yess A, Vell, the fixed value only applies 
to the value of the buildings on the ground; it does 
not apply to machinery. 
“Q, Well, “I wondér why it does not? A. Well, it 
isn't dene in any city in the Province of quebec, that 
> if I know of. 
7 i. Are you sure aie that? TI rather understood 
that the mechinery of « going concern, built for a 
particuler purpose was a fixture and belonged to the 
real estate? A, No. 


15 . 
“. AS a matter of fact, I settled that once in 


the Supreme Court, 
MR. HEWARD: It might not be for tax purposes, 

Mr. WeRuer, 

> 20 BY MR. MeRUER: Q. Well, land value, machinery 

end equipment, taking your ennual statement. Of course, 
that is not an excessive figure, es shown in your ra 
annual statement. They are worth much more than that. 
now. A. Whet is that? 

a8 i. Thay are shown at cost; the land, buildings and 

machinery are in your ennual statement ,$7,957,000, 

as the cost less reserve for depreciation of 

2,299,000, which makes a net of $5,657,000, Have 

2 ever hed your property appraised? A. Yes, 


» oF 


we What was it appraised at? A. They had 
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just finished the appraisal. ve have not got the 
figures yet. 

» i understand you had an appraisal made for 
insuranes, and a very nice book made up about it. 
A. “e have not seen them yet, so I cannot tell you. 

&. You have not seen it? A, No, not th 

book I en referring to. 

‘Q. Haven't you had occasion to have an appraisel 
| ip of the property made for insurance purposes, and so on? 
> A. There was one mide some years ago, 

Q. Yhet does that show? - i cannot tell you 
| o T-hand. 
Q. At the time an epplication was made for 
i  commugation of taxes, and Mr. Beauregard tells me there 
was an eppr&isal made and information prepared about it 
Ke also tells me there was a very nice report made. 
Are you not familiar with that? A* Yes, I know 
+ Fr there Was a report made. 

\. Then, tell me how much the buildings have been 
appraised at? ‘A. I cannot tell you off-hand what 
they were shown on that report at. 

“.- I would like you to get that for me, because 
= if we take your value here you are paying 9 milis. 
Do you knew what the tax rate is in Valleyfield? 
A. It is $1.60 and the deduction is made of 10 cents 
bringing it down to $1.50 providing your bill is paid 
* 3g | within a certain date. 

Q. $1.50 If paid within a certain date? 


A. Yes. 
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BY Me HBWARD: Ge $1.50 for what? 
Q. BY MR. MeRUER: gle5¢ per $100? A. Yes. 
MRe BEAUREGARD: One and a half per cent. 
5 


BY MR» MeRUER: {- On what basis do you contend 
that a large factory such as yours is entitled to pay 
yery substantially less taxes than other people in th 
municipality? A, We don't maintain we are 
> | fh paying any lower taxes. 

a Ae You contend that you are paying at the 
rate of $1.50 per. 9100? A, Wheat value are you 
arriving at, Mr. McRuer? I may be able to answer yor 
thene- 
8 4. I. say, on the fair assessed value of your 
property do you contend that you are paying at the 
rate of $1.59 per $1007 A. if you are referring 
to the $40,000 a year which we are paying to the 
> if municipality at the present tine, we maintain we are 
| still.on the high side. 

i» No, but 1 am saying, ado you contend 
thet at the present time you are paying an amount 
equal te $1.50 per $100? A, No, I don't. 
28 Qe What aia the commutation amount to? 
A. Well, far school purposes. 

&. Leave.out for sehool purposes? A. Well, the 
amount off $40,000 was arrived at after a number of 
30 meetings between the City Couneil and ourselves. 

Qe What would it have amounted to if you had 
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“i been assessed din the ordinary way the same as any 
other householder, what amount would you have had 
to. pay? Ap On. $3,765,000. je don't admit that 
is. the co rect figure or the value of our buildings. 

5 Ne That is the assessed value? Ae No, that 

is the judgment as set by the Court in Valleyfield. 


ove, Well, it is one step further then an assessment, 


it is a judgment determined in an assessment? 


she Right o 
» 16 
», MR. MEVARD:. It is not.a final judgment, 
RR... MORVER:. fell, you did not appeal from 
it.. 


THE WITNESS; . We did not appeal from it, Mr. 
15 MeRuer, for the simple reason that the council and 
ourselves came to an understanding with regard to the 
‘taxes. Otherwise we would have appealed it. 
q At any rate, the judgment is there? A. Right 
%- And it is 95,765,000? 7 Ao $5,765,917 
> fa is the exact amount. 
a well, at one and & half per cent. how much 
would you pay? We might have a recess while 
you figure that Out. oof ell, it is easy enough 
25 dividing ite 
THE COMMISSIONER: Is it worth while adjourning 
now, Mr. McRuer? we micht ad Journ at a quarter after 
ike 
MR. MeRUBR: Very well, my lord, 


> 30 


Y- On that basis, you would have had to pay 
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$56,000. Now, J ask you on what principle you 


contend that a company such as yours is entitled to 
pay less taxes than any ordinary merchant or house- 
holder in the community? Ae Well, the value of 
our plant, as set by the appraisers, iol eaters 
whom we engaged to value our n Proare was considerably 
lower than that set by the Court at 83,765,000 odd, 
and by using both these figures we came to an under- 
standing with the Council as to the amount ef taxes 
we would pay for the next vive: years. 3 

. Was there any appraisal made of your plant 

i at any other time then the one that is not paid up yet? | 


A. There have been three made since I have been there. 


15 


ie Then probably you can tell ne the ates or 
the three appraisals put on your nhants | A The 
first two we have i records of in the ereise; and 
the third is not completed yet. 
we Did the Vominion Textile Company make an 
| appraisal of your plant before they beoine interssted 
| in it? hs 2 deat S:knen anything about that, 
we You don't know anything dau’. than’ Ae NOe 


je Well, do you contend that your plent is 


o entitled to pey less taxes according to the value 
than other property? wns . One of aed offers we made 
to the City Council was to pay them the full rate 
Jor taxes the same as has been charged to every other 
. 30 i ceeuntctte ERAT Ge hin exkanned value. 


Je Based on the value put on it by the Court? 
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TORONTO soltehnc CANADA “7 ses 
q. Well, who would do the assessing, if not 
the court? | yt The Engineers. 
le veur en tenaerat A, Yes. 
Qe oh, I watt That was heel a generous 
offer. ‘You were willing to pay the rate of taxes 
prevailing in the municipality on an essessment, less 
nsohbonnts on the assessed vsiue put on by your 
F ae | mentuaieet | Ae Yes. | 
> 10 | 
w. I see. But I asked you this question: bBo 
ee pret that your company is entitled to 
| special consideration, thet it is not entitied to 
| pay the full amount of taxes that it would ordinsrily 
15 pay, let us say, on the assessed value as decided 
by the competent courts of the land? . Ae Based 
on the true value of our plant we are prepared to 
saa the same rate of taxes as any other proprietor 
in Valleyfield. | 
| * I am saying based on the assessment that is 
put on it in the judicial proceedings? A. We 
Go not take that figure as correct. 
| Q. No, but I am saying, do you contend thet you 
25 ought to be treated any differently than any other 
individhal, because they have to accept the «ssess-~ 
ment that is put on by judiciel proceedings. 
| WR. HEWARD; No, they do net. 
MR. BALLANTYNE: They can eppeals 


MR. MeRUER: Is it not an eppeal in a judicial 
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proceeding. 

MR. BALLANTYNE: There yould have been an appe 
here, only the City Council agreed with the Company, 

BY MR. MeRUER; @. lam asking this question: 
Do you contend--- 

Mine HEARD: You are making a statement that is 
not correct. 

MRe BaLLANTYNE; The Exhibit he produces shows 
that there was an appeal, and in order to avoid furthe 
litigation -- 

MR. MeRUER:. I am not making any incorrect state 
ment, All I am saying is, do you contend that your 
Company is entitled to any better treatment than any 
other indivigual/municlpality, and that is, that you 
upset the valuation put on in proper judicial proceed- 
ings, and you can appeal as far as the lew allows, 
but that you ultimately accept it and pay the prevail- 
ing rate, and thet you are entitled to nothing more, 
or do you contend that you are entitled te some 
special consideration? Ae Based on the true value 
of our plant, we are prepared to pay the full valu- 
atione 

Q- You are perfectly intelligent, Mr. Aird. 

THE COMMISSICNER; You are not answering the 
guestion as put by Mr. MeRuer, He is asking if you 
contend that you are entitled to any special cconsider- 
ation. 


THE WITNESS; We have never asked for it on that 
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basis, sir. 


“BY ER. McRUER: Q.° Well, I am asking you what 
your position is in rezard to a perfectly simple matte 
of taxation, and that is, do you claim that you are 
entitleé tei some special consideration, or do you Statd 
that you are accepting the assessment that is put on 
in proper judicial proceedings, and that you will pay 
the proper*rate that prevails in the municipdity, that 
> i | iscall.  \ &e Ido not know how to answer that, 
of “r. MeRuer, in view of the agreement we have with the 

city at the present time, 
Me Wash out the agreenent. T want to know 
lyour position in regard to it. 
‘Aa THE COMMISSIONER: Is this man the proper man 
te get the informtion from Ur, MeRuer? Can he speak 
| for the company? 
| “Re HERUER: Probably not, 
> a0 | MR. BEAUREGARD: He negotiated the rrangement,. 
BY MR. MeRUER: ye You negotiated the agreement wit 
the City Couneil, aia you not? A. Right. 
| THE COMMISSIONER: ~All right. 
BY MR. MORUER? «Q. £ think there is something in 
25 
negotiations and arrangements; you wrote letters, and 
pO on, in the conduct of the negotiations, and I want 
Ms know what your position is? A. We are not asking 
‘ 20 hor any favourable consideration, | 


vw. That is, thatyou are prepared as a matter of 
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principle to pay the regular taxes on the regular 
assessment that would be put on your property by a 
competent court, A, That is what we offered them 
in 19335 or 1954.» What will happen at a later date 
I cannot tell yous 
{. Your offer in 1933 or 1954 was not that, 
it was to pay on the basis of the valuation put on by 
your engineers, by the valuation put on by your engineers, 
and the valuation put-on by the proper courts are two 
aifferent things. Did you ever offer the municipality 
that you would just pay on whatever assessment the 
courts would put on? A. No, ‘I remember-- 
4. Because I remember that in the early history 
. we had something in the Minutes about a bonus, and 
something about» a fixed assessment, and I thought we 
mi ght have some statement from you as to your position. 
BY THE COMMISSIONER: Q. Well, that fixed assessment 
» 3 0 | eame to an end, did it not? Ae No, sir. 
ue There wes a by-law passed a long time aco, 


I just forget the terms of it. 


ay 


BY MR. MeRUER: &. Well, it is a fixed amount 
| at the present time. A. Yor 1933 and 1954 we 
Ri paid the sum of $45,000 a year. 
BY THE COMMISSIONHR: Q. That is the last state- 


| ment? A. Yes. 


Q. Was there not a by-law previous to that? 


selvpet oft no gexet tefuges sat yeq oF ciipetdenss | 
8 WW Yregetg tWeY no duq ec Digew dont Sremesoess 
 medt DeieTio ox Tatw ei ted® A wittu0e tmetequoe 
tsb tego 2 ta neggsd Iliw teg® .bt0L to ocer nt 


+ gO died Sottase Tf 


eisdt tom saw 2681 no, &8RL ei asthe wer .p for 
yd mo tuq nottsyiav est, te sland edt go yey of enw 3h 


conigne i990 Y Yo fe tug soisautav ent yd ~ueoniagns 190Y 


yrogaind ylise sit af teat ceodaemet- 1 cansoetl «po 


maaeees Dbexit gad? ,fievw .0. sAzMOL@eDaM00: ant a .: 
1933 ealt gaol -s. beensg wal~yd 2 asw omdh: 9 
 - tavoms Bexit 2 al aL. ,iiet..» pHa AN WE 


 2ESOY 8 000,62) To tHe memes’ 
~evate teal end al tna 2 (AMOLSCIMNOD SUP YE - 


= ie ? 
7” 


, tontioM .1M yd beet inane sean 


Te ie he Peters, een se 
_ Sf a ; <i) Z 


“OWs OFS Bftweo Teqotq Sat ye. go tog sotteutey oft bra | 
ysiiagtotavn edt setio seve voy biG..sagnidt tooretats 
eft tnemenesss tevetedw. no. yeq feu, Sivew woy tedt | 


entedmanes T ,08. A... T#o auq bivew efisoo | 

bre ,cuned s tuods eeryni edd ni gaiddemoe ban ew | 
ow iityyost I bas, ,taemesezes bextt: a-tuods yuiddence | 
solétaog wey of es woy Mott fnemetate emoe evad trigix | 
348.0 ok.» SOM, Tb DLS 4 bao ae ot. Seo 


$f 20 eaxed odd tegso? tent oz | 


oy ASCL ban SCL tok .A, .ombt gaecenq end te | 


| 


ie hoy a? I ee eee 
fisds of avotvetq wal-yi 2 Jom exadt, ast xh wom «| 


ae COE ata cam 


ROBT. BRYDIE 

ROBT. BRYDIE 

CHARTERED STENOGRAPHIC 
REPORTER 

TORONTO - SANADA 

TORONTO. .... -..... CANADA 


$527... aird 


Rs McRUBR:. There was a. bonus. given and a fixed 
assessment for 80 years. . 
opBY THE GOMMISSIONER: Qso That Has expired a long ti 
ago? 4, Uy yese 

MR. BHAUREGARD: We have that verified by the 
Vierk of the 4own, I think. 

BY,.THE COMMISSIUNER: 4. Well new, there is just 
the arrangement you have made lately,for a period of 
| years? Ae Yes, sir... *@ made an arrangement with 
the city te pay 445,000 a year municipal taxes for the 
years.1953 and 1954, and for 1955, 1936, 1957, 1958 
and 1939 at the rate of 640,000 a year. 

Qe And what about the school taxes? A. We 
are payim full sehool taxes on the value as set by 
the, Court..qt)$3,675,917. 

BY JiR. Beauregard: ..Since when are you paying 
fuil taxtion for school purposes? A. Since this 
case came up. 

. before you were exempted or commuted? 

Ae Jell, L.wam't speak for.befere tht. , ‘ 
BY MR. 2.QRUER: 4 Doxyou.net know what it was 

before you conducted your negotiations? . ie Neo, 

it expired before 1 got there, . 

BY McRUER: ..4.. Gan you give me the production, 
in yards, for the years 1929 and. 1955, . I want to 
see how much-- 

MR. BALLANTXNE:... Units per weaver ? 


BY MR. McR¥ER: I want the production in units, 
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in 1929 and 1935, that is in yardage. One of your 
employees stated that he made $35.00 a week on a 
particular type of mach ine in 1929. 
THE COMMISSIONER: Did you say $40.00 per week? 

MR, MeRVER: I think it was $25.00, my lord. 

How much did he say he made on a marguisette machine? 
MR. BALLANTYNE: He did not say he made it. He 

said it was iwe other weavers. 

MR. MeRUER: He said there were two weavers 
who were paid $54.00 and $48.00 for two weeks. 

THE COMMISSIONER: That is for a fortnight? 

MR. HEVARD: In 1927. 

BY MR. MoRUER: Ge And your statement was that 
you did not know the marquisette machine was in 
operation at that time? A. That is whet they tell 
Me» 
> ‘ 20 G. Phat is your information? he Yes. 

Q But did you check up to determine whether 
er not weavers had made, in 1927, as high as $54 and 
$48 in a fortnight? Ae No, sir. 

Qe You did not check up to see whether ohas: 
amount had been earned irrespective of the type of 
machine? re No, sir. 

THE COMMISSIONER; Have you muchfurther to go, 
Mr. Me&uer? 

> 30 WR. MCRUER: Yes, my lord. 


THE COMMISSIONER: Then we will adjourn now until 


two o'clocke 
= » -~—- The Commission adjourned to resume at 2 P.M. 
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AFTERNCON BESSION 


~~ On resuming at & Pelle 
Mk. MCRUER: @- When we were in Valleyfield 

i-was asking Nr. Gurnham about maintenanee wages 
that were listed in the payrolls for the two pays 
that were sent to the price Spreads Inquiry - that 
is, for the last two weeks of February, 1934 and the 
y 10 last two weeks of February 1933. in the payroll for 
the last two weeks of February 1934 under the heading 
of maintenance we have $5,840. in a total fortnightly 
pay of $38,125., and in 1933 it was $10,167. in e 
total fortnightly pay of 928,150. Are you able to 
15 tell me what was the character of the maintenance 
that was incluced in these pays? &. The 
information you asked for in Valleyfield is now being 
prepared. Extra staff has been taken on to produce 
the figures you asked for. 
; | Qe Well then, as a result of the comparison 
J = with the rates of wages prevailing in other mills, 

I am told that the results indicated that the average 
rate per nour, even including those maintenance men's 


wages, was about two cents an hour lower in the 


Valleyfield mill than the average rate prevailing in 


25 other Quebec mills? 
MR. HEWARD: {. Vhen? 
MR. MGhKULR: This is at the Price Spread Inquiry. 
MR. HEWARD: I mean, average rate when? 
MR. MGRUER: Taken from the two pays: that were 
> 30 | submitted. 


Qe Were you aware of that? A. Wo. 
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@.e You hed not heard that evidence given? 
A. Wo. = | 

@. Well, if that be a fact are you in e positio 
to offer any explanation as to why the average hourly 
rate should be lower in the Valleyfield mill than the 
“eavérage hourly rate prevailing for the whole of 
Quebec’ in the textile industry? Ae Ho, at 
before first checking it up. 

@. ft am saying assuming that is true, have you 
any explanation to make as to why it should be 7? 

Ae to. | , 

MR. BALLANTYNE: Does that come from the Price 
Spread’s report? 

WR. MGRUVER: “Yes, I don't know whether from 
report - from Mr. Howson's analysis of it. 

MR. BALLANTYNE: — You mean the Montreal cottons 
according to that report, was belew the average? 

Mit. MGRUER: ihe average rate for 1934 for 
Yontreal eottens-- 

MR. HEWARD: For the whole year? 

MR. Mo RUER: Ho, the payroll submitted for 1934 
was 25.4 per hour and that includes the maintenance 
aan enn th average rate for 1955 was 27.9 cents 
an hour. On the average for all Quebec mills for 
1934 was 25,49 and 1955 ©8.16. 

ME. HEWARD: So that it was higher in 1933 and 
lower in 1934, is that the situation - Valieyfield 
average? 7 | 
MR. MORUER: No, that is average for all Quebec 
mills. . {hat is quite true. i think there is «4 
letter from kr. Jordon Lose Wht explains that too. 


Qe You know Fr. Gordon's signature? A. Yes sir. 
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Qe That is Mr. Gordon's signature? A. Right. 
THE COMMISSIONER: ‘his is a recext letter? 
KR. WeRUER: Mo, a letter that comes from the 
price spreads records dated 17th October, 1954. it 
5 explains these two sayrolls. Imagmuch as these two 
payrolls have been filed with us, I would like to 
have Mr. Gordon's letter filed too, because it ex- 
sleins that item of maintenance to a certain extent. 
FUE COMMISSIONER: This Letter comes from where? 
. - MR. MeRULR: It comes from the records that were 
jeft behind the price Spreads’ inquiry. it is & 
letter addressed to Messrs. Clarkson, Gercon and 
Dilworth. 
cue Conur S1ONER:” All right, Lt will be exhibit 


328. 
i: EXHIBIT 328: Letter dated 17th October, 
1934, from Montreal Cottons 
to hessrs. Clarkson, Gordon 
& Dilworth. 
THE COMMESSIONss: i presume you mean Er. Ge. Blai 
Gordon? 
MR. MORUERS “Yess 
ct Qe That is correct - that is ire G Blair Gordon's 
signature? Ae YOSs 
Qs It ig on the stationery of Yontreal Cottons 
Lta.? Ae YES~ 
Qe "This Company is to some extent allied wit 
25 the ‘Dominion fextile Co. Ltd. , for executive and 


administrative purposes. whieh accounts for @ 
similarity in in the general form and treatment of 
these figures with those of that Company. | 

The last fiseal year for this Company ended 


30 on December 3ist, 1933, so that the first year of 
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our ten year period is 1924, and 1929 for the five 
year period, an and not 1925 and 1930 as in the case 
of the peminton Textile Co. Ltd. 
There are varioue other points where this 
Company diifers essentially fron the Dominion 
Textile Co. Ltd., which are, perhaps, worth noting 
for your inforration, viz.: | 
litem You will note we do Flock Printing. 
or this is an entirely different operation from 
the Calico printin. carried on by Dominion 
sextile Col Ltd., at its Magog Print Works, 
and is a comparatively small department of 
our business. Our main business is cotton 
goods ayes in the picce. 

litem You will noie from the & ppendix to this 

pot iten, which gives the details of our wage 
policies, &@., that these have not deen 
concurrent with those of the Dominion Textile 
Go. Ltd., ali though certain labour conditions 
indigenous to the cotton industry are 


naturally reflected in both returns, such as 


the training of apprentices, &e." 


That has refergnee to ltem 15 which was on the 


questionnaire. 


Items 
Nosel6 Although, as explained in appendix te 


ei: Item No. 15, there has been no change in 
general wage levels in our mill over the 
past five yeats, the figures shown in the 
totals for our summaries of pay rolls 
would seem to indicate the eoutrary at 
first glance. ihe average wage per 110 


hours is shown as $29.90 in February, 1933, 
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and 327.68 in Yebruary, 1934, but a closer 
examination of the detail of wages and 
rates will reveal the true reason. in 193é, 
when a.considéerabdle amount of revamping 

anu. repair work, statted in 1930 and 1921,. 
was still going on, the Maintenance vepart- 


ment, employing carpenters, millwrighis, 


Ge, at high vates of wages, accounted for 


more than one quarter of the total pay 

roli,e in 1934 this elass of work had fallen 
o.f very considerably, and, at the same time 
the regular operating departments of the mill 
were more fully occupied so that the wages 
of the Naintenance Department represented 
only one tenth of the tetal pay rell, and 
their eifect on the average of the plant was, 
therefore, much less. Apart from this fact, 
it should be noted that while there are 

many changes between rates of pay for varieds 
eccupations between 19233 and 1934, these 

were in the nature of adjustments to new 


machinery and task eonditions, with the 


_ imereases and decreases balancing up. 


We trust yeu wili fini our returns com- | 


plete in every way. ie can assure you that 


if there is any further informetion yon re- 


quire we will be glad to furnish same upon 
request. 
Yours ir ly, 
@HE MONTREAL COTTONS LIMITED 
"GeoBs Gordon.” | 
Managing Direetor.* 
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Qe Mr. Aird, when did you start to produce 
rayon in substantial cuantities at the mill there? 
Ae To.my kmowleage it commenced ix about 12929 and 
gradually increasing each year. 
5 a« Has it been inereasing since you went there 
in 19627 .. Avo¥ens | 
«we Teo what extent. How would 1935 compare with 
1932 imethe produetien of reyon? Ae Considerably 
more. 
: e @. Would it be twice as much? A. *es. 
» Qe Fore? : Ae Probably. 

Qe “You woulc probably be able to give us your 
rayon production without much difficulty? Ae HKayon 
sonsumption. 

Qe Your production of rayon? Ae Well, 

a it would be easier to give you rayon consumption 
for the simple reason that a lot of our fabrics 
woven at Velleyfield has a certain part of cotton. 
it would not be po. sible to separate them. 

Qe You cannotvseparate those that are vartly 


20 of rayon and partly oi cotton? de Uh, I 


w 


question very much if the records will show that 
but we eould give you the consumption. 
Q. Probably you might sive me your rayon con- 
sumption, if you please - rum it from 1930 on? 
A. Right. 
25 - 
Oo. What are you doing this year - how is 
your rayon consumption this year? As The 
| first few months of the year showed an increase over 
| last year. . , 
| Ge What do you mean by the first few wonths - 
| 


how many? A. January and February and bard. 
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Qe How about april? Ae April 1 would 
say is just about the same as last year. 

Ge, Have. you the figures? 

THE COMMLOS LOR ek: Qe You say January-ahd 
Bebruary and Merch showed an inerease? A. les. 

WR. MeRUER: Qe How about kay ~ have you got th 
figures yet?. A. May I know is going to show a 
decrease. 

Qe Would you be good enough too to give us the 
consumption of rayon for the first five months of 
‘the years 1934 - 1935 and 1936 - can you de that? 

Ae Right . 

Qe How, has it bee your experience that there 
has been a great inerense in the production of 
rayon throughout the Jeminion during the last three 
years? “Ae I ean only speak from hearsay. 

Ge: Ue course, I take it that you k-ep your fingar 
on the matter tairly well. Do you belong to the Silk 
Kssoeiation? he NOe 

Ge You do not have the benefit of their pro- 
duction returns? | A. i am basing my reference 
on what I am told by bourtwald’s Mars 

‘Ge And what do they tell you? Ae Told 
me they are increasing their plants to take eare of 
the demand. | 

Qe A bites increase? A. Ho, 1 would not 
my bie inerease - an inerease. 

Ge Have you used acetate yarns in the past? 

Ae Very small quentitiess 
‘Q: Where did you get them from? Ae Wwe 
have had a few lots from abroad. The ua Jor portion 


has come from the Celanese Company in Canada. 
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@. Is there any reason why you havé used ‘small 


qdantities? = ~° "°°". Well, “demand ‘tor the fabrics 
we were weaving called for rayon. 


Qo Did gyou now wish to manufacture acetate 


combinations. or use .acetate yarns’ | Ae MQ, 
we wished to keep down to as low 2 point ag possible 
in the acctate. | 

‘hd wy? whe ¢ was = reason for that? Ae AS 


far as we could ‘learn the demands ior the fabries 


> 10 suitable to our mill were mostly Bll of the rayon 
construction, therefore instead df having variety 
of Acetate denniers throughout the mili and viscos 
denniers wé stood by the rayon requiring larg¢? « 
quantities +» 

ik Q-. Wore.you able to get ell the acetate yarns 
you wished at & suitable price, ® price that you 
considered reasonable from the celanese company? 

Ae _2en, what anak. quantities we ordered, 7os- 


"i  - na oe 


je Well, aia aN ixy to order large quantities? 


A. Hot ‘since i have been with Montreal Cottons, iio. 
> ” | o.° Are you Using any acetate yam now? 
Ae Small cuantities. 
Qe Or any acetate yarus on.erder? Ae i 
ould met gay any on oOTr.¢t, i would say we are 
using & small quantity at the moment. 
25 Qe Have you ordered eny recently? A. *en; 
during 1936. : : 
Qe. Where from? | A. From the Celanese 
Company. _ , 
Gs “You are not importing any acetate yarns 
; a now oP buying any imported acetate yams? «so Avcilo. 
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Qe Now, what have you got to say about Japanese 
compe tition ie yeipeet to your gooas - have you ex- 
perienced any competition in respect to your goods, 
Ae Yes, a couple of low numbers, up till the present 

as What two numbers do you suggest in which you 
have experienced Japanese compti tion? Ae There 
is RT58 and 3Z75. 

Qe Wheat is RTS? Ay That is one you 
hed up with Mr. Gordon, the Ming Toy. 

Q- What is VZ75? Ae It is 6 fabric 
somewh ere ised te game line as RT5&. 

Qe What is it? Ae All rayon fabric. 

Qe Whe t do you eall it? Ae You can call 
it Ming Toy also. 

Q. No, taffeta or crepe - give me the specifica 
tions of it? Ae Tt iga edtrees. plain 
weave. | 

Qe What width? A. 36 inch wide. 

a yor, why do you say thet you have experience 
Japanese sdupatittda is respect to these two - on 
what do you found that statement? 
| MRe HEWARD: Are you speaking about the specificp- 
tions for RI or ¥27 

MR. McRUER:s Q- W275, is a itt A. Yes. 

MR. HEWARD: 9. Is that the one that was & 
taffeta Gakve;. vidks weave? Ae Yes. 

“MR. MeRUER: Q- Why do you say you sre experierc- 
ing Japanese compe tition in respect to these two 


fabrics? Ase Well, the RT5S8, the demand for our 
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product has dropped off, orders not S0 plentiful. 


Q. Were you making it last year? Ase Yeae 


qe What was your production on it last year? 


Ae I Will have to get that for youe 


3. Productiog by the mo: 


ith, will y out Ae Y@6e< 


Qe Were you making it the year before? A. Began 


in April 1y34- 


Q@- Will you give me production on it per month 


since you started to make it? 


Ke Yes e 


Qe On V2755 why do you say that you are suffere 


ing Trom Japanese competiti on on nas? Ae = will 


get you the same information you ankes for in the othe 


Qe. Why do you say you are suffering from 


Japanese competition on it? 


statement now that you are? 


of it being & cheap rayoOne 


ce] 


on it? . Ae Well-- . 


Qe He 8 anybody told 70 


You have made a 


Ae On account 


@e It is a cheap rayon but I am saying - why do 


you say you are suffering from Japaness compe tition 


~ 


that ay carmmot sell 


it beeause of Japanese goods steoativn with At? 


A. Well, have not actually told me personolly, 10+ 


Qe Heve you had a Bde ge from any one that you 


sonnies sell either of those because of Japanese 


goods competing with it? 


ment, Ne 


Ae AS a &; neral state- 


Qe Well, as & general or specifie or any other 


kind of a statement, have you had that information 


reported to you thet Japanese 


goods have interfered 


e 
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with the sale of these goods? A. Right. 
Qe Who has told you? A. Through the sales 
office. 
5 ~-“Q. Who - I want the names of the people who say 


that they eaunot sell either of your <09ds because of 
Japanese goods, because I want them to come here and 
say 80 under oath? . Ae All right, we will have 
to get some of the sales department. 
> x» C. Can you vive me the names of them and they 
will tell the names of the parties they cannot sell 
because these perties are buying Japanese goods. Has 
there any such situation ever come to your attention? 
i Ae Yes, T have been told on several eecasions about 
this Skpaniese sompe tition and if you wish somebody to 
prove it to you, why then I will heave to ask somebody 
from the sales department to come and Sce yoOue 
Qe I invite you to bring any one who will say 
» 20 they have not bought your goods because they are being 
‘upplied with Japanese goods inetead - *o produce the 
names of any one who heave seid to you that they are 
using Japanese goods instead of your goods and there- 
fore cannot buys and JT will pring tem here. Nore-- 
25 | "MR. HEWARD: He jus t said that he gets his 
information from the sales-- 
aR. MehUER: lo, please do not interfere with my 
duviteation va Mr. Aird be cause % want it quite clear 
and specific and I vans 4% inoke very sure he under- 


30 ae 
Stands ite. 
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Qs Mou heve made statement in regard te these 


iwo fabrics thet the Japanese goods are interfering 
with them. ~To you knor wh: ther there is similar 
5 Japanese gocde to these fabrics being sold on the 
merket now in Canadaf. Ae I cannot answer 
that questions. 
Qe. Then I may take it that you, the general 
manager, Knew. of no Japanese goods that are similar 
> | 10 to these goods that are being sold in Canada today? 
Ae Except what I have beem tola by the sales de- 
partment. 
@>. I say, you don't know of any yourself? 
Ae I @on't- eall on the trede. 
48 ‘nQs (Just amewer my question - I say you don't 
know of.eny yourself? 
MP.cHEWARD:. He enewered it and sa d what he 
had been sold by the saies department. 
HR. MCRUER:; Q» You do not know of any goods 
) _ similar. to your goods that are being 6916 on the 
market just now whieh goods have eminated from Japan? 
Ifethey are gluttimg the market I wouia toink you 
vould have your office full of samples, and ali I am 


putting up to you is - you’don'’t know of any? 


25 
THE COMMISSI NER; 9. Do you know or do you not? 
As \I only know what I heve been told. 
| MR. MORUCR: “Qs Iam going to get at what you 
have boen told. All Iopay i8, you know of no goods 
. 30 of youroow; kacwleage that have come frem Japan thet 


are being Sold°onm the market now that are competing 
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with those two fabries that you heve mentioned? 


Ae I heve seen samples. 


Q« When did you see the samples? Ae TI 
s || cannot give you the exect date. 
Qe How long ago? Ae Let us say, about 


six weeks age 
Q- Where @id you see them? Ae In the 
saies orficee. 
> 10 a5 *>Q.+ “Im your sales office? A» Yes sir. 
Qe Where had they come from? 
THE COMMISSIONER: @- Is thet in Montreal? 
As Yes. 
MR. MeCRUER: Q- Where had they come from? A. I 
a gannot teli you. 
Q- Who is incharge of the sales office? Ae 
Mr. J. G. Docds. 
Qe e@hat is the man of the Dominion Textile? 
Ae Yes sife 
) = Q- By the way, the Deminion Textile have 4 
gelling agreement with your Company? Ae They act 
as our seiling agents. 
Qe I want you to produce 4 copy of that agree- 
35 mente I intended to ask you for that. Well, se 
Mr. Dedds shored you two samples - did Mr. Pocds 
tell you where they were being 801d Ae No. 
Q- Did he teil you who mere selling them in 
Gane@da? ©. © Ae He may have mentioned the name of 
30 the agent, I did mot pay any attention. 


geo You were not sufficiently interested to know 
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who were selling them? 7 Ae He @id mention the 
names but names are so hard to remember I don't 
remember them now. 

Qe I sey you were not sufficiently interested 
either to register on your mind ase to rho was selling 
them or who was buying theme ‘Did wr. Podis teil 
you they were being sold in Canada? A. tes sir. 


Qe Did-he tell you that they vere being sold 


10 so\that they injured the sale of your product? Ae 


Qe You are quite sure Mr. Dodds said that? 
15 
Q- So that we can take that now that he made 
that elear statement 6 weeks ago? A. tes, may 
have been 7, may have been 6, I cannot give you the 
exact daye. 
" Ge Must have been some time in april, would 
) that be right? Ae tea sire 
Q- What type of goods was it? A» There was 


an sll rayon fabrice 


Qo Mhat type of goods was it? Ae There 
5 was some alpacas or plain weave, taffetas you may 
cali them. 
Qe What widths? —. Ae Oh, Several widths. 
v9 Qe hat weight? = Ae 7? gammot tell you thet 
-oQs . Oh, well, surely if they are competing with 
30 those they would bes similar fab: ie, would not they? 


As Shoha be, yes. 
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Qe You do. not seem to have taken much interest 
in it? . Ae I did quite a lot. 
Qe . You took quite a lot of intereatf A+ YeBe 
5 Q- I.want, 30 get all the information 1 can 
from you - if it. is anything that was. very vitel, to 
your business. Dic you have any correspondence about 
It? tie NOs 
ge How much has your sales of thee tro fabrics 
~ 19 fallen. off? |. fe When I prepare a statement for 
you I wiil be able to, show you thate 
, . Qe Yow don't know tha tf Ae Hoe 
Qe You have noe cheeked that up to know if it 
ig anything serious or not? fee I Know it is 
BS Leese 
SHE. COMMISSION:R: O. . What is less? 
Ae. Quantity sold this yeere 
MR. MeRUER: Qe Yes, but. the amount of any fabric 
~ goes up @ua down at any time, sometimes reaches 4 
hich point aud then sags - that is true a al. fabrics? 
Ae. Well, in keeping with our rayon business, cur 
rayon business hes been showing en increase each year 
and hag not-- 
25 Qe Can the rayon business go on {nereasing all 
over the )ominion of Canada each year? You, expect 
1% walt, Ae Well, rayon, as you probably 
know, ig replecing raw co.tan to a very great extent, 
therefore,if you are selling a lining in 1929 made 
30 from.ail cotton, 100% cotton, that my be replaced 


teday by another fabric 100% rayone 


teotetat soum aekat aved ©? me08 tom Of BOY oD. o> | 
 of0L 6 ative BEB Toke = | that | é 

oB0Y «A feeetesal te 70f 8 etiup. deot no¥.ap.. 
aso I molienrotet edt Lia tayvos taew L 4p | 
- 04 A982v NIV wey, sade, sutdequs adthist <voyomert | 
guode gousbsaqsers0 0 18 ever oy OIG .sanerland sey 
. Hoe £39 whe <ous Set 
soitdst owt oad? to soles tusy aed doum wot ef | 
Tol ¢aemesaie x. etegeve I sed¥ as. wir + frre setlist 


= ‘stadt poy wets of olde od Litw zB woy | 


Le ee fiat word 2 'a05 wer. 9h 
7i ti woud 03 qu.tatt pedeets zo, evad go¥ ah | 
@i 32 wond I .A fton to aielvar etthd ogae -at H 


‘easel ef aad” ...0. SASMOIRCIMAGO GH™ > -: | . 
_ otaeg einty bios ye baany Wa | 
fide? ye to tnpome off dud .e0Y of  :ABUOM uflocne | 


* Bedonot sentionos .smit yas te awob ons qu seoy | 
Taolidet ife } eut? at sade 7 8328 med? gun tuleq apts 
oe » HO, «Beontoud woes au dotw puiqecs ab tow ox | 
teey dose eaestocgi as gntwods moad 26% Baeniogd mo yey | 
’ Bbw tT? eyt? nies ead bas 

ff agulesetost ac of aseniand MOYSt os 188 oePs er 
teecxe yoY tras, cise ebewsd te nokutmese att teve 
| Yidadety poy ga ee Uet . Liew sacvim soo CRE bw 2k 
s%002x9 te01% Ytev & of mes-ee wee goiesiqa: ef .ront 
obam SCL of saints » gelliee exe boy Bt eveteteds 
slides 04. Yom. Sade 8OTI99 eas spottog ts matitt 


v's 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


5b44 Aire 


Qs You realize there have been tremendous 
number of looms put on rayon over the last two or 
three years, being added to all the time? Ae I 
know there hes been looms installed, yes. 

Q» And when the real silk or naturel silk 
manufac surer starts manufacturing rayon that increases 
your competition, does not it? Ae Naturally. 

Q. That may affect your business? Ae If it 
is competition, yes 

Q. Do you know to what extent your pusiness 
has been affected by competition from other mills in 
Ga na dat Ae Sur business, rayon, the lest 
four years hes incresged, even in view of the com 
pe tition. 

Q- And you want to g9 on increasing forever - 
you expeet it will go on and increase forever? 

Ae Neo, we will keep on pr ducing until we come to 
the saturation point and then we cannot go beyond. 

Q- Has not there been a general complaint of 
overproduction of rayon over the lest 7 or 8 months? 
he Not-on such lines as we manufacture, never heard 
of ite 

Q- Never heard of complaint of overproduction 
of rayon?. Ae On such lines as re manu- 
facturee 

Q- Have you heard of eompleint of overproductio 
of rayon? Ae J don't know anything, about 
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“Qe ‘Do you know anything shout the production? 


Ae -I know the pra@uction of our own mill, yes. 


Qe <I mean of the production of th- other mills? 
Ae No» it is none of my business. 
| ‘Q. Whe looks efter that? — Ae What mill 
ae you referring tof 
Qee°I say on behalf of your company who looks 
efter the cuestion of hether there ses too mich being 
“produced in any particuler line? Ae Well, the 
-mumber of looms on ary fabric is -overned by the 
demand for it. 
Q- Well, ho looks after the cuestion of whethe 


‘there is too much prod ction of sny perticular line 


that you ere manufacturing. Would that com under 
oMre Poédet A. Well,it eomes unfer the sales 
department. 


@- “And they wou:d report beek to you? 
Ae Right. 

@- That the market seeme glutted with a per- 
ticuler line eat the present time? Ae Or the demand 
is not sufficient to warrant the presen® rete of 
production and to ease up 4 bit. 

Qe © Nov, you will not forget thet you are going 
to get for me the nemes of the firms who were not 
puying your scods;, these two classen, because they 
vere purchasing Japanese coor. ¥ vant the nemes of 
the firms it i8 alleged thet were not buying the 
product cf Yontreal cottons because it had be n re- 


placed by purchaser of Japanese coods? 
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MR. HEARD: I thought he said that he did not 
know -‘that he thought his sales had fallen off. 
UR. HeRUER: “No, he SayS salesmen told him that 
ana salesmen would be able to tel 1 him the names of 
the parties, and I want to track that down. 
PHF COMMISSIONER: Well, has he civen the sales- 
mens names? 
MR. MERUER: 4. Will you give me the salesmens 
names - you seid Mr. Dodds? — A. He is in cherge 
of the department. 

“ge “Have ‘you any particular salesmen to refer 
| oF -ooAs “Ne, you will get the Informetion 
from Mr. Pocds. 
Qe *"¥ouchave no knowledge in regere to Japenese 
comp tition then except what may have come through 
Mr. Dedast°*~ A. Well,-- 
js Wélip have you Have you Knowledge of 
any Japanese competition except the knowledge that 
you have received from fr. Dodas? A. Pight, 
put it thet way- 
Qs I am not putting it any wey: T am asking 
you t° swear on oath? A. I may have been 
told by some ‘of the salesmen in the office but a 
Rodaés is the men who has full details and therefore 
se betteY positi on to answer it than T. 
Q. If you have been told by salesmen T want the 
calesnan’s name? “ay YT wouté not Like to swear 
to it. 


qj. Well, salesmen that are working for Mr. Docds 
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Ae Righte 
Qe 0 thet Mre Dodds should be able to produce 
any information that there is in regard to Japanese 
competition aftec: ing your product? Ae Right. 

Q- Now, I will go back to something that you 
moy be e Little more familier with, and that is 
taxes Looking at Exhibit $24 again ie ives one 
or two things that ie a littie 4iffieult for us to 
understand, Mr. Beauregard and I not knowing much 
aboul taxes The mill. property pays for general 
taxes $40,000, pays for school taxes $28,620.. The 
‘eottages pay for general taxes $8,619.79, school 
taxes $4,365.79. How, you sap the school texes are 
about exactly half ofthe general texes on the cotta ged? 
Ae Ye@Be 

Oe ‘School taxes are just about half Ae On wha¥? 

%. On the cottages? Ae AS compared to the 
sunieipal text 

Ge Yes, but when we come to the mill propert, 
the school taxes are $26,600, while the municipal 
taxes are %40,000. One would have expected that your 
munieipality taxes would have been £56,000 or $57,000 
on thé mill property had it been assessed on the same 
basis ae the cottages were assessed at. Can you 
explain thet? Mhere seems to be a coneessicn of 
about #17,000 a year? — ~ &. Well, the #ehool 
taxes vhich are shorn there as $28,600 were paid based 
on the valuation as set by the court and the munieipa! 


tax of $40,000 peid on the mill was an arrangeme nt 
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| between the City Council and the company. 
Q- Well, the sehook taxes you pay of $30,127, 
less 6% - vhat is the 5%? Ae No, we don't pay 
; on $30,000, re pay on $3,765,917. 
Oe Yes, but you get a rebate of 5% if you pay 
up in tim? Ae The school rate is 80 cents less 
a discount of 5% if paid within e certain dste. 


Q- So that if the mili taxes were worked out 


we 


10 on the same basis as the school tax you would pay 


$56,000 or withaut the discount $60,000? A. Worked 
out On that basis, yes, but we do not admit that is 


rizcht, though. 
THE COMMISSIONER: Have you enybody elsef 


15 WR. HEVARD: Yes. 


JAMES Me. LOWE, Sworn 
EXAMINED BY MR. HEARD. 
Q- Wheat is your position with the Montreal 
y 20 || Cott ons? A. Superintendent of the converting 
Givision. 
Q. Are you in cherge of the jiepartment which 
has the shriner calendar machine? Ae Yes. 
2 Ce A Witness, Charley Plourde, at page 5094 
: and following pages of his evidence, referred to the 
fact that certain employees hed t5 return on 
Saturday afternoon, clean their machines at their 
o-n expense ant others said they received only 259 
for cleaning their machines whether it took one, two 


y 30 


or three hours. After some aiseussion as to what 
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machines he meant when he referred to shriners, 
we found it was the shriner calendar machine. Those 
‘ are the machines in your department, I think you said? 
5 A. Yes sire 
Q. po the employees on those machines work by 
piece work or time rate? A. Time rate. 
Qe Is it part of their job to clean their 
ma ehine? A. Yes, once a reeke 
10 3 My are they peid fr that time? A. *es sir 
Qe At th same rate as that was used on their 
employment? A. *es sir. 
| | g- And you swear that is the case throughout 
all that department? Ae T do, im the shriner 
45 calender. 
Q- And was that the case in the shirner de- 
pertment? ae tes Sire 
q. Was tet the case in 1932? As Yes, I 
think it was. 


20 
Q- You are positive of that? Ae *eg. 


CROSS EXAMTNED BY MR. MeRUER: 
Qe Why did ya hesitate when you commenced 
x ‘gay “I think it was" end then by Mr. Heward's 
| suggestion you are positive, you readily consented? 
mas 5 wanted to make absolutely certain, four years 
BE 
qe Was there @ change in it at allf. Ase No» 


30 they were paid time rate the whole of the time. 


‘Qe I suppose that rould be evidenced in the 
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payroll? Ae Yes sir. 

Qe Are there any other machines in that dee 
partment on which men axe paid piece work cleaning-- 

MR. HSWARD: In the shriner calendar? 

Re MCRUGR:; Q- Well, in.your department 
eonti guous machines. Are there any machines there 
in the samé department where the men are paid on 
piece work for cleaning? Ae Kot in the 
shriner department. 

Q- You eall it the shriner department - the 
ehriner department ie in what department? Ae In 
the calendar, in the finishing room. 

Q- But are there other machines in the finish- 
ing room where men are maid on piece work? A. None 
in the finishing room. 


Qe Are there other machins where cleaner is 


paid on picce work? Ae Yes, in the standerd 
department. 
Q+« And where else? Ae In the mere 


cerizing, white cans, the binders, dye house. Those 
are paid piece rate. I think that is all of them. 
Qe You are in the converting Givision? A. Yes. 
Qe Cotton? Ae Cotton and rayon. 
Qe How is employment there - runniig full timef 
Ae It varies, in some d@partments over time and 
other departments not full time. 
Qe In the converting department? Ae *es. 
Qe Some of them are running at over time now? 
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. JBAN-HECTOR MEURY est ass ermenté. 
INTERROGE PAR KE BALLANTYNE: | 
5 @ MM. Meury, vous etes euployé & la Montreal Cot- 
tons, Limited? Rk. Qui, monsieur. 
@ 4m quelle eapacité? . .R Surintenda 
du tissage. | 
Qo HM. Meury, un témoin appelé Charles. Phourde a 
dit, & Valleyfield, a dit qu'il savait qu'il y 
a avait des tisserands qui étaient obligés de nuéttoye 
leurs métiers, Naintenant, d'abord, & quel texnps 
est-ce gue eiest que ces tisserands sont obligés de 
nettoyer leurs machines, 4 quel temps dans la journfe, 
| combien de icis dans .la semaine? 
! = kK §ur L'ancien systéme, une fois par semaine... 
) +  & quel temps pendant le journée? | 
| li. LEyGOWMISSAikE: Antérieur 4 quelle date? 
LE TEMOLIN: « Finissant cing ou six ans passées. 
PAR Mi BALLANTYNE: 
20 4. Alors, vous dites qu'ils étaient Obligés de faite 
le nettoyage? R Une fois par semaine. 
4 Ume. fois par semaine, et d@thabitude &@ quel tempq? 
i Deux heures avant la finition de l'ouvrace. 
4 (Maintenanut, est-il vrai ou non que les tisse- 
fa rands éteient payés pour cet ouvrage? 
«% i¢ prix était inelus dans la prix pour la pitee. 
Qe Me prix était inelus dans le prix pour le piéce’ 
R.. Qui, monsieur. 
| Q. Baveg-vous des cas oh un tisserand a été obligé 
de nettover daus etre pays? - Rk damais.: 
+ 4 Maintenanut, un témoin 4 “alleyfiled, M. Joseph 
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Leroux, a dit qu'il éteit président de l'Assoecia- 
tion Catholique “uvritére, en 1924 et 1935 et qu'il 

a été renvoyé de la compagnie parce qu'il était ord- 
sident de l1'Union. Waintenant, vouhez-vous dire equ- 
mentesese dans quelle circonstance ce M. Leroux 

a été empleyé et dans cnelle circonstanece i] a 
eessé de travailler pour la compagnie? | 

KR WM. Lereux n'a pas été congédid peree qu'il 

était brésident de i'Union, mais par le fait que 

neus aviens plus d'ouvrage A lui donner dans les 

8 deux ans que hous l'avons enployé, c'est-a&-dire, 
en 1934 et 1936. 

@ » Alors, quelle corte de travail lui avez-vous 
domn4% -' ©. | R fl é6tait engagé & "mover" des 
métiers, des moulirs. 

15 Q G'était paree que ee travail était fini, cue 
vous n'aviez plus de travail a lui donner? 

frés bine. 

Qutil a été seceee R Gongédié. 


id, 
Q Comme ovestion de fait, vous saviez, dans le 


be 


. 20 tenps, que Ms Leroux avait <té élu comme président; 
est-ce que ca, c'est la raison pour vous de la con- 
gédier? KR Non, monsieur. 

a Alors, suivant vous, ce ©. Leweaux, quand il a 
donné ces raisons-14, s'était au moin trompé* 

es R Iz, n'a pas dit la vérité. , 

Q@ Une autre chose pour le meme témoin: M. Leroux 
prétendant qu'aprés cette aate date, il fallait 
avoir trois hommes pour le remplacer; qu'est-ce que 
vous avez & dire? | 

ME BEAUREGARD: Est-ce que ce n'est pas Me Ledue! 


. # ME BALLANTYNE: Je me erois pas, Ms Beauregzrd, sui 
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vant moi, suivant mes notes, c'est Mi. Leroux qui 
a adit qu'il faliait metvtre trois hommes pour faire 
son travail? e. KR de ecrois que cela est 
faux parece que nous avons pas remplaeé MN. Leroux 

5 par aucune personae. 
Q ‘Yous me llavez pac remplacé parce que le tra- 
vail était finitl | & Qui; monsieur. 
Q tLe meme tégoia a dit qui suivent le changement 
de syataue les tisserands 4taient obligés de tra- 
vailler comme (285 as¢laves. . quiest-ce que vous 

) a avez a dire sur la suestion gas les ouvriers soient 

obligés de travailler plus fort aprés que la sys- 
the a été changéi . & Les ouvriers, 
clest-ie-Gire, les tisserands né travaillent pas pl 
fort aujourd'hui. 

18 Q de comprends cue ce changement de systéme de 

travail a été fait pendant quelques années, com- 

mengeant, disons, vers 1930-19317 

Kk. 4& peu prés cette date. 

&  & peu prés cette date? hk Oui. 

20 @ Maintenant, voulez-veous dire au juge en quoi 
eonsistalLt ce chancvement de travail. D'aboird, 
paries des tisserands et, aprés, parles des arran- 
geurs de métiers? & Les tisserands, 
aujourd'hui, travaillent sur beaucoup plus de mé- 

a tiers qu'aupsravant, abeeets nous avons ae tous 

les ouvrages pesants et ditficiles pour les tisse- 

rands. 

@ Alors, quels ouvrages avez-vous 6tés? 

&K Ga eomprends: charrier les pitees qui pésent 

jasquid 40, 50 livres, lever les boites de filling 


de 20 & 30 livres et meme plus, faire le nettoyage 
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des machinesm démencher le mauvais ¢oton, poser 
les smashs, balayer..... 

q Ce sont.les choses, les travaux gui ont été 
dtés aux tisserands? R Oni, monsieur. 
@ . Et, vous dites qu'aprés avoir oté ce trevail, 
les tisserand @ pu conduire plus de métiers. 

Q Plus fieeilement. | 

Q Alers, le travail. sur le nouveau systéme, sui- 
vant vous, est plus facile que le travail sous le 
vieux systéme? K  OQui, monsieur. 

a Maintenant, pour les arrangeurs de métiers, 
guels sent les changements qui ont été faits dans. 
leur systéme de travail? 

kk. Cs. 6té semblable aux tisserands. 

Q  Gutest-ce que yous voules dive? 

KR Ga 6té la meme waniéxre que Les tisserands, les 
gros ouvrages ont été otés de sous la charge des 
arrangeurs de métiers ot ga donné plus de chances 
aux arrangeurs de métiers de voir & la produetion 
et d'aider aux weavers pour travailierm plus scien- 
tifiquement. 

@  <Alors, gquelles sont les choses que les arrangeu 
de métiers étaient obligés de faire avant et qu'tils 
ne sont pas obligés de faire maintenant? 

R. - Une feis une warpe finie, il était obligé de 

la rewplecer, ee qui était un ouvrage assez dif- 
ficile, dure; ensuite, tous les gros ouvrages, c'es 
a-dire, une gear de cassée, i1 était obligé de se 
salair et de travailler ae deux 3 trois ou quatre 
heures pour rémédier, réparer cet ouvrage alors qué 


le restant de sa section était souffrante. 
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@ Maintenant, ce témoin, M. Leroux, a dit que 
parece que les inétiers marchaicnt sauls environ: 

une hewre aprés nidi et une demi-heure aprés cix 
heures,°le soir, ler arrangeurs de métiers, lors- 
qu'ils revenaient & leur travail & une heure et 4 
epet heure, le matin, avaient trop d'ouvrage & faixne? 
R hen, monsieur. 

&% Alors, pourquoi dites-vous qu'ils n'avaient pa 
trop d'ouvrage 4 faire? 

R Ges heures extra pendant que l'arrangeur de mé 
tiers y eet pes ont été arrangées sur le nombre de 
métierk, on balance set ouvrage. extra....... 

@®  Gtest-A-dire, quien lui donnant tant de uétiers.. 
ME BUAUREGARD: laissez done le témoin expliquer 
cela lui~meme.’ 

TE TEROCIN: ~ Stil avait sac ces heures extra, on 
pourreit lui donner cing, six ow dix métiers pour 
prendre la place de ces heures o& il est pas... 

BAR ME BALLANTYDS: .. 

& WMeintenant, le meme témoin a dit que lorsqu'un 
erbhh seul decmdsdere, ne tavaillait plus comme un 
arrengeur de métiers, mais comme un poseur de warps 
il était vay moins et qu'il y a eu une disinution 
dans le salaire gu'il gagneit autrefois quand il 
était orrangeur de métiers; qu'est-ce que vous 

avez & @ire? i ROB est-A-dire cue nous 
avons ehoisi les meilleurs arrangeurs de métiers 

et nous leur avons” donné des sections alors que 

les poseurs’ de warps qui étaient pas aussi compé- 
tents ont été diminués au debs cone de l'heure. 

@ Vous avez fait cela quand le systéme de travail 


a été changé? > © R © Oui, moneieur. 
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Q Maintenant, il y a un autre témoin, qui s'ap= 
pelle Enile Pilon, qui a dit dane son témoignage 
qu'il aveit posé 24 warps le lundi matin’? 

R Ca est pas Soasthia. 

Pourquoi est-ce gue cela n'est pas possible? 
R Parce qu'un homme du meilleur de sa force 
peut jamais poser plus que 12 ou 14 warps par 
jour. | ; 

tt 


«& Far jour? Far jour. 


Q tLe meme tguoin diaeit que depuis la mort de 
Witt We oe he on donnait plus &'aide 

pour aider & poser les warps? 

MK. LE COMMISSAIRE: ON ne‘ donnait plus d'side? 

ME BALLANTYNE: . 

©  ~Il disait qu'il avait de l'aide pour poser les 
warps, Que depuis la mort de M. Hill, om leur Otait 
les aides; qu'il y a eu un changement depuis la mor 
ae Hm? K° Won, monsieur. 

Q Pas de changement? R Pas du tout. 

& © Maintenant, le meme témoin, M. Pilon, a dit 
qu'il a 4t64 congéaié, en 1935, pour deux semaines, 
sans explication? — R Cela est faux. 

Q Pourguoi a-t-il été congédié pour deux semaines 
R Paree que nous étions court c'ouvrage. 

Q Farce que’ vous étiez court d'ouvrage; est-ce 
que P. Pilon était seul & etre consédié pour deux 
semaines? SSR «Hon, monsieur. 

) Qutest-ee que vous avez fait, vous, parce qu'il 
n'y avait pasassez de travail? 

Kk Ses compagnons de travail, c'est-a-dire les 


ma mes arrangeurs de métiers, dans 1a m me chambre, 


~ 


avaient la mime chose, le meme sort. 
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Q Au meme moment? R G'est-a-dire, 
deux semaines eaprés M. Pilon, nous avions deux 
demaines & chaque arranger de uétiers. 
Q @eree que ‘vous n'avies pas assez de travail? 
5 R  Paree que nous avions pas asez dé travail. 
@ ‘Alers, vous avez fait travailler 4 peu prés \ 
deux semaines 4 quelques-un et deux semaines & 
d'autres, c'est cela? R Odi, au lieu 
de eongédier ces arrengeurs de métiers. 
0 Aw léeu de congédier une partie de ces arran- 
) geurs de mctiers & cause du aangee dé travail? 
R vanque de ravail? 
SL Vous avez Gomnée w+. R Deux semaines. 
Q Vous avez donné deux semaines de travail & 
quelgues-uns et puis, deux semaines & a@tautres? 
15 R Oui, monsieur. 


“% Alors, M. Pilen a dit qu'il ea été repris dans 


le moulin suivant une plainte gulil a faite & M. 
Robert. Pourquoi avez-vous donné du travail, encor 
& M. Pjlon aprés les deux semaines comme vous venez 
d'expliquer, c'est cela? | R Qui. 


Y 20 


ME BYAUREGARD: Est-ce FE. Pilon o§ M. Leduc? 


ME BALLANTYNE: 4M. rplon. 
PAR VE BALLANTYNE: 
Wainetant, est-ce eit que L' inepecteur en chef 
M. Robert, a fait. une inspection de votre moulin, 


25 eZ i 
au mois de janvier devatex. Le mamas témoin, M. Pil 


visite. Ayiez-vous, vous-meme , gonne surintendant, 
aucune connaissance Rc ‘le vinshé de ¥. Robert? 
& ave ‘monsieur. 


| 
a prétendu gue la compagnie deat: até avertie de sa 
Q Vous ntavez pas été avertit R <as du tout. 


. 30 


Q Par gui que ce soit? R Par qui gui ce soi 
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Q Ou @€n aueune maniere? 


« 


maniére. 


4 WMaintenant,; le témoin prétendait que vous avez 
af etre averti parce qu'on a fait un nettoyaze spé 


* 


cial dans le d4parteméent? KR Ctest fau 


QONTRE-INTERROGE PAR ME BEAUREGARD: 


Q Qufest-ce que c'est qui est faux, que vous avie 

fait un nettoyare spéoial? 

R J'ai dit d'avoir nettoyS la chambre, et nous 

avions rien fait. 

Qu'est=ce gat @st vrai si vous n'tavez pas net- 

toyé? R Oui. 

Q Out ent+ee qui est faux si vous avez nettoys’ 

R J'ai dit gue nous avons rien nettoyé. 

@ Alors, vous n'avez pas nettoy? 

R Nous avons pas nettoyé. 

% Pourquoi n'avez-vyous pas nettoyé? 

R Paree qu'on avait pas eu d'ordres. 

2 A quel temps parlez-vous:"0n a pas nettoyé"7 
Ctest vous qui demandez. 

Q Ciest vous qui déposez, je vous demande gi o ‘est 

vrai ou faux? RR J'ai dit qu'on avait pas 

nettoyé, vous dites au'on a pas ¢leané. 

Q Ctest comme cela que vous rendez témoignage. 

Vous avez répendu pour faire plaisir & i. Ballantynd, 

& toutes les questions qu'il vous a posées? 

R Si vous me ditess..siscee 

Q Je vous si demandé une cuestion bien simple. 

je vous ai demandé gu'estrce qui était vrai, si vous 

aviez méttoyé spécialenent ou si vous n'aviez pas 


nettoyé, c'est tout ce que je vous ai demandé. Aé- 
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pondez & ma question. - dubliez la petite querelle 
que nous verions dtavoir. Vous avez répondu d'un 
ton bien grave, & M. Ballantyne, en scandant vos 
make. ‘Qu’ est-ee qui est faux, d'avoir fait ut 
nettoyage spe $cial? R Dtavoir ait qu'on 
a fait un mae yeyeee sp¢cial. ? 

WE BALLANTYNE: Wa question & lacuelle il a répond 
que e'était faux est que si ce nettoyazge a été fait 
exprés pour la visite de M. Robert, 1'inspecteur. 
LE TEMOLN: d'al répondu gue e'était taux. 

ME BALGANTYNz:; Jtai adit que le t4moin Pilon a dit 
cela, il a répondu gue o'Stait faux. 

WE BEAUREGARD: | 

) Qutest qui est faux, est le nettoyaze ou le ne 
toyage spécial? B hi I, y a pas eu de 
nettoyage sficial. 

Q. tl n'y a pa © éu de nettoyage, ni spécial ni 
autrement? * 4% Non, monsieur. 

Q ee n'y a pas eu de nettoyage? R Hon, monsie 
@ OA quel temps de 1s semaine réiérez-vous et a 
quelle semaine rétérez-vous? | 

K pans le temps @ nous avons fait ce néttoyage. 
& Cela se rapporte & quel temps que vous n'avez 
pas fait ce uettoyage. C'est de cette fagon-1A que 
vous pouvez répondre le mieuxk R C'est la 
nenidre que je peux répondre le misux. 

Q de yous ai entendu dire, & plusieurs reprises; 
"Nous étions " court 4 ouvrage", ifaet-on one c'est} 
"Nous"? } R Les tisserands, je pees 
pose, dans la eliwerteemn, | . 


w quand vous dites: “Wous étions & court d'ouvrage 
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Q@ Que feisiez-vyous avant? — 4“ Bossix des wea- 
vers. , 

i Boss de votre département? R. Omi. monsieux 

& A guelle date? i Mule cotto 


5559 Meury 
gue devonus-nous comprendre par les mots: “Nous"? 
K Si vous youlez m'explicuer dans cuelle phrase 
jai ait cela? | 
Q We Ballantyne yous a demandé pourguoi M. Pilen 


avatt 6té congédié et vous avez répondu par les 


mots suivants, yous avez dit qu'il avait 4té lais- 
sé de cété: "Parce que nous étions 4 court d'ouvra- 
ge". Qui est-ce que s'est, celat 
k Si yous voulez bien référer dans quelle phrase 
jtei ait ca? 
Q +y parlant de Ke Pilon: "Nous étions 4 court 
Atoursage’ qu'est-ce que ckla veut dire? 
K Les arrangeurs de métiers. 
Q  Wous, cela veut dire les arrangeurs de uétiers 
Yui, monusieur. 
“ Cele veut dire que iss arrangeurs de métiers 
étaient & court d'ouvrage‘ RK Qui, monsieur. 
@ Est-ce gue cela veut dire la boutique, les pa-~ 
trons? R Quand on dit: "Nous", cela veut 
dire les weavers, les arrangeurs de nétiers. 
Vous Stes gérant de combien de départements? 
h peti oo départements? | 
« Gombien d'employés? Kk Alentour de 700. 


& Depuis eombien de temps avez-vous cette fone- 


Q dans quelle partie de la boutique! 
Ta Gault. buh. 
« Quelle est votre attitude vis-a-vis L'Associati¢ 
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des ouvriers. Etes-vous favorable 4 1'Association 
3 l'4ssociation Ouvritre, ou etes-vour adverse 4 
ce gue les ouvriers s'organisent en organisation 
pour traiter avec les patrons? 

a de suis ni contre ni pour, ga me ragarde pas 
du tout. — 

« wi contre, ni pour? R Ca m'inté- 
reese pas. 

~ Dites-vous que e’est parce que cela ne yous 
intéresse pase, vous, come surintendant ou si ce 
n'est pas de votre domaine? ee Giest pas de 
mon domaine. 

*« Alors, les employés qui prétendent que les 
ouvriers étaient renvoyés parce qu'ils faisaiexnt 


partie de l'Union, qui occupaient ces postes impor- 


tants dans une espéce d'union, ntont pas été r envoys 


pour cette raison-13, d'aprés vous? 

K Qui, monsieur, ils ont pas été renvoy‘s pour 
cette raison. 

*] “Savies-veus qu'il faisait partie de l'Union? 
“& Si vous youles référer les noms? 
2 Ye parlé de M. Leroux? i Non, monsie 
« Vous ne saviez pas qu'il faisait partie de i'U=- 
nion? R Dans le pemier emploi que nous 
lui aveite donné, je le savais pas. 

“ A quelle date réfSrez-vous , dans le premier 
emploi? R 1934. 


Q Est-ce la premitre fois qu'il a travaillé & 


l'usine, 19347 R Won, monsieur. 
Q Ce n'est pas la premiére fois? Bon. 
Q@ Ia fois avant? R oui. 


Q Yous saviez qu'il faisait partie de 1'Union? 
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R Non, monsieur. 


& 


Vous jurez cela positivement? 
B “oui, mnonsieur. | 

™ v. Leduc? R MK. Le duc, je le savais 
qu! rel feisait partie ade 1*Union. 


4 @e n'est pas vous qui l'avez renvoyé, M. Leduc, 


ou est-ce yous? R Oui, sous mes 
ordres. 
Q Par qui a-t-il été renvoyé' R MM. Samson. 


Q A 1 occasion de quoi L'avez-vous renvoyé* 

R ‘. Leduc avait des intéréts spéciaux, je erois, 
personnels, il perdait beaucoup de temps, e’est pou 
cette ane feo que nous l'avons congédié. 

< Savez-vous qa’ elle était le nature de cet inté- 
ret personnel? i Non, monsieur.. 

ae Savez vous avec qui il traitait cet intéret 
personnel? Kk Avee différents employés 
4 Dans divers aépartements? K Qui, monsiét 
el Est-ce que son travail le conduisait dans diver 
dépextenents, KR. Leduc? R Non, monsie 
*) Ty ntaveit qu'un départenent ou il devait ttraev 
vailler? KR Qui, monsieur. 

M Bt, quand id était ailleurs, il L'éteit sans pe 
mission? uit R Oui, monsicur. 

“%  Ctest pa ree qu" it allait parler aux ouvriers 
que vous l'avez renvoyé? R Oui, monsie 
Q Combien de fois Ll'avez-vous averti‘ 

KR as une fois, 

G Vous avez dit, tantot, gue les ticserands, vous 
leur avez enlevé ‘Louvrage pesant et difficile, 


yous avez ait cela? RK Qui, monsieur. 


“4  Qutest-ce qu'il y a de difficile dans l'ouvrage 
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gue vous leur avez enjervé? k..Oter les 
cuts, oter les pitces. 


Q *gujoure la meme chose? es 


*oujeurs la 
méme chose? | 

Q Crest pa reil? R oui. 

<= est dane le pesant ou le difficile,cela? 

Kk §Ctest dans le pesant. 

«+  Y a-t-il autre chose dans le pesant? 

* nleyer des boites de filling. 

Q Ensuite, y-a-til autre chose dans le pesant? 

KR Dans le pesant, c'est tout. 

Q Dans le difficile, maintenant? 

4 Démancher les mangues, cleaner, nettoyer les 
machines, balayer. 

~ Crest cifficile, ¢ éla? R Cui, sur- 
tout guand on est tisserand. 

~ Crest diificile? & frés diffi- 
Gile, ile ne pouvaient pas cleaner et tisser en 
mene temps. 

“ Autrement dit, cela suspendant le travail? 

“% Oui, monsie ur. 

% Gest pas difficile, seulement on ne peut pas 
tisser et faire ces choses-1a? 

6 Ctest difficile par le fait que c'est impossi- 
ble de faire les deux. 

= C'est difficile, nom pas parce que c'est impos- 
sible de le faire, mais parce que cela suspendait 
le travail? & Oui, monsieur. 

~ Vous ne dites pas que c'est difficile pa ree 
gue ce sont des $ravaux en soi plus diffiecilesque 
tisser?... _... kK Hon, mousieur. 

~. Gtest difficile parce que ga iaterrompait le. 


tissage? R Oui, monsieur. 
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Q C'est cela que vous vouliez dire, on ne pouvai 
pas nettoyer sans interrompre le tissage? 

a “oui, monsieur, — 

&  Maintenant, vour nettoyez sans interruption? 
RK Ovi, monsieur. | 

* Pourques le tisserand ne pouvait-il pas tra- 
vailler dans interrompre EGEigsgeeee. 

a Par Le fait qu'il ne pouvait pas tisser quand 
il cleanait le nétier. 

+ ur 56 Warchines, cela ne peut pas se passer 


comne eela? KR Hon, monsieur. 


Q Your admettez qu'un tisserand ne peut pas etre 
sur 36 métiers & le fois? “& Oui, monsie 
b. Pendant qu'il travaille sur une machine, une 
autre machine peut etre arretée! R Oui, monsieur 
“e Ce qukx fait que des brins peuvent se casser? 

K Oui, monsicur. 

Q Les métiexs gui restent arréiés ne repartiront 
pas tent que le tisserand ne a odeuperd pas d‘eux? 
R Uni, monsieur. 

Q Cela n est pas impossible que cela retarde son 
ouvra se? R Oui, monsieur. 

“% Dans le temps of il avait plusieurs oceupations 
qui retardaient son ouvrage, le ticserand avait Deay- 
coup moins de métiers? 4% gui, mensieur. 
& Pendant qu'il nettoyait, 11 éteit seul sur 
les machines sur lesquelles il nettoyait, pendant 
qu'il nettoyait, il ne travaillait pas? 


Kk Won, monsieur. 


Q I était pay? plus cher de la cut pour les 
métiers qu'il travaillait? R dene erois pas. 


Q E,t-il vrai que le tisserand qui avait moins 


de métiers, dans l'ensemble retirait un plus fort 
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5564, Keury 
salaire, e'est-il vrei? | & de pourrsis pas 
3 dire. 
« - Yous ne saveg pas? RK Ben. 


Q Les balayeurs? KR 23 eents de l'heure, 


“2 Sont-ils & l'heure, d'tabord? R VOui, mon- 


x  Lfouvrage que vous avez enlevé aus tisserands, 
c'est l'ouvrage des nattoyeurs? R Gui, monsie 
a . Quel salaire retirext-ils? R 23 cents 
de l'heure. 

| d@ salaire fixe, e'’est cela? R Oui, monsie 
%, eux qai aéfond@ le mauvaix coton, quel est 
Leur nom come employés? R Démancheur 
d@ manqgues. 

@ . Quel salaire retivent-ils ceux-1a4? 

K 927 cents de l'heure, nous varions, de 24 cents 
& 27 eents de l'heure. 

lve MAintenant, Les posenrs G@e smashs, quel sa- 
laire ont-ilse? ; KR Les poseurs de smashs, 


nous avons 27 et 38 cents Ge 1l'khhure. 


Q *out=ils rien que cela, les balayeurs, les 

nettoyeurs? KR Oui, monsieur. 

a ls ne fent rien cue cela? R Oui, monsie 
Les doffers, eombien ont-ils de l'heure? 


q 
R 17 et 18 cents de l'heure. 


eicur, vous parlez des baitery hands? 
Q Geux qui transportent les béites, combien ont- 


ila? © re “= © 'R®se20 gents de il theure. 


@ » Ge niest pas difficile, ¢ela?” R- Hon. 
“0 Les battery hands, combien ont-ils de l'heure? 


R 17 et 18 cents de l'heure’ 
Q) Dites-vous que tous ces cens-14, & part les tis 


serands, sont A l'heure, il n'y e rien que ‘les tis- 
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serands, dans ce département-18, gui sont A le piée 
R Oui, monsieur. | 

Q Ctést votre déclaration? R ui, monsies 
Q Gest difficile, ces fonctions-14, dont vous 
venez ae parler, que vour avez enlevées aux tisse- 
rands pour les donner 4 des e$écialistes? | 

R “ui, monsieur. | 

2 Quel est Le plus grand nombre de machines d'un 
tisserands, & itheure actuelle? i Nous avons 
jusqu'a 90 métiers. 

“, Suz quelle sorte de travail? §$ R Du coton 
Glaire, comme an appelle. 

« 90 métiers? 3. Oui. 

~ Sur lesquels métiers le tisserand ne fait rien 
autre chose que surveiller son vil? 

R Oui, monsieur. ~ 

2° Que fait-il & part de surveiller son fil? 


R Rien autre chose. 


Q froeuvez-vous que e'est plus facile de faire celia 


que les autres métiers dont vous venez de parler? 


a 


R Oui, monsieur. 
Q Veus trouvez cela plus fecile? R Oui, monsieu 
Q Quelle est la moyenne du salaire des tisscrands? 
R 19 at 20 amis piastres par semaine. 

_ & gombien A l'heure? R §0.3636 


yw 


Alors, le tisserand aurait 36 cents de l'heure 


-®) 


pour faire un ouvrage plus facile et les balayeurs 
faisent an ouvrage plus difficile me regoivent une 
rémunération moindre? ne ft 

ME BALLANTY > Je m'objecte & cela. M. Beauregard 
dit que le ¢émoin prétend que l'ouvrage du tisse- 
rand est moins @ar et mois difficile que les autres 


travaux. 
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M. LE COMMISSAIRE: Meins difficile et mois pesant. 
ME BALLAN@Ye#Es > Meins difficile gue le travail des 


nettoyeurs, des poseure et des autres personnes. 
Le démoin a dit que ce genre de travail n' était 
pas plus aiffieile par lui-méme, mats combiné avec 
um autre ee NS pee oes 
ME BEAUREGARD: Le témoin a dit.... 
WE BALLANTYNE: Ila dit que le travail du tisse- 
rand était plus pesant et plus diitficile dans le 
temps guid L'est maintenant. 
LES TEMOIN: J'ai dit qu'il était qu'il était plus 
aisé pour lé tisserand de la maniére qu'il tisse 
aujourd'hui gu'’auparavant, mais qu'il y avait des 
gens qui faisaient le grosse ouvrage. 
UM. LE TOMMISSAIRE: Le travail tu tisserand, e'est 
un travail expert, n'’est-ce pas, c'est un métier 
qu'il faut apprendre? 
LE TEMOIN: Oui. 
Q@ Qui, par conséquent, est plus facile que de 
nettoyer, enlever des boites? 
LE TEMOIN: I1 nly a pas d'apprentissace & faire, 
m'igporte qui, n'importe quelle personne peut faire 
ce traveatl-3A. 
PAR ME BEAUREGARD: 
) Bgt-ce difficile parece que c'est lourd? 
R Vui, monsieur. 
@ G'test difficile pour une jeune fille? 
K Oui, mongieur. | 

Ge n'est pas difficile pour wn homme? 


Oud, monsieur. 
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R Lever une boite de 25 livres, Ster une piéce 
de 40 livres, c'est trés difficile pour une jeune 
fille ou une Seame. 
: Q out ce que vous avez dit s'applique aux jeunes] 


filles? | R Jas nécessairement. 

Q Comnient eéxpliquez-vous gue ce soit difficile 

pour un homme? R Ilya des hommes 

qui sont de faibie constitution, c'est pourquoi 

e'est difficile. 
Y 10 M. LE COMMISSAIRE: Oy a enlevé au tisserand t out 
le travail accessoire? 
LE TEMOIN: Oui, monsieur. 
M. LE COMMISSAIRE: Maintenant, il ne fait que tissef? 
LE TEMOIN: Oui, monsieur, il ne fait que tisser. | 
is PAR §E BRAURBGARD; 

| Q  Autrefois, il n'avait que 12 machines sous son 

Gontréle? R Oui, monsieur. 

Q Et, aujourGSHui il peut en avoir jusgqu'a 80? 

BR Gui, monsieur. 

M. LE CONMISSALRE: Est-ce c'est le meme type de ma- 
| cL chines? R 

LE TEMCIN: Non, monsicur. 

M. LE COMMISSAIRE: Est-ee que les machines nouvelles 

sont plus automatiques que les anciennes? 

Li TEMOIN: Plus combinées que ies anciennes 4 faire 

25 | fonetionner, que les anciens métiers gui étaient pas 

automa tiques. | 

PAR: ME BEAUREGARD 

2 Qutest-ce gue yous appelez anciens, nommes-les 
par leur non? | R tes métiers gui étaient 
pas automatiques. 
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«& En 1931, quand le changement a commeneé, c'était 
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des métiers automatiques qu'il y avait 14? 

R Oui, mais ils ne fonetionnaient pas automatigue 
Q  Expliquez-vous? Comment est-ce un métier auto- 
Satiad ae fonctionne pas automatique? 

K Vous péuvez avoir un métier avec un battery 
hand, gu moment que vous pouvez L'arréter et le 
changer & la main, alors le métier est plus automa- 
tique. | 

Q els étaient les métiers quend les changements 
ont commeneé? R Cette fagon-14, e est pas 
automatique. | 

Q@ Par travail automatique, vous voulez dire que 
la navette sé change par elle-mene? 


R Vui, monsiecur. 


G& Ctest cela que vous voulez dire? 


R Qui} monsieur. 

& Vous avez des inspecteurs spéciaux dans le 
aépartement du tissage? R Vous voulez dire 
qu'elle sorte d@'inspection? 

Q Des inspecteurs qui surveill<«nt les tisserands 
continuellement toute la journée? 

R Nous avons des contre-maitres. 

Q J@ ne parle pas, dans Le moment, d'un contre- 


maitre, Une personne qui est sensée dire au tisse- 


’ yant, armée d'un cahier de notes, qui tient compte 


de tous ses pas, de tous ses gestes de tous les mo~ 


ments de la journée? 


R Vous veulez dire qui est tout partout..... 


Q@ Quelle sorte de surveillants avez-vous, & part 
devous, dans ce aépartement-1&7 
KR Des contre-maitres. 


Qi Est-ce qu'il n'y a pas des personnes qui sur- 
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yeillent, des statisticiens, qui inspectexnt les tis 
serands? | R Non, pas les tisserands. 
@ Qui inspectent 1'ouvrage? R Oui, monsieur. 
*) Quel est l'objet de an beuntt, que vous me 
leissez appeler des statisticiens, ieenin’ 1e6 &pe 
pelez-vous dans votre métiers? 


ue Inspecteurs. 


we 


~ Un inspecteur gui est 1a, qui faethe L'ouvrag 
il se tient constamment 4 coté du tisserand pendant 
» ¥ z. ‘ourrage? , R . Gui, monsieur. 

Se, Gonekanninh? R Qui, monsieur. 

Q Pendant un certain temps ¢'était comme cela, 
maintenant, ce n'est pas comme cela? 

) R Non, monsieur. 

18 @ Conment est-ce que cela se passe? 

R wand nous avons du eoton ob il y a difficulté, 
nous envoyous notre homme pour des tests, des inspeq- ~ 
tions, pour trouver des défauts et y remédier. : 


Q Dites-vous que cette inspection-14 n'est pas 
l'ouvrage spéecial du tisserand? 

» | a0 KR Hon, monsieur. 

Q @ela ne regarde pas le tisserand? 

R Noa, monsicur. 

& Que fait-il? R Il regarde et 
l'inuspeeteur prend des notes et nousen fait un rap- 
port. 


Q Gombien de temps le laissez-vous sur le meme 


25 


homme, surveiller le meme homme? 

‘R ©G€a dépend de l'ouvrage dont il doit faire. 

Q VYeulez-vous dire de Liourrage sur le métier a. 
30 tieser?  . RR Liinspecteur watche, surveille. 
» a") Nouarea-vous miapporter unm rapport d'inspection 


R Oui} monsieurs 
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Q  ombien en avez-vous d'inspecteurs ¢onme cela? 
dans votre département? R° "as 


ted Voudrez-vous nous apporter un rapport d'inspee- 
tion pour le mois @*tavril, 1936, un rapport de votr 
inspect eur? i Je pourreis pas vous en 
donner um par le fait qu'il y a pas eu d'inspection 
depuis cing ou six semaines, je pourrais vous donne 
le dernier rapport? 

KR Un mois d'inspection. 

“~ gus avons pes un dois G'inspection, nous avons 
une semaine, eu plus. 

@  Ctest-%-dire, sur le meme travail, 1'inspecteur 
ne travaille rine qu'une piu net 

R Oui, monsieur. 

&  Qnel est le nom de votre inspecteur? 

RK &. Harrisson. 2 

Q Quel est son premier nom* & Je peux pas 
vous dire, 

Q Depuin eonbien de tenps est-i1 inspecteur? 

KR Alentour de 18 mois. 

Q  Depuis 18 mois? i A pew prés 18 mois. 
Q I fait ce meme travail depuis 18 mois? 

R Gui, monsieur. 

2 Dans eombien de département? 

KR Tans le d‘partement du tissage. 

Q Eet-ee que ce rapport comporte des remarques sur 
l'ouvrier en méme temps que sur le coton? 

R Won, monesieur. , 

Aucune remarque sur l'ouvrier? R Non, monsi 


Toute le rapport est sur le coton’ 


yo © £ 


Sur le weehine et sur ie coton. 
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Sur Ya machine et sur le coton? RR? Out. 
Q Egt-ce qu'on peut voir le nom de l'ouvrier sur 
le rapport, esteee qu'on peut identifier le nom de 
l'ouvrier? - . R Non, monsigur. | 
Q Le rapport ne eomporté pas... 
RW e comporte pas de nom de L'ouvrier, seulement 
1é eotex. ° 


*) 


at 


Est-ce que efest un rapport journalicr ou eb- 
dome daire? 1.2m « Reo /Um rapport 
spécials 

Q Up rapport spéciel, est-ce que ces rapports-1a 
sont numérotos? =|: | 4 . Non, monsieurs 

a" Quelle est Ltindication du rapport? 
Rie I* réfere sur-une sorte de coton gue nous avous 
et se trouve tel’ que je vous ai mentionné. 

Ctest° la raison pour laquelle-on envyoi 1'ins- 

pécteur? eps periu ooo cK) Oa, monsieur, 

Q Ce rapport est dutitulé comment? 

R Test sur certaines sortes de. coton. 
Une inspection des métiera qui tissent ce coton- 
1a? © ce B . KR Ovi, monsieur. 

Q@° TL passe sa journée avec l'ouvrier? 

R Oui, monsieur, 

Il regarde le cotom sur la machine ol se trouve 
TPouvrier?)* ovoiy io «4° Bur de, machine dont il 
doit faire le test. 

4 Il est chargé @e se tehir autour de l'ouvrier? 
R° Sur la machine qui fonctionmeot nous 1'avons 
envoyéS faire le test. 

Qer Bh ouvrier trayailhe, disons sur 24 machines, 
disons qu'elles sont en. mouvement? 


R°> Qui, monsieur. 
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Q L'inspeeteur se tient a cdté de l'ouvrier et 
non pas avec nimporte laquelle des machines, se tie 


& coté de ltouvrier toute la journée? 


RR Cela dépend de la sorte d'ouvrage; il y a trois 


sortes dé coton dans @4 métiers, s'il doit faire le 
test sur une certaine sorte de coton, il se tient 
suelement sur deux ou trois mitiers, non sur 24. 

Q Egt-ce qu'il se tient contre l'ouvrier continue 
lement? KR Alentour du métier. 

Q <Alentour du métier oh se trouve 1l'ouvrier? 

R Qui, monsieur. 

& Ce bepport tient-il compte du temps que l'ou- 
vrier met & faire le contrdle des opérations gue so 
travail l'entraine & faire? R Non, il men 
tionne pas l'ouvrier. 

2  Qutest-ce que mentionne le rapport? 

R tle temps perdu pour différents défauts, soit du 
dil ou de la machine. 

% Le temps perdu, ¢a veut dire quoi, cela? 

R Supposons que le métier ne va pas bien et on 
attend aprés un arrangeur de métiers, on met sur 

le rapport. 

Q Voulez-vous nous donner ce rapport-1h demain? 
ME BALLANTYNE: Je farai de mon mieux; est-ce que 
vous voulez avoir le meme témoin? 

ME BEAUREGARD: 

Q Vous avez parlé des mécaniciens, des arrangeurs 
de uétiers; vous savez qu'on a donné aux arrangeurs 
de métiers un nombre considérable de métiers 4 ar- 
ranger? R Non, je cmis pas. 

Q  Combien avant le changement, et quel nombre & 


peu prés? R On varie de 30 & 80 et 
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quelques métiers. 

Q Combien? R Aujourd'hui, on ¢st 

encore dé 30 & 175. 
a : @ Au lieu de 807° R De 30, encore. 
a Q On part de 30? KR On a de 30 

& 80, nous avons R# 35, 40, 48, 58 e+eeeee 

&  Waintenant, quels sont +e. 

R 40, 60,80, 100, 125, juequ'’a 175. 

| Est-ce que cela retarde le travail des ti:se- 

,) 10 rands quand un arrangeur de métiers a trop de métier 
& #erranger, ent-4e qu'il arrive qu'un grand nombre 
ae métiers A tisser ne peuvent pas trevailler pares 
que l'arrangeur de métiers re peut pes les arranger? 

| R Won, le contraire. 
15 «  Egplicuez cela? | OR © Le eontraire. 


Aujourd'hui, un arrangeur de métier n'est pes obligé 
de feire les grosses ouvrages et poser les warps. 

Si vous remarquez dans le témoignage de Pilen gutil 
est aujourd'hui sur un ancien syst@me vu qu'il disai 


» 


a qu'il avait 24 warps & poser une journée et que g& 
prendit deux jours pour faire Louvrage, ga veut di 
que les tisseurs, avant, étaient obligés de perdre 

deux jours,si les métiers cassalent, pour faire ar- 
ranger les métiers, parce qu'aujourd'hui les arran- 


geurs de métiers sont toujours prets a faire 1e6 


jobs. 


ranger? i Les grosses jobs sot plus 1a. 
@ Autrefois, e'était trés mal; aujourd'hui, c'est 


moins mal, ¢ est cela que yous voulez dire? 


(Js) 
Se 


| 

« Ils peuvent avoir au del& de 100 métiers & ar- 
| * 

K Gest d'avantage, aujourd'hui. — 
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i Pas encore, nous avons lu seulement. 


ME BEAUREGARD: J@ m'apergois que #, Pilon est un 


uort, parce qu'il n'a pas vu le géranté 
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Q Yous youlez dire qu'sautrefois, le tisserand 
swavik'’ perdre deux jours parece que l'arrangeur de 
métiers était pris 4 travailler? 

ME BALLANTYNE; @'est suivant le témoignaze de 

Me. Pilon aque vous avez dit cela? 

LE TEMOIN: Oui. 

PARK ME BEAUREGARD: 

& <Aujourd'hui, il se trouve & arranger les métieds 
parece oui ses travaux prennent tant de temps, seul 
ment il a plus de machines 4 arranger? 

Kk Toutes les grosses jobs y sont plus, ajourd'hu 
il a pesque rien & faire, excepté l'ouvrage spéei 
qui ne commande que quelques minutes & faire. 

&  C*est votre verstion des faits gue le travail 
actuel des arrangeurs de métiers ne prend que quel+ 
ques minutes? R Oui, monsicur. } 
~ Vous avez lu le témoignage de M. Pilon? 

R Oui, monsieur, 

@ Comme question de fait, vous avez lu tous les 
témoignaces des ouvriers? R Oui, monsieur. 
@ Vous avez conféré, & ce sujet-li, avec les 


autorités de la compagnie? 


homme mort pa ree qi'il n'a pas @neore vu le gérant i © 
M. LE COMMIS SAIRE: ii. Pilon ne travaille plus? 

LE TEMOIN: il travaille encore, 

a Lé GON LSSAIRD: wh chance n'a pas changé. 

ME ‘BEAUREGARD: Crest pour cela qu'il est un homme 


M. LE COKMIS BAIRE: 'est-ce pas lui qui a produit 
une Liste dé plaintes? 
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M. RENE: Elle a 6té produite per l'avocat SaintoOnge. 


44 le déposant ne dit rien de plus. 
M. LE COMMISSALRE: ESf-ce qu'il y a un autre t émoin? 
VE HEWARD: .Neus avons plusieure témoins. 


Me LE CONMMISSATRE: Nous allons prendre dix minutes. 


ADVENAMT TROLS HEURES ET QUARANTES MINUTES, LA SEAN 
EST AJQURNEE rouR DL wiNUTES., 


ADVENANT, TROIS HEURES ET CINQUANTES MINUTES, LA 
SEANCE ES’ REPRISE. 


CLERMONT VILLENEUVE est assermenté. 


INTERROGE PAR ME BALLANTYNE: 


@ tl y © un témoin appelé Victor “harron qui a dit 
qu'il a 4té econgédié le 18 mars, 1936 parce qu'il 
avait demandé une explication dans le changement 

de travail qu'on lui avait demandé de faire. Ayez- 
vous connaissance de cette affaire de WV. Vietor 
Cherren et pouvez-vous dire au juge comment il se 
fait que M. Charron a été congédié? 

R Je n'ai pas congédié &. Victor Sharron. 

%  Savez-vous les circonstances? 

KR Oui, certainement. 

« Alors, voulez-vous dire au juge les circonstance 
dans lesquelles V. Victor Charron a été congédié. 
Vous n'aimez pas le mot: eongéaié? 

ME BEAUREGARD: CELA ne le bRBRese pas, il a déga 
cutente parler de cela. 

ME. BALLANTYNE: 


Q@ ouvez-vous dire comment il est arrivé qu'il a 
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: laissé son travail? R 

R Le 18 mars, aprés-midi. 

M. LE COMMESSAIRE: Il stagit de cette annde? 
LE TEMOIN: wi, 1936, on a arrété les machines. 
ME BALLANTYNE: J'ai oublié de demander qu'elle 
était ... 

MN. LE COMMISSAIRE: Sa position. 

ZAR ME BALLANTYEE: 


bites d*abord quelle est votre occupation? 


é 


| A: R Contre-maitre. 
) Q Dans quel département? 
R Spinning~rosm. 

< £t, Ms Victor Charron, dont je vous ai parlé, 
était dans 1é¢ méme département? 

x Dens te dS pattesidut de ia Spinning-room. 

“4 “ Quelle sorte @e travail faisait-il? 

Q Head doffer. | 

Q  Meaintvenant, voulez-vous dire les circonstances. 
kK wes mars, dans l'aprés-midi, on a arreté des 
machines, ee qu'on appelle des frames. Tee. dhaden’ 
} 20 trois gangs de doffers, ils avait des frames divisés 
dans chaque gang.... 

Mie LE COMMISSAIRE: Quoi? 

LE TEMOIN: Des gangs de doffers, OR @ divisdecess 
PAR ME BALLANTYNE: 

ms ® M. Charron éteit head doffer? 

KR De sa section. 

2 Dams une de ces gangs? KR Dans une de ces 
gangs. Ensuite de ca, mon deuxigme a demandé A 
Vietor Cherron de doffer pour le reste de l'aprés- 
midi. Alors .eccs 


| 30 
“% De ¢offer comme un doffer et non pas eomme 
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“head doffer"? _. R Comme doffer, 
pour le. reste de l'aprés-midi.. [;.a dit au second 
qu'il dofferait pas. 


Mi. LE. COMMISSAIRE: Votre second & vous, c'est 1'as- 


On 


sistent eontre-maitre? 

LE. TEMOIN: Men assistant, oui. Ensuite, amené 4 
mon bureau, je lui ai dit: "fu refuses de doffer"? 
[1 dit: "Oui, si je suis pas bon pour tre "head 
doffer", aujourd'hui, je suis pas bon pour étre 
"hear doifer" demain”. 

PLR WE BALLANTYRE: . 

Q. Egt-ce tout ce qu'il a city 

RR. Da blasfémé. Moi, je lui ai dit: “Si tu 
blasfémes dans mon bureau, tu vas sortir". Le 


lendemain matin, il est venu, je lui ai présenté 


x4 son bill, il l'a pris et s'est en allé. 
Qa. Pourquoi n'avez-vous pas présenté son bill 
l'aprés-midi quand il est venu vous voir? 
i Pas dans le moment. | 
4% Pourquoi aveg-vous attendu jusqu'au marti? 

) 20 K Paree gue dans mon idée, je pensais qu'il me 
redemauderais se job, j'étais pour lui redonner sa 
job. | 
CONTRE-INTERROGE PAR ME BEAUREGARD: 

@  @ultest-ce que vous appelez: présenter sonbill, 
- il ne vous devait rien? Rk iI, me devait 
rien. | 
Q Qutest-ce que vous appelez son bill? 
R Crest ni plus ni moins que son papier pour 
avoir son argent. a 
: Q Alors, votre prétention, c'est gue ceta prés- 
, 3 | | 


~, 


midi-1A, au lieu @'agir comme “head doffer", on lui 
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5578 Villeneuve 


a demandé @'agir comme doffer? R Deffer. 
Quelle différence y a-t-il entre le travail de 


thead doffer" et de doffer? 

baisse 
Q te "head doffer", on appelle ga, xksithe les fra 
mes; puis, ensuite de ga, les autres doffers doffent, 
e'est la seule chose. 


Q@ Il me @offe pas? R Le “head Doffer" 


doffe avee les doffers. 
@  @Qutest-ce qu'il fait? R Crest lui qui 
baiese le frame, la machine. 
@ Se prérogative, & ini, c'est d'arreter la ma- 
chine? R» Arréter le aaahink. 
est 

e Quand la machine arrétee, i2 deffe comme les 
autres? ia ly doffe comme les autres. 
Q Vous prétendez que ii. Charron a emigé cue ga soit 
lui qui arréte la machine, pareil? R Oui, dans 
ldaprés-midi, il a exigé qu'il runne lea doffe. 
Q C'est son privilége, au “head doffer", d'arré- 
ter 1é@ mouvement de la machine? R Oui. . 

juand Is machine est arrétée 11 fait comme les 
autres? R I] doffe comme les autreg. 
%. LE GOMMISSAIRE: ist-ce qutil est payé plus cher? 
LE TEWOIN: Oui, est est payé plus cher. 
PAR WE BEAUREGARD: 
% Une fraction de sou’ KR Qui. 
a Quelle est la difiérence? R Il doit avoi 
18 ow 19 cents, une cent de différence. 
Q Etiez-vous pour lui enlever cette différence? 
R Watwurellement qu'il aurait été payé comme doffen. 
Q Inui avez-vous expliqué qu'il perdait un sous 
de l*heure7 . KR Je lui ai ms 


expliqué persomellement, c'est ume chose gu'il 
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saveit lui-meme. 
= oe savait cela? x Gai. 
“ Vous dites que elect 1g raison qutil a refusé 
dé trevailler comme deffer? 
5 R Je pense que ctest pour l@ raison qu'il vou- 
deit simplement eortir, loafer, on Git les mots en 


auglais. C'est pour is Talson gu'il voulai¢t sortir 


Q Vous avez ery qe son objet était dtavoir un 


congé? : RR @ak, 
i Q  Dtayoir um congé spécial? R AVOir un congé. 
| Q  Ctest pour cela gue vous l'taves Mis en congé 
aéfinitir? R Pardon, ¢’est lui-mome 
qui stest mis en congé a@éfinitix£. 
*) Clest lui-meme quia dit: "Je aten Vais"? 
R Oui, monciear, 
ri & Vous svez lu le témeignage de Me Charron? A 
R Oui, monsieur. | \ 
Q Vous avez va que Ss. Charron ne s'aceorde pas 
Reaucoup avec cela, avec votre verghan? 
R Je sais que ¢'est pas la meme chose. 
20 d'ai compris qu'il avait bas expliqué la shose telle 
qu'elle devait l'étre. 
% Vous savez que M. Charron nous a dit gu'a un 
moment donné, on a voulu le mettre & attacher? 
KR C'est pas ca au Juste. 
5 %  Qulest-se gue c'est, cela? KR Aprds 
qu'il a fini la doffe il arréte et attabhe. 
&% Crest eda qu'on youlait lui faire faire? 
R Gui, monsieur, 
& C'est cele gu'iil ne voulait pas fairey 
50 Kk Clest ga qu'il voulait pas feire. 
Q Il voulait étre doffer?+ R "Head doffer", 
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etki lie le nti 5580 Villeneuve 
Q "Ii m'a changé de job.....+s. 
Ctest & la page 5031. 
eeeees j'ai demandé pourquoi il me echan- 
geait de job. Ii dit: "Ctest-il toi qui 
5 run iei?". J'ai dit: "Hon", je véux ra- 
yoir ma job’. Il dit: "Viens avee moi 


~*~ 


& l'office, je vais te donner ton ticket." 


a 
ee! 


Vous n'étiez pas 18? 
R Non, je parlaisc dans mon buresu. 


Q Vous ne savez pas si c'est vrai ee qu'il a dit 


‘ & votre assistant? 
"Yous avez demandé des explications pour- 
quoi vous aviez été changé 4 'ouvrage? 
R Cui, monsicur. 
Q Vous n'avez pas eu d'explications, 
i yous avez eax votre dernitre paye? | 
R Oui, monsieur. 
G C'est M. Villeneuve gui vous a dit 
eela? 
R Gtest M. Gagné qui me l'a dit. 
20 Q -M. Gagné yous a ait cela au bureau 
| principal? 
R Ouij. monsieur. 
Q@ Ob est-ce le bureau du département? 
Rk tLe bureau du département? 
t ae Q@ Qui est le chef au bureau @u départe- 


ment? 

R Ctest Mm. Villeneuve. 

@ Vous vous étes trouvé en présence du 
contre-maltre? 


R Oui, monsieur. 
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"Q KM. Gagné vous a amené & WK. Villeneuve 
et, aprés, vous a mis dehors? 


R Oui, monsieur." 


ME BALLANTYNE: 6 tee cs continuer? 
PAR ME BEAUREGARD: 
Q "4  Aviez-vous été polisson, comment est- 
ee gué vous aviez demandé cela guand 
Vous avez voulé Fevoir votre ancier 
10 ouvrage. Aviez-vous mangué de nani- 
éres, été grossier en demandant A ae 
Gagné pour ravoir vos aneiennes bobi- i 
nes? 

R Pan toute. 

‘i Q Vous n'avez pas cru que vous aviez man- 
qué de politesse? \ 

R Hon, monsieur. | 

Q Qufest-ce que o'était le nouvel ou- * 

vrage donné? R de runnais une \ 
doife, ils m'avaient mis A attacher. , 
| = _&  Est-ee que e'est plus payant ou moins 

| payant? R Ia meme affaire. 

Q tLe meme salaire? R oui, mons ieur.|" 
=) Vous ne vous accordez pas avee cette version-la, 
évidemment? : R Je peux ms m'ac- 

25 


Gorder, non plus. 


30 
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FERNANDE HEBERT est assermentée. 
| | 
INTERROGEE PAR ME BALLANTYNE: 


5 Q Mademoiselle, vous @tes employée & la Montreal 
Cottons, Limited? kK Qui, monsieur. 
& Quelle sorte de travail faites-vous? 

_& de suis tisseuse. 

« Jepais combien de temps étes-vous tisseuse7 
avec la Montreal Vottons? i R WJepuis quatorze 
ane 
«  Avez-vous entendu le témoignage qui a été rendu 
par L. Meury?t | R Oui, monsic ur. 
@  AV@zZ-vous compris les explications gu'il a don- 
nées des changements qui. ont été faite dans le sys- 


téme de travail des tisserands? R Oui, 


-monsieurs 
« Etes-voue d'aceord avec lui sur les diiférences 
gu'il y a entre les deux systémnes? 
RE Cul, monmsieur. 

20 «  Maintenent, vous avez travaillé sous tous les 
deux systémes? . KR Oui, monsieur. 
~ Comme question de fait, coument trouvez-vous 
votre travail, maintenant, sous le nouveau systéme, 
en comparaisen avec votre travail sur ltanecien sys- 
téme? ‘ | R Je le trouve moins 
morgant, par le fait que l'anecien me forcait ~ ree 
qu'il nous faisait voyeger plus. 
Mi. LE COMMISSAIRE: Vous marehiez plus? 
LE TOMOIN; On marchait d'avantege. 
PAR ME BALLANTYNES 


«% Vous ma rehies plus avant, vous av€tes jas 
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obligée..... c'est moins forgant qu'auparavant? 
R Oui, monsieur, moins forgant. 

M. LE COMMISSAIRE: Est-ee que vous gagnez autant? 
LE TEMOIN: ead, rmonsieur. | 


PAR ME BEAUREGARD: (CONTRE-LNTERROGATOIRE): 


Q Depuis combien de temps travailleg-vous au mou- 
lin? : R Environ 14 ans. 

~ Vous avez commencé au tissage ena rrivant 147 

R Oui, monsieurs 

& Vous niavez jemais fait d'autre chose que le tis 
sage? R Oui, monsieur. 

Q Vous tes entrée 14 en 1922, combien de temps 
avéez-vous fait.... combien avez-vous eu de salaire 
en 19227 R Nous sommes & la piéce. 

@ CGombien avez~vous fait, les premiéres semaines? 
R  dJtavais huit métiers dans ce temps~18, je faisai 
environ $18. $20. par quinze jours. 

Q@ Vous aviez huit métiers* R Oui, monsieur. 

Q Les ouvriers complets avaient le métiers? 

R Douze métiers. 

Qa Yous en aviez huit? KR Oui, monsieur. 

®  Gombien de temps est-ce que ca vous a pris pour 
avoir 12 métiers? R Pas tout & fait 
un an 

« Vous avez attendu, on vous a confié 12 métiers? 
R 8 métiers. 

@ Gombien faisiez-vous par semaine quand vous avez 
eu 12 métiers? —  R Je faisais enyi 
$19. $20 par semaine. 

a Avec 12 uétiers? | R Qui, monsieur. 


Q Vous étiez payse 4 la cut? RK Oui, monusieur. 
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Q Pendant combien de temps a duré ce salaire woye- 
1a, de ¥19., $20. per semaine? 
KR te temps gue le changement qu'il g ¢u lieu. 
Q Pas de changement? K fas de changemezt. 
5 l'ouvrage en augmentant, les salaires ont resté a 
peu prés les memes. | 
« Est-ce que les salaires ont augments ou diminué 
aprés le changement? Rk Clest & peu prés 
les mémes salaires. 
@ Feites-vous encore $20. par semaine? 
R Gui, monsieur. 
2 CGombien avez-vous eu a votre dernitre paye? 


KR Ta derniére paye, pour 90 heures, j'ai eu 


$31.20 
A q 90 heures, $32.20? 
’ | | K 90 heures, $31.20, nous attendious aprés l'ou- 
vrage. 
Q Ce sont des poseurs de warps qui vous retardaient 
R fas plus qu'avant. 
«  Les*loom-fixers" gui vous retardaie nt? 
) | 20 R Je trouve pas ca. - 
~ Est-ce qu'il arrive qu'il y a plusieurs moulins 
qui na font rien paree qu'il y a moins d'arrangeurs? 
R Ga dépend de l'ouvrage que nous svons; des fois, 
l'ouvrage est plus grosse. 
25 mI E_t-ce que vous étes obligége d'attendre paree 
qu'il y a moins d'arrangeurs de moulins, c'est ga? 
R Oui, monsieur. ‘ 
Q Crest cela qui arrive? an Oui, monsieur. >» 
& Vos arrangeurs de moulius sont occupés ailleurs? | 
or R Qui, monsieur. ‘ 


Q De sorte que c'est moins forcant parce que vous | 
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soulevez des fardeaux moins pesants? 
R Oui, monsieur. 
Q Vous avez moins de choses pesantes a remuer? 
R Oui, monsieur, nous marchons, c'est tout ce 
: que novus avons & faire. 
&%  Combien de machines surveillez-vous? 
R 44 métiers, 
“ Vous aves 44 métiers au lieu d'en avoir huit 
ou douze? | R Oui, monsieur. 
10 Q «uel est le plus gros salaire gue vous avez 
jamais fait? R Crest 949. que |: 
J'ai faits l'année derniére, \ 
@  Aviez-vous du temps supplémentaire? | 
R 110 heures, deux semaines. 
15 %  Pouvez-vous dire vers quel temps c'est, cela. 
On est au moisx de juin, 19367 
R Je peux pas vous ie dire, ga fait & peu prés un 
an, um an et demi, peut-étre. 
« Vous aviez du bien bon coton cette fois-1a? 
R J'attendais pas autant aprés l'ouvrage, 18, ga 
a faitlongtemps qu'ona tiend apréex des warps yaree 
qu'il y a pes d'ordres, on nous a dit qu'il y a al 
d'ordres. 4 
Q  <Alors, cette grosse paye de 1190 heures, vous 
QVEZ EN sesece , R $49, et quelques | 
25 sous, je m'en rappelle pas. \ 
Avez-vous guelqu'un de vos parents qui treveiiie| | 
& la filature, mademoiselle? 
R Mon pre. 
Q Dans quel département est- il? | \ 
30 R Dans une weave-room, lui aussi, c'est un arran-\ 
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Q Est-ce qu'il y en a d'autres personnes de votre 
famille? Le | KR J'ai mon frére qui ar- 
range les uétiers. 
Q Dns le méne département que vous? 

5 R Non, dans le département de aon pre. 
2. Etes-vous parenté avec quéelques-uns des chefs 


de l'usine? R Noh, monsieur. 


. 


Q@ Pas de parents? K Non, monsieur. 
q , Quand vous dites que vous ayez bien compries le 
explications de changement, de i. Meury, gu'est-ce 
ie que vous avez compris? | f& Ga nous Ste des 
pitces ade ectonp ce qui nous Gte beaueoup de fatiqu 
Nous avons des poseurs de bobines, nous avons des 
filles qui démmnohent le méthant coton, nous avons 
des porteurs de grosses boites de bobines, ga nous 
6te un gros fardeau. 
Q Cg fardeau-14 a été remplacdé, quant & vouc, par 
eombien de machines. Vous aviez 12 uétiers, avant, 
Gans le temps du fardeau? R Oui, monsieur. 
Aujourd*hui vous en aevez 44? R 44. 
20 Q $2 métiers vous sont arrivégpour remplacer ce 
travail-1a? R Qui. 
Q  Combien est-ce que cela vous prenait de votre 
temps pour balayer? R J'ai jamais bae- 
Yexés 
Q Combien de temps pour nettoyer? 
R Jai jamais nettoyé. 
&  Combien est-ce que ca vous prenait de temps pour 
poser les smachs? | R J'ai jamais posé 
les smashs, il y em a pas eu Raeata 14 ans passés. 
Qe Depuis 14 ans, balayer, poser les smabhs et net- 
toger, ces changements-14 étaient antérieurs &@ 14 


ans, ¢'est cela? . 4 Oui. 


| T werne Tat 
eS 


prodded alia aase 
twa'b 8 #2 % stil Pe a 
rascal 

Seyev OP ssi a via rs eae ‘p 
.exéq mom 8 snomettag dB at baa (aot » & 
ove ejaatag ‘gyow-no8t  F 
rontes't ob 


ep semioatog “oe 


sp quéxi som gat’ 


oda asd ans-sosp leis 
geisates , fou, a 

aL aiom oe ‘ca¢neraq 2d 880 - 9 
so¥s auev 98P aodisb aev buesp = §=—® 


Hu ob agmognado ep anottaniiqx® 


2elugeaes aei¢ 
dae ei aquwelt 


) oF3 asoa #0 4 . Sebequee seve apov SND - 


tisk 0b guoou Bed ofS assert tip 99 gece dow ap asodlg 


ash anovs acon goaded eb saseaoq 89? euevs au08 


OFS eHow _nateo gasidda of gore hess 9 ioe volflt 


Rares et a0 .cantdes ab agtiod a2agnetg 92 eresdsod gob 
uae ieet, 207% ue 696 ~ 


aq 2 asO¥ § quscp poslqust a gr-nsehset go - 9 


dusve paraigda Sf solve agoY saoahtose eb seidsod 


xgeienom .iu0 a tassobtes oh equed of anab . 

- «8 ; tp soi Ho agoy tettbanotea’ 2 | 
eosilquet auogueyiet® gabe au0F geokeha St. ; re 
 ' |  ¢ff-Lieves? 


es > 
| 20 
extov ob shometq auov Stoo SFP sp-tae noldmed = 2 
q-ad alsmel t's & | inns paced: aquel 
| | oY bebe 
tusyotien TWHeld aqme? we me » Me 

Joyottos etamst” te ff 


g eqmot ob stanets asov Bp OP eo-tae meidaod as 
tie & | cadanme aol s220d 


| paog alana 
adaasy 218 bi aisqed se #eq 9 pie % Ld yadasee aol 
| tom ts asin aol ‘goueg yroyatad, 30s ote Of abaged 49. 
ag § exsoiadias taodet® ff-etnesoyaatte ‘800 souet 


_ tan! ane 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


10 


15 


20 


25 


30 


CANADA 


R Oui, monsieur. 


5567 flle Hébert 


@ Combien est-ce que ga vous prenait de temps 
pour défaire votre méchant coton* 

R Ca dépendait de la longueur, plus il était long, 
plus ca preneit du temps. 

& Vous devez vous rappeler de cela, combient de 
temps..... en faites-vous du mauvais coton? 

R Comme les autres. 

Q Tout le monde en fait? R out le monde 
en fait. | | 
Q Combien de tempe est-ce gine ca vous prenait sae 


jour pour défaire votre mauvais coton? 


R Quand j'avais le temps, je défaisais tout en- 

semble, ga prenait trop de temps, des fois une demi~| 

heure, une heure, | 
Vous née pensiez pas que L'acheter....+- 

KR Les premiers temps, nous itachetions; aujourd'hu 

nous evons plus le droit. 

Q Les premiers temps les ouvriers simaient mieux 


acheter le mauvais eoton que le défaire? 


Q Le moulin vendsait le coton? R Qui. 

: Maintenant, on vous fait reprendre le coton, 
pour le défaire, s'est cela? R oui. 

& Alors, ¢a pouvait yous faire perdre combien 
a'heures, dans une semaine, de défaire du eoton? 

R Quand nous avons du eoton bien difficile a 
weaver, ga prend plus de temps pour le défaire. 

Q Le coton de la moyenne, a 44 machines, ca fait 
au coton difficile? RR Hone 

@ Vous ne pouvez pas me dire que c'est du coton 


difficile, de travailler dans le coton difficile? 
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R Hon, moncieur. 
Combien est-ce que ca peut vous prendre de temp 


pour défaire du mauvais coton. Cela vous arrive & 


tous les jours? R Pas & tous les 
5 jours. 
«  Combien de temps?4 R Des fois, une 


demi-heure, 7a varie, des fois, 10 minutes, suivant 
1a longueur,.... 
Q Est-ce que ca peut prendre deux heures, trois 


heures par jour, sur vost métiers, & vous? 


10 
& ~ Non, quand le coton est trop méchant, le patron \ 
passe et tiarque son non. | 
« On né le travaille pas, om le coupe? 
R Oui, mornsieur. ° \ 
4  Waintenant, du mauvais coton, voue n'en défaites 
, plus, une jeune fille le défeit pour vous? 
R Oui, monsieur. 
«& J'aimerais savoly combien de temps ca prend i 
par jour & la jewne fifle pour défaire le coton, PS 
comblen vous lui faites passer de temps sur vos mé- 2. 
20 tiers, 4 vous? KGa arrive gu'ell 
vient trois ou quatre fois par jour, 15 minutes, une 
demi-hetre, des fois plus. 
2 Elle peut prendre une heure, une heure et demie 
par jour avee vous? R A peu prés. 
25 Autrefois, étlez-vovs oblieée te remplir vos 
batteries? R Oui. 
} Q Combien est-ce que ca fait de temps que quelgqu' 
; remplit vos batteries? . R Ca fait & peu pré 
cing ans. 
« ° & peu prés cing ans? R Oui, monsieur. 
30 


Q Cela vous preneit combienm de temps 4 fai re ¢ ela? 
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R J@ peux pas le dire. 

“& Est-ce que cela vous retardait beaucoup de refa- 
plir les batteries? R Par te fait 
qu'il y evait seulement 12 métiers, on s'en aperet- 

5 vait moins; sur 44, on peut pes, aujourd'hui. 
Q Sur 12 métiers, ca se faisait possible? 
R ~ Oui, monsieur. 
7 Maintenant, poser les smashs, faisiez-vous 
cela? | ; R Won, monsieur. 


Q Vous ne faisiez pas les smashs, vous ne faisidz 


5 pas le balayage, vous ne faisiez pas le nettoyage 

R Non, monsieur. 

Q Vous défaisiez le mauvais coton? 

R Oui, monsieur. 

“ Qu'lest-ce que c'est, mademoiselle, que vous n 

: 15 faites pas maintenant que vous faisiez autrefois? 

R dJ'étes pas les piétces. 

Q Crest quand le rouleau de coton ébait fini, vols 

L'enleviez vous-meme? R Oui. 

Q | Vous faisiez rie | i Je le déroulait 
20 je le coupais, le j'Gtais dans un reuleau de fer, 

e' était wis mia] pesaut. 

e Cela vein prenktt combien de temps? 

& Ca pouvait prendre trois ou quatre minutes. 

2 Cela arrivait combien de fois par jour? 

R Ca dépendait de la sorte de coton qu'on avait. 
* Q Yous faisiez cela? R Gui. 


% sa 7 ® 14 ans? R Qui. 

Q Tl y a sanbien de temps de dela gue vous ne fa tes 
| plus cela? — , KR Environ cing ou 
“six ans. 


” Q@ A wrt cela, que vous faisiez-vous? 
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R Je portais mes boites de bobines. 
Q 0% les portiez-vous? R Je les peenais 
dane l'allée et je les portais a chaque métier. 
Q  Ctest wous qui faisiez cela? R Oui. 
: @ 12 métiers, R Oui. 
Q Les boites de bobines? R Oui. 
ee Cela prenait combien de temps, cela? 
R Ca dépend, quand les métiers étaient vides; 
quand ils en avaient trop de besoin. 
10 &  <Attendiez-vous que les métiers so@ent rendus 
& rien ou si vous faisiez cela pendant.... 
Zl fallait attendre qu'il passe. 
= Quand i] passait? R Oui, nos métier 
restaient arrétés pendant @e temps-14? 
| “45 KR Cela vous faisait perdre combien de tamps mr 
‘ jour, cela? R Je sais pas. 
@ © Une couple d'heures, vingt minutes, une demi- 
heure, une heure, combien? Kk Une demi-heure, 
peut-étre, dix minutes,, quinze minutes. 
@  utest-ce que vous faisiez, A part cela, que 
x vous ne faites plus. 
“« Crest & peu prés tout: quatre choses qu'ils 
ont supprimces: poser les bobines, O6ter les piéces, 
porter les bobines, défaire he méchant coton. 
Q Cees quatre choses-14: Hnlever les piteces,, e'é- 
25 tait uhe affaire de guéelques minutes & chaque piéece? 
R Oui, ga variait; des fois neu en Stions plusieurs. 
@ Qutest-ce que c'est plusieurs, guest-ce que vo 
avez dans l'esprit? RK Plusieurs, pesan- 
tes. 
30 Q  Plusieurs, cela veut dire combien, cela, approxi 


mamivement, 4, 5, 6? Kk Des fois,’ plus qu 


| cela. 
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RK... Des fois, une .dizaine, une quinzaine. 
Q ° On peut tomber sur combien comme moyennet dix, 
12%... »R Wf, .15 peut-tre. 
« Ca prend une démi-heure, trois-quarts d'heure 
pour cela? 
ME BALLANTYNE: PLUS que cf&la. 
PAR KE BEAUREGARD: 
Q Une demi-heure, trois-quarts d'heure pour cela? 
R Oui, 
ee Pour poser ies bobines, transporter les bobines} 
vous avez dit que ga prend une demi-heure? 
R Oui. 
Foser les bobines, eela vous prenait? 
KR. Je peux pas le dire, ga se fait Gu matin au 
soir. | 
2 <A tous moments? kK pu matin au soir, 
ga se fait, poser les vobines. 
Q Pour remplacer quatre métiers, quatre opérations,| 
vous ayez oon 2 métiers, 32 moulins; vous ene vez, 
maintenant, 44 machines contre 12 machines autrefois? 
R Oui, mons ieur. 
« Le salaire est seusiblenent la méme chose? 
R oats monsieur. | 
Q sutrement dit, vous avez actuellement nius ae 
oats fois plus de machines que vous en aviez avant? 
R oui, estima eo | 

Vos 12 moul ins représent un peu moins du tiers 
dé votre temps pax jourZ an R Oui. 
ee si vous faites actuellement une journée de 10 
heures, vos 12 moulins, e'est & peu ngs comme si 
vous trayailliez aujourd' pul trois heures au lieu 


de 10 neures, Ca revient & cela. Vous aviez, events | 
& ~e, & : . J 3 4 ; 
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5592 Mile Hébert 


moins qu un tiers dés moulins cue vous avez aujour® 
d"hui. Vous faisiez & peu prés le tiers de l'touvra 
ge qué vous faites aujourd'hui. 

R Cui, mais l'ouvrage est plus compligué aujour- 
a'hui. 

Oo Em quoi? KR Paree qu'un warp qui a 
plusieurs brins de cassés, on le coupe aujourd'hui. 
Autrefois, ca sé faisait pas comme ga. Aujourd'hui, 
nous sommes sensées Ster le warp et le avdex pour 
le donner & notre contre-maitre. Il fait des rap- 
ports que l'ouvrage est méchante. 

Q Autrefois, votre production de coton était t rois 
fois moins Glevée qu'elle une l'est aujourd'hui? 

R Oui, mousieur. 

2 Vous avez 44 machines contre 127 R Oui. 

2 Est-ce que votre salaire oat trois fois plus? 

KR Hon, mongsleur. 

& Pour compenser le production de trois fois plus 
@e coton, om vous a enlevé les quatre opérations 
dont vous venez de parler. KR Ctest quatre 
fois plus dure. 

M. LE COMNIcSSALIRE: Est-ce gue vous aimez mieux votre 
travail d'aujourd'hui que ie travail que vous faisi 
autrefois? R Kéellement, oui, 
Je l'aire mieux aujourd'hui. 

PAR ME BALLANTYRE: 

] Amand vous ave. dit, tout & l'heure, que vous 
attendiez du travail, vous avez dit cela en répon- 
se 2 une question de M. Beauregard, est-ce que vous 
dites cela pree que c'4tait qu'il n'y avait pas 
d'ordres ou si vous attendiez un "loom-fixer". 


Est-ce gue cela arrive des fois que vous 6tes obligé 
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D'attendre pour avoir du travail paree qu'il n'y a 
pas d'ordres dans le département? 

R Cela arrive que nous attendions aprés l'ouvrage. 
PAR ME BEAUREGARD: 

Q Yous ne vous en allez pas chez vous? 

k Won, monsieur. 

PAR ME BALLANTYNE: 

a Ty arrive, des fois, qu'il faut attendre quelque 
temps pour un “loom-fixer"; est-ce que ec'est arrivé 
quand vous posiez comme cela arrive quelques fois 
aujourd*hui? R Ca toujours 
arrivé depuis que je travaille, depuis 14 ans.u 

PAR ME BEAURSGARD: 

& Ils ont toujours été en retard les "loom-fixers" 
R | Depuis 14 ans. 

@ Ils sont mieux payés que les autres et ils tra- 
vaillent moins? 


R J¢ comprends pas 


ee que vous voulez me dire. 


ORILDA LEDUC est assermentée. 
INTERROGEE PAR ME BALGARPEXRET 


Q@ Mademoiselle Leduc, vous travailles pour la 
Montreal Cottons, & Valleyfieldt 

RK Oui, monsieur. Jj 

@. Quelle sorte de travail faites-vous? 

R fisseuse. 

M. LE COMMISSALRE: Parlez plus fort, il faut que 
j'entende. Quiest-ce qu'elle fait? | 

LE TEMOIN: Tisseuse. 
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PAR KE BALLAN?TYRE: 
& Depuis quend étes-vous tisseuse? 
R Ca va faire 20 ans en juillet. 
@  Tisseuse depuis 20 ans? R QOyi. 
@ Kaintenant, vous étiez ici cet aprés-midi et 
vous avez entendu les témoignages yhi ont été don- 
nées par M. Meury et par Mademoiselle Hébert? 
R Oui, noun lear. 
“=  Aveéz-vous compris les explications qui ont été 
ee données des changements entre ce qu'on appelle 
le nouveau systéme de travail et l'ancien systine 
de travail? MR Oui, monesieur. 
~  Actuellement, vous traveillez sur combien de 
métiers? R Sur 46 métiers. 
15 & . Et, dans le passé? R 14. 
& Alors, comment trouvez~vous totre travail d'au- 
jourd hui en comparaison avec votre travail <uand 
vous travailliez sur 14 métiers? 
kK ¢e trouve que c'est moins dorgant que de tra- 
me vailler sur 14 aétiers? 
R C'est moins iepgant gue dé travailler sur 14 
métiers? ER Oui. 
“ Que faisiez-vous dans le temps gue yous avieg 
14 métiers que vous ne faites pas mainteant sur 467 
R Je charriais pas les bobines, j'étais pas les 
re cuts, j'emplisais pas les navettes, je démanchais 
pas le coton. 


Q Cela fait quatre opérations qu'on vous a 6tées? 


R Oui, monsicur. 


=F 


Ciest tout-a-fait comme Mademoiselle Héwert nous 


aE 
ng, 


30 a dit? R Ab, oul. 
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CONTRE-INTERROGEE PAR ME BEAUREGARD: 
3 Q Quelle était votre derniére paye, vous Mademoi- 
‘ sslle?. -oeR $35. 
5 Q  Combien a@*heures? R 80 heures d'ou- 
vrage. 
Q  @0 heures d'touvrage, $35. La paye précédente, 
le savezg-vous? Bit. R $38, je crois. 
a Q. Pour combien d'heures? R- 80 heures d't,u- 7 

“a vrage. d 
Q. Sneore 80 heures? Ro Oui. 

Q Ca doit tre vous qui a & peu prés le plus gros 
saleire IA, dans les tisserands? 

R A peu prés. - 

Q Ce n'est pas;une moyenne gue nos savants amis 

‘ ont amenée, c'est ume championne. 

Vous devez une la personne la mieux payée 
parmi tous les tisserands ce la bouticue? 
R © Je le gagne. 
2 Stile wous le donne vous l'avez mérité. C'est 

20 yous qui touchez le plus gros salaire des tisse- 
rands, hommes et femmes? KR Pour 1@s hom- 
mes, je sais, pas, des femmes, .--+6 
7 Des ferimes, vous Gites la meilleure? 

WS BALTANTYNE: Il y en & encore, 

25 PAR ME BEAUREGARD: : 
gq Je g'ai rien fait dire d'inquiétant pour votre \ 
compagnie, c'est votre meilieure ouvritre. \ 

Vous tes ume personne bigoureuse, cela ne devai 
pas vou® dommer bien du mal ae nettoyer les métiers 

2 avee l'*4nersie st la force que vous avez? 


: grasse 
R J'ai pas toujours été ferte comme je le suis, 
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ici. 
Q Ctest depuis cing ans que vous avez fait du lard, 
depuis que j'ouvrage est facile? 
R Depuis que je |forees pas j'ai engraissé. 

5 Q Vous 6tes aLene? R Qui. 
Q Devons-nous comprendre que ga vous fatiguait 
déenlever des piéces de coton, avant? 


R Oui, ga me fatiguait. 


Q Ctétait trop dur? R xLever des 
fe boites.... 
@ ‘Vous 6tes-vous déj& plainte au contre-maitre 
que e'était trop dur de lever des boites, a? enlev r 
du eoton? R Je me suis pas plainte 
Q Est-ce qu" 2 y a des femmes de votre classe 
qui faisaient cela? RK Qui. 
8 & Quine se paaignaient pas? R Oui, 
Q@ Qui ont enduré? Rs Ouis 
Q © “nauré longtemps? R Charrier des 
bobines, @'était...... 
R Gtétait pas fatiguant? R Oui, e'était 
20 fatiguant. | 
Q  Combien est-ce que cela pesait, cela? 
R Ca aépend, une boite pas mal pleine, il y en 
a qui pésent 35. 
Q 35 livres? R 35 livres. 
‘3 @ Pour apporter cela au bout de son bras? 
R Au bout de nos bras, au bout de notre allée. 
Q Ca ne se fait plus? . R Non. 
le, Cela prenait combien de temps par jour? 
R «© Pour poser les bobines, on me dit que ca pouvait 
-—prendre une demi-heure, trois-quarts d'heure. 
30 


Q . Par jour, pour cette opération-1a? R » Qui. 
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5697 Mlle Ledue 


Q Maintenant, pour emplire les navettes, combien 
de temps, cela? A. A&A la journée. 
«  Combien de temps dans une journée? 

R Quand les navettes étaient vides il fallait 
les rempliir, je peux pas dire combien ca prend de 
temps, une minite, deux minutes. 

2 Pendant cela, vous aviez moins de métiers & 
surveiller? R Oui, 

Q . Quand vous aviez 12,.0u 14 uétiers, les. teniez- 
yous en mouvement tous les 147 

R Presque toujours. 

Q  Btes-vous capa ble, aujourd'hui, de teuizy 44 
métiers en mouvement? R de les fournis. 
Q@ Vous fournissez 44 métiers? KR Oui. 

Q.. es cuts, ga pésaient combien, une trentaine 
de livres? 7 R Ga dépend de 


la sorte de coton. 


2 Ca ne vous pesait pas aux bras pour le déposer 
en arriére? R Ca dépend du coto. 
a... Am lieu des quatre opérations que vous venez de 
parler, vous avez passé de 14 machines 4 46? 

RK Oui, monsieur. 

Q CGtest-a-dire, & peu prés trois fois et quelque 
chose plus de machines qu'avant. Vous eu venez encor 
& bout? R Oui, certainement. 

Vous gagnez & peu pre’ le meme salaire quiavant? 
R Des fois je fais des meilleures payes. 

Q Avez vos 14 ma¢hines, @at-ce gue yous gagniez 
plus ou, moins? RA peu prés la 
meme chose, _ al 
ry Le changement n'a pas été.dans la paye, le ¢ehan- 


gement a été dans le nombre de machines? 
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R Des fois je fais plus d'argent gue je faisais 
avant, dans les 14 métiers , on avait pas toujours 
notre eccton, des fois, on attendais aprés un warp, 


gomme aujourd'hui. 


5 q  Attendez-vous aprés des warps, aujourd'hui? 
R Cui, monsieur. 
uy Les loom-fixers vous retardent, des fois, les 
loom-fixers, les arrangeurs de métiers? 
R Somes ailleurs, des fois ils travaillent sur 
ig une job qu'ils pensaient qui serait pas longaeé, 
lis sont pas pour la laisser. 
Q Gombien de temps pouves-Yous perdre en atten- 
dant? R Environ une heure. 
Q Par métier? R Gui. 
Ordinairement, vous avez des métiers qui ne 
se marchent pas sur ces 467 R Des fois. 
% Quelle a 666 votre plus grosse paye de votre 
carriére? | R Dans le temps de la 
guerre, j'ai fait jusqu'dé $60. 
BM. LE COMMISSAIRE: Par quingaine? 
20 LE TEMOIN: Pour ume guinzaine. 
PAR KE BEAUREGARD: 
@ Pour combien de aétiers? & J'ai ranné 
jusqu'a 60 métiers. 
@ Pendant la guerre, combien de métiers? 
25 R Pendant la guerre, jusqu'&é 60 métiers. 
Q Pendant la guerre, 60? Kk Yendant 1a 
guerre. 
4 Pendant le guerre, ga remonte a 19167 
Rk (Gui, monsieur, 
E eonCeafait 20 ans? R Cg fait 20 ans. 
Q Ca fait 20 ens que vous Stes m7- Rh gui. 
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5599 Mlle Ledue 


Q Yous en avez eu 60 en entrant? 


R on, pas en entrant, presque tout de suite, 


un an et demi, aprés. 


~ Anu bout a@'*un an et demi, vous avez eu 60 métiers? 


j R Oni, monsiéeur. 
Q Aprés le temps de la guerre, quelle a été votre| \ 
plus grosse@ paye? R L'piver passé, 
j'ai fait jusqu'la 954. 
2 <Avee combien de moulin? R 42 machines. 
10 @ Vous avez entendu dire cele souvent qu'un ou- 
vrier faisait $54. dans une quinzaine? 
R Il y om @ qui le font. 
9  Dtautres, pensez-vous? Kk 6 Oui. 
Q2 Des hommes @t des femmes? 
15 R Des hommes, des femmes, 1a meme chose. 
Q Guand avez-vous touché des sired de $35, $36.7 
R L'hiver passé. 
Q@ En 1945, combien de machines, vous avez dit: 42 
R 42. 
20 
JOSEPH JOURDAIN est assermenté 
INYERROGE PAR KE HEWARD: 
25 
Q 4. Jourdain, est-ce que vous étes employé 4 la 
Montreal Cottons? R Oui, monsieur. 
Q  Depuis combien de temps étes-vous employés par 
cctte con gaie? | R 34 ou 35 ans, a 
% peu prés. 


Q . Que faites-vous, maintenant? 
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5600 , Jourdain 


R  Arrangeur de métiers. 
Depuis quand étes-vous arrengeur de métiers? 
16 ans. 
Q O& travaillez-vous? -R Dans le "01d 
Mill", département - 
Q ‘Travaillez-vous dans la meme section que le 
témoin Ledue qui a été entenda? 
R G'est la néme place, j'ai pris sa beetion, de 
hk. Leduc. 
Q Est-ee qu'il y a eu un changement de systéme 
d'ouvrage pour les arrangeurs de métiers depuis 
que vous @tes arrivé A ce travail-1la, & cet ouvra- 
ge~-1a7? R ils ont changé de 
systtme, plus de métiers. 
WK. LE COWMISSAIRE: YOUS avez plus de uétiers? 
LE TEMOLIN: Plus de méteéérs. 
PAR NE HEWARD: 
Q Est-ce que vous faites le meme sorte de travail 


. 


qu'avant le changement? Kk Hon, monsieur. 
& Qutest-ce gue vous faisiez avant le change- 
ment gue voue ne faites pas maintenant? 

R Avant, j'avais 83 métiers et je faisais toute 
l'ouvrage qu'il y avait & faire sur ces métiers: 
poser la warp, changer les cans, des fois une heure 
une heure et demie d' ouvrage. 

Q Maintenant, ga se fait par d'autres? 

R a se fait par d'autres, des hommes spéciaux 
sur ees ouvrages-14. 


2 Des hommes spéciaux pour faire ces ouvrages-187 


‘R Qui, monsieur. 


Q  Egt-ce que vous trouvez votre trevail moins for 


gant ou plus forgant aujourd'hui gu'il l'était aupa- 
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5601 Jourdain 
» Paré 

R C'est bien moins forcant pour 1& grosse ouvrage, 
on fait faire la grosse ouvraze par d'autres. 
QQ Méme aves un plus grand hombre de uttiers & 
surveiller? R 4h} oui, j'ai 

, plus de métiers, j'ai 169 métiers, 
Q Maintensnt, vous avez 169 métiers? 
R Oui, monsieur. 
Q& Dans le temps, vous en aviez? 
R 83. | 

10 

ARMAND PARE est assermenté. 

15 } 
INTERROGE. PaR ME HEWARD; 
& Vous €tes employs & la Nontreal Cottons, M, Pard? 
R Oud, monsicur. 
% Lue faites-mous, méintenant? 
R Aarrangeur de métiers. 

if Q  Arrangeur de métiers? - K Arrangeur de mé- 
tiers. 
% Depuis combien de temps etes-vous arrangeur de 
aétiers? ae nooy >: 20 ans. 
M. LE COMMISSAIRE: Depuis 20 ens? 

by LE TEMOLN: Depuis 20 ane. 
PAR ME HEWARD: | | 
Q ou travaillez-vous? KR Densle vieux moulin. 
Q Dans le vieux moulin? ~# ML Samson. 
Q Dans quelle section? R Dans le section 

30 numéro 4. 


@ Dans le méme section que le témoin Leduc qui 
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était arrangeur de métiers dans le temps? 


R Oni, monsieur. 
Q Pendant que vous travailliez comme arrangeur de 
métiers ily a eu un changement dans le systéme 

5 d'ouvrage, ntiest-ce pes? K Oui, monsieur, 
Q  Combien de métiers aviez-vous avant le change- 
ment de systéme? R 82. 
Q BR? R 82. 


2 Et, Gombien en avez-vous maintenant? 


if R 152. 
Q 152?" ° R Oui, monsieur. 
G&  Qutest-ce qu'on a fait comme chanzement, gu'est 
ee que vous faisiez, dans le temps, que vous ne fai 
tes pas, maintenant? i Dans ce temps- ‘ 

AE 1a, je posaig les warps, on changeait les cans, : 
on faisait toutes les grosses jobs. 
Q outes les grosses jobs? 
R foutes les grosses jobs. 
Q Qui les faits smintenant? Rk Ctest un hommé 
spéedal qui fait ca. | | 

20 & Up homme spéelal pour poser les warps? 
k ous avons un hommé pour poser les warps, un 
homme spécial. 
Q un homme spécial, dans le département? 
R Un homme spécial du "store". 

25 Q Estece que vous trouvez votre ouvrage moins for- 
gant ou plus forgant aujourdthui qu'auparavant? | 
R Pour nous, on trouve g& moins forcant aujourd'h 
Q Méme avec un plus grand hombre de métiers? 
R Oud, pas de warps & poser. 

30 CONTRE-INTERROGE PAR ME BEAUREGARD: 


Q@ 11 nme vous reste plus rien 4 faire, la filling 
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se coupe? Rk pes fois, on reste une 
heure, vingt minutes, une heure, pas souvent, ca. 
M. LE COMMISSAIRE: Est-ce que vous Gites payé a 
l'heure? | . 

LE TEVOIN: Oui, e¢'est nous autres qui sommes 
responsables dé tout ca. 

Me LE COPMISSATRE: Vous avez combien del'heure? 
LE TEMOIN: €2 eents de l'heure. 

PAR ME BEAUREGARD: 

« Est-ce qu'il y a plusieurs sortes d'arrangeurs 
de métiers au moulin?} ) KR Aujourd'hui, 
ils divisent pas em classe. 

eb Des bens, des moins bons, des pas bons. Vous 
étes dans les bons? 

R Jtai été une escousse dans les pas bons, j'ai 


appris le métiers. 


(Page 5610 follows.) 
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THE COMMISOLONER; That finishes Valleyfield, 
Wheat about Montmorency, Mr. MoRuer? 

MR. MeRUER; That has. been finished, my.lord. 

THE COMVISSIONER:. .I-thought. there were some 
things left over, 

MR. MeRUER: .We did spenad setie time-oa Montmorenc 
in Montreal since we left \ue bec. 
THE COMMISSIONER: That is right. 

MR. MeRUER: When we cleared at Valleyfield the 
other day, the Minutes of the Shareholders’ meeting 
for January,or Februery rether, of 1931, were Missing 
from the book. 

MR. HEWARD: They had been found, Mr. Mciuer, 
and they were going to be sent into you along with the 
other documents. Do you want them now? 

MR. MeRUER; It would be all right if you send 
them in with the other documents. 

MR. HEWARD: All right, that will be done. 

PHS. COMMISSIONER: .Whet comes next, Mr. McRuer? 
MR. MeRUER: I am ready to proceed with the 
balance of the afternoons 

THE COMMISSIONER; We have only ten minutes left 

MR. MeRUER: Yes, my lord, but I can introduce 
my subject at any rate. 


‘THE COMMISSIONER: Very well. 
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5611 - Eversfielda, 


WALTER EVERSFIELD, ‘Sworn, 


| EXAMINED BY MN. MonuzR: 


QO. Mr. Eversfielé, you are the assistant secretary 


yare you, of the Dominion Textile Company? .. Yes,sir, 


9g. tnd I believe that recentiy a booklet has been 


| compiled known as the "?inaneial History of Your 


I Com-any”. “That has compiled by Company officials? 


QQ. And it has been civen somewhat broad cirevlation? 


AS far as I know, it was mailed to the shareholders, 


Tip COMMISSIONER: Yhet is the title of the 


pooké@et, lr. MeRuer? 


MR. McRUER: The"Financial History of Your Company. 
THE COMMISSIONER: Of the Dominion Textile Co.? 
MR. MeRUER: Yes, my lord. 

THE GOMMTSSTONSR: are you putting it in? 


“UR. MeRWER: Yes, I will put a copy of it in, 


| my lord. 


BY !R. MecRUER: G. You identify this as a copy? 


A. Yes, sir, that is a copys 


THE COMMISSIONER: That will be Exhibit 329. 


EXUIBIT 329: Rooklet called "¥inenctal 
History of your Company." 


BY WR. McRUER: 4. The Dominion Textile Company 


| Limited, was apparently crganiged in 1905? A, Yes, sir 


Ae And it consisted of an amalgemation of four 


| companies kngen ag Dominion Coton Hills Company» 


Cotton 


Limited, Merchants/Company, Montmorency Cotton 
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Millis Company, and Colonial Bleaching and Printing 


Company, Limited? A, 9 Yes, that is correct. 
THE COMMISSTOMER: Exeuse me, Mr. McRuere 
What year was that? 


MR. MeRUER: in 1905, j$If you will just let his 


Lordship have this bookiet, I have «a copy of it here, 
and in that way you can follow some of the details 
of the amalgamations 

ue On pare 7 of the booklet there @ppears 
Gehedule No, 2; that purports to set up the basis 
of the ambigamation, does it not? . Ae YO@S, 

gj -It is headed: : 

"Schedule showing details of exchange of capital 
stock of Dominion Cotton Mills Company Limited, 
Merchants Cotton Company, Montmorency Cotton 
Milis, @n@ Colonial Bleeching ané Printing 
Company, for Securities of Dominion Textile 
Company Limited, (1905)." 

Now, the Dominion Textile Company has a capitalizatio 

of how many shares altogether? A» At that time? 

Je Yes, at tht time? Ae I Gem't know 
whether I ean say that from memory, I think it is 
given in this booklet, though. 

4. Let us get it from heres I know there 
was 35,000,000 of common stock, thet is, 50,000 shares 
of $100 each, and it was preferred stock that I dai't 
remember off-hand? A. That looks like the answer 
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S615 uversftileld 
Qe Yell, we will get that accurately. Oh, yes 
On page 9 there is a schedule which shows the capital- 
ization on the Slst Mareh, 1906, that is, common stock 
$5,000,000, and preferred stock $1,854,596.677 
As Yes, sir... 

Q. Now, to go back to the schedule on page 7, 
the capital stock of Daninion Cotton Mills Company 
apparently was $5,055,600, and the shareholders 
apparently got preferred stock in the new company to 
the extent of 25 per cents. of the par value of their 
holdings in the old company, and of the new company 
to the extent of 25 per cent,, or 50 cents on ime 
éollar, made-up half bonds and half preferred stock? 
A. That is 80% 

2s Theat.is correct? Ay YOSe 

®. And they apparently had a bond issue out- 
Standing with the Dominion Cotton Mills Company of 
$3,354,660? Ao Yes, sir. 

THE COMMISSIONER: Tne Dominion Cotton Mills 
Compa ny? 

WR. MeRUER: There was a bond issue outstanding, 
apparently. 

THE WITNESS: On which the new company assumed 
the liability of, 

BY WR. McRUER: Q. Yes; we wiil come across 
that as we come alonge Then the Merchants Cotton 
Company. had a capitalization of $1,500,000, and 


the shareholders received 18 and one-third per cente 
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New preferred Steck in the new Company, which took. up 
$275,000, and series B bonds. in the new Company of 
$1,000 ,000, or 66 and two-thirds per cents, or they 
were bought out at the rate of 85 cents on the 
dollar with these new Series B. bonds and new preférre 
stock? Ae Yes, sir, 

be Then we have bonds, $162,000. What does tin 
mean? That is in italies. A. Those bonds were-- 

THE COMMISSIONER: Were not turned over? 
hue were not turned over; they were exchanged for bonds 
of the new companys 

BY MR» MeRUER: Q. Oh yes, I SeGe 

A. We took bond for bond. 

| be paccidae Then the Montmorency Cotton 
Millis Company, the capital stock of that was $1, 000,00 
and the shareholders received 20 per cent, new prefer 
stock, in the new company and $1,000,000 in bonds, 
series B of the new company, or 120 per Cente? 
A Did you say series C? 

a said Series B. I should have said Series ¢ 
Ae Series ¢, yeSe 


i.e Now, they have a bond issue outstanding of 


$450, 0007 - Ae Yes, sire That remained outstand+ > 
inge i | 

Le Thet remained outstanding and was assumed by 
the _ Dentaion Texte Company? Ae Yes, sir. 


Qe Then ‘the Colonial and ‘Bleaching Company have 
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, shareholders received 66 and two-thirds per cent. 
in preferred stock taking up $200,000, and 100 net 
cent. in bonds Series D, which took $300,000 worth of 
bonds, so there is 66 and two -thirds per cente 
5 And what is this $4,200 capital stock? Ae I don't 
know anything more about that than is shown there. 
BY THE COMMIS °IONER; 4. I ~as wondering, in 
all those cases does it refer only to ordinary shares 
and no preferred? 
r YR. MeRUER: It is the total capital stock. 
We will see when we come to the Minutes of the Colonial 
Bleaching dud Printing Company whether this 84-200 
is preferred or not? A. It looks to me as if 
15 someone had accepted it entirely in preferred and 
not in bondse 
4. Oh yes, that is eorrect, I remember reading it. 
A. Ye6o 
= TIE COMMISSIONER: Oh yes, he got it all in 
preferred stock. 
@WE WITNESS: Yes, he took entirely vreferred 
stock instead of se much preferred and so many bonds 
MR. MeRUER: Yes, 60 per cent. of preférred stqek, 
25 whereas they got 166 and two-thirds per cent. dis~ 
tributed between preferred stock and bonds. 
THR WITNESS: That seems to be the answer. 
| o. Then there wasa bond issue of $47,000. 
59 That agein was not assumed but apparently exchanged 
| bond for bond? A. Exactly. 
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The COMMISSIONER: You have that shown there, 


Vr.MeRuer? 


MR. McRUER: Yes. That makes up the $209,000 


that were exchanged. You will bring me some 
a 
extra copies of this in the morning? 
THE WITNESS: Yess 
THE COMMISSIONER: Then we will adjourn until 
10 ofcleck tomorrow morning. 
10 PB ae 
-- The Commission adjourned at 5 P.M. Wednesday, 
Srd June, 1936, to resume on Thursday, 4th June, 
1936, at 10 A.M. 
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HON. MR. JUSTIGE HePF.A, TURGHON, 


Commissioner, 


Secretary, 
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HON. MR. JUS'TICE WeFA, TERGEON, 


A.S. 


Commissioner, 


Waiteley, secretary, 


A RPeatrance S: 


J.C. 


MeRuer, K.C. and ) 


E. Beauregard, K..U. 


J.P, 


C.G. 
Aime 


C.T. 


Lanctot, K.c. 


Heward, K.C. 

Geoffrion, K.¢. 
and 

llantyne, 


Dixon, K.cC. 


Forsyth, F.C. 


) Commission Counsel, 


For special Committee of 
Primary Textile industries, 


For Dominion Textile Co. 
and Montreal Cottons, 
Compeny, Limited. 
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For Cour taulds Limited, 
For Canadian Celanese Ltd, 


and Cenadian Silk Products 
Limited, 
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Montreal, P.Quebec, 
Thursday, June 4, 1936. 


mmission resumed at 10 AaMe 


WALTER EVERSFIELD, recalled 
EXAMINED BY MR. MeRTER: 

- On pease 6 of this Mnanectal History, 
Exhibit No. $29, that we were cealing with last 
night there ig a reference to a Syndieate thet 
apparently was antecedent to the formation of the 
Dominion Textile Company that reade as follows: 
". AS this stage, early in 1905, a group of 
men prominent in the business world of Montreal 
et this time, ana including some of the 
airegstorg of these four companies, formed a 
Syndicate for the purpose of making an offer to 
the sha¥Ghé1 deka of all the companies. The sum 
of $1,000,000.00, a large amant in those days, 
wes deposited with The Poyal Trust Company as 
tangible evidence of S000 faith and ability to 
carry out the umertekine. The offer consisted 
broadly of a proporal $4 form @ new company whose 
. Securities woulé be exchanged in eertain agreed- 
Upon proportions for the eapital stocks of the 
four existing companies. The new compa ny 
Subsequently emercea as Sominion Textile Oo. 
Limited, whore seeurition were exchanged through 
the medium of The Royal Trust Company, as shom 


in the schedule on page 7. 
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. Individual members of the Syndicate 
undertook to purchase five thousand addition- 
al shares Preferred Stock Dominion Textile Co. 

Limi ted, at part of $100.00 pershere, ea lling 

for $500,000.00 eash, and fifty thousand shares 

Common Stock of $100.00 par value, at $10.00 

per shere, reocuiring a further $500,000.00 to 

paid into the new Company. The fifty thousand 
common shares constituted the total issue at 
that cine , and no further common shares were 

issued until seventeen years later, in 1922." 
That is correct, the 35,000,000.00 in Common Stock 
consisting of 50,000 shares of 3160.00 each was the 
total issue of common stoek up until 1922 when 
another reorganization teok piace? Ae Yes, 
that is correct. 

Bi. MeRUER: All right, if you would just step 
down for a few moments I want to eall a representa- 
tive of the Royal Trust Company to produce the 
original Syndicate Agreement and some other document 
in reference tothe organization Syndicate. 

My friend, Mr. Geoffrion, points out that there 
was an issue of common stock in 1922 but the re- 
organization that took place was a little later. 

I think it was later in that year, was not it? 
MR. GORDON; It was a little while later. 
MR. McRUER: Well, we will come to that later. 


I will call Mr. Reid. 
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JOHN REID, Sworn 
EXAMINED BY MR. McRUER: 

9. You are with the Reysal Trust Company? 
Ae Yes, sire 

Q- In what capacity? As I am manager 
of the Sock Transfer Department. 

Oe And you have been duly subpoenaed to pro- 
duee certain records that are in po-session of the 
Royal Trust Company referring to the Syndicate that 
was formed wit» a view to re-organizing the Pominion 
Textile Company, Limited in 1905? A. +e. 

Ge And have you thoge records with you? <A.Yes, 
I have them here. 

Qe Now, you first produced whet purports to he 
é Syncicate Agreement or if is, rather, in the form 
ef a reecipt for money? Ae It is a receipt. 

Ge And sete out the terms on which the money . 
was reccived?. Ae tea sir. 

THE COMMISSIONER: Are you filing this, 

MR. MeRUER: I think I had better let them have 
the original of this back. I will have it copied 
by the court reporter and filed as an exhibit. 

EXHIBIT 380: Copy of Syndicete Agreement. 

MR. HeRUE : fhe date is torn outS The only 
word that appears ‘a "January," 

"Reecived from the following gentlemene.." 
and aheord torn out which apparently was ‘'who'. 
“seshave constituted themselves a Syndicate 
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-helidersa of the said Cotton Companies, bearirg 
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It is 


"eeeOt incorporating the Doninion Textile ¢o., 
Limited, the sum of $1,000,000.00, which esia 


sum has been contributed hy them as follors 


David Yuile, 690,000 J.P.Bleck #90,0 

Ge Ae Grier, 90,000 D."illiargson 90,00 

C. H. Gordon, 100,000. Honel,.J.Forget 100,00 
Rudolphe Forget 40,000. H.V.Meredith 100,00 
He & Holt 100,000 $. Carsley 50,00 
Hone Robt Mackay 50,000 David Morrice 40,000 
F.C.Henshaw | £0,000 james Rodger 20,900 
Gee.Gaverhill 10,000 John kaillie 10,p00 

The sum ef one million dollars: ($1,000,00)) 

isto. be held by us in trust for the members off # 


the Syndicate, in the proportion to their 
respective contributions as above set forth until 
the ist February, 1905. 
In the event of a majority of the shares 
each of the following Cotton Companies, namely 
The Dominion Cotton Mills Company, Limit 
The Merchants' Cetton Company, Limited, 


The Colonial Bleaching & Printing Company) 


fhe Montmerency Cotton Mills Company, 
Limited, being transferred to us for the 


benefit of the said Syndicate, by the first o 
February, 1905, in accordance with the provis 


of our Gireular letters addressed to the sher 
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dates 16th am <Y¥th December, 1904, we are 
instructed by the seid Syndicate to dispose of 
the s@id sum of one million dollars ($1,000,000) 
5 ee followes, nameiy:- 
ie TO pay to the gai.4 DOMINION PUXPILE 
COMPANY, LIMIVER, the sum of five hundred 
thousand dollars, ($500,000), in exehange for 
five huncred thousand dollars (3500,000) of its 
J 10 paid we preferred etoek at par. , 
Be To pay te the POMINION TEXTILE COMPARY, 
LIMITED, the balance of five hundred thousand 
dollars, ($500,000), and to transfer to the 
DOMINION TEXTILE COMPANY, LIMI ‘ED, 
i 15,200 shares of the Dominion Cotton Mills 
Company, Limited, 
7,060 shares of the Merchants’ Cotton 
Commany, Limited, 
5,008 gheres of the Montmorency Cotton 
. Wills Compeny, Limited, end 
1,806 shares of the Colonial Bleaching and 
Printing Company, Limited, upon the condition, 
however, that the said DOMINIGN T&kTIL& COMPANY 


LIMICESD, shali forthwith retramsfer to us all the 


25 
shares so received by it, to bs held by us as 
eollnateral seeurity for the payment of the 
bonds of the said DOMINION TOXTILE COMPANY, 
LIMITED. 

30 if ay cone éerat ion for the foregoing, the 


gseaid DOMINION TEXTILE COMPANY, LIMITED, shall 
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issue and allot to the Syniieate, or its 
nominees, five million dollars ({5,000,000) 
of its common stock, fully paid up and non- 

5 assessable, and one million, five hucdred and 
thirty-four thousand five hundred dollers 
(°1,534,500) of i+s bonds, and seven hundred 
aad cighteen thousand seven hundred dollar 
(9718,700) of iis preferred stock, fully paid 
up and nen-assescable.* 

By way of explanation,the bonds and preferred 
stock were the securities that were used accordim 


to schedule 2 to pay off the shareholders of the 


15 companies and to exchange for bonds where bonds were 
exchanged. i think that is correct. 
“im the event of the said Syniicate trans- 
ferring to the said DOMINION TeXTILE COMPARY, 
LIMITED, a larger amount of shares in each or 
any of the said four Cotton Companies, than 
above mentioned, then the said Syndieaye shall 
be entitled to receive an additional amount of 
bonds and preferred stock of the said DOMINION 
25 TUATILE COMPANY, Li IED, propertionate to the 
additional muaber of shares so transferred by he 
them. 

"With the exception of the five hundred 
thousend dollars ($500,000) of preferred 


30 3 * | 
stock subscribed and paid for ty the syndicate 
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as above provided, the issue of preferred 
stock and bonds shall be limited to the 
amount necessary to pay for the shares in the 
four above mentioned Companies. | 

"Se long as the shares of the said four 
Cetton Companies, or any of them, thus ac- 
quired by the DOMINION TEXTILE COMPANY, 
LIMITED, are hela by us, it is understood that 
we will give an irrevocable power of attorney 


to such person or persons 4s may be nemed from 


“time to time by the Koeré of irectors of the 


esid DOMINION TEXTILE COMPANY, LIkT ub, to 
vote on all such sharés at all shareholders’ 
meetings of the said four Cotton Companies, or 
any oe than. 

. “In the event of the mejority of shares 
in each cof the aforesaid Cotton Compsnies not 
having tbeon transf rrea to us for the purposes 
of the sSyniicate 4s aforesaid, by the first 
day of February, 1905, we will oold such shares 
ap are transferred to us until the fifteenth 
of Mareh, 1905, unless directed to return them 
to the eaeion’ owners by the majority in valu 
of the contributers to the said Syndicate fund 
of one million dollars ($1,000,000), and, in 
the event of the said shaves peing so returned, 


we will refund to the eontributors to the said 
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syndicate fund the amount of their respective 


contributions thereto. 
fit, ROYAL TRUST CCE ARY, 
“He. Robertson" Manager 
On behalf of the Syndicate 
"David Yuile"Chairman 


Signed in Duplicate " 


be Now retin you have the copies of the circular 
letters that were sent out to the shareholders, have 
you; A. Yes, sir. 

tee The next Exhibit will be a copy of a 
circular dated 29th December, 1904 to the sharéplders 
of the--- 

THE COMMISSIONER; Issued by whom? 
af MR, MeRUER: Issued by the Royal Trust Company 
to the shareholders of the. Colonial Bleaching and 
Printing Company, Limited. 

"Dear Sirs: 
The Royal Trust Company is authorizea 

) . to make the fo Llowing offer . e ° 

THe COMMISSION ER: i suppose 2 similar letter 
went to all? 

MR. McRUER: *ifferent terms to different companie 


because different proportion of stock. ‘The letter 


25 
sent to the Colonial Bleaching and Printing COey 
Limi tea: | 
"Dear Sirs, 
The Royal Trust ‘ompeny is authorised to make 
30 the following offer on beshif of a Syndicate, of 
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which Mr. Davia Yuile is Chairman, which has been 
formed for the purpose of acquiring capital stock 
in the following companies:- | 
The Dominion Cotton Mills Company, Limited 
The wetehaheis Cotton Company, Limited, 
‘The Montmorency Cotton Mills Company, Limited, 


The Uolonial Bleaching & Printing Company, 
Limited, 


oa AGSeTaRRee with the above authority, we oft: 


to ile shares of your Company, namely, The 


Colonial Bleaching & Printing Company, Limited, 


ind a ee 
pnd agree, to. pay 


} at 166-2/3% of their par yalue 
4h i fh fe. LP HE 


for them as follows;- 
three-fifths of the purchase price in 6% Bonds, 


re = couch 
and two-fifths in 7% preferred stock of the new 
a. sesminnnminimemmm:;ninemeseneaeeeell 


— 


Company to be forme 
Certifieates for fractional parts of shares 

and Bonds will be granted by the undersigned, in 

order thet the same may be adjusted between the 


chareholders. 


fhe total bond icsue of the new Company shall 


fa exceed an aggregate smount of 24,000,000. The 

Company reserves the right, in eadition to the 
above bond issue, to replace the i sepegeteng bond issue 
of the hemisaied Uotton Mills Company, Limited, and | 
the Montmorency Cotton Mills Company, Limited, with 
bonds having Like priority as regards the property 


of these res satis companies and ranking equally 
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with this issue as regards the veneral assets of 
the new company." 
And “it goes on to provide for the terms of the Trust 
Deed. © I do not think I need read this at the moment. 
They will be copied into the copy that will be filed. 
Then Clause 4 on page &: 
"fhe terms ana provisions of the trust deed 
‘shall be subject to the aopreval of Mr. ©. d. 
White} K.6.' 
The bonds herein mentioned will be 6, twenty 
‘yeer bonds, redeemable any time at the new vom- 
pany's option at a premium of 5%. The Preferred 


15 


Stoek will be preferred both 2s to capital am 
dividends, which dividends will be non-cumulative. 
The Syndicate shall subscribe and pay for at 
‘war preferred shares in the new Company to an 
amount of {500,000. 
) 20 : 

The Syndicate will also invest 4500,000 in 
the eommon stock of the new Company. 

fhe said payments on preferred and common stock 
will be made from tne sum of 21,000,000 deposited 
25 with the Royal Trust Company upon the organization 
of the hew Company. | 

“All shareholders wishing to avail themselves 
of the foregoing offer, are requested to deposi t 
their stock with us in order to receive in exchang 
- therefor, the securities above AR Bo se soon 


ag the transaction ean be given efiect. 
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It is veinianluivelia that the syndicate shall 
withdraw £ from the purchase of the stock depo ited 
should it not be able to S cateepeniers ty of the 
stocx in "fash ef the aforesaid companies within 


ninety days from this date, and in that event all 


of the said shares shall be re-transferred to the 
present holders in the seaper kid of their 
respective holdings. | 
The dividend of 36 declared ana payeble the 
15th Jamary, 1905, shall be paid to tne oesent 
sunwehalaaeta® | | | 
EXHIBIT Soli Circular letter to the 
shareholders of Colonial 
Bleaching & Printing 


Company, Limited, dated 
29th December, 1904. 


MR. MeRUER: @. Then you produce a copy of A 
eirenlar letter sent to the shareholders of The 


Merehants' Cotton Co., Limited? A. Yes. 
b 20 ; 
4 This is 2 copy of a circular Letter sent to the 
teahathaen or the Merehants' Cotton Company, the 


ee 


second paraeraye; 
"Tn accordance with the above authority 


“95 | we offer to emul shares of your Company, 


menadione fhe Merchants' sdehsons Company, Limited, 


at 85% of their per yailee, and npeet to pay for 


mere ee eee 
ger eed 
en 


ores 
them as follows? ~ 86-2/3% of the par value in 6% 


NPE SES a oe eae NRC neem 


Bonds and 18-1/3% of the par value in 7% Pre- 
Thy see oh Ie 


al 


) M30 | ferred Stock of a new Company to be formed." 
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fhe rest I think of the information containéd 
in the eiroular letter is similar ¥e. that sent out 
to the Colonial aaa & pp sag Company, only 
made appropriate to the lerihes of this ean iee 

mR. prnenagecgat Whet is the date of the letter? 

Mite peer pron This ig @ated 29th December, 1904. 
There is also another seeincatcaas' 

he issue of Preferred Stook of such 
Sena will be limited to the amoun’ eecuired 
to pay for the stock to be bought in the four 


above mentioned Companies plus {500,000 which 


will be subscribed for at par by the Syndicate. 
The Syndicate will also invest $500,000 
in the common Stock of the new Company." 

And, attahced to this is a letter to the share- 
holders of fhe Merchants’ Cotton Co. signed by James 
Grathern, President. Robert MaeKkay, Vice-President. 
R. Be Angus, J+ Pe Cleghorn, John Beattic, Jonathan 
Hodgson, As /« Ayer. 

THE COMMIUG ONAR: What Company is that? 

MR. UcRUER: his is The Merchants' Cotton Coe 
it apparently accompanies this circular Letter to 
the shareholders. [t is a message from the officer 
te their shareholcers. 

Whe ae: reference to the annexed offer of 
the koyal Trust company, we have carefully con 

“giderea the same in all its bearings, and have 


come to the conclusion that it is a reasonable 
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offer, backed by responsible panties, and we 
eonsider its acceptance to be in the best 


interests of our shareholders. | 


We have therefore, as individual share- 
holders accepted same and recommend all our 


shareholders to do likewise." 
That will be annexed to Exhibit 332. 


EXHIBIT 332: Circular letter to the 

; shareholders of The 
Merchants' Coiton Co. 
Limited, dated 29th 
December, 1904, and annexed 
thereto letter from the 
officers of the Company. 


MR. MeRUFR: © Q. Could you tell me by reference 
to the Syndicate Avreement whether any of these 
gentlemen who signed this recommending it to their 
shareholders were members of the Syndicate? 

A. This is original Syniieate Agreement signed by 
Pavid Yuile. 

O. Toke these men - James Crathern, was he 

a member of the Syndicate? A. Not so far as 


I gan see, sir. 


Ge Robert Macixay7T Ae Yes. 

©. He was a member of the Syndicate?’ A. Yes, 
sire 

Oo. R. Be Angus? Ae Ho, sir. 


O. J. P. Cleghorn, Beattie, Aye: and Hodgson - 
l think Robert Mackay was the only one? A. *es 
C, When there is a sirmlar letter dated 29th 


December, 1904, to the Shareholders of the Dominion 
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Gotton Mills Company, Limited - that is @rrect? 


Ae tes six. 


EXHIBIT 333: Cireular letter dated 29th 
December, 1904, to the 
5 Shareholders of the Dominion 
Cotton Mills Company, Limited. 


ir. MeRUER: This is generally similar, my Lord, 
to the other cireular letter. 
Tie SOMMISGIONER: It sets out the scheme, 1 
10 suppose? 
MR. MeRUER: Yes. The terms to the Dominion 


sothen Mills Company I will just read the paragraph: 
"In aé@oordance with the above authority 
we offer to curchase shares of your vVompany, 
z namely, The Tominion Cotton Mills Company, Limite 
at 50% of their par value, and agree to pay for 
them as eS here 50% of the purchase price in 
6% Bonds and 50> in 7% Preferred Stock of a new 
20 Company to be formed." 
And then there is attached to this a le ter to the 
shareholders signed by L. J. Forget, President, S. He 
Ewing, €- EH. Gault, S. Carsley, 4- B. Mole and J. 
Greniér. it is dated 16th December, 1904. 
- THE COMMISSIONER: Those are the officers of the 
Pominion Company? 
| MR. MecRUER: L. J- Forget signs 45 President. 
"With reference to the annexed offer of 
| | The Royal Trust Company, wé have earefully con- 


sidered same in 211 its bearings, and have come 
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to the conclusion that it is a reasonable 
offer, backed by responsible parties, and we 
consider its acceptance in the best intercsts 
of our shareholders. 

We have, therefore, as individual share- 
holders, accepted same and recommend all our 
shareholders to do the same." 

Qe Gould you tell me by reference to the 
Syndicate agreement whether any of those gentkemen 
were members of the Syndicate - L. J. Forget? 


A. No, I édo not see his name. 


o 
@ 


Cie anat is this? Ke This is the 


letter addressed to us by the members of the Syndicate}. 

Ge S. Carsley is the only one. uy recollece 
tion was that Forget's name? 4. There is 
R. Forget, not Le ¢- 

Q@. There was two Forgets on the first one we 
read. 

Mite GLOPFRIONS Beth on. 

THE WITNESS: I bez your pardon, this is the 
signature of L. J. Forget. 

MR. MecRUER: @. Both L. Jd. Forget and S. Carsley? 
A. tess | 

MR. GEOFFRION: Two members of the Syndicate 
on that Board. 

MR. MeRUaas . Ana then you produce also a 
circular letter te the shareholders of The hontmorenc 


Cotton Mills Co.,Limi ted? A. tes sir. 


Hiss Eka 


sidsncasot «ot ti dom molawiones edt of 
ow Sna seolsusg eldiaseqee: yd botoad eratic. 


rere. tao ‘eat _ ness afi saehienos 


re “exe Lononnse tate TO 


A A 


Sain de feurs tvtbeed on jew Loven? ubdens aw 
. TO ffs prommoo6t bua ones peroeess “omnes 
“982 end eb of aso8 Lonorsste 
‘est of sonore ud Ou Fist goy b tod 2 
migoavied od saods wed A oy coat oa “suauneTas ot eo ioaye 
ieqz0% ob ok ~ eteo one ‘ost 20 ssodaea vip 
» men and ose te ob I 08 oA 


oe 4 


eneae otf el weidt sh te bat «i $a of 


jaaibege ocd te aisdmsae ost ee as of poosexbss nottel 


-oeffooo% es om xiao eat sei eofens’. - oe 


Sf 


at ey ton tepr0t of 


ew on0 te 8% end io > atoprot ows “ea oreat se 


» > i 2 Ms cj j 5 Ti 


Pr eet 


| ‘a0 toa smoTeTtOa0 aM 
efit ai eid petase 2O% aed 1 yelaurtv ap 
““gestof -€ cd to oui sngia 
iWyefaisd .2 bre toatol ba dfod 0 :AsUROM Ku 
| 7 | es aot mas 
et soibnya ost to piedmen ow? 3sKOTATTOUD . 
a2 aati et Hass no 
scutes néukewk wey wade Yak’ °° Giinew som 


PS ake ean ‘ e LNvete 


AG 
7 o) ‘ 
“* ¥ 


et exosT oA Tenen “altoyat dedd eaw weit 


acetal 


i sisdceadtaeK off to ‘exeblexe:ede odd ey <a “<efwexlo - 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
XRONTO i CANADA 
5654 Keid 
EXHIBIT 8354: Cireuler letter, dsted it 
| December, 1904, to the 
Shareholéers of The 
Montmorency Cotton Mills 
COe, Limited, 
5 Mis MeoRUER: fhis sets out the terms. 


{Page 5642 follows) 
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Q. Well then, you produce four circular letters 


to the shareholders of the saiie companies, which 
refer to the previous one, and I will read the one 
directed to the shareholders of the Dominion Cotton 
5 Millis, Limited. 
THE COMMISSICGNER: These are circular ietters 
again from the Royal Trust Company? 
MR. Merver: Yes, my lord, from the Xoyal Trust 


Company to the shareholders of the Dominion Cotton 


vs Mills, Limited, dated 27th January » 1905. 
MR. HEWARD: Well, did you file the four circular 
letters of the 29th December? 
MR. MeRUER: Yes, up to Exhibit 3354. 
15 MR. GEOFFRION: Mon tmorency is not given. 
Ch yesSe 
MR. BALLANTYNE: Yes. 
THE COMMISSIONER: We have, so far, four circuler 
letters to each of these companies, and this is some- 
ij thing else, is it? 
MR. MeRUER: Yes, my lord. This is dated 2#th 
January, 1905. 
THE COMMISSIONER: This is a second eircular letter. 
25 MR. MeRUER: Yes, ny lord. 
THE COMMISSICNER: From the Royal Trust Company 
to these same senpanies? 
MR.McRHER: Yes, my lord, 
* 7a COMMISSIONER: You are putting them all in 


together? 
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MR. MeRUER: Yes, my lord, 


THE COMMISSION: Then that will be #xhibit 335. 
EXHIBIT $35: Four circular letters from 
Royal Trust Co. dated 27th 
January, 1905. 

MR. McRUER? The letter to the shareholders of 
the Dominion Cotten Mills Company, Limited, reads as 
follows; - 

"Dear Sirs: 

10 Referring to our eireular letter of the29th 
) , December, 1904, I beg to advise you that the 
Syndicate of which Mr. David Yuile is Chaiman 
has been dissolved, it having turned over to us, 
in Trust for the Dominion Textile Company, 


15 
Limited, all the shares of your Company's Stock 


which were acquired by this Company under the terms 
of our said Circular Letter, and consequently 
our offer contained therein is hereby withdrawn. 
20 On behalf of the Dominion Textile Company 
Limited, we hereby advise you that it, the said 
Textile Company, has authorized us to continue 
the offer to purchase your Shares at 50% of their 
- par value, and pay for them as follows: 
50% of the purchase price im 6% Bonds, and 
50% in 74 Preferred Stock of their Company. 


This offer is to remain open until thd close of 


| 
| business on the afternoon of Yednesday the 8th 
30 day of February, proximo, after which date no 


% | further stock is to be accepted by us. 


‘BIGYAG .TE 


2 ies ; " 
gets he BF 


Bek gidldxt ed Lite dads aed? AEOTEETNOD BHT | 
nant axed tos saimtss oF 


2a0eL , risus’ 


ae roo 
oa 


rrp re re 


to. aiehloner ede eds oF sotdet ant “seR ROM ot 
‘as abect ,betimit syaaqnod eLLin sate? pointed ada 
penal ier 


es 
ae 


ete 


~ ee 
(0 ARR ASS SERS TL SS aN 


rete am aol 
dteseds te. setsel teLvetio "THO of pate ote 01 
eid teary woy on ivbs oF. af | € POUL xodno0 00 
fs met 2 BAD ai seemed hive’ | th gt ty to otsothaye 
au oF TeVS beamed go ivas #t sbavioeet? get aed | 
gysagend eLtixet soisimod ot 10% tour? at | oe 
soos 2 Bt yEsgRed «0x to setsie ait its postal | 
ene? ett tebas yusqmoS iad ye besinges e709" oka 
ylsnenpoeaod bas .Tetied b -rstaeaahs hiss quo To ; 
,mathdtiw ydered et ateted? pontat nce xette 180 { 
YusGses eitixe®? nobmimed ed? To hme 00 
pies edt ,¢i tad soy ecivhs ‘views ‘ow Bot ack! i 
evatséaee of av boxitediue ae yaouere attic 
atest te 208 ts. BOISE “90%, vasiio m4 og xett0 edd | 
rawoilot es meat wet wea bas oulsv T8¢ 
hoe ,baoG 25 mt eoltg esse tg att 20 x08 | | 


vynoqnod west 20 soot Dersotest XY nt ROS 


te 


to e¢ofo bas Lieme re — of at sexto elo? 
ES | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


0644 Reid 
i may say that 80,65 per cent. of the Stoek 


of your Company has been already transferred under 


the terms of the Textile Company's offer," 


4na the cireular letter to the Shareholders of the 


Colonial & Bleaching Company contains an offer in 


the same terms as the previous one, and states: 


“We may say that 77.84% of the Stock of your 
Company Aas already been transferred under the 
+6 terms of the Textile Company's offer," 
4nd the letter to the Merchants Cotton Company states; 
"We may say that 94.12% of the Stock of your 
Company has already been transferred under the 
terms:-of the Textile Seeenaiie offer," 


15 


And the Letter to the Montmoreney Cotton Company 


states; 
"We may say that 93.63% of the stock of your 
Company has already been transferred under the terms 


of the Textile Company's offer," 


20 
Now, you mentioned that you hed the original syndicate 
agreement. i thought that document we put in was 
the syndicate agreement; apparently it was a reeeipt 


for the money. Ae Yes, 


~ Q. Well then, you preduce a document, dated the 


qe7th of January, 1905, which is addressed to the Royal 
trust Companys 

"We, the unéersigned, members of the syndicate 
30 in whose behalf you have obtained transfers of 


shares in the Dominion Cotton Mills Company, 
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Merchants Cotton Company, Limited, Montmorency 
Cotton Mills Company, and Colonial Bleaching & 
Printing Company, Limited, hereby request and 
authorize you, acting es such trustee in our 
behalf te make the offer to the Dominion Textile 
Company, Limited, embodied in the accompanying 
draft letter, whereby the sum of $1,000,000, which 
has been placed by the said Syndicate to your 
10 credit, and the said Shares which have been 
transferred to you in the said four cotton 
companies may be acquired by. the said Dominion 


textile Company, Limited, upon the terms and 


conditions set forth in the enclosed draft letter," 


15 
And the signatures are, I think, are the seme as he 


read out before as. members of the Syndicate, 
THE COMMISSIONER: Well,.that will be Exhibit 336. 
BAHIBIT 336; Letter dated 27th January, 1905, 
from the Syndicate to the Royal 


. Trust Company, authorizing offer 
to sell shares, 


20 


THE COMMISSIONEX: What date is that, Mr. uoluer 
MR. MeRUER: 27th Jamary, 1905, my lord, 
And attached to it, my lord, is the letter to the 
25 | Dominion Textile Company Limited, datedthe same date, 
27th January, 1905. 

. The rest of this correspondence, my lord, appears 
to be more - less routine correspondences, and I do 
” not think that I need to encumber the record with it. 


i.» Now, I asked for a cireular letter thet was sent 


to the shareholders of the Montreal Cotton Company, 
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Limi sed? A. Yes, here it is, 


Q. I think we had better have the whole story about 
this. The witness produces a letter signed fy C.E.Hanr 
"For the Syndicate", dated 17th August, 1905, | 
TEE COMMISSIONE: To whom? 
MR. MERUTR; To the Xoyal Trust Company. ‘This is 
another syndkete. 
‘HE COMMISSIONER: Oh, a different syndicate? 
10 MR. MGRUER: It is a different syndicate, I take it 
THE BITNESS;: I have no knowledge of that, sir, 
MR. MeRUER: This was in respect to the Montreal 
Cottons Company, Limited, Your lordship will recollect 
; ie that we hed a reference to a letter that had been sent 
out by the Montreal Trust Company to the shareholders 
of the Mentreal Cottons Company? 
THE COMMISSIONER: Oh, pee, 
MR. MeRUER; When we were reading the Minutes of 
20 || the Montreal Co\iions Company. 
THE COMMISSIONER: An offer whieh was not accepted. 
MR. McRUER:; It was not accepted, 
THE COMMISSIONER: What year was thet given? 


MR. MeRUER: That was 17th August, 1905. 


25 
THE COMMISSIONER: Now then, this letter, is this 
the beginning? 
“MR. MeRUER; It is the beginning of that negotiation, 
apparently. 
THE COMMISSIONER: I see, it is not written by the 


Royal Trust Company? 
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MR. MeRUER: There is one written by the Royal 
Trust fear. | 
THE CO MISSIONER: Anyhow, the first letter in the 
: proceedings is written by this other Syndicate, you say? 
™ MR. McRUER: I would not be sure what Syndicate it 
is, my lord, 
THE COMMISSIONER: But it is another. syndi cate. 
MR. McRUER: Yes, according to the Syndicate Agred- 
10 ment, it was organized for a specific purpose, and tha 
was the taking over of the four companies that were 
specified, 
THE COMMISSIONER: Those seem to be different names, 
Ee “Re MeRUER: The first letter, my lord, signed by 
David Yuile, Chairman, and D. Williamson, and it is 
eddressed to the Royal Trust Company. 
THE COMMISSIONER: Chairman of the syndicate? 
MR. McRUER: He just signs as Chairman, that isdll. 
20 THE COMMISSIONER: Well then, that will be 
Exhibit 337. 
EXHIBIT 337: Letter dated i7th August, 1905, 
Signed by C.5. Hanna, also 
letter dated blank May, 1905, 
Signed by David Yuik and pD. 
Williamson, 
25 : 
MR. MeRUER: This letter is addressed to the Royal 
| Trust Company my Jord, and it is dated May, 19053 
"Gentlemen: 
° I a to enclose herewtih Two (2) Circulars 
30 which have been drawn up with the view of having 


your company offer to purchase Stock of the Mentrea 
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Cotton Company upon the terms and conditions 

as.stated therein, These Circulars are dated 

#Oth day of May, 1905, and are initialled by us 

for identification. In consideration of your 

Company agreeing to issue theee Circulars, making 

the offer as stated thereia, we, the undersigned 

members of the Syndicate, individually and 
collectively, hereby undertake to deliver to 

mA you the amount of 6% bonds, and 7% Preferred Stock, 

whieh will ve sufficient to fulfill your offer 
should the necessary majority of Stock be 
deposited, and the proposed plen beeonme 
operative; end we further agree and oblige our- 

8 bite te reimburse to you any expenses to which 
you may be put hereunder, and te pay to you a 
reasouable remuneration for your services," 

Now, attached is a printed eirmlar letter dated the 
ae 20th of May, 1905, addressed to the shareholders of 
the Montreal Cotton Company: 

"The Royal Trust Company is authorized te 
make the following offer on behalf of a Syndicate 
which has been formed for the purpose of acquiring 

a tne capital stoek of The Montreel Cotten Company. 
in accerdance with the above authority we 

offer to purchase shares of your Company, at 

133g % of their par value, ntiliaaaieditds pay 

30 for them as follows:- 


$100.00 for each share in 6% Bonds and 
$ 33,33 * " " =" 9% Preferred Stock 


of a new Company to be formed, 
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"fhe shares of your Company which are 
Gepcsited with us will be held in trust as 


security for the payment of your Bonds, and so 


so00n aS 411 the shares of your Company are 

deposited and its real estate transferred tc the 

Hew COmpany, a mortgage deed will be executed 

and registered by the new Company against such 

real estate to secure the payment of your Bonds 
ie so that they will be secured not only by the 
assets of the new Company, but also by such real 
estate. 

All Shareholders wishing to avail themselves 
ef the foregoing offer are shestuned to deposit 
a their stock with us on or before 5th June, 1905, 
-in order to receive in exhenage therefor the 
securities above mentioned, so soon as the 
transaction ean be given effect to. 
a fhe Bonds herein mentioned will be 6% 
twenty year Bonds redeemable any time at the 
new Company's option at a prenium of 5 per cent. 
The preferred Stock will be preferred both as to 
eepital and dividends, which dividends will be 
2 non-cumulati ves 

The proportions of payment to individual 


| 
| 
| 
| shareholders, ise. $100 in Bonds and $33.33 in 
Preferred Stock, will be adhered to as closely 
| 


30 as possible, but wherever equal distribution in thls 


ratio is impossible, and fractions of Bonds or 


btex ened 
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Preferred Stock arise, certificates for 
fractional parts of shares and bonds will be 
granted, and these fractional parts must be 
adjusted between the Shareholders, 

if your steck is transferred to The Royal 
trust Company, before it sells ex dividend, a 
chegue in payment of the quarterly dividend 
of 13% due 1sth June on ithe Montreal Cotton Co, 
stock, will be handed to you, and the interest upo 
the new Bonds given you in exehange for your stock 
will immediately begin to accrue, as from the date 
of transfer of same. 

it is understocd that the Syndicate may 
withdraw from the purchase of any of the stock 
deposited, should it not be able to acquire a 
menority of the stock in the aforesaid Compa ny 


within 30 days from this date.” 


The other is a typewritten letter, - I think it is 
just a dreft of the printed one. ‘hen attached is a 
letter from ¢.E. Hanna, "For the Syndicate" it is 
signed. is dated 17th August, 1905, and addressed 


to the Royal Trust Company: 


"In consideration of your aceepting the 
offer which your Company is making on behalf of 
@ Syndicate, dated the loth August 1905, by which 
you agree to accept for the Estate late James 
wilson, in exehange for 500 shares of the stock 


of the Montreal Cotton Co:- 
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$100.00 foreach smre in 6% Bonds of the North 
American Cotton Co. Ltd, 

$37450 for each share in 7% preferred stock- 
of the same Company. 

and for each share transferred $37.50 par value 


of the Common stock of the North aAmericen Cotten 


Company lay be acquired on the payment of 
$9.37 in eash, 
10 it is hereby agreed that your name will be 
withdrawn from the offer made by your Company 
on behalf of the Syndicate, which you accepted 
for the 500 shares belonging to the Estate late 
James Wilson on the 26th May last." 
‘i THE COMMISSIONER: You want them all kept tecether, 
Mr, MeRuer? 
HR. HCRUER: Yes, my lord, 
MR. BALLANTYNE: You mentioned a letter signed by 
20 C.2, Hanne? 
WR. MeRUER: I just mentioned timt,. 
MR. BALLANTYNE: Oh, that is the one. 
| MR. GHECPFRION; It is signed by €.E. Hanna? 
‘i THE COMMISSIONER: Yes, signed by Hanna. Are you 
| through with Mr. Reid, Mr. Metver? 


MR. MeRuecr: Yes, my lord. . Thanks, Mr. Reid, 
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WALTER EVERSFIELD, Recalled, 


EXAMINED BY MR. MeRUER: 
ve Now, I want to get for a moment the Minute 
of the first meeting of the Directors of the Dominion 
extile Company, Is this it? A. Yes, this is it, 
we This book you produce from the records of the 
Dominion Textile Company as one of tle Minute Books 
of the Directors? A. Yes, sir, 
10 + At page 14 we have a reference to the issue 
of the preferred shares in the COmipany, which reads 
as follows: 
"That, in order to carry out the said 
agreement with uhe said Syndicate, according 
is to the Minutes of the said Shareholders’ Meeting 


that the said 5,000 shares of preferred of this 


company be allotted and issued as stipulated 
in said offer and acceptance by the shareholders 
20 of this company to the said Syndicate and its 
| nominees, as follows, to-wit: 
i Te David Yuile, 450 shares, 
G.A.Grier, 450 " 
C.B. Gordon, 496 " 


25 
Rudelphe Ferget, 200 " 


WeS. Holt, 500" 
Hons R. Mackay, 250 " 
| : | Freda ¢. Henshaw, 100 * 
30 George Caverhill, 50 ” 


James Ns Laing, 2 * 
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John P. Black, 450 shares, 
D. Williamson, 09 °"* 
Hon. Ld. Foget, soo w 
HV. Meredith, 500° * 
. Se Carsley, £50° * 
D. Morrice, “96 = 
James Rodger, 160 " 
John Baillie, 50 " 
10 Ads Brown, 2 ” 
The said shares to include the two shares each 
subscribed for by the following resms to 
proéure the incorporation of this Company, to wit: 
David Yuile, 
15 | 
Charles B. Cordon, 
Jehn P. Black, 
D. Williemsen, 
iV. Meredith, 
20 Led. Forget, 
H.S. Holt, 
fred ¢. Kershaw, 
Rebert Mackay, 
| GA. Grier, 
25 | 
D, Morrice, 
James N,. Laing," 
| THE COMMISSIONER: What is the cate of that, Mr. 
| 
| 
| MR. McRUEn: This is a Directors Meeting held 


| - 
“ig Ruer? 
30 
Jon the 27th Jenuery, 1905, my lord. Then on Pace 15: 
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"And further that the Company hereby albts, and 
issues to the said Syndicate and its nominees 
90,000 shares of its capital conmuon stock, 


fully paid up and non-assessable, as foloows, to wit; 


: David Yuile, 4500 shares, 
G. As Grier, 4500 " 
C.B. Gordon, 9G00 " 
Rudolphe Forget, 2000 ” 
10 WS. Holt, | 5000." 
Hon. R. MacKay, 2500 * 
Fred C. Henshaw, 1000 ™ 
George Caverhill, 500 ” 
John P, Black, 4500 " 
: D. Williamson, 4500 " 
Hon. L.d.Forgep, S000 " 
H.V. Meredith, ©5000 ™” 
S. Carsley, - BOGG -“*? 
20 | D. Morrice, BOGO 
James Rodger, 1000 * 
John Baillie, 500 5 
in exhange for the said further sum of $500,000.00 
cash, and the said 24,467 shares of the capital 
a stock of the finden Votton Mills Company Limited,' 
MR. BALLANTYNE: VYhat is the reference to the 
preferred stock, Mr. McRuer? 
MR. MeRUER: It is all deaith with here, Mr, 
30 Ballantyne, the allotment to the shareholders in 
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MR. GEOFFRION; It is in accordance with the 
agreement. 
MR. MeRUER: Yes. i think it would be better, 
my lord, to have the by-law on pages 14 and 15 copied, 
down to the end of the first paragraph on page 16, 
and we will have the, whole story in the reeord,. 
MR. GEOFFRION: That is in aceordance with the 
Syndicate agreencnt. 


10 MR. MeRUER: .Yes.. We will just have it copied in: 


“The Shareholderst dseting held this day 
was thereupon considered: Whereupon it was moved 
by Mir. Grier, seconded by Mr. Holt and unanimously 
resolved: 
15 That rg order oe. carry ‘a tne said agreement 
with said Syndicate, according to the Minutes 
of the said shareholders? Meeting, the paid 5000 
shares of Preferred of this Company be allotted 
and issued as stipulated in said offer and 
4 acceptance by the enbeliadibiins of this Company, 
to the said Syndicate and its notiineces, as 
follows, to wit: 
To David Yuile, 456 shares, 
25 G.A.Grier, 450 " 
C.3.Gordon, 496 * 
Rudolphe Forget, 200 " 
¥.5.Holt, 500 | " 
na mits R. MacKay, 25.0 ad 
Fred C, Henshaw, 100 si 


Geo. Caverhill, 2 ad 
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James N, Laing, & shares, | 
John P, Black, 450" 
“D. Williamson, 456 " 
: Hon. S.J.¥orget, 500 * 
H.V. Meredith, 200 0Cwl 
S. Carsley, 2590 0—Céis«* 
D. Morrice, 200 =” 
James Rodger, 100 " 
10 John Balllie, so. OC” 
4.3. Brown, z 
The said shares to include the two shares each 
subseribed for by the following persons to 
i procure the inserperetion of this Company, to wit: 
David Yuile, 
Chas. 8B. Gordon, 
“John P, Black, 
| D. Willisnasen, 
a H.V. Meredith, 
Sed. Forget, 
‘HS. Holt, 
Fred C. Henshew, 
Robert Mackay , 
25 
G,A.Grier, 
D. Morrice, 
James N, Lainge, 
and the said shares are hereby issued andalloted 
30 to the said persons accordingly, in consideration 


of the said sum of $500,000.00. 
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| And further that this Company hereby allots 
and issues to the Royal Trust Company, as 
nominees of the said Syndicate, 12,222 shares 
of its preferred capital stock fully paid up 
and now assessable, and agrees and binds itself 
to issue end deliver to the said The Royal 
Trust Company, as such nominees of the said 


Syndicate, its six per cent twenty year Bonds 


to the faee value of $2,759,000.00, which shall 


10 
be taken as follows, to-wit: 
. $611,750.00 face value from Series A, 
$941,250.00 face value from Series B, 
$969,250.00 face value from Series C, 
& $236,750.00 face value from series D, 
Ané further that the Company hereby allots 
and issues to the said Syndicate and its nominees; 
50,000 shares of its capital Coimaon Stock, 
- fully paid up and non-assessable, as follous, 
to wit: 
David Yuille, 4500 shares, 
GA. Grier, =—s—s 500s * 
¢.B. Gordon, 5000 * 
aS Rudolphe Forget, 2000 * 
W.S.Holt, 5000—* 
Hon. R. MacKay, | 2500 * 
Fred C. Hernshaw, 1000 * 
30 George Caverhill, SOO * 


gohn P. Black, 4500. "* 


D. Williamson, 45co 
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: on. Lede Forget, $000 shares, 

WV. leredi th, ; 5000 " 

S. Carsley, 2500 
‘D, Morries, 2000 * 

Jane S Rodger, L000 “ 

aii. to ® 
in exchange for the said further sum of 
g900,G00~400 ities. whl the said 24,467 shares” 
ag of the capital shoak of the Dominion Cotton 
Mill Company, Limited. 

14,118 nares of the copital. deck of the 
ereheke caked Seanieter Limited, 
15° | 9,695 shares of the capital stock of the 
Montmorency Cotton Hills Company: 

2,368 shares of the capital stock of the 
Colonial Bleaching and Printing Company Limi ted; 
which said shares in the said four cotton companies 
_ this Company under takes and agrees forthwith 
to retransfer to The Royal Trust Company as 
Trustees, to be held by them as security for the 
said four series of Bonds to be issued by the 
25. Company, until such time as the same can be 
released to this Company in accordance with the 
provisions of the Trust Deed securing such bonds, 
the said The Royal Trust Company being hereby 
- named and appointed the Trustee for such bond 
issue. 


It was moved by wr. Henshaw, seconded by Mr. 
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| - Williamson, and reslived; 
‘That R.4. Dunton, Notary Public, be 
instructed to prepare the necessary deeds and 


documents to carry the foregoing inte effect, 


; --dmeluding the Trust Deed for the bond issue, 
it was moved by Mr. Grier, seconded by 
Me. Holt, and unanimously resolved: | 
Thet to provide the necessary boaéds to give 
“fs effect to the foregoing and to enable the 
Company to acquire. such further shares in the said 
four cotton companies as it may deem advisable, 
the following by-law be, and the same is, hereby 
enacted and adopted as By-law No. XVII, of this 
z Companys” 
20 a 
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25 


36 


Now then, I wish to deal with the his tory of these 
four companies that were amalgamated in 19 05 and 
consolidated in the Dominion Textile Company. The 
Dominion Cotton Millis Company, was evidently a 
development of the Hochelaga Cotton Company. 

rin WITNESS: Yes, together with several other 
companies, 

%. Together with several other companies? A. Yes, 

Q. And the Anteeedent Company to the Hochelage 
Cotton Company was the Hudon Cotton Company? A. The 
Hudon Cotton Company, yes. 

G. The first rseord’ that you have of the Hudon 
Cotton Compeny commences on the loth of February, 1878? 
Ae Yes, sir. 

&. Ye de not appear to have a recora that indicates 
when it was organized, or what its capitalization was. 
w€ Can probably act that from the Provincial records, 

MR. GORDON: Well, Just thet photograph I showed 
you inviting the people to the inauguration of the mill 
Do you remember the one I showed you, Mr, MeRuer? 

MR. McRUER: Oh, yes. 

MR. GORDON: That was 1874, 

THE WITNESS: There must be a previous minute book 
to this that we have not got, 

Q. ‘There is a photograph in your office attached 
to an indiestion to people to come t4 the opening of 
the mill, in 1874, 80 that appsrently was when the 
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| q Then I just want to read 4 passage from the 
shareholders’ meeting, — 
| THE COMMISSIONER: Of what company, Mr. Me“uer? 
MR. MeRUER: The Hudon Cotton Company, my lord. 
5 || That is the beginning, I think, ‘his isthe annual 
genera] meeting, held on the 19th eof February, 1878; 


"Mrs V. Hudon, President, called the meeting 


to order, said he was happy to see so many biisent. 
and he hoped the payment of the dividend was én- 
yi coureging them, ete, etc,, and so on, 
The result of the year's business showdd a net 
profit of $50,161.91, 
The President in moving the adoption of the 
15 report said he weuld be glad to answer qvwstions 
and hear remarks, Mr. M.Hs Gault said he had 
much pleasure in seconding the motion and that 
the repert was highly satisfactory, and would 
sucgest that the report and statements be printed 
for distribution to the shareholders, 
Carried unanimously, * 
next meeting was held on the 7th of February, 1879: 
"Your directors have much pleasure in 
25 re orting to you thiad the company's business for 
the past year ending Slst December 18S has been 
very satisfactory. 
During the year 88 new looms and other 
34 machinery have bee added to the mill. This 
addition g with a still inereased yroduection from 


the mill generally has enabled us to place on the 


gear er ere 
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| market a quantity of goods much in excess of 
previous years. his will be seen fran the 
figures given below Showing an inerease of 
1,386,080 yards for the year 1878, 
The, quantity of cotton consumed was 3,740, 
bales or 1,816,934 lbs, in 1878 against 2975 beles 
Or 1,453,724 lbs. in i877, an increase of 379,210. 
The production of goods was 1,655,595 lbs, 
or 4750,451 yards in 1878, a gainst 1,270,724 lbs. 
or 4,544,351 yards in 1877, showing an increase of 
552,971 lbs or 1,386,080 yards.. 
the cost of manufeeture was reduced from 
624204 in 1877 to 5.2938 in 1878, being a reduction 


of 1lel266 per lb." 


THE COMMISSIONER: That means what? 
MR. MeRUER:.. That is in cents, I think, my lord, 
hen: 


"fhe sales were $419,256.59 in 1878 against 


20 


$565,861.56 in 1877, being an increase of POSS 595.0! 
The result of the year's operations show 
as per sietenents ou the pable for the inspection 
of the shareholders a net profit of $76, 563432 
e in 1878 against $50,161.91 in 1877, being an 
imerease of $26,401.41. 
The directors deemed it advisable in the 
interest of the Company not to publish the annual \ 


30 statenent. 
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and will be payable at the company's office on the | 
1sth instant." 
I see Mr. 1. Grenier, WAS active at the meeting, and 
the sane names erop up in those different companies 
in the early history, e great deal. 

Then the next is a special general meeting of 
shareholders held on the 19th of April, 1879: 

"The President having called the meeting to 

order requested the Secretary to read the notice 
calling the meeting, The Secretary read the 


notices in Freneh and English, after which the 


President explained the object of the meeting, an 
sald that the Directors had decided to extend the 
mill but desired the shareholders to approve 
the decision before commencing the operations; 
and the shareholders were called together to 
give their sanction. He would state, he said for 
their informtion that it was not the intention 
of the directors to fill the extension with 
machinery this year as they did not wish the 
expenditure to interfere with the payment of 
dividenas,” 
Then the annual meet ing of shareholders held on 
the 11th Yebruary, 1989: 

"Immediately after the special general 
sinehiss naka on the 19th april last, at which 
the recomsendation of your direetors to enlarge 


the mill was unamimously approved, ths contracts | 
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for the building and portion of the machinery’ 


were given out and work at once commenced." 


it gives the details of that, and then: 


"The production of the year was 6,822,535 yards or 
1,860,987 pounds of cloth, being 693,904 yards or 
507,392 pounds of increase over the year 1878, 

| The cost of the production was reduced from 
306774 in 1876 to 524068 per pound in 1879. 

The result of the year's operations show a 
net profit of $111,516,67. An Seales of $21,854.4 
has bem written off machinery and ocustenebhon: to 
leaving a belance of $155,627.06 at the credit 


of Profit and Loss Account.” 


The next is the Annual Meeting held on the Srd of 


Februery, 1881: 


"The production has Seeranuel from 6,822,555 
yards or 1,860,987 pounds in 1879 to &,464,174 
yards or 2,527,706 pounds in 188@, 

The consumption of raw cotton reached 6,006 
bales or 2,989,157 pounds in 1880 against 
4412 bales or 2,155,211 pounds in 1879, on 
inerease of 655,926 pounds. 

The sales amount to 3695,984,27 in 1850 
as comp red with $497,594.87 in 1679, an increase 
of $198,389.40. | 

A stock bonus of 33 and one-third per cent. 


or one share to every three held om the SOth of 


June lest, was given to the shareholders thereby 
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tWersistiig eapital aceount to $403,330.34. 
$17,190.86 were written off machinery and 
construction aees, and the belenee remaining to 
the eredit of Profit and Loss seeount is $151,156.7 


as shown by the statements herewith submitted," 


Then the annual meeting of the 7th February, 1882: 
"The production has beén 10, 529,415 yards 


of cloth or 5,265,797 pounds ineluding bags and 


10 


yarn, this is en ineresase of 2,065,241 yards or 
» 738,091 pounds over the year 1880. 
The sales amounting to $901,175654 shown 
an increase of $205,194.27, 

15 « The balance of profits on the year's business 
after payment of th usual dividends of 5 per cent. 
half yearly amount to $160,241,52, $45,000 of 
these profits have been carried to suspense account 
to meet deterioration on machinery and certain 

a improvements in the same, which it was found desirable 
to make. 

The balance now to the eredit of profit and 
less account is $253,578.26. 

25 ‘fhe manager fi-ding some difficulty in having 
with him as steady a class of help as he could 
desire - a number of these, as is usual in such 
manufacturing centres change about consid erably - 
the directors’ profit would be greatly in the 

: interest of the canpany to erect a number of 


suitable dwellings for families. 
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Some 46 of these houses have been built and are 
now occupied by desirable tenants, yielding in 
rental a fair returm to the company and meting 
te a considerable extent the object in view." 

THE COMMISSIONER: — Can you tell me where that 
mill was? 

MR. MeRUSR: Mr. Gordon, where was the Hudon Cotton 


mill situated? 


10 MR. GORDON: Just where our Hechelaga mill is to-day. 
sir, down on Notre Dame Street. 
Hil. MoRUER: In Montreal? 
MR. GORDON: Yes. 
15 MR. MeRUER: Thank you. 
Then & meeting of the Board of Direetors on the 
Sth December, 1382: 

"fhe Chairman read a a@reft of by-law respecting 

in inerese in the capital stock of the company 
a from Mr. Beigue, as follows: 

‘Whereas the capital stock of the said 
Hudon Cotton Mills Co. Hochelage” at present 
authorized amounts to the sum of Six hundred 

25 thousand dollars whieh hes been full alloted and 
paid in, 

Whereas for the purpose of increasing the 
operations ef the said Company an amount of over 
one Million dollars has actually been expended in 

30 


the purehase of land, the erection of buildings, 


and the placing of machinery therein, and the © 
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said Company may require an additional amount of 
capital over and above the said sum so expended. 
And whereas it has become expedient to 
increase the capital stock of the said company 
from the sum of six hundred thousand dollars to the 
sum of two million dollars, 
It is hereby enacted and ordered by 
the Directors of the said Company at their regular 
10 || meeting hel@ in the City of Montreal on the Wighteenth 
day of December one thousand eight hundred and 
sighty-two by the ypsnimous a@ecisions of the 
Dirsetors present at said meeting as follows; 
‘5 First: The capital stovk of the seid 
, company shall be and the same is hereby increased 
from the sum of six hundred thousand dollars to 
the sum of Two million dollars, the said increase 
of stock to be divided into 14000 shares of the 
4 value of one hundred dollers each share, 
secondly A general meeting of the shareholders of th 
said company shall forthwith be called for the 
purpose of considering the present by-law and 
25 ef sanctioning the sam@s 
Thirdly: Se soon as the present by-law shall have 
been duly sanctioned by the shareholders of the sadid 
company supplémental letters Patent shail be applied 
to to eonfirm the said increase of the Capital 
% stock of said Companye 


It was ordered that the necessary notices 
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in the paners be at on ce given for a special 
general paced gn. to aeere the said by-law." 


Then there is a special general mec ting of share- 


holders held on the Sth of January, 1383, for the 

fF 

| purpose of eae gets this by-lawe 

MR. BALLANTYNE: .How much did they authorize the 


inerease? 


~ 


MR. “ecRUER: I am coming to thet, although it is 
very confusing, I don't quite understand, Then we 
10 ‘3 
come to the 27th Jamuary, 1983, end there is 


written across this "null"; there is the recital: 


*yhereas the capital stock of the said compan 


at present authorized amounts to the sum of 
“g six hundred thou and dollars ($600,000.00) whereo 
four hundred and thirty-three thousand ($433,000. 
has been subscribed or alloted and paid ine” 
I think there was some mistake in these by-laws at tha 
time, and sie: ite straightened out. 
Then we come to the 9th of February, 1955: 
‘yr, Gault moved and Mr. Grenier seconded 
a bonus of $15,000 in new stock to the Manager 
Mr. Whitehead and unanimously approved by the 
a Boards” 
Then: 
"By-law respecting the allotment of paid-up 
shares of the ¥. Hudon Cotton Mills Company, 


) 30 Hochelaga, by way of dividends to the shareholderade 
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Whereas the capital stock of the said Compa ny 
at present authorized amounts to the sum of 
six hundred thousand dollars ($600,000) whereof 
four hundred and twenty thousand dollars (420,000) 
has been subseribed or allotted and paid in. | 

Whereas the profits ndieunthy earned by the 
said company and not yet divided justify an 
allotment to the shareholders in paid-up shares 
ef four hundred and twenty thousand dollars 
($420,000) by way of dividends out of said profits, 

And whereas the authorized capital of the 
Company not yet allctted amounts to one hundred 
and eighty thousdnd dollars ($160,000) only, 
but it is the intention of the said company to 
apply forthwith for Letters Patent increasing 


its gapitel atock to two million dollars -- " 


This irons it out. 
20 MR. BALLANTYNE: Ye6e 
MR. McRUER: And it then continues: 
"It is hereby enacted and ordered by the 
Directors of the said Company at their regular 
S moeting held in the City of Montreal on this 
9th day of Bebruary, ome thousand eight hundred 
| and e@ighty-eight, by the unenimous decision of 
the Directors present at said meeting as follows: 
"anamount of Four hundred snd twenty thousand 
a dollars ($420,000) in paid up shares shall be 


end the same is hereby allotted to the shareholders 
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“ the said company by way of dividend out of 
profits and pro rata to the respective amountsof 
stoeks by them held, 

One Hundred and eighty thousend dollars ($186,000) 
whereof to take effect fram this day and the 
balance of said ellotment, to with two hundred 
and forty thousand dollars (9240000) to salts 
effect only in case and after the capital stock 
of the company aforesaid has been increased to 


permit of the same," 


Then there is an annual meeting of the 1Zth of February 


1883: 


"The production has been 15,445,330 yards 


15 


of cloth or 4,748,259 pouncs including bags and yarn 
showing an incveish of 4,915,915 yards or 
1,482,462 pounds over the year 1981. 
The sales amounted to $1,162,804,.03 showing 
20 an inerease of $261,612.49 over the previous year. 
fhe net profits of the year after paying two 
dividends of 5% per cent each on the capital stock 
of the company end earrying 355,000 to the reserve 
nccount amounts to the sum of $187,598.85 and the 
: reserve account now stands in the Company's books, 
$100,066, 
The balence now at the credit of Profit and 
Loss account is $451,467.11, which your Directors 
30 now et to divide among the shareholders by 


hiving them one share for each share now held by them 
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The cottages which your directors thought 
advisable (in the interest of their employees) to 
erect hsve been all completed and are now and have 
been occupied by desirable tenants yielding s fair 
rturn to the Company and meeting to a large extent 
the cbject your directors had in view, 

the property is valued at 340,000e 
Mr. Hudon having tendered his resignation as 
a director of the Company owing to i111 health it was 
accepted and Mr. Morrice was elected to fill his 
place on the Board,” 
There seems to be no statement of profit and loss, and 
SO Olle I notice that the following directors were 
oleeted: 
AeF. Gault, 
J. Grenier, 
M.H. Gault, 
S. H. Ewing, 
IL. Geult, 
Wed. Whitehead, 
D. Morrices" 
Then @ meeting of the Board of Directors held on the 
ith Mareh, 1883; 
fhe #resident read the following by-law receive 
from Mr. Beique: 
By law respecting the allotment of paid-up 
shares of the V. Hudon Cotton Mills Co., Hochelaga 


by way of dividends to the shareholders. 


,Sieltatova .) an AGAAD 
Piapont erotee rth, wey AONE POMS REE) 9 
of (eceyolque thot 2p tepusia: eué mt) ofdestyds 
evei ba won ors bas bstolgano Le ased avai Jooxe 
tis? ¢ gnislety stnsped efdetised yd Botqueso aeed 
énedxe.eazal 2 oF gnivaas bats Reeqmey eco of stIs 
pPoly 5! Gos, auateeeh sme. toe fe. oft 
000,088 ts bea isy al yewgomg, aif 
an noltangieer ald Sotebust galved sobsil .xi 
asw $i dtiaod Lit of gniwe yaaE00 eat 29 totoeals s 
aid Litt of betoele asw 9 hiro! “Tm bas betqooes 
“ fiseh edd ao eeelg 
Deus aan bas sitet te imesetete on of of anece etal 
, ol Sw eredoesi b paiwolict e83 tsds eolven 1 »ko ob 
| i ie shotoe.o 
diuap ate 


fives +H. + a 


> : eal 8 aa ae 
sfived_.J.% 


Seeded ide .b.8 
* seolaton . gene | 
asd Ao who pretense ta Da 20t wut ‘te gniveon & sect 
_ veeer figs rit af | 
weeane wal-yd amtwolfot edd S204 inten of » 
penphed «th mort 
qu-bleg te ree of an lien gmeg wal eo aa 
neato 4.09 ELK sngf00 Rob AY, pdt 3e evaade 


_»Steblodeiade ost of aboodtwld to yew ys 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ONTO Ce CANADA 


10 


15 


20 


25 


30 


ny 


Then you come te the annual mecting of the 15th of 


February, 1584; 


| which your Directors in the interest cf the Mill 


{mn both England and the States the profits 


5672 Eversfield, 
Whereas by-law passed by the chanetens of + 
seid Company on the 9th Gay of February, 1883, 
and approved by the shareholéers of the Compa ny 
aforesaid at the annucl meeting held on the 
1th day of Februsry, 1983, it was enacted and 


ordered as follows, to wit.” 


"Your Directors have the pleasure of laying 


before you the Hleventh Annual Report of the 
Rese of the Company, operations for the year 1883, 
and before reading the different accounts would s 
thas they are mede up to the Sist October being 
only 10 months work of the Mill. This was done 


during the stoppege of the works in November 


and the Cotton Trade generally considered in thet 
judgment as the best thing Seg in oréer that 
stocks might be reduced and regular prices for 
the goods maintained, consequently the profits 
are for 10 menths only and although not 

equal to forner years still your Directors feel 
that you cannot but ve perfectly satisfied 


with the result knewing as you must do that 


in eotton manufacturing eve for the last 
year been very small and in « great many instances 


the balance was on the wrong side. 
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There is no statement about profit and loss. ‘Then 


5683 Gversiies, 

your Directors owing to the feeling of 
distrust throughout the Commercial world ana their 
desire to place the Company in a strong, Financial 
position have decided to pass the usuel 
dividends and although sorry to be obliged to 
do this still they feel that in doing so they 
ean with more assurance promise an early 
resumption te the usual dividends in the future. 
They also wish the shareholders +o understand 
more clearly than they might do by a casual 
glanee at the statements that the Capital of 
3853, 666.66 is represented by a property costing | 
1,227,278, and at present velued in the company’s | 
pooks, at $1,145,303, to which amount should 
pe added duty end on mechinery in No. « Mill 
which would bring cost to over one and a quarter 
millions with an indebtedness still to work up 
of $79,830, or if you value the cottage 
property and offices separately the indebtedness qn 
null and machinery proper is only 524,000, 
so that the per value of your present shares 


is worth about 135%—" 


2 mecting of the Board of Directors dated 50th December, 


"The statements of sales production were given. 
The sales for the month of November were 


$58,960.60. — 
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The usual financial statements were submitte 
A meeting of the Committee on the V. Hudon 
and St. Anne's Mills Company's amalgamation ‘ 
met at the office of Messrs Gault Bros. on the 
9th October, there being present Messrs A.f. 
Gault, J.0. Villeneauve, W.I. “hitehead, and D. 
Morrice» 
After some conversation regarding the 


matter and having fully considered the different 


positions of the cogipanies it was resived to 
recomend that the shareholders of the respective 
companies amalgamate forming one company on the 
basis of 50% off St. Anne's stock to par value 

of V. Hudon Cotton Mills Co, steck or two shares 
of St. Anne’s to one of V. Hudon Cotton Mills Co. 
And they further recommenced that a general 
meeting of the sharehol ders of each company be 
called in due form to consider the said propos- 
ition, 

Mr. Merrice was authorized to write the 
representatives of all the Grey Mills and ask 
chem to attend the meeting on Thursday, the Sth 
January, to discuss affairs." 

Then the 12th anaes general meeting, held on the 


Wh February, 1885: 


"AS most of you are aware the fast year 
has been a very fine one to all engaged in 


the manufacture of cottons. Competition has 
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to state that notwithstanding this serious loss 


5625 Eversfiela, 
been very great and several heavy. breaks in 
writes have oceurred during the year which has 
large@y reduced the ordinary profits 

The directors are pleased to state that the 
greater portion of the stock that was on hand 

a year ago has been disposed of and at the 
present time there are orders of hand for nearly 
all the goods in course of manufactureée 

During the year veveral new kinds of goocs 

ane been produced and the production of others 
is now being contemplated, thus diversifying the 
manufactures of the mill as much as possible. 


it will be remembered that at the time of 


Messrs D.. Morrice & So.'S suspension in September 
1883 this company was interested in their estate 
in a very large amounts It was hoped that the 
arrangements entered into at that time for an 
extension would have proved sufficient. However, 
through the shinkage in the values of stocks 
and from other causes it wes found necessary 
for then to seek further indulgence. Your Board 
after giving the matter the fullest econsideratio 
decided to upset the proposal made resulting in 


a less to the company of $36,000 but are pleased | 


there still remains an amount at the credit of 


profit and Loss account on the year's operations} > 
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5676 Evers field, 
‘is result consideraing all the circumstances 
on the year's business is a matter for congratu- 
lation. 

Your directoes have now to bring before you 
the question of amaglamation with the St. Anne 
Spinning “o. which they have had under consider- 
ation for some months past. The resultion Gs 
favouring this move was adopted at a meeting of 
the Board held 30th of December last and to-day 
you will be asked to pass one confirming such 
amalgamation, which your directors believe 
will be in many respects of advantage to both 
companiesesse.” 

"The two companies amalgamated will have 
about 1800 looms and about 92,000 spindles. 
The paid-up capital will be about $1,170,000 
showing a cost per spindle of somethin= less 
‘han $13.00, being about $700 less per spindle 
than in any other mill in the Dominion, 

In addition to this the Company owns a 


large bleachery, cottages and other property 


whieh cost not less than $100,000." 
And over the page there is the resolution in connectio 
with the amalgamation of the two mills, and it continue 
on the next pase: 
‘The capital stock of the amalgamated company 
shall be $2,000,000 divided among the sm reholders 


in the proyertion of one share for every share 
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any suit or pro@eeding peading at the time of its 


MeConkey, and replied to by Messrs. Grenier, Garth, \ 
Whitehead, and the President, the motion was carried 


unanimously. 


wues le ee ery 
held in the said V. Hudon Cotton Mills Company, 
Hochelaga, and one share for every two shares held 
in the said La Cospagnie di filature Ste Anne, 


Hochelages” 


"This Act snali not be construed as affecting 


sontae into force or as impairing any of the rights 
of hypothic lien or privilege existing in favour 
of bondholders of of any other persons whomsoever. 
“This act shall come into force on the day of 
its sanctions 
Moved by Mr. Grenier and seconded by ir. 
Garth, and resolved, Whereas noticeé are now 
being published as required by law that application 
will be made to the Legislature of «webec for an 
Act amalgametings this Company with the Ste Anne 
Spinning Reena cochadant. that the project of 
amalganation and the following draft of bill or 


a bill to the same effect for carrying out such 


amalgamation be and is hereby approved of, 


And after questions asked by Messrs. MeLennam, Cleghorn, 


\ 


(Page 5685 follows) 
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he next Annusl diceting of tharcholders held 
n the 17th of February, 1886, the report to the 
harehoLders: 

"hs the shareholders are already aware 
the amalgamation between the ¥. Hudson Cotton 
Coe and the St. Anne's Spinning Coe as authorized 
by the shareholders at the last annual meeting 
ned on the 12th day of February 1885 has been 


carried out and a meeting for the election of 


10 


directors of the amalgamated companies under 
the name of the Hochelega Cotton Menufacturing 
Go. was held on the 9th day of June last as 
provided for and in ascordance with the Act 


15 
obtained from the legislature." 


THE COMMISSTIoBEa: Is that the mew neme? 
MR. MeRUER: The new name of the Company is the 
Hochalaga Cotton Companye 
20 THE COMMISSIONER: That name did not exist be- 
fore? 
MR. MeRUER: No, my Lord. 
"It is gratifying to be able to state that 
the prospects of the eobton industry improved 
- and brightened considerably during the year, 80 
that both mills vere kept running very nearly at 
their full siihastthiteg and that the goods were dis- 
posed of at prices which although not altogether 
30 satisfactory were fairly remunerative, as will 
be seen by reference to the working account for 


the year. The directors think the shareholders 
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should feel gratified with the result. 

In order to meet the wants of the trade and 
to diversify production ss much as possible 
your directors decided to add a mumber of broad 
Looms for the manufacture of wide sheeting &c. 
With these looms the mill is now in a position 


to supply all the wants of the country for this 


class of goodse" 


A matter of history more than snything else they re- 


port the smallpox epidemic. 


in view of the earrings of the Company 
the year, your directors felt justified | | | 
in authorizing the declaration of a dividend on 
tre eapitel stock of the company of 1-1/2% which 
will be payable on the 1st day of March next, and 
it is intended that this dividend shall be kept 
up guerterly throughout the year. ‘the usual 
statenents of the Trade Avcount, frevident Logs 
Aseount and the Assets and Liabilities of the 


Company will now be read to you." 


‘The Segond Annual General Mceting of the share- 


holders held on February 16th, 13987. 


"your directors have much pleasure in 
m eting the shareholders on the occasion of 
another Anwual General Leeting and to report 
thet the res 1t of the past year's business 
ig more than covld have been enticipated by the 


warmest friends of the Company. 
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"Throughout the year all the machiner in 
the mill has been kept in active operetion and 
we are working today up to our fullest capacity 


The goods have been well sold and our stock of 
monufactirers goods on hand is considerably | 
less than at same time last year. 

During the year an association called the 
Dominion Cotton Manufacturers Association was 
formed, for the purpose of maintaining prices 
as fas se possible to a uniform standard, to whic 
with one exception 411 the mills in the country 
gave in their sdhesion, So far the Associae 
tion has worked admirably and there is every 
prespect of it continuing te do so in the future, 
ana will exercise a very beneficial effect on 
all the cotton industries of the country. 

The resular inventory of stoek has been 
carefully taken and an ample allowance has been 
made te cover interest, depreciation in value and 
to provide for any contingenckxes that might 
possibly ocCUurs 

fhe sales for the year 1886 amounted to 
£1, 228,463.00 againet $1,160,751.00 for 1885. 

It te not expected that this amount will be 
inereased durins the present year unless prices 
should sdvance, which is not a likely contingency. 


In view of the earnings for the year your 
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a ies have felt that they were fully 
justified in increasing the rate of dividend 
and heve now the pleasure to inform you that 
5 a dividend of 2-1/2% on the paid up capital 
has been declared payable on the lst day of 
March, and they had no hesitation in saying 
that unless somethiue very unforseen should 
happen they will be able to maintain this 
dividend quarterly without any insdnveniénes 
throughout the year." 
The third annual general meeting held on the 
15th of February, 1888: 
15 "The Board have decided to limit the 
number of Girectors to seven =s it was previous 
to the smalgamation, consequently it is not 
intended to fill the vacancy caused by the death 
of Mr. Whitehead. 
1 Were it not for the sad event just referred 
to, your directors would have looked forward 
with much greater satisfaction to the eccasion 
o* meeting the shareholders at this their 
5 Annual General Leeting, as the year just closed 
has been one of the most prosperous financially 
that the Company has had since its formation. 
| Throughout the year, 411 the machinery in 
both mills has peen kept in active operation 


‘ad and we are now working up to the fullest capacity. 
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The goods have been sold at satisfactory prices 
and it will be noticed that the stock on hend 
is very small for a large corporation such as 
ours, the whole stock on hand at stock-taking 
being ecual to only about one month production. 

The regular inventory of stock has been 
esarefully taken, and a very ample allowance 
hes been made to eover depreciation in value, 
interest, sommission and ete. which will be more 
than sufficient to cover eny contingency that 
might possibly occur. 

The sales for the year 1887 amounted to 
$1,240,671.75 as against $1,228,463.85 for 1886. 
It is not expected there will be any appreciable 
increase in this for the incoming year unless 
there should be an enhancement in prices which 
is not looked for at present. 

In view of the earnings for the pa st year 
a larger dividend might have been paid, but the 
Boerd feel thet a prudent policy is the wiser 
course to pursue, believing that regular assured 
dividends will be more in <a pi ygaony i the 
wishes of the shareholders." 

The fourth Annual General “eeting held on the 
15th February 1889: 
"Throughout the year ail the mach inery in 


both mills has been kept in active operation, 
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and we are now running up to the fullest 
capacity, not 2 loom being idle in either mill. 

The goods have been sold at satisfactory 
prices and it will be noticed that the stock on 
hand is very small for a large corporation such 
ae this, being only to about one month produc- 
tion. 

During the early pert of lest year a trade 
was opened up with China which has proved of 
great advantage, assisting us during dull season 
to keep machinery running which otherwise might 
be standing idle. On the whole the profit from 
this trade hes been found more satisfactory 
than at first anticipsted. 

The sales for the year 1888 amounted to 
$1,312,056.24 as against $1,240,671.75 in 1887, 
being an increase for the year of over $70,000. 
This must be considered highly satisfactory when 
it is remembered that at this time last year we 
imagined we had arrived at our maximum production. 


Four quarte Ly dividends of 2-1/2), each hav 


been paid during the year. it is the intention 


of the directors if re-elected not to im rease 


the rate of dividend at present established 
believing it more in the interests of the Compan 
to allow the surplus profits +i accumulate and 
thus dispense with the necessity of the Company 


borrowing from banks or elsewhere." 
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Special Beneral Meeting held on the 10th of 

April, 1889: | | 
"The Chairman havine called the meeting to 

order requested the Secretary to read the ad- 

vertisement from the papers calling the same as 

under." | 
fhe first advertisement: 

The 
HOCHELAGA COTTON MFG. UO. 
(Limited) — 


10 


A special general mecting of the 
shareholders of the Hochelaga Manufacturing 
Company will be held at the hour of three 


15 
o'elock in the afternoon on WEDNESDAY, the 


10th doy of April next, at the office of the 
company, Noel92 Notre Dame street, in the 
eity of Montreal, for the purpose of con- 
20 sidering and acting upon certain proposals 
to purehase the real estate belonging to 
the Magog Textile and Print company, with 
the moveable property therewith, and to take 
such further action in the matter as may 
* be deemed advisable. 
By order of the Board, 
f. B. Ross, 


Ssecretary-Treasurer. 
Montreal, 30th Merch, 1889." 


30 "The Chairman said that when he heard that 


the property was for sale he with Mr. Morrice and 
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Mir. Jackson, the manager, had made a visit for 

the purpose of exsmining it and they were very 
favorably impressed with both the mill and 
aachinery which were all in good order, the 

water power being one of the best in the Bominion. 
Phere were in position at the present time 350 
looms with space for as many more whieh they 
purpose to add and bring it up to its full eapeacidy. 

It wags moved by Mr. Hugh MeLennan and seconddda 
by Mr. Jac Grenier ané resolved: 

That the projected purchase of the real 
estate belonging to Magog Textile and Print Co- 
with moveable roperty in connection therewith 
for the price of $350,000, 450,000 whereof pzeyabl 
in stock of this company be hereby aporoved. That 
Ae Fe Gault, Esq., President of this vompany, 
be authorized to carry out said purchase and to 
sign on behalf of thia vompany all necessary 
d@ceds to that effect and that tae details ef 
said purchase be entirely left to said A. *. 
Gault. Mr. Morrice and Mir. dackson also spoke 
favourably regarding the mill machinery and water 
power which they said was first-class in every 


respect and none better in the country." 


There was & stock vote taken then and snparently 


approved. 
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Meeting of the Board of Directors of the 26th 
March, 1890: 
"She President stated that during the last 
12 months he had been frequently approached by 
parties resresenting themselves to be sagents for 
inglish Syndicates who were prepared to buy up al 
the cotton industry in the country and that wathi 
the last few weeks he had been approached by some 
10 New York agents who were anxieus to take up the 
matter of buying up 211 the mills. The Presiden 
stated that with a view of testing how far this 
ecrancement might be carried out it wes the in- 
15 tention of Mrs Morrice an@ himself to <o on to 
New York and interview these parties and satisfy 
themselves as to the desirability of going on 
any further or allow the matter to drop. It 
was understood that on their return a meeting of 
- directors would be called with a view of acquaint 
ing them with the decision they might arrive 
ait." 
That was signed A. F. Gault, President. 
5 Board Meeting oe the 8th April, 1890: 


"With reference to the Syndicate the Presi- 


@ent stated that he with Mr. Morrice had gone 


to New York and had interviewed the parties and 


they found that they would only operate with 


30 ‘ P 
mills that were a dividend paying concerPne 
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He also stated that it was his intention to 
proceed to ngland about the 20th inst. and he 
would sce what sould be @one in London towards 
disposing of the Hochelsga property. After 
further explanation the bocrd resolved to place 
all the property of the Company in his hands, 
the price to be for the three mills $3,000,000. 
less 5% to be allowed for expenses. The Company 
agreeing to take one-third stock in a new 
Company to be formed. Th directors agreed to 
sien a paper pledging themselves to use their 
influence with the stockholders to earry out 


the terms as herein set forth." 


Board Meeting of the 29th of July, 1890: 


“It was moved by Mr. Ewing and seconded 
py Mir. Morrice that the quarterly dividend of 
2-1/2% be peid to the shearesolders on the let 
of September and that the Secretary advertise 
the same@. 

fhe President gave a short accoum of the 
mission to Londen with a view of forming a 
Syndicate to buy up all the Cancdian mills 
which although not successful at the moment 
coulda in his opinion be worked up later one 
He advised the Board that an ei fort should be 
made by this Company Lo aeguire as many of the 


grey soiton mills as could be got at moderate 
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prices with a view to place the whole on the 
English market at a later period." 
oeard Meeting of the 26th August, 1890: 

"Tt was moved by lir. K. L Gault and 
seconded by Mr. Morrice and it was resolved: 

That in order to give this Company more 
working capital for the purpose of enabling the 
Company to buy stocks of raw cotton in ad- 
10 vanee and for other purposes, the directors 
hereby authorize and issue up stocks at par 
to the extent of $225,000.00 and that said stock 
be offered to the present shareholders in the 
proportion of one share to every five shares 
4 hel@ in their neme, es may be shown on the 
books Of the Company ohn the ZOth day of 
September next." 
Special Meeting 15th September, 1890: 
20 "The President said I have called you 
together at this Special Meeting for the 
purpese of consulting you on what was for 
a long time engaged the attention of Mr. 
Merrice and myself, namely, the acculmement of 
25 


all the grey cotton mills. i would se ntion 


the name as follows: 


Tre Halifax Mill 
The Windsor Mill 
fhe Moncton Mill 
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The Coaticook Mill. 
‘The vhembly Mill 
fhe Kingston Mill 
the Brantford MALL 
some 8 in all. 
¢ think the time is now ripe for action 
and we have laid the scheme before our bank ers 
and i think I may say we have their unc ualified 
10 support. 
It will I presume be necessary to apply 
for a new Charter from the Pominion Governn® nt 
in order to hold property in the different 
Provinces, and it is our intention with your 
a sae to ask for a Charter with a Capital 
of Four Million dollars for a Company to be 
eallead ‘The Hochelagea Cotton Co. with vower to 
buy and ‘acquire any ills the Direetors may 
" authorize. #é think the whole of the Millis 
gan be bought for the sum of £1,250,000.00 or 
perhaps leses. 
We instructed Br. Jackson to make up a 
statement giving his views on what he considered 
25 


might be taken out of the various Mills and will 


now read you lr. Jackson's report which if we take 


it as correct, and we have no reason to do 


otherwise, shows a most satisfactory result. 


30 
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| 
oy 


Esti- 


] 
Neme of Spin- Original Price mated 


paid Location dles Looms Cost Wanted Profit 


:| 


pva Scotia Nova Scotia 18000 590 390000 250000 88036 
paticook  Goaticook 12000 251 203000 120000 46072 
-aven Brantford“ 9350 250 250000 150000 46000 
ineston Kingston 10380 296 210000 150000 55952 
rks & St.Jsohns 12500 299 355000 150000 24912 
50n NeBe 
ambly Chembly 6300 149 140000 60000 22256 
THE COWMISSIONER: Just a minute, I want to make 
lure that that figure of estimated profit means. Does 
A mean profit to the purchaser on making the purchase? 
MR. MeRUER: That is just a statement that is 
ta It is 4 statement I think of profit they are 
joing to make on the deal. 
THE COMMISSIONEA: What the purchaser was going 
io make? 


MR. MeRUER: .I should judge soe. There isa 


lomark cemes afterwards thai rather indicates that. 


| Esti- 


fame of spine Original Price mated 


| Mill oeation  _dles looms Cost Wanted Profit 


oncton Moneton,N.8. 11,368 241 267,000 140,000 35,256 
windsor Windsor,N.S. 10,680 274 215,000 159,000 49,982 


| 
a 


lotal number of spindles 90,578. Total number of 
c 2,150. The total original cost 2,030, 000+ 

ice wanted $1,150,000. Estimated Profits $598,466. 
Then remarks: “Less estimated interest on goods in 
process, raw chuabvinn eraievinet and general &C. 
£75,000. Would leave a nett amount of 525,466. 


Upon ©1,150,000 or about ZBjr0 
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“hic, Grenier said that it was such a 
big undertaking that for himself he would like 
time to think it over, The President having 
taken the views of the eth ting on the question, 
Mr. Morrice read the following resolution: 

The President having baid before the meeting 
the euestion of the desirsbility of acquiring the 
6exttor of the other Milis in the Dominion makirg 
grey cotton, submitting for the information of 
_ the board figures as to the probable profit to be 
derived therefrom and after having heard further 
statements relating thereto and having discussed 
the matter fully, resolved that the whole matter 
15 be left in the hands of. the executive committee 
to carry out and make such a: ran ements either 
by lease er purchase 2s they may fing most de- 
sirsble in the interests of the Company and that 
to enable the aforesaid to be carried to 4 
20 
suceessful issue this meeting authorizes that 
application be made to the Dominion Government 
for a charter covering the recuirements of the 
ease, and further should-it be found necessary 
25 to putélase the said Hills this meeting agrees 
to ndvise @n issue of bonds for the purpose of 
carrying out the same either by direct payment to 


' the said Mills or by obtaining a logn on the same 


to be issued for said purciase. 
30 
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All the above to be submitted to a General 
Meeting of the shareholders for their approval. 
Further action was then deferred to the next 
monthly meeting of the Board. 


R L. Geult 
Ghairman" 


Special Meeting 12th December, 1890. The Presiden 
C. F. Geult, Esq. in the Chair. | 
"fhe Chairman having called the meeting to 
10 AX) | 
order requested the Secretary to read the adver- 
| tisement calling the meeting as follows: 
| ~~ SHE 
TLE: HOCHELAGA COTTON M'FG CO. 
Limited 


oa A Special “eneral Meeting of the 
shareholders of the Hochelaga Cotton Mfg. 
Coe will be held at the office of the 
Company on Friday, the Leth day of 
me Degember, 1890, at Mente at dioek PM. 
for the purpose of tax ng into considera- 
tion the advisability of selling the assets 
7 and eroperties of the -“ompany to the Dominio 
Gotton Mills Company(Limited), when organized, 
25 and nagar’ is payment thereof unassessable 
shares in the Latter company. 
By order, 


er. « a {. Be ROSS, 
‘ SeceTreas. 


fhe President then read te following: 
30 
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‘Gentlemen: 

The notice which has jut been read will 
convey to you the object of this meeting. Before 
proceeding to act on this notice it is necessary 
for me to convey to you more fully *the reasons 
for ealling you together. For 2 long time past 
the directors of this compeny have foreseen the 
great advantage that must arise from the control 
of all the grey mills being under one central 
management, and it seems .o them that the time 
nad arrived to carry out 2 scheme which had bem 
oresent in their minds for some time past. After 
frequent. discussions of oll the advantages that 
would accrue by securing as many of the mills as 
possible it was resolved that it sould be ad- 
visable to have the controlling power centred 
in the Hochelaga Cotton Company and that a 
meeting of the directors called for that purpose 
in September last it was resolved that the 
President, Mr. Mor:ice be authorized and en- 
ponarea to negotiate aud purchase as many of 
the mills as could be obtained at reasonable 
prices. We have now secured six out of the 


eight and to secure the remaining two will be 


only a matter of tim. 
It was found necessary in order te work all 


the mills undex one management tnuat it must be. 
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‘@€one under a Dominion charter and sfter some 
trouble a cherter has been procured under the 
name of The Dominion Uotton Mills Company. 


fhe eapital stoek is enly {100,000.00 but we 


have applied for an iterease to $500,000.00, whie 
we exseet to hsve ratified in a few days. it 
“now becomes necessary to emerge tne Hochelaga 
Cotton Mfg. Co. inte the Dominion Cotton Mills 
Company and you will be asked to pass 4 resolu- 
tion today to that effeet. In the meantime in 
_erder to strengthen the Company and to give 
uffitient »érking capitel « further issue of 
stock will probably be made et par in propor- 
‘tbon of one share in six which will make the 
“paid up stock of the Company ebout $1,500,000. 
“4 hes been urged by some cf our friends that 
this vould be a cood time to make an extra dis- 
tribution of stock or in other words to give 4 
stock bonus. ‘1thouch our position would fully 
“warrant this we deemed it wiser to pursue @ 
“eonservative policy ané allow the new Company 
to be in operation for a year, /at the end of 
which time it coula be more — determined 
the earning power of the associated mills and 
give stock proportionally to the earning power. 
“Whe mills new proeured aad the two remaining 
‘mills it is expected ill cost in the vicinity 


of $1,100,000. to pay this and to cover bonis 
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now outstanding new bonds will be issued to the 


extent of )1,500,000. payable in five years 


with interest at Gye 

We feel very confident that what has been 
done will ereatly improve and inerease largely 
the ear ing sewers of the new Company and we 
consider that we have acted wisely in the interest 
of the shareholders of this Company in securing 
n the control of what under the welleknown manage- 
ment that hes elrays been characteristic of this 
Company must lead to en immense success. 

We heave never promised anything yet that 
rs has not been more than realized and if ~~ 
spared to the end of another year we think we 
will show a result that will be more than 
satisfactory. 

It weglmoved by Mr. Huch kelennan and 
20 seconied by lr. Jas P. Cleghorn: 

That whereas it being considered expedient 
that this Company should be consolidated together 
with several other cotton manuiacturing companies 
whieh can only be done by means of a Deminion 
? charter, the directors of this vompany having 
that in view have Lately obtained in their 
individuel names Letters Patent unde: the great 
geal of the Dominion of Canada incorporating 
30 them under the nameof the Dominion votton Mills 
Company (Limited) with an authorized capital 
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of $100,000. but intended to be increasea to 
$5,000,000. and heave seeured from the Coatieoek 
Votton Mig. Coe, the Nove Scotia Cotton Kifge €oO., 
the Graven Cotton Mig. Cos, the Kingston Cotton 
Mfg. Co. (Limited), .the Moneten Cotton Mfg. So. 
and the -indsor Cotton Mfg. Jos promises of 

sale of theiy vespeective properties, which premise 
of sale they have made over to the said The 
Deminion Cotten Mills Cempany (Limited). 

Be it resolved that the directors be author- 
ized to effect a sale of all the assets and pro- 
perties moveable and immoveable of this Company 
to the Dominion Cotton Mills Cempany (Limi ted) 
anf aecept in payment thereof an smount of 
(1,277,000. of unassessable stock in the Dominion 
Cotton Mills Company (Limited) to be distributed 
‘to the shareholders of this Company pro rata to 
the shares owned by them resvectively held, said 
the Dominion Cotton Hills Company (Limi:ied) 
assuming a11 liabilities of this Company, and that 
a ¢lause be inserted in the Deed of Sale whereby 
the privilege shall be reserved to the directors 
of the Domigion Cotton Mills Company (Limited) 


of paying over, when and only in case they deem 


it advisable te the then shareholi ers of The 
Dominion Cotton Millis Company (Limi‘ed) out 


of the increased eapital of said Company pro rata 
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and by way of bonus dividends or otherwise , 
unassessable shares for an amount not to exeeed 
the a@ifference between the price cf sale above 
mentioned dnd the nett actvu 1 value of this 
Company's properties and asscts. 
Mr. MeLennan and Mr. Cleghorn both spoke in 
favour of the resolution. * 
This resolution ea°ried and there being no 
10 | dissent it was pronounced carried umanimously. 
That is the end of that Company. 
Q. Then you produced a minute book from the 
records of the Dominion Textile -ompany which purports 
to be the minu'ie beok ef the Dominion votton Mills 


15 
Company Limited? Ae Yes sire 


A menrenates ef the shereholders on the lst of 

December, 1890: | 
a | "AG a aalihin Ot the shareholders of the 
Dominion Cotton Mills Co. held on this the lst 
day of Yecember, 1890, in the city of Montreal 
No.21 St.Helen Street were present Messrs. 
Andrew ©. Gault, Jaecues Grenier, David Morr ce, 
a5 | Samuel H. Ewing, Robert L. Gault, Joseph Billeneuve, 
Ghas. Ee. Gault being sll the shareholders of 
said company. 

That in oréer to enable the company to 
ourchase the properties and assets of amongst 


30 
other companies the following, to-wit: 
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The Hochelaga Cotton kfc. Coe, the Coaticook 
Cotton GCo., the Nova Scotia Cotton Mfg. Ce., 
fhe Craven Vetton Mfg. Go., The Kingston 
Cotton Mfz. Coe Ltd., The Moneston Ceiton fg. 
Co» and the Windsor Cotten Nfe. Cow the follcw- 
ing bylaw be passed towit: 
by Law Boe 1 

Respecting the increase of the capital 
stock of the company to an amount of five 
million dollars. It is hereby enacted and 
orderéd.by the directors of The Dominion votton 
Mills Ceo. Ltd. at their moeting held in the 
Vity of.Montreal on the lst day of PLecember 
1890 all the directors being present and by the 


unanimous decision of said directors as follows: 


1. The capital stock of said com any is hereby ine 


¢ eased from one hundred thousand dolla:s to five 


forty - 


million dollars said inerease divided into/nine 
thousand shares of ©100 each. 

Appliceation shall forthwith be aade in the name 
ef the said company to the Governor General of the 
Dominion of Cenada for Letters Patent eonfimim the 
increase of the capital stock of the company from 


one hundred thousand dollars to five million dollars. 


Carried unanimously. 


It wes them moved by J. Grenier =sq. and 
seconded by &- L. Gault “se. that the President 


and Secretary and treasurer be authorized to 
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purchsse the properties ait assets of the 
Hochelaga Uotton Ufg. To. as per valuation 
*o be dike by Eessrs. -wéen &2 Greenwood payable 
iw unassessable stock of the Dominion votton 
Milis Co. Ltd. and that they be also authorized 
to surehase the properties and assets of the 
said The Ucaticook Cotton Co., Nove Scotia 
Cotton Coe, The Craven Cotton Coe, The Kingston 
Cotton Manufacturing Yo. Ltd., The Moncton 
Cotton ifz. Cos, the Windsor Cotton Litg. Coe, 
as per agreement entered into betwen them 
respectively and Messrs. Andrew P. Gault and 
Davia Morrice and filed of record with this 
companye 
Carried unahimously 

i+ was then moved by J.\. Villeneuve ©sc. 
and seconded by S. He Bwine “sq. that in order 
to enable this ¢ompany toe carry u. the purcaase 
of the above mentioned mill properties and pay 
the price thereof the following bylaw be 
passed to wit: 

By Law Noes 

Respecting the issue of one million five hu dread 
thousand dollere of bonis or debentures by the 
Pominion Votton Mills Co. Ltd. 

It is hereby enacted and ordered by the 


Diveetors of the Dominion Cotton mills Cos Ltd. 
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at their meeting hela in the eity of ontreal 
on the 1st day of Secasber 1890 all the 
directors of said company being present and 

by the unanimous decision of said directors 

as follows: | | 

le the said company shall i: sue its bonds or 
a€ebentures to the amount of one million five 
hundred thousand dollars. Sach bend shall bear 
mortgage or hypothee on all the immovable 
properties puildings engines machinery to be 
acquired by said company. 

B. Said bonds or aebentures shall be described 
as a first issusc ana shall be signed by the 
president and by the secretary of the company 
and shall be of the following denominations to 
wit: ene thousand of one thousand dollars 
each numbered consecutively from 1 %0 1000 
inclusive. Five hundred of five hundred dollers 
each numbered sonsecuiively from 1001 to 1500 
inclusive, 2nd ons thousand of two hundred and 
fifty dollars each numbered consecutively 

from 150BR to 2500 inclusive. 

s, Said bonds or aebentures shall beer date 
the Znd@ of danuary next, 1891, and be made pay- 
able .n five years at the Sanuk of Lontreal in 
the City of Montreal from the date thereof 
(unless sooner redeemed or paid as hereafter 


provided) with interest at the rate of six per 
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annum peyoble semi-annually, 

4. Goupons representing the interest thereon 
peyeble as aforeseida and signed with the en- 
eraved sisnature of the secretary of the 
company shall be annexed to each of said bonds 
or debentures. 

5. In order to give effect to or euarantee 
the -syment of said bonds an@ coupons the 


10 | 
president and secretary of said company shall, 


Bn 


for, and in the name of the company grant a 
mortgage or hypothec by notarial deed to such 
persons as aR, accept the same upon the im- 
15 movable property buildings engines machinery 
of the company accuted or to be acquired 
describing it as required by law and making 
mention of the issue and of the amount of the 
bond and eoupons secured thereby, which said 
o ! a mortga @ or hypothec shall exist in favour of 
the parties accepting game and of the holders 
of said bonds and coupons concurrently and 
shall take rank and priority dating from the 
25 registration of said deed of mortgage or hypothec. 
6. As additional security for the payment of 
said bonds and coupons the buildings engines 

and machinery being at any time in and upon the 
immovable properties of the company accuired or 


to be acquired as aforesaid shall be kept insured 


7 ) 30 
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in the name of trustces for the holders of 
said bonds and soupons for a sum of one 
million five hu dred thousand dollars or for 
any balance thereof remaining unpaid and in 
their default to do so the said trustees shall 
be at liberty to effect or renew such insurance 
at the cost and expense of said company. 

fné in the case of @mage to or destruction 
to said buildings engines and machinery by fire 
the said trustees shall have power to collect 
the amount payable and out of the same shall 
on application of the directors of said company 
pay them the amount deemed necessary for re- 
pairs or reconstruction in order that the 
business of the said company may be carried on 
or if by decision of the board of directors 
it be decided not to reconstruct the said 
trustees shall pay said insurance amount fo the 
purpose of redeeming even before mturity such 
of the bonds or debentures as shall be declared 
redeemed by the directors of the company after 
theyshave made a drawing for thepurpose in the 
manner they deem proper. 

A notice of the redemption mentioning the 
numbers ef the bonds or debentures so redeemed 
shall be published under the signature ef the 
secretary of the company for two consecutive 


weeks in one English and one French newspaper 
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published in the city of Montreal and from the 
date of the last insertion of said notice the 


bends or debentures advertised as redeemed as 


aforesaid shell be considered cancelled and on 


surrendéning the same with coupons the holders 
theres f shall be entitled to be paid by said 
company the nna of said bonds or debentures 
with aecrued interest on same up to date of Last 
Sieeee thai: 

7° Pecvision shall be meade in the deed of 
mortgage or hypothee to be granted as aftovee 
said for the eancellation of the registration 
of gach eeotenee 00 hypothec upon the payment 
ef said bonds or debentures. Carried 
Board meeting of the 3ist December, 1890: 

“That the 2resident and secretary of this 
company be sin enad aut to deliver by scrip or 
otherwise to the Hochelags Cotton Mig. UO6«s 
directly or by distribution to its shareholders 
pro rata to the amount of shares by them 
respectively heli one million two hundred and 
seventy seven thousand dollars of unassessable 
stock of this company and this in payment of the 
purchase price of the property of the said 
Hochelaga Cotton ulg. CO» pursuant to the 
memorandum of agreement entered into between. 


the two companies on the 15th instant. « » 
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Special meeting January l-th, 1891: 
"Tt was moved by Mr. De he Ewing and 

seconded by ir, o. ae Gault and resolved. 
That in coral deration of the very large 
accuisition by purchase of mill property by 
this company in Nova Scotia, New brunswidk, 
Quebec ana Ontario, and for the purpose of 
giving increased facilities for carrying on the 
business of the coupany the directors hereby 
authorize be issue of steck of this company 
at par to bhe extent of two hundred and fifty 
thousand dellars and that said stock be offered 
to the present shareholders in the proportion 
of one shage to every eix shares held in their 

‘, name, as may be shown py the books of the 
company on the 10th day of March next." 

Board meeting, 27th January, 1891: 

"The statements of production sales &G. 
were rad to the Board, the sales for the 
month of December were Hoshélaba $251,914196, 
Magog $145,905.81, Total ($597,820677. 

It was els ordered that the usual cuarterl 
@ividend of 2-1/2% be paid to the sharenolé ers 
en the let day of March. 

General meeting 10th of April, 1891: 

"Tt is gratifying to he able to inform 

you that everything has merged into the new 


company and all the necessary changes made 


De oe dal a 


Ay * 
a 


By LAE va 


Je art », ‘ 
- pEeeL ft at lO gaiiooa Isive 


Hus gotys «Bh, in ya fovea saw +1" 


| ,bovfoanes gue tiuad er ++ ..48 yd Bebacosa ~ 


pene pe es 
ce 


_egist Yiev say to aeitaxedlemes mi ¢saT 


4d ytaoqoug Litm to eaedoung yd mots telupos BS ie 
i 
ab Iwan wok aktoo® rok, ak yusqmoo aid? k | 


ze Seog" | ont sot bse obaeteo bas osdom,) 


a reze) gaiyxise tok noid Lito Rogen: get rs 


yder7en wi stbenth ont Ymageoe eit te eegenisud 


- pep 8 
So TSE Sa geet eT eee 


| | or 
Enreqmos aldt te dqoets te exond ne: en isods wa | | 
Wit bas bexbawd ovt to. énetxe. edd. ot seq ta | | ae 
sustic ed xoota bieg dadt bans weatlobadeunedt | z 
nolsiogorg et mi etabtodecsda jusvexqg edt o¢ = | 
shedt al bled gerade ate Cisve od, euada ono to ) | él 
eat to stood odd yd. nuoda od yom ag ,emen | 


* dx a doisK to yab AOL exit no qaAqmoo 


7feas .Graeneab ae 88 ~galtoem huset 


ete a net 


= 


 ,9& eeiae no thowhoxe te atmemsi sta, oat” 


tm os - 
em 


one “0? wales ead bts0d edt ot bs % aisw 


sre Lett 
ay 


“‘a@udL0, 584 snp iadook oraw Ledmegod ‘to siacm 
-¥Ps086, TeSh® Lato? ‘18.808, 2a.08 Renee 
otters Legey est tes berehae cele sew #1. 


azehiodexede ot of fie od PS\L~& to buoBtvib 


5 ERD TOES FR MITTS 
2 Sp : POLE EE 


-Aoiam te yeh gal ent ae 


sreer ,ilugé to aeOL paitoom . ists 0D . 
avon ot olde ad ot gaiytitesy ef ¢t" 


wen ot otal deauom end aa lsitenoye ted soy 


-obae x agate yrscnengs ont Le bre “ af ey 


7 


on . 


| 


Broa” chile fame Weare te 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


bi 


ae 


ee er 


20 


25 


30 


OTLe Lvexrstield 


without any interruption or unpleasantness of 


any kinde 

A great amount of work has been accomplishe 
not only in procuring the charter and in overm m 
ing the many di: ficulties and formalities 
incident to a chamge of this kini, and especisll 
in getting 911 the newly ecquired milis into 
working order so thet it may now be said the 
whole nine separate mills owned and worked by 
this company are all running in full operation. 

| tt is not necessary to inform you that 

your directors and especially the manager of 
this company heave not found their duties lessene 
by the recent accuirement, but on the whole 
everything has been werked se well and se much 
to the advantage of the company that they are 
greatly pleased with the result so far, and they 
heave every reason to believe that all thet was 
evediected and promised to the shareholders at 
the meeting held on the 12th of December last 
will be fully realized. ° 

The company now controls about four thousan \ 
siz hundred looms, the last acquirement being 
the Chambly mills which was obtained on very 
reasonable and satisfactory terms. This mill 
is the only one not running at the present time 
ae it is expected that within a month from now 


it will be in operation. 
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Owing to the extra stock taking in 
November it was found necessary to postpone 
the annual meeting and the present stock taking 
covers veriod of fourteen months ending 28th 
February instead of Slst December a: heretofore. 
the saies for the 14 months amount to 


$2, 145,560.00. GCetton used daring the year 


Son eA: 


anbieda to feurtees 17472 bales, 8,883,688 

. pounds which produced 20,897,402 yards. 

The print mill at Magog turning cat 
7,861,374 yards of printed eletk. 

fre net balanee after paying 211 current 
interest, <eneral expenses, bad debts end ete. 
shows the vexy janie dt6 profit of 513,658.00 
whieh after paying four dividends of 2-1/2% 
each leaves the sum of $204,876.35 to be added 
to the eredit of profit and loss account. * 
= Meeting of the Board of Directors on the 13th of 
April, 1892: Annual Meeting of the Shareholders of 

the 13¢h April, 1892: 

"Your directors have very great pleasure 
in meeting the sharcholders on this the second 
annual meeting of the Dominion Cotton Mills Cos 

Your directors are pleased at being able 
to state that the premises held out at the 
time of the propdsed omalgemetion of the several 

mills nex incorporated in this compsny have been 


fully realizeé@ and the result of the year's 
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business has been most gratifying. The 
various mills are now all working together 
wider one central control and each contributing 
its auota to. the welfare of all concerned 
instead of as formerly each mill fighting a 
life and death strugsle fer existence. 

It is alse gratifying to be able to say 
that the suceess achieved has been done without 
in any case having had to increase the price. 


VG All the mills controlled by the corpora- 


Aion heve been kept running without interruption 


during the year. .There is still an over produc- 


tien of some classes of so0ds, especis .lygrey 
eoston and we have been obliged to scek a 
foreign market in order to dispose of the pro- 
duetion of from 400 to 500 looms, which scene 


to be about the surplus of looms over and above 


\ what is reouired to supply the wants of the 


hominion. 
AW 


fhe company now controls upward of 4,500 
looms and emplaiy about 2,200 hands and pays out 
in wages annually the large sum of ¢748,458.00 
or about $63,000 a month. We have used 
25,809 bales of cotton or 1,229,528) pounds which 
produced 42,771, 822 yards of cloth including 
9,564,709 yards manufactured into prints st 


Magog. Tho sales for the year amounted. to 
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a 
$2,839,019 the whole production aversging a 
fraction less than 6-3/4 cents per yard. 

The net balance after paying all current 

5 exnenses interest on ceneral accounts, interest 
on bonds, four dividends of 2-!/2% each and 
writing off the sum of 218,206.95 for bad 
debts leaves the sum of $159,062.00 to be 
carried to profit and loss account, which ought 

> 2 to be considered an excellent showing and 

clearly proves the value of well directed con- 
eentrated effort. The company has acquired 

@uring the year Semm some 65,000 ft. of land 

known as ‘the Darling vroperty at a very low 

price whichfrom ite immediate proximity to the 

mili and locking forward to future requirements 

will no doubt niba pegome 2 ¥ luable acquisi-~ 

tion. They heve also accuired 4 mill at 

» 20 Brantford known as the Slater Winzy Mill at 

a very low price. It was expected that at the 
time of purchase that we would be able to 
utilize this property but so far it has not 


been thought wise to open it. 


The Commission adjourned at 12.50 P.M. to be 


resumed at 2-00 Pelle 


(page 5720 follows) 
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AFTERNOON SESSION 


en TR I EET LLIN LLL TIED NLL ALLELES 


-- On resuming at 2 P.i. 
THE COMMISSIONER: All right, Mr. MeRuer. 
MR. MeRUER: Page 54, special meeting 11th July, 
1892: 
"I twas resolved that the Dominion Cotton 
Mills Co. Limited agree and approve and confirm 
an arrangesient entered into this day with the 
Montmorency Cotton Menufacturing Co. Limited, 
as per notarial agreement passed this day by 
Marler, M.P., and that Mr. b. Morrice, be 
now and is hereby ett tis on behalf of this 
company to sign the said notarial agreements 
(signed) R, L. Gault, 
Chairne ne" 
Then page 57, Special meeting, Sth September, 1892: 
At a meeting of the Board of Directors it was 


moved and resolved: 


\ 


That whereas at the time of the organization 
of this Company the assets and properties a 
movable and immovable of the Hechelage Manu- 
facturing Yo., valued at $2,668,168,24 after 
deduction made for all liabilities, were purchase 
by this company for a sum of $1,277,000 with 
the privilege ef for the latter ef paying over 


whenever it deemed advisable out of its increased 
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S721 Bverstield, 
capital to its Pads: for na te ai 
pro rata and by way of borius, dividends; or 
otherwise, un-assessable Shares to an amount — 
not exceeding $1,393,168 being the difference | 
between the two above-mentioned sums. The 
whole as provided for in and by the memorandum 
of agreement of date the 15th day of December, 
1890 lodged with the Secretary of State, 

Be it resolved that shares of a par value 
of $1,517,700 in the capital stock of this 
Company unassessable up to 90 per cent. be hereby 
issued and allotted to the shareholders, as 
registered on this company's boeks on the 15th 
instant in the proportion of one share for each. 
dhdre by them respectively held and by reason 
of their owning such shares, and that the 10% 
remaining unpaid on said stock be hereby called 
up, and be made payable at this company's office 
on the Z0th day of September, 1892." 

MRe BALLANTYNE: Mr, MeRuer, is it the shareholders 
of the Hochelaga, that got one for one, or the 
shareholders of the New Company? I don’t quite 
understand that. Did they get shares of the old 
Company, or what? 

tik COMMISSIONER: “Will you please read that again: 

THE SECRETARY: "That whereas at the time of 

the organization of this Company the assets and 


properties movable and immovable of the liochelaga 
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Cotton Manufacturing Co. valued at $2,668,168,.24 
after deduction made for vil liabilities, were 
purchased by. this Company for a sum of $1,277,000 
with a privilege for the latter of paying orer 
whanever it should be deened esdvisable out of 
its inereased capital to its shareholders for 

the time being pro rate and by way of bonus’ 
dividend or otherwise, unassessable shares to an 
_—" not exceeding $1,391,168. being the 


difference between the two sbove-mentioned surs, 


The whole as provided for in and by the memorandum| 
of agreement of date the 15th cay of December, 
1890, ledged with the Secretary of State." 


THE COMMISSICNES: You say there is some conflict 


between that and some other? 
MR. BALLANTYNE: Ne, my lord, J did not understan¢q 
it, and do not yet cuite understand whieh sm reholders 
> 20 are to get the additional shares, 
MR. MeRUER: it is quite clear in the next 
paragraph, my lord. 
THE SECRETARY? "Be it reselved that shares 
of the par value of $1,527,700. in the capital stock 
* of this company unassessable up to 90 per cent. 
be hereby issued and allotted to the shareholders 
as registered on this Company's books on the 


iSth instant, in the propertion of one share 


ali 30 for each share by them respectively helds* 
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MR. MeRUER: ‘Then the next one, page 69, Annual 


meeting held on the 13th April, 1893. 
THE SECRETARY,s "Your Directors are pleased 
\ | to inform the shareholders that the year just 
ended has been one of the best that the Company 
has yet experienced, All the mills worked by \ 
the Company have been kept actively employed | 
throughout the year and the output has been 
10 considerably increased over last year especially 
nes this been the case at the Magog Print vorks, 
the production of which hos inereased from 
8,000,000 yards in 1892 to over 12,000,000 yards 
if in 1893, 
| Your Manager has been kept busy not only 
in regard to the outputs of the various mills 
but also in making new improvements whereby 
the production can be increased and the cost 
> 20 of manufacture reduced, and that nearly every 
mill owned by the company some new improvements 
have beed mad during the yeare 
In Hoechelaga the oG@1 mill known as the 
ee Hudon, or lie. 1, Mill has undergone a complete 
change. New looms, cards, and ecard clothing 
and new spinning machinery have taken the place 
of the ola. Several new boilers have also 
been put in and a large storehouse for raw 
a 48 cotton has been erected on the Darling property, 


Davidsen Street, capable of holding about 


ae va 
o. 
1 


a! vals “Se 
bs 
A 0 peer .ou10 ‘gna — oat Sati | 
¢ : soeger i 
Seal ,fiagd 


ent ne bled ‘pnldede 
bonesiqg: Pls atosooutd “ahore y 


a teh, eee tc. 
-rolataONE aur 
* stent, ‘tee ‘edt ‘tnud’ wxabic 
" aang oud Sant 


or o ‘2 yim 
ge ise ‘ts 4) Bee 


i! 
f 
a 
j 


Hi 
ty * 


OP: 


m ed? wrotnt of 
fred Sid 0 Gn ood aod Sebns 

¥ ud bowow eff tor ont tia sbeoestrogce: oy asd 
| bea’ Boyorins ‘Usvites Penal reed iva vanqund edt 


i 


teed é@ed vuqsuo ene bas 80% oxi Swoon 
Utatoeges ta0% tent tov0 ‘beasezen) Wderebtenee 
eine ‘tarsy Bosaty ‘eds ‘dp Sane 
— bsecotoni 


eae ont neod ett eo 
end dole he | nol seubow, eas 
me's 900 bhiesnaaih ‘tove ot ‘SRL al ead 000, .000,8 


Aa Be: 
re 


Bek ni 
vise tei wad tee need pAy Tegsmeit oy 


éttme res oat” ‘to asugiue edt ‘oF bruger at 


wéerosie etromevorgut weet patton a oats dud 


“tooo ang’ bas Deassion! od nse nol toubors ery 


Ligewre: ‘tines 2 aiid bute deouber on: 0.4una to 


sénomovorant wor otis wLsquio0 ott ww bauwe Lt 


: ieey “edd Saieen. ‘obo wood ova 
ede en mwond flim tho aiid maatedoat Ca 


etetgnoe s eMog tb muy tad tk af a * soba 
Ti Ban) As facil 4 _ 
- Batiisole Bites S05 chbses coed vimede repeat 


% 


a A ox 3 i = bs 


monty odd moxie ores Wienideon vatnstgs wen Bas 


OL 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO ~ CANADA 


) 10 


a 


15 


20 


25 


30 


been put in replacing the coal oil jamps which 


for-end are now in course of erection on the 


9724 Eversfield, 
5,000 bales, Other improvements have been 
commenced with a view to inereasing the cap city 
of the blicachery which has been for a long time 
eramped and over-erowded with the work it is 
required to do. 
At Ste Anne's mill a eonsiderable addition © 
has been made giving more space for spinning 
and weaving. 


Ate Windsor, an electric light plant has 


were not only troublesome and unsightly but 
dengerouss 

Monetea has added some 50 Looms during the | 
year, also some spinning machinery, meking it 
now one of the best balanced mills owned by the 
company. 

Magog, new boilers have been put in, also 
a very fine new store house fer storage of cotto 


end supplies hae been erected, Three pairs 


ef cottages for the foremen have been contracted 


Company's property not fer from the mill, 
It has been felt by your directors for same time 
past that a considerable cutlay would have to 
be made in order to meet the growing want in 
print trade, viz., to be able to do indigo blue 
dyeing, and after several meetings of the 


Directors’ Committee, it was resolved to take. 
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5725 Eversfield, 
up this branch of th work and contracts have 
beén given for a suitable building and the 
necessary plant ang it is expected that this 
very promising and profitable addition to the 
print works wili be ready to commence operations 
about the ist of August next. From this it 
will be seen thet your directors and manager ! 
have been cetively employed. Their intention 
and determination is to leave no stone unturned 
that will in their opinion add to the financial 
success end prestige of this now large and 
important corporations 

The Campany now controls about 4500 looms 
and employs about 3400 hands and has paid out 
in wages during the last year the large sum of 
$810,000 or about $68,000 a month. 

The sales for the year amount to $5,178,796. 7 
as against $2,839,019.00 in 189%, an increase of 
325407 $239,777 in favour of the present year. 
The net balance after payins all current expenses 
interest on general aceount, interest on bonds, 
four @ividencs amounting to $174,367, eritine off 
the sum of $56,021, 04 for repairs, and the very 
small sum of $4,809.42 for bad debts, leaves 
a net surplus of $220,343.05 to carry to profit 
and loss account. 

The paid-up eapital of the company now stands 


at $5,033,600 and it is estimated that the value 
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of the company's several mills and properties 


is in the vicinity ef. 35,000,000 so that it 


will be seen that although the capital stock 


was largely increased last year your directors 


had good ground for the action taken in this 


respecte 


You will have noticed that there has been 


considerable agitation for some time past in 


and out of Parliesment with regard to a revision 


of Teniff. This agitation has no doubt been 


viewed by many of our shareholders with sane 


apprehension but 


we have reason to believe that 


the gcod sense of the people of this country will 


not allow any action endangerdéng the prosperity 


of an industry which has done so much for the 


general welfare of the Dominions, Your director 


would say to the 


about this matters There will doubtiess be 
some change in the tariff, but whatever be the 
result we think and believe this company will 
always be in a position to earn a good respectab 
dividend /to the usual statements of the trade 
account, profit and loss aecount, and of the 
assets and liabilities of the company will now 
be read to yous". 


MR. MoRUER: , Page 87. 


THE, SECRETARY 3. 


1894. 
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The President read the report on the values 
of the several properties of the Company as rendey- 


ed by Messrs. Pringle and Greenwood which was 


approved by the Bosra as foilovws: 


: echelaga, $1,516,677.01 
Magag, 1,125,303.78 
ste Annes, 499 ,509459 
Goaticook, 156,640.90 
> 10 Helifax, 337, 716-20 
| Moncton, 261,822.72 
‘ Windsor, | 205,152.50 
Ghambly, | 48,000,900 
Kingston, | 211,349201 
e Brantford, 182,686.00 
Winsey Mili, 40,968.00 
making a total of $4,615,605.51 
The usual dividend of 2 per cent. for quarte 
> 20 | ending 26th february was decl red payable on 
| lst Marche 
MR, MeRUER: Then Page 9S: 
THE SECRETARY: “Annual meeting,12th April, 
1894; 
: Your a@irectors have much pleasure in 
again meeting the shareholders at this annual 
meeting of the company when it is their orivilege 
to place before you facts and figures in connectiqn 
(ap) 30 with the business of the caine for the 


past yeare 
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5728 Eversfield, 

Your directors are pleased to be able to 
state that the first half of the year turned out 
very satisfactorily, but owing principally, 
we weryeee to the uncertain feeling with regard 
to the tariff ond also to the general dullness 
of trade throughout the whole Dominion the 
result of the last half year's operations has 
been somevhat disappointing. At thesame time 
your directors have reason to be gratified that 
things are no worse. 

Por some months past it has been necessary \ 

\ 
to curtail the production as a market could not \ 
be found for all the goods é¢he machinery could 
produce’, 

The new tariff which is now before Parliament 
and which is likely to go inte effeet is on 
the whole disappointing, being fully 5 per cent. 
less on many of the goods produced by this 
Company than the conmittee of mane gement repre- 
senting the company tried to seeure. 

Your directors however, are determined to make 
the best of it and although the profits wili 
be sonsiderably lessened they feel confident 
thet a fair dividend can still be made, 

The net manufacturing profits of the year 


were $355,664 out cf which $242,688 were paid - 


in dividends. 


The sales for the year amount to $2,876,549.5 
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5729 Eversfield, 
as against $5,151,3509.15 last year, a decrease of 
$274,960.60. The usual statements of trade 
account, profit and loss account, and the assets 
and liabilities of the company will now be read 


to you,” 


MR. MeRUER: Then page 114; Annual meeting, 10th 
april, 1895¢ 
THE SECRETARY: "Notwithstanding the bad state 


of trade that has prevailed throughout the United 


States and England, and the terrific competition 
that has been going on more or less throughout 


the year, your direcotrs think that the result 


of the year's work should be considered eatisfactorye 


Up to within the last few weeks the reductions 
of price lists in the States heve been an almost 
daily occurrence, and in order to prevent goods 
coming inte our merket at the low prices at which 
they were offered, we have had to make frequent 
-eduetions and salads in our prices to meet 
the competition, and in addition to this we have 
had some closing éown to de , which always means 
a certain amount of loss.» 

There is eter, indications that orices 
have touched bottom, and some marked advances have 
taken place in the United States, where a general 
improvement in aaa alla to have commenced. 
We hope, therefore, soon to be able to take 


advantage of the improved state of trade, and 
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5730 Eversfield, 
get an advance wherever procurable, 

The price of the raw material hes gone up 
within the last few weeks 15 to 20 per cent., which 
of itself must give an improved tone to prices, 

it was with much regret that your directors 
thought it wise, and in the general interests 
of the canpany, to vonken the December dividend 
from 2 per cent. to 1d per cent., and although this 
reduction has had a much more serious effect on 
the price of the stock than anticipeted, yet, 
it is still the opinicn of your directors, that 
under the circumstances the course they sdopted 
was the wisest and best suited to the interests 
of the company in reducing the dividend £t¢ least 
for a time, until an improvement in general 
business may warrant a return to the old rate,* 


THE COMMISSIONER: Was this a querterly dividend, 


M Ruer? 


“Re MGRUER: Yeas, my lord. 

THE SBCRETARY : ‘The met manufacturing profits 

for tiis year, after payiag current interest, repairs 
and all éther expenses, smounts to $326,777.74, 

out of this 3 dividends of 2 per cent., and one of 
1g per cente(in all 74 per cent.) on the capital 
stock, have been paid, amounting to $227,520. 

The bond interest amounting to $66,408, 06 and the 
sum Sof $14,286.19 for bad debts, leaving the sum 


of $18,555.49 to be added to the eredit of profit 
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and loss acouunt which leaves standing at the credit 
of this account, a surplus of $448,351.19 and 
& contingent account of $540,468.91. 

The sales for the year amount to $2 ,8184743 244 
against $2,878,549,.55, a decrease of $59,606.31. 
Our production in yards and weight has beq@m more 
this year than in previous years, but low prices 
have reduced the value of the output," 

Mr. MceBUER: Yazce 159, 

ThE SECRETARY: “Annual meeting Sty April, 1896; 
“Notwithstanding that the general business of the 
Company has been somewhat cbonunnh and that both | 
in England and the United States there has been 

a considerable over-production which has as a 
consequence Mitsed Very clese competition making 
it necessary to reduce prices on several occasions, 
yet the result of the year's ew work must be 
considered highly satisfactory. 

The net manufacturing crofits for the year 
after paying eurrent interest, repairs, bad debts 
and all other expenses amount to the sum of 
$4442 $442,916.29 as against $326 ,777477, same 
period last year. Out of this four dividends 
of 15 per cent. each have bem paid amounting to 
$182,016, the bond interest amounting to $69,580.06 
and the large sum of $38,047478 for bad debts, 
and the further sum of $7,000 hus been placed to 


a contingent account, for employer's liability, 
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and other sundry allowances, leaving the sum 
of $146,272.45 to be placed to the credit of 
Profit and Loss account, as against 916,965.94 
last years | 


It will be noticed that there is now 


j 


at the eredit of Profit and Loss account $594,623464 | 


and of contingent account $504,397.59, these two 
acecunts making a rest of $1,099,021e25 or a 
surplus of assets on capital of 56 per cent. ” 
THE GGMMISSIONER: What is the other account 
MR. HeRUER: Contingent account, my lord, and 
Profit and Less aceount, a surplus of assets on capita 
of 36 per cents 
THE SECRETARY: ‘As you are all aware our bonds 
amounting to $1,500,000 became due on lst January 
last. With a view of getting a lower rate of 
interest Mr. Morrice undertook to go over to 
Londen, and after many and sundry difficulties 
managed to float a new loan for £0 years bearing 
interest at 4% per cente per annuri. 
The sales for the year amount to 95,059,892. 
as against $2,616,745.44, the year previous, 
an inerease of $241,150.44," 
MR. McRUER: The page 136: 
THE SECRETARY: “Annual meeting,9th April, 1897: 
It is with considerable regret that we have to 
acknowledge that the year’ business has been some- 


what disappointing, owing to stagnation in 
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business all over the Dominion caused to a great 
extent by the uncertainty in regard to the tariff, 
and from very severe and close competition in 
England, and more particularly with the United 
States. It has been found difficult to place 
our goods as freely as heretofpre in the hands 
of the trade, which has necessitated.in our looking 
abroad for markets which have not proved as 
remunerative @s Our owns. He are expecting a 
revival of business as soon as the Tariff is settled, 
and should the duties be maintained, as we are 
led to expect they will be, we are confident that 
in a very short time our stock will seon be disposed 
of and prosperity will once more set in upon use 

The net manufacturing profits for the year 
after paying current interest, repairs, and all 
other charges amount to $256,756.91. Out of this 
the usual dividends amounting to $152,616. also 
the bond interest amounting to $60,967.65 have 
been paid and $9,350.77 written off for bad debts 
leaving a balance of $4,4224551 to be carried to 
profit and loss account, 

After very careful consideration your 
Girectors decided te write off the whole of the 
loss and expenses incurred in fleating the $1,500,00 
ioan in London, feeling that it was better to facé 
this at once than to carry it over a period of ten 


years as at one time intended, ‘le feel confident 
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tke this course will meet with the approval 
of the shareholders, 

It will be observed that there now remains 
to the credit of conténgent account $404,561.55 
and to eredit of prefits and loss the sum of 
$599,046.15 which represents the amount of quick 
assets over liabilities, while a former sum of 
$404,561.55 represents the surplus in value 


of machinery over the original coste 


These twe accounts make the sum of $1,005,607./0 


being a rest over and above capital stoek of 4 
little over 33 per cente The sales for the year 
amount to $2,690,079.67 as against $3,059,892.88 

a decrease of $369,814.21. The company has now 

in eperation 4,584 looms, 200,000 spindles, 

employs 2,950 hands, and has paid in wages 

the large sum of $787,455.85. 

During the year we have added a considerable 
addition er extension at the west end of the 
HoeheLage mille The building will be occupied 
exelusively for the manufacture of yarns, which 
are required in the manufacture of woollen and 
other goods, for whieh we think there will be 
found a ready sale at remunerative prices. 

We have also very materially imppoved the 
Magog property in making an addition to the 
bleachery and increased room for storage, and 


in putting in an air compressor which is expected 
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to materially reduce the conswaption of coal. 
Some improvements have also been made at Halifax. 
All together the property is in excellent condition." 
; MR. MGRUER: Page 213. Ne 
THE SECRETARY: Annual meeting, 4th April, 1898; 
"The year through which we have just passed 
has turned out rather an eventful one in the 
history of the company. For some time past 
y 10 | your directors were under the impression that 
this company was not doing as well as they 
ought to do, and when the balance sheet for 
the first half of the year came out they were 
ia greatly SARE ET SR VOR with the results, and 
it became evident that some change would have 
to be made. it is always unpleasant to 
be compelled to make radical changes, but 
after veny serious and matured deliberations 
» 20 the majority of your Board considered it 
nedessary and in the interest of the Company 
to undertake the selling of its own goods; 
as soon as tne information was coumuniéated 
Ee to the selling agents, they at once sent in 
their resignation, vhish the Board accepted 
with very much regrets 7 
| Seonefter this, Mr. Jackson, the General 
Manager, sent in his resignation, which was 
» posse) also accepted with wearets: Your Board 


after considerable personal pressure on the 
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president, induced Mr. C.R. Whitehead to 
socent the responsible pesition of General 
Manager, who, with Mr. Leslie q. Craig, 
: as joint-emanager, have since the 20th of 
by 


September last bem in full charge of the 
Company's affairs. Sinee their essumption 
of the Management, your directors feel very 
confident that the stability and strength of 
2 rr the Company will be well maintained, 
> Your directors now feel that all cause 
for anxiety as to the success of the Company 
has disappeared, as they are convinced that 
everything that hard work, energy and ability 
” can accomplish will be done, The new 
management as is usual in such cases, cut 
the assets down very considerably, making a 
reduction for depreciation amounting to the 
> = large sum of $156,199.83. This, however, 
will make it ail the better for this and 
future years’ operations. 


The net manufacturing profits for the year 


after payins current interest and all other 


Se Gharges and writing off for repairs the large 
sum of $71,288.61 shows the sum of $344,783.22, 
from this has to be deducted interest on bonds 
$62,546.21, bad debts,$14,720039, leaving as 

30 profit for the year $267,756 The profit and 


loss account now stends at $528,611.86 and 
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the contingent account at $389,288.98; in all 
$917,900.85 which, considering the Large 
writing off already referred to, should, in 
the opinion of your directors,be considered as 
satisfactory. 
The sales for the year amount to $5,080,861}49 
an increase of $373,908423. The Company has 
now in operation 4,460 looms, 202,000 spindles, 
and employ over 3,000 hands, ina *cata in wages 
last year $830,762.78." 
MR.« MeRUER: Then page 227; 
THE CCMMISSIONER: Was the usual dividend paid 
thet year? 
MR. McRUER: It is not mentioned, 
THE COMMISSIONER: I did not hear you mention it. |\ 


MR. MeRUER: Ne, my lord. Then page 227: 


Special Board meeting, 10th June, 1896, This meeting 
> 20. was called for the purpose of considering a by-law 
passed by the Crown Council of the Town of Magog 
jon the Sth of dune instant: 
A eopy of the prodgposed by-law passed by the 


Town Council was submitted. Said by-law 


25 
proposes to grant to the Company's works at 
Magog, exemption from taxes for 25 years 
and reseinds a by-law passed in February 1882 
now existing, exempting the company works from 
a» is tet which by by-law has still some nine years 


to run, the present proposed by-law being 
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passed conditional upon its acceptance by the 
Company 

Be it therefore resolved that, the Company 
do hereby approve and accept the proposed by-Law 
and consent and agree to the rescission and 
annulling of the said by-law passed as aforesaid, 
en the 27th day of February, 1882, ¢eonditional 
to the said proposed by-law becoming law, 
and in the event of the said proposed b y-law 
peiag defeated or for any reason not becoming 
law, then the said py-law of the 27th February, 
1882 to remain in full force and effect." 
McRUER: Theh page 250: 
Annual meeting, 13th April, 1899: 

"your directors are much pleased to meet 


the shareholders of this company on the occasion 


of another annual meeting. ve have now had 
a full year of the new mamagenent and your board 
heve much plemsure in stating that the result 
of the year is very satisfactorye 

The net profits for the year after paying 
current interest and all other charges, and 
writing off the large sum of $83,048.12 for 
repairs, amount to $435,888.95, from this has 
to be deducted interest on boncs $65,175.74, 
four quarterly dividencs paid during the year 
amounting to $182,0164 and xk after providing 


for all bad and doubtful debts there is left 
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S759 Eversfield, 
the ‘sum of $146,386.16 to write up to Profit 
and Loss account. This will leave the 
Profit and Loss account stand at $674,996.05 
and the contingent account at $378,153.66 
making a total of $1,053,151.69 which in the 
opinion of your directors ought to be considered 
highly satisfactorye 

During the year very great additions 
and improvements have been made both in 
machinery and construction of the mills, and 
it is expected by the end of the present year 
that nearly all the mills will be so improved 
that there will be considerable financial 
gains arising from the new system that will 
by that time be inaugurated.” 
Page 252: 

"The ssles for the year amount to $2,942,179425 
production in pounds 15,775,521, against 
14,391,107 last year, producing goods in 
value to the extent of $3,367,977.22 against 
$3,238,859,15, an increase of $129,088.07 
in value, over previous year. Raw cotton 
consumed 33,062 bales an increase of 2779 bales 
over the previous yeare The wmpany has now 
in operation 4,248 looms, 192,166 spindles, 
and employs about 3,700 hands, and paid in 


wages last year $917,962.51." 
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| Page 283; Board meeting 27th December, 1899; 

"The Chairman then stated to the meeting 
of Directors that the Company had incurred 
very heavy expenditure in inereasing and 
remoGelling the mills and as a result of the 
same the earning power of the mills was 
jargely increased, but that this had been 
brought about at an expenditure of about 
one million dollars, which money had been 
borrowed from banks. . The Chairman then 
stated further that it would be in the interest 
of the Company to make the loan permanent by 
means of the issue of first preferenee stock 


and after full discussion of the dubject it 


was resolved: 


That the necessary parliamentary proceedings 
be taken in order obtain an amendment to 
the Company's charter by the Parliament of the 
Vominion of Canada to permit the dilipdii, te 
issue preference stock to the amount of one 
million dollars, said steck to bear interest at 
the rate of five per cents, per annum cumulative 
end be weneabte in principal at such time as 
this company may afterwards decide," 

Page 269, or rather 296, annual meeting of 
shareholders of the company, 11th April, 1900: 
“Your directors have much pleasure in 


again meeting the shareholders of the Company 


on this the 28th Annual Meeting since the 
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‘the profits are not as large as we would like 


four quarterly <cividends amounting to $182,016 


S741 Eversfield, 
formation of the original companys. Owing to 
the great humber of changes and remodelling 


of nearly all the milis during the past year, 


but at the same time considering the vast amount 


of work that has been done and the heavy loss 


entailed through stoppage of machinery during 
re-construction, there is cause for congratulation 
that the result of the year's work has turned 
out as well as it has done. 
in a very few months it is expected a that 
all the machinery willbe put in position, and 
as soon as everything is running in full, we 
look forward to very much larger earning capacitye 
The net profits for the year, after paying 
current interest and all other charges, and 
waiting etr the large sum of 380,423.59 for 
repairs, amount to $315,216. From this hes to 


be deducted interest on bonds $66,155.33, 


and after providing for all bad and doubtful 
debts there is left the sum of $66,174.66 to 
write to credit of profit and loss account. 

This will leave the Profit and Loss account 
stand at $74},172.69, 

we have written off the whole of the 
contingent account amounting to $365,468. ‘ 
thus reducing the emount of totel expenditure 


by this sum, leaving the amount spent during 
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the last two years for construction and 


machinery $1,078,052. 


The sales for the year amount to $3,357,661.6 
against $2,942,179.235, an increase of $415,482.42 
in value over previous year, 

The Company has now in operation 5,139 
looms, 208,140 spindles, and egploys about #00 
hands, The wages paid last year amount to 
$918,228.19, 

» 10 
Owing to the large outlay for Bullding and 
machinery it has been decided after very 
mature deliberation on the part of your Directors 
to ask Parliamnente for an act to create one 
15 million dollars of Preferred Stock to carry 
interest at the rate of five per cent. per annum, 
it is expected that there will be no difficulty i 
disposing of this stock at par. ‘The money obtained: 
for this stock will go to reduce our bank account, 
whieh owing to the large outlay for improveuents 
already referred to. Also for the large 
supply of raw cotton required together with stock 
of manufactured goods and goods in process makes 
25 the amount larger than your directors care to 
berrow from the Bank. 

You will therefore be asked to sanction 

a resolution placing this one million @®llars 


preferred stock in the hands of the directors, wit 


power to dispose thereof at not less than par, 
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and a»ply the proceeds toward reduction of bank 
accounts already intimated," 

Page 309, Board Meeting, June 26th, 1900: 

"The Company hes during the past year 
greatly enlarged and improved its plants at Magog 
P.Que, Hochelage, and Ste Annes, (Montreal) 
and Kingston, on, also at other points. In 
carrying out this work it has been compelled to 
make a temporary loan, In other to liquidate 
this loan the Directors after due consideration 
decided that it would be in the best interests 
of the company to issue one million dollars 
Preference stock, and accordingly for this purpose 
placed before the shareholders at the annual 
meeting of the company at Montreal, on April llth 
1900, a by-law which was unanimously ratified, 
with the understanding that the stock should 
first be offered them pro rate to their present 
holdings of common stock, 

Legislation has bem secured in conformity 
with the by-law authorizing this issue. 

This preference stock bears a fixed dividend 
of five per cent. payable semi-annually and is 
redeemable at par in 20 years, and may be redeemed 
at the option of the Company after five years 
by paying 5 per cents, premium, 

This must prove a good investment as the 


dividends are payable before any can be paid on 


berets 
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the common stock, and this sto&k ranks ehead 
of the ordinary stock you now hold," 
This is a letter thet was drafted to be sent to the 
shareholders in reference tc the preference stock iss 
"In accordance with an understanding arrived 
at last ennual meeting it was resolved that 
the vresent shareholders are cntitled to one 
share for three of their present holding 
of common stocKe 

It has been decided to make calls on this 


preference stock os follows; 


Twenty-five per cent.» (25%) on lst August 19 
" " (35%) " " Sept, 190 
" " (25%) " * Oct. 190 
‘ : (25%) *. “. November " 
Kindly notify the Secretary on the enclosed 
form how many shares you wish to take up of the 
abovee 
Interest allowed on all three payments at 
rate of S per cente per annum,” 
THE COMMISSIONER: is this 19017 
MR. MeRUER: Annual Meeting, yes, my lord. 
THE COMMISSIONER: New, who are the president and 
| direetors at this time? 
: MR. MeRUER: We will get that from the previous 
| ennual meeting, my lords- 
» AF, Gault, J.a.C. Grenier, Semuel 
Finley, S.H. Ewing, C.E. Gault, Hon. H.J. 


Forget, C.%. Whitehead. 
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5745 Eversfield, 
Now, 1901, page 347: 

"Your directors are pleased to report that 
the work of reorganizing the constrittion and 
machinery commenced over two years ago is now 
about completed, and they have reason to believe 
that the improvements that have beenmade will 
materially increase the future earnings of the 
Companys Not withstandins the delays that have 
frequently occurred during the past year from 
stovpages caused by changing machinery and from 
oceasi onal want %e of power at Hochelage and 
elsewhere, the gross profits of the Company are 
more than they have been in any prevaous year, Ha 
fhe price of cotton been as low as in the past yeal, 
the profits would have been considerably increased. 

The gross prefits for the year amount to 
$652,325.09 after paying current interest and 
all other charges, writing off the large sum of 
$80,339.69 for the shares, paying bond interest 
$68,346.79, four quarterly dividends emounting to 
$186,011 and $9,869.84 for bad debts, there is 
left the sum of $52,875.68 to add to profit and 
loss, leaving a credit of this account $794,046.57 
against $741,172.69 last year, 

During the year 1900, in conformity With 
the terms cf bond issue, 7,000 pounds or 
$35,000 has been paid off the mortgage debt. 


Your Directors regret that the preferred 
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stock of $1,000,000 to which the shareholders 
gave their consent at their last annual niceting 
has not been largely taken up, Only $163,800 
was subscribed for; about one-fourth of this 
amount was taken up by the Directors, The public 
éid not seem to question the security but thought 
that five per cent. was too icw a rate of interes 
on an industrial stock. It may be that we shall 
have to offer it for a less price than par in 
order to realise thereons 

The sales for the lest ysar amount to 


7o,559,.095.15 against $3,441,101.499 the previous 


year, being an increase of $115,995,16 on last 
year. 

The Company has now in operation 5,140 
looms, 203,976 spindles, and employs upwards of 
4,000 hangs. 

During last session of the Provincial 
Legislature an act was passed confirming the 
exemption from municipal taxation on all our 
mill property at Magog for 25 years. We have 
also succeeded in ge.ting exemption at Kingston 
for 20 years, This with exemption at Moncton, 
Windsor and Halifax ought to be considered a 
very valuable arrangement in favour of the company.|" 

| Page 350: 
"Mr, BRinmore moved that printed copics of 


the annual statement be sent to shareholders to 
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enable them to see condition of the company's 
affairs. He stated it was huenae thle to gather 
this information from the reading of the annual 
statement. Mr. Jas, Wilson, Jr. stated to the 
meeting that no other manufacturing company sent 
printed copies of their annual statements to 
shareholders and that it would not be in the 
interests of the company to do so, Mr. Binmore 
therefore withdrew his motion and submitted the 
following one: Moved that the aunual statement 
shall be exhibited to shareholders at the office 
of the company ten days before the annual meeting 
and the present annual statement shall be exhibited 
to any ws the shareholders present who desire to 
see ick! ie This motion was seconded by hir. i, 
Burke, and carried," 
ow, pagé 370, Board meeting October Jlst, L9Ol: 

tfhat in view of the large expenditures in- 
‘eit die putting the various properties of the 
eompany into first-class condition and also with 
the objeet of reducing the floating Liabilities 
of the company not to pay the quarterly dividends 
heretofore me vi on the lst December, it was 
decided to send copies of this resolution to 
be inserted in finanmial columns of the Gazette 
and Le Journel and that Aveda copies to be 
sent to each shareholders The President stated 


that the sub-committee appointed by the Bord 
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to look into the affairs of the eompany had held 
a meeting and came to the eontlusion that the 
large loss shown for the first six months of the 
year has been caused by the purchase of raw 
cotton at very high figures, and not having sold 
their manufactured goods at a proportionate 
advances" 
Then page 384. This is a Board meeting, 29tn January, 
1902; 

The President stated to the Board that he 
had received a proposal for the aequisition of 
the Merchants Cotton Co., by the Dominion Cotton 
Mills Co. The plan proposed was for us to 
issue $3,200,000 7 per cent. preference cumulative 
stock, $1,700,000 to be offered to our shareholder 
pro rata at par. if not subscribed for to be 
sold to the public, and the balance $1,500,000 
to be held in treasury to be exchanged for the 
stock 6f the Merchants Cotton Co. at pare 

This plan was not looked upon with favour 
as it was thought it would be difficult to dispose 
-of the $1,700,000 stocks. Another scheme which 
was thought more: feasible was explained to the 
Board, in which it was proposed to issue, 
$3,000,000 6 per cents. bonds, and $1,500,000 
7% preference cumulative stock to be applied as 
follows: $1,500,000 of the bonds to be sold 


and preeeeds applied in reduction of bank loans; 
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$1,500,000 to be held in escrow against out- 
standing bonds, and the $1,500,000 7% preference 
Cumulative stock te be exchanged for Merchants 
Cotten Co, stock at par. This plan was fully 
discussed by the Beard and matter left over for 
the present. 
The President stated that a meeting had 
been arranged for the next day between the 
) re Merchants Cotton Go, and ourselves with the 
object of trying to come to some agreement regard 
ing prices.” 
Then we go to page 391, Board Meeting, 24th March, 1904: 
"Whereas the Company requirec further moneys 
2 fer the purpose of developing its business, 
renewing its plant and machinery, and in order 
te licuiéate it inéebtedness for loans and 
actvances made to the company for the said purpose, 
y x ang the directors find that there are not 
sufficient funds to meet the requirements of the 
company, and 
ghereas the borrowing power of the company 
fer whieh it may issue bonds or debatures is 
a limited by its charter to a sum not exceeding 
an esnount of seventy-five per cente of the 
paid-up re or te company, and 
Whereas the Company has by virtue of by-law 
y 30 No. 4, the authority of its shereholders to 


borrow from time te time sums of money up to the 
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limit of their authority so conferred upon tne 
company by its charter, and has issued bonds 
to secure the amounts so borrowed, which bonds 
now form a first lien and hypothic upon the 
property of the company, and 
Whereas the agzregate of the amount so 
borrowed on bonds issued to secure the same does 
not represent more than about twenty-three per 
Gent, of the value of all the company's immovable 
property, plant, buildings and machinery and 
it is in the opinion of the directors expedient 
and in the best interests of the company to 
increase the company's borrowing powers to cnable 
: the company to meet its liabilities, keep its 
business engagements, and keep its equipment 
up to the present standard of other similar 
corporations. 
‘It was moved by the president, seconded 
by Hon, L.d. Forget and resolved: 
That the President and Secretary of the 
Company be and they are hereby authorized to 
apply to the Parliament of Canada, at its present 
x session, for an act to amend the charter of the 
Company, so as to increase its Nerved Mubh puwer 
from seventy-five per cent, of the paid-up 
capital stock of the company as provided by its 
)) 30 present charter to 75% of the value of the 


Company's inmovables, building, plant and 
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machinery and to authorize the directors of the 
Company to pass a by-law to be approved by 
a yote of holders of at least two-thirds in 


value of the subscribed stock of the company, 


present or represented by proxy,at a special 
general meetinf called for considering such by-la 
to borrow such sums of money from time to time 
not exceeding in amount a sum equal to seventy-fiv 
per cents. of the value of the immovable building, 
plant and machinery of the company as the shareho 
deem necessary, and. to issue bonds and deben- 
tures therefor in sums of not less than one hun- 
dred dollars each, at such rete of interest, 
a3 payable at such time and place, and secured 
in such manner by way of transfer , mortgage 
and hypothic on the whole or any portion of the 
property and immovables and undertaking of the 
colipany aS may be prescribed in such by-law, 
or decided by the directors under the en thority 
thereof provided, however, that the borrowing 
power of the Company under the new Act so to be 
passed and the whole bond issue of the Company 
7 to secure the same shall not at any time exceed 
seventy-five per cent, of the value of all the 
Company's immovable property, plant, machinery, 
and buildings." 
Then page $98, Annual meeting, 7th April, 1902; 


‘ 


j= “At the beginning of the year the prospects were 
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fairly good for a satisfactory business, but 
from Various causeé everything has gone against 
this expectation, First and foremost was the 
high price at which our cotton was purchased, 
which unfortunately and most unexpectedly 
soon after purchesing took e downward & turn, 
This reduction acted on the price of good and bot 
the American and English markets became for 
awhile thoroughly demoralized," 

"We had to meet the competition from both 
these markets and to make matters still 
worse a keen competition took place between 
mills making similar goods in this country 
until prices got down below th cost of 
manufacturing. Then we lost nearly $20,000.00 
by the breaking down of our engine at Halifax 
and loss through stoppage of machinery so that 
on the whole we have had a disastrous years 

Your directors believing that the management 
was in some sense to blame, resolved on asking 
for their resignation, which after some slight 
delay was tendered and accepted. The Board 
after due consideration resolved to dissassociate 
the management of the mills and the selling of 
the pots, as this was found to be one of our 
weak spots in the last management. it was 
therefore resolved that the new manager should 


look after the manufacturing, and that the sell 
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be given te firm in close touch with the 
buyer.” | 
Then next is wane. 400 
"The loss on the manufacturing account 
has been $98,763.28. Three dividends amountin 
to $136,512. have been paid on the common stock 
and dividends on aattneund $8,520, These 
amounts with the interest on debentures $6,757 «86 
and bad debts $2,287.73 makes a total loss 
for the year of $312,840.37. 
fhe sales for the past year amount to 
$5,243,771.57 being $315,323.58 less then the 
previous year. This reduction is accounted 
for at the low prive at which goods were sold 
during ths vast year's 
The Company has now in operation 4942 
looms, 207,987 spindles, end employs 3,727 hands," 
Then page 440, special meeting of the Board of 
| Direetors, July 4, 1902: 
| "It is resolved 
That in pwrsuance of the authority given to 
the directors of the Company by the Company's 
by-law No. 27 passed on the 19th day of May 
instant, and duly arprewa by the votes of 
holders of at least two-thirds in value of the 
subscribed stock of the company, present and 
represented by proxy, at a lente Monabste 


meeting regularly called and held for considering 
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said by-law onthe 50th day of May last. 

2. The directors hereby resolve to borrow 
a sum of three miliion seven hundred thousand 
dollars, for monies required for developing 
ics business, liquidating its indebtedness 
for loans and advances made to the company, 
an@ to make end issue the company’s bonds and 

aebentures to an amount of three million seven 

hundred thousand dollars, to be described as 

*The Dominio& Cotton Mills Steck Mortgage 

Gold bonds’.” 
@. Now then, Mr. Eversfiela, you identify this book 
“warked Minute Book No, 3, as being 4 Minute Book 
produced from the records of the Dominion Textile 
Company , purporting to be & Minute Book of the 
Dominion Cotton Mills, Limited? A. Yes, sir. 

wR. MeRUER: Page 53, annual meeting April 

27th, 1905: 

“we have now nad a full yeer under the 
jew General manager, end your Board have much 
pleasure in stating that the result of the ysar 
has been very satisfectory, © pecially when we 
consi der the keen competition which we heave 
had to meet fran the English market, owing to 
the preferential teriff in favour of Great 
Britaine 

The net profits for the year after paying 


current interest, and other charges, and writing 
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. ee 
off the large sum of $75,426.57 for repairs 
and betterments amount to $261,477.66, 
from this has been deducted interest on bonds 
$65,171.11, dividend on preference stock 
$4,260, and after providing for all bad and doubtful 
debts, there is left the sum of $168,549.10 
to add to profit and loss sccount, baving 
a credit of this. account $669,555.60 against 
$481,207.50 lest year, ‘The sales for the 
year amount to $3,300,169.46 being an increase 
of 956,397489 on last yeare 


The Company hes now in operation 4962 looms, 


204,976 spindles, and employs about 5,500 hands, 


15 |land paid in wages last year $986,846.26. 


Your direeters are pleased to state that 


the new issue cf bends te which the shareholders 


gave their consent at the last annual meeting, 


have all been underwritten excepting bonas 


» } 20 
) amounting to $173,900, whieh have been exchanged 


for the preference stock of the Companys 


Then page 70, Board meeting 17th September 


1903; 


25 


> 30 


f 
/ 


MA "The Vice-president reported to the Bo rd 
that a meeting of cobton mill representatives 
had been.called by Mr, Clouston, with a view 
of bringing about a better relationship between 
the three eoupanies who are now competing with 


one anothers 
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we are SP EDR PSP VPAM & 
At this meeting a sub-committee had been 
appointed composed of Mr. James Crethern 


and Senator Mackay representing the Merchants 
Hutt 


Cotton Company, Mr. H.S. » representing 


the Colonial Bleaching and Printing Company, 
Senator Forget and Mr. S.H. wing representing 
the Dominicn Cotton Mills Company, and Mr. 
David Morrice, sr, / 

At the mecting of the sub-committee eld 
wx on September 14th, the matter talked about 
was that of having the mills, plant, machinery 
of the three companies valued by experts and 
that expert accountants be employed to examine 
books to determine the earning power and value 
of the properties ete. of the companies, with 
a view of forming a new company to take over 
the Merchants, the Colonial, and Dominion. 

At the same meeting it was decided that the 
three companies each hold a meeting of 

their respective boards during the week and 
appoint representatives with full authority to 
act for their conpanies at meetings to be held 
of the sub-comit tees 

It was decided by our Board that Senator 
Forget ana Mr. S.H. Ewing be appointed to 
represent our company at said meetings of the 
sub-committece. 

Tis COMMISSIONE: ‘Will you please oti me 


again the names of the three companies? 
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BR. HeRUTR: The MNerehants Cotton Company, 
colonial Bleaching and Lrinting Company, ard Dominion 
Cotton Mills Company. 

Now, page G2, boaré meeting November iCth, 1903; 

"The Chairman reported to Board that several 
meetings of the sub-coumittes appointed in 
connecticn with the Ciieaini dein of the three 
eonpanics had been Héld with view of appointing 
valuetors. 4t one of the mectings tae names 
of Mr. Makepeace and Air. Siner had been suggested 
but as the former geatlenan had at times been 
employed by both tne Merchants and Colonial 
Companies he was objected to by Mr. “orget. 

At a Sabsequent meeting of the sub-committee 
the name of Mr.C.T.Main of the firm cf Dean 

and Main was mentioned in place of Mr. akepéace,. 

Mr. Main head been Highly recomnended by Hr. 

Preeman, President of the Mutual Fire Insurance 

Company, The Chairman stated that the sub- 

committed had decided to accept ir. Muin and 

Mr. Siner for valuaters, subject to the approval 

ef the directors of the three econpanies. 

On subuiiting matter before our directors 
the vice-president asked that these two gentegmen, 
Wessrs Main and Siner were acceptable, to which 
the Board gave their unanimous approval. 

The Chairman then read to the Board the 


Graft memorandum of agreement between the three 


aig 


Shares 
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companies to be amalgamated and the committee, 

also a draft memorandum as to payment of the 

purchase price by the new company which read as 

follows: 

‘Memorandum of Acteemtn made on this 

day of October, 1903, between the Dominion 

Cotton Mills, Co. Limited, the Merchants Cotton 

Company Limited, and the Yolonial Printing and 

Bleaching Company Limited, hereafter called "The 
Companies" of the first part, 

and 
hereinafter called "The Committee" 
of the second part, 
Which satd parties have agreed as follows; 

1. The Committee shall forthwith cause to be 

organized under *The Companies Act 1902' 

a company under the name of 

herinafter called *The Hew Company' for amongst 

other purposes that of purchasing and taking wer 

as going econeerns the vcroperties, plants, and 

general assets, and liabilities of the companges 

respectivelys 

Ze The properties, plants and general assets 
of the Companies respectively shall be purchased 

and taken over by the New Company, at a valuation, 

and paid for as hereinafter mentioned, 

ve . For the purpose of making such valuation, 


three competent valuators shall be appointed by %t 
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by the Companies jointly. 
4, The valuation shall be made by the three 
valuators colleetively, and in doing soe, they 
shall treat the business and properties of each 
Company as a going coneern, giving due eonsider- 
ation to’ the general condition of its properties 
machinery and its prdductive power and working 
capacity as money earning concerns, and to the 
value of good-will ete. 
Ss The valuators shall be entitled to get 
information regarding the properties, from whateve 
source they may deem necessary whether from the 
records of the Companies themselves, or outside 
sources The companies to freely grant them 
every opportunity fro obtaining independent 
information required on any subject. They may also 
employ expert appraisers end accountants to 
better ddndité them to deal with every branch 
of the assets of each company. The choice of sum 
appraisers and accountants to be approved by the 
companies. , 
6,2 Any dispute or disagreement as to the true 
meaning of this agreement shall be left to the 
final decision of Mr. whe shall act in 
the matter as friendly mediator, He is hereby 
empowered by the Companies respectively, to appoint 
a board of -~=—swderrsens to verify the reports of the 


valuators, end in case of any difference of opinion 
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between the Companies in regard to the valuation, 
or to the accounts, such Board to have full autho 
ity to change such valuation and rectify such 
accounts, and the Companies interested bind 
themselves te accept the decision of the Board 
as final. 

76 “Provision shall be made by the New Company 
for the raising ef the necessary capital by the 
issue of Bonds, Preferred stock or Common stock, 
and the net assets of the companies respectively 
Shall be paid for in cash, 

Bonds, Preferred Stock, or Somes Stock 
of the New Company, as may be deemed advisable 
by the iatter company; the Preferred stock to 
Garry such preference or control and rate 
of dividend as mey be decided by the New Company. 
8. The committee stipulate herein, both on 
behalf of its members individually, and on 
behalf cf the New Company. 

Memorandum as to Payment of the Purchase 
price by the Aforesaid New Companys 

The New Company will assume the payment 
of the Bonds ani liabilities of each pelceuner. 
thus reducing the purchase price to be paid 
for by the New Company to the amount of the 
Net assets, in each ease. 

The outstanding bonds of each company | 


will continue to effect their respe etive properties 
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Should the property of any of the companies 
be bonded to a larger propertion of its haa 
than that of the cther two compsnies the 
latter in Ba brought in that respect to the piaia 
level, by the issue of rai series of bonds, by 
the NewCompany, one series to rank upon the 
property of the respective company interested, 
<eupcatelly after the bonds at present out standin g 
in each case, and to the be paid over to the 
shareholders of the two companies respectively, 
as part payment of the said net assets. ‘The 
balance of the net assets of each company may 
be paid Six diets in cash, preferred or common 
stock, as may be deemed ecdvisable." 

Then page 91, Board meeting December llth, 1903; 

"The President then reported thet he had 
received a letter from ir. Crathern, containing 


a memorandum from the directors of the Merchants 


» 20 


Cotton Company which he handed to Secretary to 
read to the Board, 

The memorandum which gave an account of the 
financial position of the Merchants Cotton Company | 
25 ‘alse contained a proposition from their directors 
for saie of the net assets of the company to the 
Dominion Cotton Mills Co, Limited for the sum of 
one million five hundred thousand dollars 
($1,500,000) payable as follows; Five hundred 


) 30 


thousand dollars ($500,000) cash and the balance 
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One million dolars ($1,000,000), in 6 per cent. 
bonds secured on the St. Henri property and 
plants of their company. The Dominion Cotton 
Mills Company to assume payment of the floating 
liabilities and existing bonds of their company. 

The President then put the proposal before 
the Board and was advised to reply to Mr. Drathern 
stating that owing to conditions existing in 
cotton trade at present time our directors cannot 
see their way to accept the offer, / 

The President related bo the Board an 
interview he had had wit: Mr. liens with view of 


taking ever the Colonial Bleaching and Printing 


15 


Company. He stated that Mr. Mole had visi ted 
the works anc that ir. Mole and the Seeretary 
had a meeting with Messrs Whitehead and Shannon 
and had obtained figures of their standing, 
) 20 which were read to the Board, / The President 
alse stated thet at a further interview with 
lip, Holt, on proposing to take over their compeny 
at figures to be determined by valuation, that 
wip, Holt's idea was to sell company as a going 
ms concern and mentioned $250 a share as a figure 
that their stock should be purchased for. 
as this was considered out of the question toe 
matter was dropped for the present,"/ 


/ 


) 30 || Page 119, Annual meeting, April 26th, 1904: 
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5763 Eversfield, 
"Your Directors have much pleasure in 
meeting the shareholders on this 32nd Annual 
Meeting since the formation of the original 
companys 
The year though which we have just passed 
has turned out an eventéul one in the history of 
the Companys 
It is with deep regret that we have to 
report that during the year our most esteemed 
and valued president, Mr. Andrew F¥. Gault has 
passed away. iis death hes been a sad loss 
%o the company as his sound judgment, great 
ability, and untiriag energies were always used 
to promcte its best interests, and he «as always 
ready and willing to lend his experience and 
‘ek render every assistance in his power to further 
the welfare of the company, and your directors 
feel that his death will be an irreparable loss 
to the Board. Shortly following the demise 
ef our late President came that of Mr. Samuel 
Binley, who had been a member of the Board since 
1897, and was associated with Gault in many 
enterprises, and later in the year there passed 
away our trusted and esteencd auditor ‘Tr. John 
MeDonald who had served the company faithfully 
since its inception< The death of these three 
gentlemen who have been associated with the 


Company so long, has been deeply felt by your 


.boetverorE ? Bare : 
a oruenelg dows ‘oved exotoorld % | wer” tides: tho 
Saunas, bast ater no ered Losozads © ‘ont pte eran, 

Lantyix0 edt te: old mio : st conte saiteoi 
a “eoree 


Sit 


beesng seat owed av dolde avons pad oft 
20 east a exit ak ang futineve 4 ae - tw bound BL5. 
: reseed ont 
et evad ow tadt } dorgen coeh ithe ak i | 
‘eaeint. onc Baie 19% oul pal int ‘fxocen 
Badd #inad 3 voxbas. « aM inohivorg peuiay Brie . 
ese! bas 8 new eed pvaee obi 7 : ese besuog 
nen, ,soeegea, BEL Ga ake as weisuaiee Bild co 
bear eyeula etoy sadaiiens geinisns 2as Wiles 
ryan an” on Dees .siooret at dned aa et onoxg ee 
bun ‘sonoitegre e kit baek ant pout Lim buw ‘weer 
ant od cowed. eid at sonata toa cree ebaex “ | 
eros vexts THO’ ‘Bae eesagsee out te oxst.Lor ‘ost 
seoL abtucnieesd as ed ite toed ald a feet 
on lmeh edt piclwos ton xitsoae ' sbxs0 ‘dt od 
fest th, To daclt one ‘tneb inns etek ‘su 0 
eonka prsce add te redex gr ons Ded ody svounet 
Yn me nt $ Lua ttn hetaineben on a eer 
bovess omar 208% ‘oni ch sed at bea aoa tagrosae 
mio ah sod thus panectee be Bovewst we yeus 
eitu tad fet YEE on pewnea hed. om ‘bianoden 
sould ont? ‘to steed s ‘oats “sso ‘it ovale 
| s, eRe 


ae se Ne a es 5 at ee 
(eff ditiw Paes ge Wed, eons ered ee aoe P 
“aia oa SLet yigqeoh meed ent ie 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO ~ 


10 


15 


20 


25 


30 


CANADA ~— 


we have only to mention the figures of the 


$101,558.59 and after providing for all bad 


5764 Eversfield, 

Directors. © 

We have now completed the second year 
under the management of Mr. Mole and the 
selling of our output by Messrs stevenson, 
Blackader and Co., and your Board have much 
pleasure in stating that the result of the year 
has been very satisfactory, especially when 
we @onsider the keen conupetition whieh we still 
have to meet from the E nglish market owing te 
the preferential tariff in favour of Great 
Britain, 


To form an idea of this severe competition 


imports of cotton goods into Canada from Great 
Britain a€uring the past three years, which 
ateanened to the Government Satistician amount 
to $14,661,277. we heave also been hampered in 
our business by the unsettled state of the 
rew cotton market during the last six months 
of our financial year. 

The net profits for the year after paying 
current interest, and other charges, and writing | 
off the large sum of $61,892-24 for repairs 
and betterments, amount to $297,546.05; from 


this hes been deducted interest on bonds 


and doubtful debts there is left the sum of 


$195,166.57 to add to profit and loss account, 
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5764-4 eliversfield, 
leaving at credit of this account $864,723.17 
against $669,556.60 last year, The sales for 
the year amount to $3,942,558.89 being an 
inerease of $666,853.32 over last year, and 
the largest in the history of the Company. 

The Company has now in operation 4974 
looms, 207,186 mtnkions and employs over 3,000 
hands, and paid out in wages last year $806,100.36 

During the year 1903 in conformity with the 
terms of the Sterling Bond issue £7,000 or 
$55,000 hgs been paid off the martgage debte 

The properties of the Company have been 
kept in excellent condition, and the outside 
milis have been visited regularly during the year 
by our General Manager. 

/. Your directors are pleased to state that 
since the last annual statement was presented 
to the shareholders the company has produced 
its floating liabilites nearly $800,000 principail 
caused by the large decrease in our manufactured 
stocks." 
page 16@, Board Meeting December 16th, 1904: 

"The paul hen’ then stated to the Board that. 
the object in calling the meetin: was to explain 
to the Directors, and put before them, an offer 
made on behalf of a syndicate composed of 
Mesors David Yuile, John P. Black, Chas. Gordon, 


and several other gentlemen, which had been formed 
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5764-5 Eversfidld, 

for the purpose of acquiring the capital stocks 
of the following companies; The Dominion Cotton 
Mills Co. Limited, the Merchants Cotton Co., 
The Montmoreney Cotton Coy, and the Colonial 
Bleaching end Printing Company. And to fix 
& price which the Direetors could recomuend the 
shareholders of our Campany to accept for the 
shares of their stock, 

after fully explaining the matter to the 
Boara and Submitting an estimate of the value 
of the property and assets of the Company, 
the following draft circular letter which explain- 
ed the offer of the Syndicate, and which was 
intended to be sent to the shareholders was read. 

THE COMMISSION@R: jf think that is the same draft 

S was read this morning, frau the Koval Trust Company, 

MR. McRUER: Page 17@, I+ is interesting to 

20 Hote that Mr. Forget was the President at that time, 
THE COMMISS IcNER: Whieh one of them,ir. MeRuer? 
MR. McRUER: I will asSertain that, my lord. 
MR. GORDON: Senator L.J. Forget was the president, 


THE COMMISSIONER: whet interest. attaches to that, 


25 
- MeRuer? 
MR. MeRUER; well ,he named the members of the 
ndicate in the Minutes, but he did not Say that he 
S one of them, 
My THE COMMISSIONER: He dia not name himself 


MR. MeRUER: No, my lord, 
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Page 178, Board meeting, February gth, 1905: 
"The next matter which came before the Board 
was a dkteace dated 2ana ieee, 1905 signed 
by Messr@ J.b. Clearihue, George E. Augot, 
and Mathys, F.5, Mathys, which had been addressed 
to the Directors of the Company, and which 
contained a copy of dubitah tone: hack had been 
adopted at a meeting of eertain shareholders 
or the Dominion Cotton Mills ie. Limited, held 
at the Windsor Hotel, on the i9th January, 1305, 
_at whieh 22 shareholders in person were present, 
representing 4 aaathd ae of the stock which had 
not been transferred to the Koyal Trust 66, 
The letters and the resolutions were read to the 
Boara and discussed, and the Secretary was 
hailed by the Directors to forward the following 
letter to Mr. +satcys in reply:- 


m 'F.B. Mathys, Esq., 
, 325 Senguinet Street, 


Dear Sir: 

In reply to letter of the 22nd ult.e, signed 
by Messrs 7.8. Clearihue, George E. Amyot, and 
yourself, addressed to the Directors of this 
Company, I am instructed by the Directors to say 
that the offér of the Syndicate referred to 
in thet letter was an offer which was made to 
the individual shareholders of this company as sudy, 


and that each individual shareholder dealt with 


“goer 8 ado uuitesnm F prn0l we (0 4 


br208, ania et0t00 enso soli sotann ton on _Aaainal 


eteunst aps bots notvel s ear - 


“e/ 


- bengte goer 


foauh = egroed oudbanot9 a. t azeneil <e 


pocacsbos 906 host to Ba eet as ayia bas 


4 
| ‘ i 
dota bas cod edi x0 » exotoerid out hed 

“5 


noes bes seat asoliuLoset ro va fe “boulatnoo ‘ 
‘e9b fosters ats769 0 patient s ts beads ; 
bios Sed bak .09 once ‘0820 notion os 10 


00k vvssumat ates orld 0 - .fetolt soabalt © cut ts 4 


tneewtg one soa7d al. 0b fosoxei &S do tsiw te. | i 


YY _ bes do Late foots y 6 nolt 10g * golénsseagos 


‘ gor 


odd of | bao e19W enoisusoact, oat bos, arottel ot | 


= ee “J 


|: osso2 ott busws0? of esovoontd ort we posourdent | 


4 pad aya A. cu a h 
er Somberg ous! ase i oF 


eke teed 


a 


~bengie av tie Seca oid to totiel of qiget alee ee’) 


bes ,foyl .2 og7050 oudtrs0l it area ea 
-elag 6 etofootld ent ot pecnethbs: ‘Misano 
ao ot axoroontt edt yet potowrdant mo I paged 
oF borrcoten' etno bay ene to'nsTI© ond dade 


oF obsm env olan aefto as eet xotdel tot ab 


tau xt Lavoe aiid of porsetanest need som 4 
‘See _yunserost os? bate ,Boaasoal® bas bent ie 


-syi@et e my! gail » Th 08 rottel Bo. ; 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 


5764-D Eversfield, 
his shares on his own responsibility as he saw fit, 
some having aceepted the offer and others not havin 
done sO, 

So far as this Company is concerned, its 
assets and liabilities have been in no way changed 
by the acceptance or refusal to accept by such 
shareholders - the integrity of this company as 
a company being maintained in every respect. 

Under these circumstances, the directors do 
not think that it is advidable that they should 
accede to the request contained in your letter," 

THE COMMISSIONZ?: Is it shown there what that 


request was? 


15 


MR. MeRUER: No, my lord, I think it becomes rather 
evident a bit later on, 
Page 19@, Annual meeting, 2Sth Day of April, 1905,- 
page 192: 
i) my "MR. MATHYS: I have not heard a question whih 
I asked at that meeting relating to the under- 
writing of the bonds mentioned in the reading 
of the minutes," 
a THE COMMISSIONER: Pardon me, was i. Mathys a 
pirector? 
Mr, MeRUER: He was a shareholder, my lord. 


THE COMMISSIONER: Oh, that was the annual meeting, 


beg your pardon, Mr. MeRuer. 


“ 


” MR. MeRUER: They have just read the minutes of the 


irevious meeting and this is Mr. Mathys' observation; 


CO Ny ain a IE ay i cea . 
| Cos ee a2 7 a : 
; iP hse site u Wes 0) ie ns 


\ P 


_ (htetterova | ee ~ ave 
| aant wge od as eithieeinisinaiis seichesiiabiaibal'a 
fra wet se 


t 
on oo 
4 


5] 


atk ,bewreonco el. wsagyan9 eid es Ist 0G 
dr emaaael ‘yaw of af aced evsd actetitdast has whe 4 


: | dase yd, tqeoos 08 iseutet to efdetqaoos adh 
ge Yesqmo eld? te ytiapeval edt - - axeh Lonorade 
» stosqast views al Seniatnian _— saeanad: s | 

ob avetserth edt (aeonstemotiooncdt tobad 
iiueda yer gad¢ efde&avbe ai of. teas Aatde tea 
*,setgel rey af Sentstace teempet end of sheons 
tent tedw avede nwote tf ef :MOLESIMMOD ENT | 
| | fa sw secuzed 
|testen semoped di Anidd I «hcot wa ,oK8 —§ ARON a me 
+o tetel did » snob. 
» 800L ,Linca te ys 4588 .galteon enone role. one 
, rset es 
Hidw aotteeup » drsed tom oved I) . 22YaraM .s00" 
-tshay eit ot atte len gultoom tacds ts Sodas I 
| galbeot ont md henolinen ghaod Ar to eatsise 
v eoduate eas 79 | 

| 
ee on 


 Prodeert I 


8 eyite si esw ,em sobyet MA HOTEATMOD ont 


sbrol ys ,tebfoderads © sex oll -sinutoM . "ti 
} 


2 “eet goa founns edt eew teat 10 sramMoTeaTBH00 ar 


= Tosfioll a wwobaeg eh | pot 7 
% 6 aosuatn oud boot saat avet vont, yo |" ‘ 


a sil : ‘ oe fe 
& 


uses ” — aie a ae ane: 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


| 5764-5 Eversfield, 


"UR, MATHYS: I have not heard a question which 

I- asked at that meeting relating to the 

underwriting of the bonds mentioned in the readin 

of the Minutes. I asked.a question and an 

answer was given by the President at that time, 

and I did not hear that question or answer 

in the Minutes now read to uSe 

HON. MR. FORGEP:. Iwas not here last year, 

) 10 but the Secretary tells me it was dene two years 

ATs 

MR. MATHYS: It was last year. 

MR. HANNA: That question came up two years ago, 

ia and it was answered that the bonds had been 
underwritten at 97» 

MR. MATa¥yS: - I asked the question at the last 

annual meeting if the bonds stated in the annual 
statement were all actually underwritten. 

) 20 ‘HON. MR. FORGET: Whet was the answer? 

‘UR. MATHYS: That all the bonds were underwritten. 
HON. MR. FORGET: Do you want that put in the 
Minutes? 

uns MATHYS:  Yese 

25 

HON. MR. FORGET: is it your wish, gentlemen, 

to enter this in the Mihutes? You mean the 

first. mortzage bonds? 

The report of the Directors was read by Hon, Mr. 

) 30 Forget. 


The repert read as follows; 
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0764-F Eversfield, 


‘Gentlemen: Your directors have much 
shocture ‘is take the eianatai of another annual 
martina: %6 atin before you the result of the 
last 13 m nths* operations in connection with 
the business of the Company. 

"I {i s with deep regret that we have to 
report that during the last year our esteemed vice- 
president, Mr. James Wilson, has passed away, 
fie had been associated with the Company as ea large 
shareholder for nine years past, and as a 
director sinee 1901. 

The year through which we have just passed, 
has turned out the most eventful one in the history 
of the cotton industry, and we have to acknowledge 
it has, been a most disappointing one to your 
Company. This has been caused by the high price 
we had to pay for the raw cotton for the require- 
ments of our mills during the past year, and also 
te the severe coupetition from abroad, which had 
been going on during the greater portion of that 
time. it was owing to this severe competition 
and the low price to which the shares of your 
company hed been reduced in the market, that 
your direetors accepted as individuals and 
recommended the offer which had been made by the 
Royal Trust Company to the shareholders, to 
purchase their shares, and which has been accepted 


by shareholders representing over 65 per cents 
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of the total capitale 

The net manufaeturing profits fer the 15 
months, after deducting current interest, 
repairs and other working expenses, amount to 
548,855.57, The following items, nowever, 
had to be provided for; 

Interest on Bonds, $118,156 «50 

Bad Debts, 4,395.82 


Underwriters Commission 
on Bonds, 


60,000.00 
A total of - $182,552.12 
Leaving a deficit of $153,718.75 for the 15 months. 
fhe sales for the 13 months amounted to 
$3,245,037.24 being e decrease of $697, 521265 
compared with the 12 months of tue previous years 
fhe Company has now in operation 4975 
looms, 208,356 spindles, and employs over 
3,300 hands, and paid out in wages last year, 
$740,528690. 
Dering the year 1904, in conformity with 
the terms of the Sterling Bond Issue £7,000 oF 
$35,000 hes been paid off the mortgage debte 
The properties of the Company have been 
kept in excellent condition, end the outside 
mills have been visited frequently during the year 
by the General Manager. 
fhe books have been etdited regularly each 
month throughout the year by the Sompanh's 


auditor." 
(Page 5760 follows) 


(Note; Page numbers duplicated) » 
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The reporter better copy in the financial 


statement of the Dominion Cotton Mills (Limi ed) 


for the year ending Slst arch, 1905. 
" THY DOMINION COTTON MILLS CO., LIMITE 
5 PROFIT AND LOSS ACCOUNT, Z3lst March, 1905. 


Pr. 
To interest on Debentures < Sterling 76,961.30 
" * Currency s+ «+ & & @ 41,195.00 
" amovnts written off for Bed Debts 4,395.82 
" 3% Commission on $2,000,000.00 
Currency Bonds underwritten @ 97 60,000.00 
" Balance carried forward... .. 731,004.42 


10 913,556.54 
Cr. By Belance, March lst, 1904, $64,723.17 
WMO? FPGRTUE + te et we 48,833.37 
913,556.54 
GENERAL BALAN E 
Dr. ABSETS 
15 
To Land and Buildings 0 « « 2 + + # @, 619,594.69 
* Machinery + +. 2 oh + eee ee (Oe 6, 914,882.82 
" Rotors and irnasformers . . « « 173,558.70 
" Cettage Property » os = «a4 @ 131,275.48 
“~ Daw COeeen ss ho 8 see Soe ee 174,204.06 
" Steck in Process and Manufactured .1,341,266.57 
*" Bills Keeeiveble and Cath ... + 24,952245 
" Open Accounts . 1. + 22s ss se 568,821.66 
" OETIiO@ Purmitur€ o's se 5 8 ee 12,283.83 
) 20 | " Horses, Waggons, &c. . . +. +e 3,529.70 
Stores: 
Supplies . eo eee 64% 110, 844445 
COftlwsisene ess @ 19,215016 
Drugs @ e+ © @© @ @ © # «@ 50,611.17 
Dee. @ a 6 s&s bos 8,192.31 
oil * *® @ mene OT oud 709405 189,572.14 
insurance . .» : 2 eS & «@ 15,000.06 
25 rr se 
48 ,968,442.10 
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LIABILITIES 


Cre 


By Capital Common Stock . . « «+ + » « 
* Pebentures Sterling . « « « « » « « 
. ” Gurrency Sold. «.« « »« 

Underwritten .. 
" Leoanme on Debentures « + + « » 


tt "W 
* 


" . (Regular) . ..-- 
" Open Accounts « - + «+ « 
" Peposites « . s+ se«se ve ees es 
" Bills Payable » « « «+ «© » » sees 
" Reserved for Magog Trade Discount . 
*" Allowance for Wages . «. «+ © + © « « 
* Fipe Claim Fund « « - 
" Interest and Com. due Underwriters 
" 3 Moriths Accrned Interest on Bonds 
to oist March, 1905 . »« 
* Profit and Loss Account . s+... «se 


° 

@ s 
2 e e e 

e * 


° e ® e + 2 6 


Eversfield 


. 3,023,600.00 
1,125,6606.00 
229,000.00 
2,000,000.00 
190,000.00 
1,248,486.14 
59,809.46 
7,592.50 
125,000.00 
54,617.31 
35, 000-00 
16,034.77 
89,417.50 


23,220¢00 
751,004.42 


48,968, 442.10 | 


1g And then proceed at page 206, shareholders 


meeting on the 25th April, 1905: 
"Hon. Mr. Forget: I have nothing to 
ada to the report now before you gentlemen, and 


oy I beg to move the ado tion of that report, 
. géconded by ir. Yuile. 
MR. MATHYS: Before the approval of the 


report I want to raise some questions. I want | 
first to know if there is any contract that has 
® been mage between the directors of the Dominion 
Cotten Company and other concerns, for instance 
especially with The Pominion Textile Company, 
in regerd to the common stock, preferred stock 
~ _ or bonds of this company, or of bonds, preferred 
| stock or common stock of She Dominion Textile 


Company? Is there any such eontract existing? 


| st wish my auestion ant the onswer to be pat 
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ef record. 


HON. MR. FORGET: No. You will put it down 


inwriting yourself. 

ik. MATHYS: If you will allow me, I will 

write it after the meeting is over. 

HORS MR, FURGET: What is you want te do? 

Mn. SaYoT: We want this iu the record, in the 
minutes of this meeting so that there will not 
bé any misunderstanding at any times 

Mie MATEYS: Now, 1 saw in the financial state- 
ment that there is an item of commission, and 
also an interest charge put to the credit of 
the directors. Now, I thought that this 

matter was settled «a long time ago, and it 
appeacs that it. is not, amé it is just =p pear-~ 
ing in the statement this year, although 

this metter eas taken up three or four years 
ogee low 1 wieh to know if you ean read the 
minutes of the bord of directors meeting re 


this underwriting contract. 


Kn. AMYOT: im presenting your statement you 
said it was with much pleasure you were doing 
so. Unfortunately tne shareholders do not 
take it in such a good light as you do. Itis 
not with great pleasure we — learned that - 
our business has been offered for sale, or 


recommended to be sold by the directors, who 


bisttavovl SOve 
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are not in my mind sufficiently interested 


to take upon themselves to recommend such 4 
thing. A stock valued at over three miliicns 
and which presents a balance g@heet of ibout 

tern millions, and thet directors not represent- 

ing over six hundred shares would recommend e«-« « 

THE COMMISSIONER: Over six husdred shares? 

MR. MeRUER: I think he is sucgestim that the 
directors only hold six hundred shares by themselves 
in their own names. i don't know whe ther he is 
accurate on that. 

. «1 » would recommend, without consulting the 

sharehokders whatever, to sell their steck at 

fifty cents on the doller, “aen twelve months 
before that they showed us in gco4d faith, 
presume, that there as 4% our credit 129 sents 
en the doller, which makes quite 2 different 
thing, and makes quite a difference in our 
private assets. .¢ were sho.n that we had got 
assets valued at 129 ¢eats on the dollar, and al 
of a gudéen taese dire¢tors, whe are in my mind 
not interested in our business, gompsred to the 
capita involved, resommend the sale cf these 
game assets for fifty cents on the doller, and 
then no gash, but we would get ponds and steck, 
ang especially bonds that i far they have not 
been able to. issue, and they will have 4 great 


deal. of Gifficulty to ¢o it. We have not looke 
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at that which as much pleasure as the chairman 
has, 
You alse mention that the stoek has Zone 


down considerably during the last few years. 


i think if it has, it is principally due to the 
directors themselves who have kept ike Wn GEL LSie 
of the concern absolutely private, and put 
everybody on their cuard as to its value. A 
10 stock that sold once in the vicinity of 130, and 
directors holding some thousands of sheres, all of 
a sudden you find them selling, and find they 
have sold their stock to the public, and are 
holding about fifty shares only, so as te remain 
on the board and draw the salary ete. This is 
not the proper way of runnins a business, to 
create confidence .4 such an enterprise. For 
that reason 1 would move the following resolution 
in amendment to the Motion: 

An Amendment to the motion for adoption of 
report and the financial statement now before 
the shareholders: That said report and financial 
statement be approved with the reserve that all 


25 
items mentioned therein for money paid or to be 


paid. to the directors, or any of them and for 
liability or obligations towards said directors 
be struck off, being illegsl. 

30 HOR. Me BORGET; Any other gentleman want to 


say enything. 
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MR. CLEARIHUE: I have in my possession a letter 
sent to one of your shareholders signed by 
your secretary whieh says *fhe net profits for 
the year, after ellowing for all fixed charges 
shove 2 guxpkus ef 195,106.50, which is equal 
te 6¢% per cent on the eapitel stock of the 
Gompany. During the year we nave Ggecreased our 
liabilities nearly $800,000 which places the 
company « « « * 8 

Now, tsking this letter from your ow 
secretary dsted 5th July 1904 and then receiving 
your circular on the léth of Deceaber 1904, 
advising the shareholders to accept fifty cents 
en the dollar, not even fifty cents cash, but 
fifty cents 2 portion in a company we knew 
nothing sbout = you gave us no particulars 
whatever, you simply draw our attention by 
gireular from the Royal Trust Company, that the 
Syndicate will put $500,000, if my memory is 
right, in the preferred stock of the new 
Company, and invest $509,000 in the common stock 
Now, in the preferred stock they say they will 
invest it at per, but when they come to say 
they will invest $500,000 in the common stock, 
they do not say what they are going to get, 
oe the number 0. Shares they are to get. How, 


Mr. Chairman, I know 1 «om not desling with the 
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Dominion Textile Company here, but I am dealing 
with our guardians, with the people we put in 
trust to keep our stock right, and 1 ask the 
question, is it fair to the shareholders of 

the Dominion Cotton Mills Company to treat us in 
that way? It is generally believed that the 
syndicate will get 2 very large proportion of 
stock for their £500,000. Ii is generally 
Delicved so. If so, why do you try, or,-~ yes, 
why do you as directors try to get us «hareholder 
into such a trap, sir? How, the exeuse given 
Largely by our Cotton Mills Company is -<-£ that 
the reason they are not making money is, they 
are not getting sufficient protection. I want 
to say i am a protectionist, but 1 am not a | 
onnteeds ontet on a2 lot of watered stock (hear 
hear} and 1 say that that is why our protective 
tariff has been dragged in the mud as it nas 
been for years past, and if the present govern- 
ment do not leok into the matter it will be a 
very very short time now before the investors in 
this country will be very chary before they put 
one copper in the enterprises which should de- 


velop our countr. 
MR. ARCHAMBAULT: I would like to know if the 
President and directors since January have con- 


tinued to act as directors of the Dominion 
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Votton “ills Co. without any intervention in the 
effice of direction. 

HON. Mi. FORGST? Without any intervention. 

MR. ARCHAMBAULT: Nene of the Directors have 
resigned? 

HON. MR. FORGET: Non€s 

MR. ARCHAMBAULT: Is the mancger of the Tominion 
Cotton Co. the munager of the Dominion Textile 
COe? 

HOR. MR. FORGET: Yes cir. 

MR. ARCHAMBAUL?: pr toon is it that he does not give 
all his time to manage the affairs of the 
Soman Cotton Company. 

ANSWER: He does give all his time. 

MR. AR (MBAUL ; But at the same time he manages 
‘he business of the new Deminion Textile vo. 

HON. MR. FORGET: He has something to do with the 
Dominion Textile Co. but he has also something 

to do with the Dominion Cotton Mills Coe 

MR. ARCHAMBAULT: Mr. President, we want a 
manager who will occupy himself with our company 
not with other companies of which the interests 
a-e @ifferent and that could be weejudicial to 
our companye 

HON. MR. PORGET: On the contrery, in choosing 
the manager of your company, the Dominion Cotton 
Company, as manager of other companies, he is in 


a position to bring more profit to your company. 
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UR. ARCHAMBAULT: ~ If I understand the report 
well, I see thet last year there was 2 deficit 
of #133,000. ie givibedt there is xonsiderable 
stock of cotton not sold about 1,500,000. 


Is this menufactared stock or to be manufac- 


HON. MR. FORGET: To be manufactured and 
manufactured. 


10 
un. ARCHOM AULT: “I wowld like to know if the 


manager prefers to sell the stock of other 
companies besides our own, that is where I see 
that our mansger cannot be manager of other 

15 gompanies at the same time. Necessarily 

it is a position that is contrary to all so0d 
principals of administration. is it that the 
manager is more interested in selling the cotton 
of other companies of hich he is also mansger, 
20 ; 
leaving ours not sold because I see that the 


amount of our cotton not sold this year is 


considerably more than that of last year. 
HON. MR. FORG™T: Lest year the stock was 
as $1,500,000, whereas this year it is only 
£1,300, 000. 

ik. ARCHAMBAULT: Im any case it is not a 
normal position to see our manager managing the 
interests of rival companies to ours. I would 


30 
ask that in the future, the management of 
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The Dominion Cetton Kills Co. cheooge between 
the management of our company and that of other 
companies. I would like to know slso, if 
5 during the year he has made a particular esti- 
mate of the properties of our company by 
experts or others, and if the report has been 
made known to other persons ss sell as to the 
shareholders. of our company. i. would elso 
: like to knew ii the report represented is exact 
and if our properties are worth the estimated 
amount in the report. 
HON. MR. FORGET: We have not had any experts. 
15 Then at page £25; 
MR. ARCHAMBAULT: As a shareholder i would 
say that I have no objection that there should 
be a combine or an understanding between the 
different cotton comoanies, but before, we 
” would like to ini what is this understanding 
or combine. At the sam time as this meeting 
was not held for this end, there is no need 
to discuss this question todays 
Then at page 2351: 


25 


| so Fy & BEaxztTs A ESTE AT © ttt » + 
ite fii eA ds) L 


would like to know if the 


combine will continue te exist as in the past and 


if its interests and its aecounts have bem and 


| 

| 

| will be held distinctly apart. 

| 

| HON. MR. FORGET: Yes, completely, and it will be 


as long as the shareholders continue to uphold it. 
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If there is a wish to enter into the Dominion 
fextile Company they are at liberty to do so, each 
one is free, this combination is simply to help 
each company. 
Then at page 298: 
Meeting of pmrd of directors, September 
6th, 1905, the following directors were present: 
Ce Be Gordon, “sq. 
Hon. Le J- Forget 
H. Se. Holt, fsqe 
J. FP. Black, “sq. 
>. ‘illiamson, 'sq- 
Oe Be. Gordon Esq. — Pr the chairs 
The question of meking a lease of this 
company's mill end other properties te the 
Pominion Textile Co. Ltd. for a term of years 
was considered, end the general terms of such @ 
lease having bt en discussed and aoproved of by 
the directors of both companies: 
{t was resolved to request the Dominion 
Textile Co. Ltd. to have its solicitors prepare 
a draft form of lease for consideration by the 
shareholders of this company 2t 6 special general 
meeting of such shareholders to be held at this 
company's office in the city of Montreal on 
Thursday the 5th day of vetober next at the hour 


of twelve o'clock noon, and the secretary of the 
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company was instmucted to send out the 
necessary notices caling such special general 
meeting of sharehol des accordinglye 
Then page 301, meeting of directors, October end, 
1905: Bis 
"A letter from the Dominion Yextile Company 
Ltd was submitted to the board, offering to 
sell the goods manufactured by our company 
10 and also to guarantee the payment of all ac- 
counts for the sale of goods so affected in 
consideration of a commission of 3% on the 
amount of goods sold, and in addition to this 
: to transact all the balance of the business 
of our company in so far as it relstes to the 
purchasing of supplies, raw cotton, coal, drugs 
&G. and attending to the financial arrangements 
of our company generally, for our proportion of 
20 their expenses of the administration of the 
four companies. This arransement to date as 
from the lst 4pril last rast. After this 
matter had been fully disecu:sed, it was decided 
2 to accept the same and the secretary was ine 
structed to write to the Dominion Textile Co. 
Ltde to that effect, the following letter being 


drafted at the meeting. 
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Montreal vctober 2nd 1905. 


Messrs. Dominion Textile Company Ltd. 


7. © ae 
Dear Sirge:- 
5 : Your letter of even date, with offer to 


sell the goods of our companyl and te guarentee 
nayment of the accounts for the sale of goods m 
effected, on 4 cout nel on basis of 3%, and further, 
te transact all the balance of the business of 
our company in so far as it relates to the 
parchasiie of supplies, raw cotton, coal, drugs 
&Ce and attending to the financial arrangements 
of our company generally, for our proportion of 
15 | your expenses of the administration of the four 

companies, this arrangement aaate from the lst 
April ‘aot east came before our bosrd at a meetin 
held today, hon 1 was instructed toe inform you 

, a that our directors decided to accept your offer." 

Then page 304, 2 meeting of direegors Cetober srd, 
1905: 
“The matter regarding the leasing ©? this 
compsny's mill and other properties to the 
oo Dominion textile Coe Ltd. again eame before 

the directors and was discussed. It was decided 

to leave thesame over for another week, for 

further condieration, ana to have Mre §«. J» Brown 

attend the next meeting when the matter of the 


lease would again be brought up." 
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Then page 306, Meeting of Directors, vetober Oth, 


19053: 


Then 


"The matter regarding the leasing of this 
company's mill and other properties to the 
Dominion textile Co. itd. was then taken up 
and, discussed. 

It was resolved to request the Dominion 
fextile Go. Ltd. to have its solicitor re-draft 
the form of lease for consideration by the 


shareholéers of this Company, at a special 


general meeting of caid shareholders to be held 


at the company's office inusontreal on Friday 
the 10th day of November next, at the hour of 
12 otslod noon, and the secretary of the 
company was instructed to send eut the ne- 
eessary notices ealling such speeial meeting 
of the shareholders accordingly." 
page 307, Meeting of Directors November 6th,1905:. 
“Te matter regardinf the leasing of this 
Gempany's mill and other properties to the 
Dominien Zextile Co. Lid. was then tax<en Up. 
& draft of the form of lease for consideration 
by the shareholcers of this eompany, 2b the 
special gencoral meeting to be held on the 10th 
instant was read to the board and discusseds 


it was unanimously decided to fix the rental of 


this company's mill ang other peoperties to the 


Dominion *extile Co. utd. on 4 basis of 4p 
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per annum on the Gapital stock of our company, 
plus the amount which would have to be paid 
for interest on the outstanding bonds of the 


company." 


Then at page 609, a special general meeting, Kovember 


Oth, 1905: 


Gopy of the lease was submitted to the share- 


holders and then discussion follows on page 319: 


REPORTER 
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MR. ARCH/iUBAULT:. This contract puts us 

enti ely in the hands of the leasim company, 
if our suspicions aresetually founded, why. do 
you, not give complete and true explanation to the 
shareholders of the Dominicn Gotton Bille vo. 
the Peminion Textile could give explanations, 
and if our doubts are setusily founded, then 
there would be no difficulty, we do not see 

why there could not be a lease made that would 
cover ell these difficulties, and erase all 
doubte, by which the shareholders of The 
Deminion Goitou Mills Coe would be assured 

of a vent, by whieh the lessees would return 

to us at the end of the term the properties 

just as they are today. 1 have pui some 
questions in writing and would ask the President 
to be good enough to answer them. Pegause 
there are many of us here acting as txecutors 

or representatives of othe: péople to whom we 


have to give a report and to whom we are 
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responsible, if we do not take the necessary 


precautions. Here are the questionse 


I, the undersigned shareholer:of The 
5 Sominion Co ton Mills vo. beg «r. President ond 
Directors of the said company te please furnish 
the shareholders present with the following 
information. 
1. What is the present surplus active capiial 
of the company over the passive capital? 
2, What is the amount of the said capital 
debit of the company either in debentures, 
obligations, loans or otherwise? 
%. Has the company since the lst ¢anuary 1905 
issued any preferred shares or debentures, or 
sold any new obligations, or eontracted for any 
new Loans, if so, for now much, in whose favor 
ana of what neture. If it has issued any 
20 Preferred shares or any ani Wipe eS eblisa- 
tions, are they in eonjunetion with the statutes 
of Cansda 62 - 62 Victoria Chap. 40 and 
TI Edward VII Chap. 15- 
4. Has a statement of the operations, 
purchases or sales of the company since the 
last one furnished to the shareholders, been 
kept separate from the Sominien textile Co. 
If so, what is the actual state of the 
30 company's affairs. Have they ab present a 


surplus or deficit? How much? 
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5e Since the last report, have any of the 
debentures obligations or notes ben paid, 
eeneelled or paid in previous to this report? 

If so, how much? By whom? And with what fund s7 
6» Has there been to the knowledge ef your 
Boaré of ~irectors, sinee the lst January last, 

e teansfer of any of our debentures, opliza- 
tions or debts to new companies or to new credit- 


ors, if so, how much, and to whim and by what 


meanSe 
7. whe has seen since Janusry last, the result 
of the sele of cur Company’ At what bank 


and in whose mame were the monies deposited? 

8B» Im whose name are the shares that were 
transferred to the Royal Trust Company stand- 

ing in the transfer register held by this Company 
accovading to law, are they still in the name of 
tue Dominion Texiile-o. or under some other name’ 
Qe Is it out of the funds of the Domini n 
Setten Mills Co» that the dividends and interest 
paid sinee the last meeting have been paid to 

the shareholders who have transferred their 
shares to bee Royal frust Coe or to otherse 

10. Has there deen paid by this company since 
Jamary 1905 to the ola shareho ders who Sraae- 
ferred theic shares 0 the Royal frust Company 


dividends? 
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Was the e given issued or delivered some 
preferred shares of this company ox some ob- 
ligations that would equal. the sane thing. 

Please have these questions entered in 
the minutes in the report of this meting, also 
the answers that will he made by the President 
or the Directors of the company. 

Made in dunlisate and signed, at Montres 
this 10th day of November, 1905, one.of the 
duplicates being herewith handed to the 
residents, 

Le. H. Archambault 


shareholder 


TRE COMMISSIONER: Any answers to then? 


MR. MeRUER: I do not find they were answered. 


Then at page 338: 
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MR. AMYCT: i will now move the following 
resolution: Moved in améndment by George L. 
Amyot: 

Seconded by F. 8. Mathys: 

Whereas the power of the company to lease 
its property as suggested by the board is 
euéstionable: 

An@ whereas t < Dominion Textile Company 
Limited, the proposed essee of such property, 


having purchesed a large m jority of the shares 


of this comoany, will oecupy the position of 


Lessor ang Lessee in the transaction. 
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Ana whereas the interests of the said 
Dominion Textile Co,pany as holder of said 
wk jority of shares may be sdwerse to that of 
the remaining shareholders of the company. 

And whereas the present members of the 
Bo pa of Directcrs of this company are the 
nominees of the said Vominion Textile Company: 

Be it resolved that the proposed lease 

on be veferrea to 2 committee composed of George 

E, Amyot, F. Be Mathys and Senator L. F. Forgete 
with instructions to take legal advice as to the 
power of this company +o the effect such lease 
and to report to this meeting on the Seanby 
seventh day of Kovenbér instant, as to the 
legal sévice they may have obtained, and as to 
the expediency of such lease; the members of 
said committee to have in the meantime free 
access to 211 the books and papers of the 


COMDa HY « 


MR. CLEAR-HUF: You are moving in amendment 


9 a motion «hich is net made. 
HOR? WR. FORGED: We had beiter have the motion 


made egnlarlys 


HER. HOLT: I beg to move the following motion: 
Thet the said araft form of lease and the terms 
end comitions thereof be approved of, and that 


the president ané secretary of this company be 
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and they are hereby authorized to sign and exé- 
gute the same for and on behalf of this company. 
MR. BLACK: I beg to second that motione 

MR. AMYOT: Then I move in amendment the amend- 
ment L have already read to the meeting, 

HON. HR. FORG T: You have heard the motion 
that the lease read by the secretary be approved 
of, and we have also before us an amendment 
moved by Mr. Amyot and seconded by ir. Mathys, 
you do not want them read again? 

FHE SHAREHOLDERS: 06 

MR. CLEARIHUE: Before you put that to the 
meeting I would like to say that I protest most 
emphatically against the action of our Boord 

of Directors bringing us here as shareholders 
without the least bit of particulars, to put 
through such a lease as is proposed at present. 
Certainly I as one of the minority shareholders 
at present, as we may call ourselves, do 
protest with all my might against such an 
action. It is only a very short time gince wé 
@ot this notice, no particulars, no word as to 
whether we have made any money sinee the thirty 
first of March last -- I understand s¢ are not 


supposed to get ite We cannot get any perticu- 


lars at all, and I must protest with all my 


might against the action of our directors of 


the Dominion Cotton Mills Companys 
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wR. AMYOT: Mr. President, I believe that we 
sre brought together at this meeting to 
authorise the Directors to perform a very 
importent transaction, why therefore is there 
ne* some report to rive us showing the state 


of the company. If the company has not made 


enought money to show, or if it hes made money, 
why do you not truthfully show us 2 statement 
of its affairs. You want ue to perform this 
important transaction without enlightening 
us in any marmner $f this transsetion: If you 
eaimot give us t'e explanation that @e ask, | 
sresent the following motion." 
THe CovMISSIONER: What motion, the “same motion? 
That lide t be something news 
ue. MERUER: There is notation thet “motion 
read in Snelish." That must have been Mr. Amyot 
) opevious motion. Yes, that «ould be Me. AMYOT's 
prévious motion: 


Tire COMMTCSICNER: Pol understand that tere 


was litigation? 


ik; CHOPFRION: Yes, it was passed and these 
dissenting shareholders took en action to set abide 
this lease and it went up to the privy Gouna ts” 

mie GouMISSICNER: “I wish “someboty woult “etve 


me the reference. 


HR. MORUER: Mr. Beauregard had the books here 


yesterday. 
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MR. GEOPFRION: Your Lordship will find extract 
of the judgment in thet book that was filed the 
other day, "Financial History eof Your Company". 

i will get it for your Lordship. 

MR. MeRUER:. Then at page 546:.. 

“HON. MR. FORGET: Gentlemen, I would 
like to ask Mr. He ++ Holt and Hone Robert 

MaeKay to act as serutinecrs. ‘The first vote 

wadd be on the amendment moved by Ar. Amyot." 

‘fnen at pege S783" 

"HR. HOLT: Mr. Chairman: We have to report 

that the votes registered 

For the amendment co (2168 

Against the amendment 26659" 


Aha the motion was earried,. 


MR. MeRUER: We now have, my Lord, the minutes 
ef severel meetings of the “ominion Getton Mills 
Company, annual mecting, put the receipts sre just 


the receipts from the rentals. 


THE COMMISSLGWER: ‘That is the only interest they 
had left... 

MR. MeRUBR: ‘That was the only interest they 
had left, thet wth receiyvis from rentals. That 
goes on fer 2 number of years, and 4 am not sure 
just how the Dominion Cotton Mills Company finelly 
disappeared. the Last entry in ‘this book is 19th 
July, 1909. © 


OG. Do you know, Mr. “versfield, how the 
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Dominion Cotton Company was finally wound up? 


A, No, I sould not give you that information off 


hand. ‘There is snoiher minute beok following that. 
HE: COMMIVS IGNER: Q. Their property up to 
this time had been leased. to the Dominion Textiles - 


what hag become of that property? &. The 


time they secured ownership-- 
©. When G14 they secure oyvmership of this 


leased property, about whet yeer - do you know that? 


A. “L beldeve it wes 1917, 
THs COMMIDSTONER, Iw that case the Pominion 
Cotton Company must Have had existence up to 1917. 
Mig MeRUBR: Qe They apparently gradually 


15 


acquired the outstandine shares? Ae tes sir. 


Ge 


Until they were all in their hands and 


then the assets of the Yominion Cotton Mills Company 


were transferred to Dominion Textile? Ae BPxactly. 


Ge 1 snow you a book, do you identify it as 


20 


e minute book of the Merchants' Cotton Company that 


eomes from the records ef the Dominion Textile Coe? 


Ae Yes sire 


O, Now, we start with a meeting of 6 special 


25 
poard meeting on the gra of April, 1902, on page Ke 


of this book. I do not think that is the beginnim 


of the. Merebents' Cotton Company? A. No sir, 


thet is the only minute book we have of the company. 


Now, special meeting of directors, Sra April, 


1906-6 
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The President read a letter from Mr. 4s. i. 
Gault.in which he, steted that the, views of the Board 
a€ to the value ef this property, as contained in the 
minutes ef the preceding meeting, had been submitted 
to the Beara of the Yominion Getton Mills Co» and 


that he had been authorized to state that they con- 


sidered the game much too high and that they would 
unild 71,000,000, 65 Bonds (secured on pot: properties) 
and $750,000 of 5p preferred stock as © Cair values 

The President read a letter fro. the Hon. Robert 
MacKay, in which he expres ssed his personal unwillim - 
ness to accept any lower offer than that made. after 
stequndvead, ten Board instructed the president to 

reply to Mr. Gault stating that in view of the earn- 
ing capacity of the property and the dividends paid 
in past years, the board could not consent to modify 


their offer." 


This ig the Balance Sheet for the Sist December, 
1902. it shows property, land, buildings and 
machinery, $2,047,989+505 Shows 4 capital account 
of £1,500,000- Afrest aceount of $400,000 and 
first akan bonds, $162,00%. A eredit to profit 
and loss of (2,098.81. Ret profits per year of 
654,154. 68s Apparently a total bond issue utstand- 


ine of $650,000. 
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MERCHANTS COTTON UO. 


Balanee Statement Slst December, 1902. 


ASSETS 
Property, Land, Buildings 
and Machinery £,047,989.358 


Accounts receivable, cash velue,less  195,815+55 


Contingent e/e fer bad and doubtfu 
debts £10,000 


Cagh | | 5,060.50 
Bills receivable 17,569.73 
Insurance, urexpired 25,057.69 
Interest, ‘ 2,220.50 


Stoeks on hand: 
Raw eotton 377 , 252206 
Manufactured goods, 
fuel,supplies & Cotton 


in proce s 570,867.85 
‘Total Stoexs 948,099.59 
£3,257 , 812.04 
EE RES 


Leans on Sonds 279,000.00 
Leans on Cotton 566,175-00 
Bilis payable 444,200.00 

z9, 604-00 


Accounts paysble 
Tetel liabilities te the Publiel,118,979.05 


Uspital account 1,505,000. 
Rest account 600,000. 
First mortgage bonds 162,000. 2,062,000.00 
Profit and Loss Ascount 

Balance of credit Slst Lecce 

1901 | | 2,698.81 
Nett profit per year 54,1546 68 
56,835.49 _ 


surplus this date 


3, 287,812.54 
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| Bonds: fotel issue: Mills 1é&@ 400,000 
| pli ne As ep 250,000 
Sold 162,000 
Collateral 279,000 
In treasury 209,000 
ae OT medal 
5 a 
650,900.00 650,000 
rncirect Liabilities §155, 40680 


A 


*In connection with this being the 
twentieth annual report of the company's affairs, 
‘ yeur directors thought it advisable to have an 
expert appraisal made of the gompany's property 
and engaged the servces of the American «sp- 
praisal Company who nad previously valued some 
15 of the largest a hr importantplants in 
Cen da and the United States. fhe result of the 
statement they furnished indicates that they 
yalue the new mill property practially at the 
figures which appear on our books. faking their 
sts yaluation of the whole property, excepting the 
land, and after deducting their allowance for 
depreciatian, we fina their estimate to be 
#1,869,892, oF $156,824 less than the v  lue shown 
- en the company's books. Against this aifter nce 


is the increased velue of the land as just 


aporaised by Mei Craddock Simpson at $105,161. 


There is 2lso in this connection to the cone 
sidered the larg? tReet Aecount™ of $400 , 000 


30 whieh has been created to provide against such 


SieHaxevs 


ee a; Ree - #3 eet ‘ : 
i , ; . 
oS = * $O6G,. 088" 3. 
; T pees Me 
Te 
or 


ent galod bit atin nvitevenns = — 1: 

vexmite at caequee oat 120 sxoged Sanne sboLtnovd 
RK oved od efdselvis $i agave ad wxotoonts weg’ ” ; 
Brie ag a'yneqmoed sit ‘to sham Lesienges txoqxe oi 2 i 
} lle ceolwma odd to. evoviee ost Beanane fins * 
em0e heuLey Ylavelrerg bed oxte x unghie Trateac 
md stan iute streget per ave feogzel oat ‘to : i ar | 
eat To bLaeon oat waetere bet ind odd bee ab asd 


“ yoult tens ast solbal bode tans? yeas taemot ste z | 
edd 8 lisitoasg ixeqorg Lftm wea exit euiav 
aicd? anine? cadewe to 20 Te9qTG8. do Lt eours tt 
odd Biligqooxe Ta9 Gog otedw ond gr mettsshsy Bind | = 


tot Sonewolte atest anit oubeb sete use imate ; 
ed. ‘at etanlies hawt fa td ow : ibid Looxyos “ 
“ies outs y edd mast eae esa.2044 %6 S femaen 2398 
comments aid? tentegs mide a yanqnee: od — 
fark se bans odd to Wis ce ocigg: bailiretae: 
Jat, +8055 ¢2 nozeaiv toohbexd me tw rv yaar 
“09 +d? ot woldoeaios nidt ad elm ai evade 
+ 00,0048 | to "dmwoenA oil og ao pee domebin 


i May mes OE, a -—_ - 


om.  tantegs Sbtvorg of Betaox need a den! 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


SDRONTO 


10 


15 


20 


25 


30 


CANADA 


5786 Eversfield 


depreciation as is indicated by the recent appraise 


ment... At the same time the Appraisers estimate 


the insurable value of our property at $1,941,000 
as against an insurance now in force of $1,940,000, 
Your Directors, therefore, recommend that 

from the amount at the credit of "Profit & Loss 
Account", the sum of 50,000. be transferred 
to the eredit of "Rest Account", carrying forward 
so the credit of "Profit.& Loss Account” a surplus 
of $6,833.49; and to meet the depreciation of 
$156,524 your Directors further recommend that $150 
000 be transferred from the "Rest Account" to 
reduee the value of the "Property Account", which jth 
they after careful examination deem sufficient. to 
meet the estimates of the appraisers, thus leaving 
$300,000 at the credit pf *Rest Account"; and 
if we were by law permitted te write up the en- 
hanced value of the land, the amount to the eredit 
of “Rest Account” would be $405,000. | 

We are pleased to state that the increased 
sales during the past year over the year 1901 
amount to $255,000, equal to 19%, and more closely 
approaching the year's product. 

The present Company was established under 4 
protective tariff of 25%, which is generally ad- 
mitted to be a very mocerate rate of protection. 


Under the preferential clause since July 1900 and 
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up to the present time we have had a protection 
of only 16 2/3%. At no time has it been 
possible to secure the full advantage of the rate 
of duty, which is quite inadequate to enable - 
to compete with the English manufacturers of 
Cotton ffabtkes, they having much cheaper labor 
and supplies, with less outlay for machinery. 

It is te be regretted that 4 property so 
well equipped as ours, should in connection with 
the increased cost of labor and fuel, only earn 
a profit of 3 1/3% on the turnover, The 
present capital of the Company, Say One and a 
half million dollars, has all been paid up in 
cash, and it, therefore appears to your Directors 
thet if any return on the capital is to be 
looked for in the future, every possible effort 
should be made to secure on adjustment of the 
present tariff. 

We employ about 1750 operatives and make a 
yearly distribution of wages of $450,000; pay 
for Canadian Coal ebout $75,000, with a further 
outlay of 8175,000 for supplies, repairs and 
proper maintenance of our plant. A further 
sum of over $50,000 is paid for inward and outwar 
freights, and as this large outley anounting to 
$750,000 is certainly a public benefit, it is the 


opinion of your Directors that the shareholders 


af thie Comoany are entitled to a moderate 
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/return on the capital invested." - 
MA. BALLANTYNE: May I have the date of that? 
MAR. eRUER: 10th of Fepruacy, 19605, 
Pages 26 and 27,8 meeting of directors, aLst 
April, 1906. , 
Present: Messrs. Crathern 
SLégherd 
aHodgson 
10 Mackay 
Cheney 

“Ur. Rodeson stated that, in his opinion, 
the present unprofitable state of tne business 
4 wae due to lack of efficiency on the part of 
the Manesger, and su=gested that there be an 


expert inouviry into the working of the Mille 


After some G@isecussion, the ma ter was referred 


to the consideration of the Executive Commi i tee.’ 
20 A meeting of directors of the 18th May, 190%: 

“fhe President stated that he understood 
the Colonial Bleaching & Printing Go. were 
open to negotiate with a view to the affilia- 
tion of their Company withours and after some 

“ discussion, Ks President, Mr. Hodgson and 
Mr. Cheney were appointed a committee to 
interview representatives of the latter company, 


ana aseertain their views on the subject." 


30 The president was lir. Crathern. 
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Page S1, direcotrs meeting, 2lat duly, 1905: 
| *The matter of affilistion with the 
Colonial Bleaching and Printing U9, Was then 
taxen up, and the President stated that the 
conmittes appointed by the Board had asked 
Mr. Creak to prepare a statement of the present 
position of both properties, and at the Presie 
dent's ctnmsution. Mr. Creak then read same to 
the Eoord, showing Assets and Liabilities and 
Eernings of both companies, as shown in their 
last yearly reports, and intimted that he 
believed the Colonial bleaching « Printing Co. 
were prepared to agree to a purchase of their 
property by this tiie by means of 
bematative Preferred Stock. 

After giving the m ter full consideration, 
the Board decided that the vresent time was not 
opportune to assume the increased responsi- 
bilities which would be involved in the affilia- 
tion of the two companies." 


Them page 41. It is 2 meeting of the board, 


Spetember 17th, 1905: 


"The president then stated that, at the 
invitation of Mr. Clouston, of the Dank of 
Montreal, he, together with »enator MacKay 
an@ lir. Hodgson, had met, in an informal way, 


representatives from the Dominion Cotton hills 
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Company and the Colonial Bleaching & Printing 
Company to see if some plan could not be agreed 
upon for the consolidsatiogx of the three com- 
panies and that the formation of a new company 
to take over the various companies had been 
suggested. After discussion, the Board formally 
appointed the president and Senator Mackay a8 

| e committee to confer further with represen- 
tatives trom the other companies and report 
pack to the Foard.” 
when at page 44, meeting of directors, 8th of 

October, 1905: 
“The President read a draft of a plan 

proposed by Mr. Movrice for tie formation of 
a company to take over tne ‘businedé of the 
Deminion Cotton Company, the Golonial Bleach- 
ing & Printing Company and ourselves, as out- 
Lined in the minutes of the previous meeting, 
but stated thet the committee appointed by the 


various companies had not yet diseussed same." 


Then page 45, meeting of Directors, 21st 


October, 19035: 


25 


“fhe amalgamation of the Sominion Cotton 
uilie Company, the Colonial Bleaching & Print- 
ing mtn Me and this -~ompany was again touched 
upon, and the President stated that the 


ae Committee had eeked the secretargzes of the 
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WR ad coupanies to prepare a statement, 

to be submitted to hrc. Yeorge creak for report 
of the saving estinatea to be effected by 

such amalgamation." | 


Then page 47, meeting of lirectors, 19th 


November, 1903; 


"The Preci dent stated, that carrying out 
the suggestion of ir. Hodgson, as thrown out 
at a previous meeting, the Executive were 
making incuiries with a view to finding a man 
capable of reporting on the lay out and 
efficiency of the machinery and general work- 
rence the Mill. 

oe watbae of the amalgamation of the 

“three companies was then brousk up, and the 
“resident read a memorandum dxvawn up by lir. 
Morrice, settins forth in outline, the terms 
of the proposed smalgamation. He slso read 
a report from ur. Creak giving & rough spindle 
valuation of ina ted companies, and also a 
letter from tr. Greak giving ihe result of an 
interview he hac had with ir. John Turnbull 
on tee identé eeu dothy. 
| Further discussion in the matterwas 
“eventually adjourned. 


Page 54, Meeting of Directors, 29th Jamary, 


1904. 
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"The finangial statement for the year 


ending Sist December, 1903, .together wi h the 


auditor's report, was submitted, showing net 


trading profit for the year to have been 


$97,592.62; also profits om raw cotton sold of 


~1ll, 850.65, leaving a surplus at the credit of 


profit and less account on abovedate of 


116,250. 764" 


Then on pare 55: 


*Some dGiseussion folle.ed as to the ad- 


visability of setting aside from the surplus 


shown above, a sum of money to provide for a 


portion of these changes, but the matter, as 


elso the advisability of declaring a dividend, 


was finally deferred to ® subsecnent meeting. 


MERCHANTS’ COTTON JO. 


Balance statement 


a 


and machinery $2,042,408.91 
Less property deprecia- 
tion account. 150,900.00 
Aceounts receivable, sash 
value 248 ,079e50 
Cosh exe 5,165, 55 
| Bills receivable 15,752.98 
ingurence,unexpired  25,095«06 


Stecks on Hand: 
Raw cotton $195, 027690 
Manufadured 
goods, fuel, 
Supplies «& 
Cotton in process. 


656 174629 


Totel Stocks -  _ 829,802.19 


Totel Aetive Assets 


ASS E?S 


| Property: lands, buildings 


31 December,1903. 


#1,892,408.91 


£1,124,175.60 
$5, 016,564.51 
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LIABILITIES 
Loans, with bonds as  . . 
Cellateral 488 ,000200 
Sther loans © 195, 650200 
Cotton loans 194, 753-82 876,405.89 
Accounts Faycb} ¢ 28,007.78 
fTotel setive Lisbilities 904,411.67 
Capital a/e 1, 500,000.00 
Rest a/s 300,000.00 


First Mortgage bonds 162,000.06 
Congkingent a/e: reserve 
for bad and doubtful 
debts 10,000.00 
Mill Estate: Reserve a/e 
being profit on land sold, 
to be expended in improve- 
ments on property covered 
by eriginal bends, 23,916.08 1,995,916.08 


id 


Prefit and ‘inen account: 

Balance at eredit 1 

Dec.lLyOc 56, gu: 49 

Less, transferred to +4 
Rest a/c 50,000.00 

1 | 6,855, 49 
Nett trading profits 
for year 97,592.62 
Profits on cotton 
sold 11,850.65 | 
Surplus this date | 116,256.76 


25,016 ,584-51 


Bonds: aeek issue Mills 14% 2 400,000 
” Bill ;3 250,000 


} 20 Sold seenes 
| Collateral 1488,000 ai 
(656, 000 y650,000 


Indireet Liabilities: $54,568.95 


Then page. 60, the annual meeting, 9th February, 
E.. os || 1904 
“"@ith a view of lessenin the cost of 
production in reducing the number of lines made 
“by each mill, and effecting other economics , 
through a consolidation of interests, negotia- 


| tions were entéred into durin, the autumn by 


A. a ane an at raed th ae yet Pea oee f ae | x = 4 ; 
i i . a on " ni oie bes 


Sy \ is ee i ~ ; 
enc. eae ace ee hi 
o eae 2 Aw 


; th bee 
. = Be Se Ey, SG, =F - be 
. ; i wre © - Mtn ; 
j . iF ett . " 4 ACs 
Sfottaxora, ; ra, joe Ea a eS 
; , ( : ; T 
OXSma ¥ F ae: F : 
) Li ¥ oan i 
N 


- > 00+900,88a - ome fsxetsi {od 
O60 e088, E0L | ansol sedic¢ 
OR.BOS50%8 . C8 .S8F, ner” © iin Mott0D. 


@f.%G0 , 83 pias etn 090A 
Vo.cid 208 . BebtsEteM pyiiea Later - 


60 .000,006, 10 «© © -e\a, Lsttead 

00.000 , 008 o\s s208 

°00.006,80f © ahmod.equpitoK teitt | 

| evxesed jo\e ¢usgeigaod | 

rors ©” Ca ofetedied Bike bad” tet | 
09.000, 01£ +n aidss 

o\s eveseel setetel (1bu 

lea Snel wo titeaug geisd 

-evetqmi ai beinegee od of 

Sexevos YFtoqorg ne ataom 

80.048 aee4s &O. samen A Sussoes iantaizo ‘ve 


ie elbows ie eons a 
CS GSRpes or © . ooo BSR Ged 


‘fies at Nore ‘guifert died 
$a See, T¢ as9y% 10% 
nveate - ywotieor mo edt Shoat 
bes 69.058 if Sioa 
88.888 811 ste} aldt aslguse 
{8.88.8 Pe ag oR i 
o oie 99 @0O,004§ 8 a efrin eraak inte sebood 
Ont .008 Sh fot | 
te , anak hioz 
Rite Sars inom 
008 8805 + 00049 ints 


RRO NOS “teesei Sidon sooutsad | 
eYtavadet Are ees jae oxts ,08 osag ate " sia! 


1 > 
© hate poe hey 


a ee ; . De, Dd ee 
: : ‘a 4 ’ D idige iat da» . - ‘ 
te wl «ie Roleud Sess: sind 


¥: Deas i 


to #see oat winoaael ‘he woty. outta tins wai 
sbom esell to sedmen odd gntessex wt rae . 
» Boinoness ‘TeKto salteette bes jalteoia segs. $298 
wAltopon ,eteoustal te oti shbloamene 
ce wnstue odd stub ofsi besbsip nels aenae 


’ PS! ee By gy — oe | ‘ 
soaks ot “ ‘% tae? es ser "eo Fe a « Ns 
peer Sete pot > - + pe “yey \ are ih ¥ i ¥ 
» , “ . ‘ ‘ q . 

ih dint vA 7 om wt 2 

. -~ yr 

, P opret. ° is, ™ 

7 : j ; a6 
: ' S ‘ 
oes ; = 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


IRONTO 


REPORTER 


CANADA 


1904: 


5794 Eversfiela 


this company with tne Dominion Cotton Mills 
Gés and the Colonial Bleaching & Printing Coe, 
to see if a reasonable basis of amalgamation 
sould not be arrived at, but after repeated 
eonferences your Directcrs found it impossible 
agree on Verne which they could recommend for 
your acceptance." 


Then at page 75, meeting of Bosra, Zist July, 


"The President reported that efforts were 


still being made to get the duties on cottons 


inereased, and read a copy “Fo lokter tvee the 
Hon.W. Laurier to the Nlon.J. K. werd stating the 
intention of the Gove -nment to appoint a com- 
miseion to look intethis and other changes in 
the tariff. Mr. Ayer also stated that Hon.Nr. 
Prefontaine wis to bring the subject before the. 
souncile 3 

Tne Preident referred to the matter of the 
purehsse of the plant of the “Colonial Bleaching 
& Privting o. ana stated that he had had a 
e411 from Mir. Pease of the soyal bank, who 
intimated sha’ KB thought the matter could be 
arranged by our giving them cash at per for 
their steck, ang ¢qual amount in shares of 
thig company's common Je6cx, “and assuming their 
ponded indebtedness. ‘That his Bank would be 


epen to make the necessary financial sarrancements.|" 
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Then page 8l, Meeting of the Board, 2ist 


November, 1904: 


“16th 


‘athe President ststed that he had been 
approached by Mr. David Yuile with a scheme 
for the purchase of the properties of this 
company and the Tominion and Montmorency 
Cotton Company and the Colonial Bleaching & 
Printing Co., and that he head referred lir. 
Yuile to Mr. dreak, as representing this 
company in the scantime. Hé then read a 
letter from Mr. Greak and also a a@raft form of 
sale prepsred by hr. Yaile, the chief feature 
in which was the outside limit of $1,500,000. 
fixed as the sri oe for this property, after 
valuation." 

Then pase 86. This is a Meeting of the Board, 
December, 1904: 

"Kr, Creak was present at the outset of the 
naetiig and road 8 letter from Kx. Yavid Yuile, 
uthorizing him to offer on behalf of 2 syndi- 
gate of which Mr. Yuile is chairman, to pur- 


chase the entire capital stock of this Vompany, 


at 85: of its entire value, payable as to 


two thiras of the par value in 6» Bonds on the 


property of the company, and the palance 


| 18-1/3% in 7% Preference tock, in 4 new 


‘company to be ‘formed, 211 as per details set fort 


ivan. vb OT ne mee 
ore | . Sh 
na ie 
Sieitareva a 
e | : “ > Parke ys ie 


tals ae oat te eiteos 


adds 


rhe on oe 
_ feet ,2odovor 
igi 2 
“onviios 6 “alt be ®fis¥ Biyot iter ye tedoeoagua 


mo ee ela Sl 


| need Sed ori tent ibe Sauk fares 


a hilt re eoltssqexg ant to bteag eo: sat tot 


Yonoxoatnod bus sointaot ori bas ww G 


oth 


dh gattmeld Leteoled oat fas ‘yereqmod mo 3t0p 
ote Soxsetes ber eat fade 4 110 wiitiatsd 
a bstt grdtnoaonge: Es tins va oF elie’ . wiht 
is | bees wey on somidnaos asd lat | ¥xkagqmcs 
' Se arot toxs 8 oats tn fn taery | ot ort redtes 
ord 902 0ide ~~. we! at “aa Xe Seteqeaq ofee 
900 ,008 £5 20 timtt ehiatge ett sew soley mf 
satis sthwegong asad aot eolag edd ge bors} 
| - “ste lteat ae 
sbrs0d ea? To aaitook & 84 iat 84 egeq. aod? 
sar » ORL vuedneoot star 
et 20 teatvo edd ts tueeosq egw deed). wo 
cohtuy bival ut mort sotiel s heen bun gritesm — 
~1 bya 2 to ‘ILeasd mo tere ot, ala antndsontus 
“tt oF yusastgda ai StigY «7M dotdn 20 oteo 
‘Traum? aisdd to Moots Latiqao exttae. est ona, 
ot Bs ofdeyeg seatey saline Bid. te 408 ts. 
ost mo abacd <@ at okay 9q odd 39 obusis ont. 
pons ias “ae bon (0 Agia w ead % yexeqorg, 
Won # al oot Pomototerg BY ad aB\in6r. 
tot ny stistes TOq as ita a ee 


» Wee -& 


af of 
a’ e aie ~ oe Zz ae aa? “Pa ta, A - rv ov 4 Yate 2 eerd 
ion Td 4 ~* ; 

y 5 a lg yi yt ¥ 
pin my Ps ig Py Aine 


Oe Pine, Salle 53 A ee See an, Te 


él 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


RONTO - CANADA arty & LVeErcBslil~leLe 


in a draft of a proposed letter to be sent 
from The ‘cyal Trust Co. to the shareholders 
outlining the scheme as per copy attached. 


(See Exhibit Nos 332) 


MR. BALLANTYNE: Is that the only plan contained 
in the toyal Trust Company? } 

Mi. M@RUER: + think so. 

"The meiter was fully discu:sed from all 

- points, and finally the peaeh deadaelt to 
authorize the Secretary to notify Mr. Creak 
at tee unanimous eiiaehasndie by the directors 
of the ufeceneia offer, as vata their own 
até: and their readiness to advise its 
15 aceeptance by ha smauebslaéen on similar 
terms.” 
Then at page 99, the anmusl meeting on the 14th 
of “ebruary, 1905: 
“Arter some remarks from the Chairman 
20 


regarding the circumstances in connection with 


the purchase of the companies capital stock 


by the Dominion Textile Compan) 


Nelson and dohn Beattie were appointed 
5 scrutineers and on the motion of Mr. David 
Yuile the fellowing were nominated as directors 


for the ensuing year: Hon. Robert Mackay, 


Hon. le ds Forget. Kessrs. David Yuile, D. 
Willismson, ©. B. Gordon, J. F. Black and 
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That was’ a chenge in the Board of BG thors at 
thet time. Previous meeting at page 99, Mr. 
Crathern, Mr. Mackay, Hr. Deattie, ur, Sleghorn and 

lip. Hodgson were directors. Mir. ‘ngus had apparently 
been @ director too and lr. Ly@Pe 

Then at page 102, meeting of directors, larch 
13th, 1905. This we e4n pass over with the remarks 
that the Yominicn Textile was appointed selling 
10 ‘agent for the come any. “+t was just carrying out the 
‘scheme, the same se with the other vompanies. 

Then page 116 - 2 draft lease was ordered to be 
prepared and then a lease of premises «as approved of 
. in the same way as Dominion Cottons. 
| Wk. BALLANTYNE: whet date? 

We. MeRUER: This is 6th September, 1905. The 
lease was fixed at a rate of 4% on the Gapital stock 
of the company. ip 
~ Page 123, a meeting of shareholders called to 
ratity this aetion in leasing the property. 

Then November 10th, 1905: 

"HON. ME. FORG F: I move that the said 
a@raft form of lease and the terms ané conditions 
25 thereof be apovoved of and that the vice president 
and secretary of this Company be and they are 
hereby authorized to sign and execute the same 
for @n@on behalf of this Com any." 
THE’ COMMISSIONER: Is this Mir. Yorget director 
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MK. MeRUER:. He was the chairman at this meeting. 
He was the movers 


THE CQOeiilooLOWi Rs Anyhow he was a member of 


the Boerd ef all these companies. 

WR. MeRUER: Yes, after Dominion Textile had 
secured control of the stock they elected their own 
directors to the board. 

THE CONMISSIONER: Yes, this is down in November 

10 ef 1905. Yor will alae mea list of the directors of 

earlier days. 
wR. MeRUER: Yes, i will as far as i ean get them 
“Mk. BILLIAMSOR: i second the motion. 
‘MR. LECLAIR: .1 object to this altogether. 

- It is practically confiscating, the property of 
the other shareholders. What will. we have for 
eur stock if this lease goes through? Nothinge 

HON. MR. MAC KAY: i, will,say in answer to 

is ur, LeClair, of course you will have the 

game privilege and profit as the other gentle- 

men who heave etock. You will get the same 

ag these whe have joined in the syndicate. 

Wk. LECLAIR: . How is that? i eannot see 

25 it. 

HON. MR. WAC KAY: whatever the vompany 
earns, you get the preportionate benefit. The 

| Seeretary will give you an idea ef what you 

would get if the Merchants ‘om any had continued 


30 
their business on the line they were pusuing» 
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I aon! t think that for five years you would have 
received anything." 
Then at eune-286t 
MR. BRUNET: “Who are the present directors, 


ir. Chairman? 

MR. HANNA: “he present directors are David 
Yuile, Honourable i. Jd. Forget, Honoursble vebert 
MacKay, John B. Bleek, Cherles Gordon, H. “. 

Holt end D. Williamson." 
Then at page 128: 

R, LECLAIR: If that covers 4% to the 
Textile Company, they would be getting more, 
begause they only paid eight by five cents on the 
dollar. The Textile Company by that will have 
about five per cent, and we will have about 4%. 

HOR. bine PORGLT: If you paid a hundred and 
fifty you wont get rour per cent. 


HON. MR. MAC KAY: IL bought at a hundred 
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and Fate for Kerchants Cotton | Company stock, 
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all the time, so I thought it in the interest 


pe REAPS EOE IITS ES PEEING DEAL 


. bie ee 
of the shareholders that it, was, best to, take” 


sparse Peal — 
sth MAILS DOA ID LCT ES TE ees 


less ang have gome it idea that we yee 
get some thing on our investment. ‘As it was then 
there was no likelihood, for some years at 

ait one, oon our eaten RATER « ALL who 


a RCS 


were inte costed. in the he exebs ate VO ULOmL vompany 
ptt 

and who bought et a high price have no PREM 
suffered, and i may sey thet inéividually 1 
was the largest shareholder in the Company, and 
t very unwillingly accepted eighty five eents 
on the doller for nes ean and that i hav 
Slready said, some of it cest me a hundred and 
fifty. The matter wes eertainly a refuily 
thought out by the directors of the secrchants 
Company, and they came to the Gonelusion that it 


was the best thing to do under the cireum sta ncese 


I think so myself, and 1 think taat probably 
later on, the gentlemen who hed not thought so 
favourably of it, if they knew the @ifficulties 
were confronted with, when the company was in 
operation, wouldprebably appreciate that we 

were making a sacrifice at the time, but that in 
the end we would benefit by what we did then. 

Of course you understand that the majority of 
the ghereholders are in Layour of gvanting this 
L@ase. 


MR. LSCLALR: Oh, there, is Bo agoubt of that. 
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Then page 132. 

"MR. BRUNET: I could never understand the 
feal, but the explanation which hes been given 
this morning by Senator Mackay has put a new 
light on the matter. the only thing we got was 
a Gircular from the Board of Tirectors stating 
that they were gerkine their stock, and they 
advised the shareholders to sell. We had no 
other iutovun tion given to us at ali. There was 
no meeting at which explanations were given from 
the Président or éffiecrs. New you come out, 
ite President. with 2 streizsht, square exzplana- 
tion, and Z woela like to put one or two cues- 
tions in addition, if you will kindly ellow me. 

Have you got any advantage over and above 
the ordinary shareholéers in selling your shares? 

HON MR. MACKAY: Not the slightest, Mr. 
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Srunet, f Rah just the sane” ps Tats A ol —" 9 


vacant 
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shareholder, ex swedly the sane “thing, t neve 


aaa 


asked for aay advantage over . “Leélair, or 
reer 


ees me 
eee, 


ll 
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ene 


over uf. teenie, a any other shareholder. 
MR. BRUNET: “That is oe Now, 
I would like to know whether the Textile Company 
will take my shares upon the same condition as 
I might have surrendered them at any Nae? 
| HON’ Wk. MACKAY: I eowld mot just snswer 


that at the moment, as to how tha twoula be 


at this late stage. I could er say personally. 
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| MR. BRUNET; I juéged from what you said a 
moment ago that they would be. 

MR. HOLT: I think that when the Board of 
the Textile vompany reeeived applications, all 
were aceepted. 

Mik. BRUBRET: I heave not been refused. 

MR. HOLT’ You pever made application Mr. 
Brunet. I ai wekeet eed when ir. Leclair said 
he was vetused. 

HON. MR. FORGET: There mizcht be a legal 
point inlir. Leclair's case, If Mr. Leclair had 
mentioned the matter to me I sould have fixed 
it for him. 

MR. HOLT: there hes not been a single 
instance whee e shareholder was refused ‘to my 
ail nike: Some people were in Australia, and 
some in Uazgland, who did not have time and, 
like Mr. “eelair, they were a li tle late but 
they were 211 deal with satisfactorily, and i 
ao not understand the refusal in ar. Leclair's 
ease.” 

MR. MeRUER: Then there are other minutes in the 
pook that go on in the same way. The property is 
teased ané the -ent paid and the only source of 
ineome the eompany has is from thebent. 

®. Can you tell me Kr. iversfield, when the 
erchants' Company ultimately became ~ the property 
of the Merchants! Company ultimately passed over to 


the Dominion textile Company? Ae No sir, I don't 
remeber that date. 
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THE COMMISSIUNER: ~ This x rehants' Company has 


disappeared. 

THE WITNESS: The same thing happened, we pur- 
chased all shares and--- I don't remember the year. 
i think perhaps that book continues on to another 
one. 

MR. MGRUER: This book continues up to May 28th, 
1919, but the same procéss was gone through at any 
} 10 rate. 

THE COMMISSIONER: That book is the record book 
of the Merchants’ Company up thy 19197 

UR. KoRUER: Les, my Lord. 
| THE COMMISSEONER: Q, There ig no book after 
that? Ae tes, there is a book utter that. 

i. MCRUER: Probably you eould find it between 
now and tomorrow morning, just when it dia merge, 
when the property finally passed over to the Dominion 


Textile by the acquisition of all the shares. 


> 20 


ure ae ai ae Ve iy Es 
TH® WiTHEssS: L@¢ Sirs 


--the Yommission sdjourned at 5 P.M. Thursday, 4th 
dune, 1936, to resume on rriday, Sth June, 1936, 
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Montreal, P.gque. 
June Sth, 1936 


~- On resuming at 10 A. M. 


WALTER EVERSFIELD, 
EXAMINATION BY MR. MeRUER (Resumea): 


THE COMMISSIONER: Are you re ady, Mir. MeRuer? 

MR. MeRUER: Yes, my lord, 

Qe Mr, Eversfield, the Minute book that I show 
you is a Minute Book which purports to reeord the 
Minutes of the Mont morency Cotton Mills, Limited, 
commencing on the 19th December, 1900; you produce 
this book from the records of the Dominion Textile Co. : 
do you? A. Yes, sir, 

a» And you have been unable to locate ony @arlier 
minute book? A. I do not believe we have any 
earlier minute book, Mr. MeRuer. 

THE COMMISSICNER: That is the Minute book of what 
company? 


MR. MeRUER: ‘This is the Mconatmoren cy Cotton Milis, 


jy lord, and on page 5 there is a note pinned in which 


indicates the capitalization of the company at that 
ime, It reads as follows; 
"The unanimous vote of 6308 shares representing 
SS per cent. of the paid up stoek of $750,000, 
By-law No. 2829 was adopted. 7 We hereby certify 
the above to be correct. 
19 Dee. 1900," 


| (Signed) T.A. Peddington," 
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Then coming to page Sl, Dixectors Meeting, May 15th 
1901: 
"This meeting having been called for the | 
purpose of Pe epeole, = the advisability of 
5 


inereasing the capital stock, Ur. whitehead 
bested the financial position of the Company 
and after discussion it was decided to issue 
an additional two thousand five hundred shares 
q . (2500) of One hundred($100.00) Dollars each, at 
4 par, to present shareholders in the ratio 
of one share of new to three shares of present 
holdings. The first call of 10% was made 
payable June ist, 1901, and it was deci ded 
& that ealls should not exceed 10% in any 
one monthe Interest at the rate of six 
per cent per annum to be allowed on all pre- 
payments. The following Letter to shareholders 
2 “ was adopted ané the Seeretary requested to issue 
| same imuediately:- 
fhe Directors peg to notify the share- 
holders thet all buildings, and extensions to 
plent and mnchinery are now completed. 
25 whe Company have entered into e most 


adventageous contract with the .uebee 


Railway Light and Power Company whereby they 


x high water, fire service, the use of sidings 


iad 


| lease@ to this Company » further lot of iand, 
| 

| | 

| and ad@itional horse power, to be supplied 
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5808 | Ever sfield, 
electrically for a term of 99 years, rewagable, 
said lease to run coneurrently with the >resent 
lease for water power. 

This Company has withérawn the action which 
it had taken out against the quebec Reilway Ligh 
& Power Company, and all matters in dispute 
between the Companies have been enicably settled. 

The Company is now doing @ largely inerease 
business in yarns, ete. and as it is impossible 
to do this on the basis of their export 
business, namely, cash against documents, they ha 
been compelled to create large permanent loans. 
This t he Directors are opposed to and consider i 
advisable in the interests of the Company to issu 
250,000.00 of new stock, pringing the capital 
stock up to the sum of $},000,000-00- This 
will provide sufficient working capital to 
carry on the increased pusiness without being 
borrowers. 

It was therefore resolved to issue 2500 
shares cf $100.00 cach, the present shareholders 
to have the option of taking this at par, 
in the ratio of one share of the new to three 
shares of their present holdings and the 
geeretary was requested te notify them that. 
subseriptions would be reeeived for same up to 
June 15th, 1901, after which date all stock 


not then subscribed for would be dealt with by 
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5809 Eversfield, 
Directors as deemed advisable in the best 


interests of the Company. 
The first call of 10% was made pay able 


July lst, 1901 and it was further decided that 


ealls shovld not exceed 10% in any one months 
tTnterest at the rate of six per cent. per annum 
to be allowed on ail prepayments.” The 


red to as Chairmen is C.R. Whitehead 
Secretary of the meetings 


Then pere 38, 3 meeting of directors September 


21st, 1901: 


Me, Whitehead then raised the question of 


the hours of labour. ile explained the arrangemen 


with regard to the hours during which we could 
use the Electrical power contracted for, and 
pointed out the inadvisability of operating part 
of the mills under one schedule and the resainder 
under another. He advised the adoption of a 55 
hour week, as follows; During the winter months 
the hours would be from 6 A.M, to 11 A.M., and 
from 12 noon to 4 P.M., during six days per week 
with one extra hour, from 4 P.M. to 5 P.M 

on Friday for cleaning. During summer months 
the hours would be from 7 A.M. to 12 Noon and 
from 1 P.M. to 6 during 5 days per week, and 
Saturdays from 7 A.M. to 12 Noon. From 
experience lir. Whitehead stated that he had not 


found the production had suffered fron the 
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Then page 42, the lath Annual Mceting, October 26th, 


1961: 


5810 Eversfield, 
reduction in the hours as the help were able 
to @o more work under the above schedule than 
under the 60 hour schedule. 
After discussion the Board decided to aceept 


Mr. wWhitehead’s suggestion." 


"At this the twelfth snnuel General Meeting 


of this Company it affords your Directors much 


pleasure to meet you and to place before you 
the Financial Statement shewing the standing of th 
Company on July sist, 1901: ‘The last tim we had 
the pleasure of meeting you was at a special meet 
ealled to sanction the issue of $500,000. 6% 20 ye 
First Mortgage Bonds. This measure at the time 
obtained your approval and the issue justified you 
confidence « The bonds were most favourably 
received and largely over subscribed, 

It is not usual when pbuilding a mill te 
pay interest upon ealls of stock as they fall due 
nor, in most cases is any Dividend declared for th 
first two or three years. in our case however, 
we have built two large mills and have paid 
interest upon the calis of stock as made from 
time to time, and aS soon as all ealls have been fully 
met, the quarterly dividend has been paid. 
You will readily understand that this money 


while bearing interest was not in any way 
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productive of earnings, but we nave pleasure in 
steting that we feel confident the enttichine capacity 
of our mills is i fe sufficient to justify us 
in thés step, 

v@ Rad this year to reckon with several 
mos t serious drawbacks which it was impos Sible to 
foresee. | Une of these was the difficulty of 
obtaining labour, end even after equipping the 
mills we were unable to operate them fully. 
Many cotton mill s) eratives have returned from 
the United States hula the year, but these were 
€ontent to remain upon their farms throughout the 
summer months and refused work in the mill. 

The effect of our strike last year has also 
been further reaching than anticipated. The 
strikers a di we were compelled to discherge at 
the tine, have obtained eoupleynent in other 
Vaneadian milis, Waking their relatives with then, 
and bave succeeded in giving us a hard name, 

“ith our present capacity we require some 
1200 workers and to ensure the full operation of 
the mills should have at least 1300 to 1400 
skilled operatives in the place. This means a 
very large population and the ethan of house 
accommodation has been a most serious one. In 
addition to the houses which the Company erected, 
a dod of persons have built on private speculatio 


but the supply is far from sufficient, and, in many 
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cases there are two and three families in one house 

fhe people of cur own parish are also most 
independent owing to the great demand for labour 
in the immediate vicinity. The approach of 
winter is beginning to drive them in and we have 
imported families of green help who are now being 
rapidly trained in the different departments of 
the works, Our works are to-day operating at 
their full eapseity, though we will undoubted be 
able to increase our Output as the labour becomes 
more experienced, 

A second hindrance, and one that made it 
difficult to hold labour, was the unsteady power 
whieh we heve had during the year, through the 
inefficieney of our new water wheels. The fim 
who buibt these have reglaced them three times 
oving to their not giving the results contracted 
for. 

This cost a great deal of stoppage and delay 
to tae works, and demoralized the work people. 

We are. glad to be able to report thet this is over- 
eome. 

Notwithstanding all these drawbacks, our yarn 
mill has continued to show its usual good profits 
enaneighaiih the year _— prevented a loss that would 
have otherwise been show by the cloth mill, 
the production of our yarn mill is steadily in- 


creasing and is now lerger than ever before q@hile 
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the projection of the cloth mill is coming up 


rapidly. Trade is good and we have orders in han 
to operate both mills at thir fullest capacity 
for over six months, at very satisfactory prices, 
and in addition have been fortunate in securing 
sufficient cotton to cover all erders in hand, 

at lower than ruling prices and at, we think, the 
lowest that will be seen this year. 

We have now been steadily inoreasing our pla 
for 8 to 10 years, and we feel that we have bro 
our mills up to a size and capecity where they 
ean be worked at the miost economical point. 
This being the ease we feel, that instead of seek 
to make further extensions, the company must now 
pursue the policy of working the plant as existing 
to its greatest capacity and building up a strong 
reserve funda. 

During the year which has just passed, we 
have been enabled to enter into e further contrac 
with the Quebee Railway, Power & Light Company, 
for additional horse power to be supplied 
electrically. This puts sufficient power at our 
disposal to meet all requirements. It is true 
that in obtaining this pover we were obliged to 
make some sacrifices, but, on the other hana 
a cordial relationship has been established be tw 
the two companies, which will, we think, act 
most beneficially for both. Having accomplished 


this we feel that iad we nothing else to show 
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you we heve done a good year's work. 
The Chinese market which so seriously affecte 
this mill has quite recovered its tone ané we 
are now working upon large eontraets for it. 
During the depression in this market we found a 
prefitable and patriotic outlet for cur cloths 
in Australia, and one which we intend to develop. 
One of our Directors has proposed that the 
Shares of the capital stock of this company be 
changed from $100 to $10 per share making the total 
number of shares $100,000 instead of $10,000, 
the: whole with a view of pemitting our employees 
to invest their earnings in the Company. “e feel 
that, could the stock be purchased in small amounts 
many of our employees and also the parishioners 
would be able to invest in it, whereas their saving 
do sot allow them to purchase at present value. 
This system has been most successful in the 
English cooperative mills, and while not wishing 
te turn this into a eooperative company, we think 
the above would be a step in the right direction. 
This wouia necessitate an amendment to our 
charter being obtained at the next session of 
Parliament, and your directors wish to take this 


opportunity of obtaining your decision on the 


| matter.” 


"The statement of Profit and Loss showed a balance 
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at the credit of the account of $14,904.27. 

The statement of assets and liabilities showd 
an expenditure on account of plant and gach inery 
of $1,422,608278, stock, raw, wrought and in 
process, $494,236.30; open accounis $104,522.06; 
bills receivable, #94, 950; cash 3639.01, stores, 
$41,965.77, Totalj2,129,141.92, Liabilities: | 

Capital, $014,100; Bonds, $450,000, Loaas 

on debentures, $90,000, open accounts, $36,540.77, 
Bills payable, 945,765, loans $659,558.90, 
contingent account, $18,272.98, Profit and Loss 
P14, 904027; total $2,129,141.92. 

The question of changing the par value of 
the seahres from $100 to $10 making the total number 
of shares 10,000 instead of 1,000 was discussed 
and it was unanimously resolved that the necessary 
legislation be apphied for, ehanging the par value 
of the sh re to 910, and to issue to the holder 


of each paid up$100 shares, ten of the new shares," 


Then page 95;15th Annual Meeting, September 27th 1902: 


"At this the 13th Annual General Meeting of the 
Company it affords your directors much pleasure 

to meet you and to place tefore you the annual 
statement for the year ending July Slst, 1902. 
During the year the mills aie shown marked and 
steady progress, especially during the last six 
months, due largely to the greater of the operative 


Many of whom were necessarily learners or what 


= eS ae = On 
Ra ar eee eh el © Ry . 
‘ i i. bd 2 i 
ae ero ye i) toe os Yap eee 
wn .% ryhawyee" o “a :  Fehet me We 6 nie ; ir. . . E ee 
ors . ae ~~. - er meine oat me a4 7 le 
» Lefterevd 7 ei Fae . 7: 


; ee ea 1 PUP tot esd. 
saa 98,208 PLE to tavooes ony toe ibors old x 


aN Ay 3 ene dae 


ode soliiitdatt ace pnt to ‘eaocarave ot 


a: Fay » 
ees ot ’ 


TOM iesian : as tnatg to sas0008 ne ‘oud tbnogxe ne 
| at bas bigot Het vtooge 1084008, 880, 1 Ty 
20.28 é otOSS at RYOOOR nego :08. O88 eae 188900% 


eerote 10. 088§ evo 1088 bo oLdevievet “eiiid 


eotatlidats “aR, It, ese L St ave ree Lae & 
{ 
+0 a2 288 .stmooes neqo 000,088 ssewstioded wo or 


Os BEE, . 988 anol (209,008 peidayag ‘ethte 
Bs sO bas ti‘Tort (Be. ava. Sit _ ine 908 snagalvice 
: | 3 805 t05, 98.9 Ladoe #84208 Ait 
te ealav 184 vied paiguade to sottseuy eat 
Las os eds patina OL of oon ‘anst ‘eordbe ‘hs 
poReyon ib age 000. I %e anorent 000,046. ests to 
paegoon eng - uid bev fous lewomt acs saw #i bas 
[ay tag osit patnunds < ot betiace ad nottsleipes 


xebiod edt of euest of bas Off of ex da aid Ye 


etedie won ould te ned ends ottay biog ‘tose to 
eed att roduer gee gulteatt fsuash ase a ft | : 
out To pastent iment Ingest del edd ald? tar | 1 
eruase ty dos srotooetb alee | shite at yas gEod 
_ tau edt sor ietiaie aesie ot ban wey Sa ot 

soeL tare? vist ‘ecine ener, ge ‘wot aezednes 

the tesa rae a Calle a WARE el | 
-— teat ont pat oe * int st 
ara, pe 10 Bi it pod og viognas ous ee 


© jer oi lala stores alma! 


_ Ch Ai 


7? 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER > 
TORONTO - CANADA 


= 


} 


10 


415 


20 


_ 25 


Seem | 


——_— 


9816 eversfield, 

are commonly known as “green help". The whole 
plant is in a high state of efficiency, is being 
fully eperated, and the trade gives every promise 
of a busy year. It is still too yearly in the 
season to judge the raw cotton market, but we 
have suffleient cotton secured to operate the mills 
from five to six months ot less than to-day's 
prices, *% 

THE GOMMISSIONSR: Have you the list of directors 

there at that time? 

MR. MeRUER: Yes, my leréd. 
F. ¢. Henshaw, J.T. Ross, H.u. Price, N. Rioux, 


R. Forget, Alex Pringle, and J.N. Greenshields, 


(Page 5620 follows) 
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THs COMMI CLONER: Who was president at that 
time - Ur. Vhitch ead? 

Mite HORUER: #F. Ge Henshaw was president and 
ds ie Joss viceepresident. 

Then page 137, Bosrd meeting of July lith, 
1903, that the members of the Board have learned 
with regret of the death of Mir. 4. F. Gault whe was 
for my years president of this Company. 

Page 148, the 14th Annusl Meeting, October 
10th, 1905: 

"At our last meeting we iit Sali to re- 
port progress which you will see by this year's 
statement has been fully maintained. 

“Oo important has the cuestion of sufficient 
labour become that your directors felt justified 
in adding to their present accemmodation a 
new block of houses for the better class of 
operatives. 

the high efficiency of the plant has been 
maintained and it is being operated at its 
fullest capacity." | 
Then page 190: This is special general meeting — 


of August 13th, 1904: 


W 


"It is therefore enacted that the directors 
of the Compsny be and they are hereby authorized \\ 
to borrow for and in the name of this company 
an amount of £50,000 and to issue second 


mortgaze bonds of the Company for the said 
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amount numbered consecutively from one to 

one hundred inclusive, each for the sum of 
2500.00 ranking pari~passu with each othe vr; 
the said Bond eons tituting a sevond charge 
upon ail the Company's immevabie prover ty, 
plant and machinery and to become due and fey- 
able.on the 2nd day of January, 1921.4 . »" 
then. page 193 - this is the same meeting: 

a 10 "That the capital stock of the Compa ny 
be ingreased by the amount of $55,000, 00 
divided into five hundred snd fifty shares of 
,100 each, and that the said stock shall. be 


used as mentioned in the resolution of directors 
7 which has just been read to the meeting, and 
that the said resolution of the directors is 
hereby approved and sanetioned, and the direc- 
tors and officers of the company be, and they 
are hereby suthorized te earry said resolution 
into effect, whenever any of said increased 
capital stock is ealled for under the provisions 
of By-law ho.z8." 
The reference te the report of the directors 
25 is at page 191: 
| "The holders of the said Bonds shall heve 
| the option of exchanging said Bonde for common 
| stecx of the Vompany at any time previous te 


| January <nd, 1910, upen the follewing condition: 
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(A) Upon the surrender of two $500200 Bonas; 
the holder will receive in ex¢hange therefor 
éleven fully paid up shares of the common stoek 
of the Nontmorency Cotton Mills Go. 

(5B) For the surrender of ene, three or five 
Bonds, or any number of Bonds that will eall 
for an od4 half share of stock, the said half 
share in such ease will be redeemed by payment 
of £50.00 in gold." 

Then at page 202, 15th annusl meeting, October 
1904: 

"ht this the fifteenth Annual Gene val 
Mieeting of the Company it affords your direc- 
tors much pleasure to meet you and to place 
before you the Financiel Statement for the 
year ending Slet July, 1904. 

Your directors find that under existing 
circumstances such as the low tariif, the 
large preferential duty in favour of msnufac- 
turers resident in Ensland, and of the high 
price of cotton due to speculation in the 
United States, they have every reason to be 
nati sittin with the statements now placed before 
the shereholders. Last year our balance to 
eoredit of profit and loss was 414,518.18 and 
this year $60,549.17 showing 3 net profit for 
the year of $46,235.99 after writing off 


$30,000.00 for wear and tear end $7,500.00 for 
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Bond redemption besides k:eping the property 
and machinery in thorough repair. 

Your directors had fully expected to resume 
the payment of dividends at this date and it 
was with much regret and after the most esreful 
consideration, that it was deemed altogether 
in the financial interest of the vompany and 
shareholders to postpone this for the present. 
They might add however thet if re-elected their 
policy would be to commence payment of dividends 
just a8 soon as they can see daylight shesd. 

fhe recent Bond isme hes been ell under- 
written and the machinery for the new plant. 
erdered. . This acguisition to the éecuipment 
of the mill your directors feel will £0 largely 
towards placing the company on 4 good dividend 
paying basis. 

The direciors were Lieut. Col. F. ¢. Henshaw 
J+ P, Roes, Narcisse Kioux, H. = Price, 
mudolphe Forget, Alex Pringle, Edgar icDougall. 


Then page 212 0 meeting of Directors on December 


izth, 1904: 


"It was decided to declare a dividend of 
one per cent for the three months ending October 
Slst, 1904, same to be payable January 15th, 
1905, to shareholders of record on December 3ist, 


1904. 


The president then stated that he had been 
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interviewed by the representatives of synai- 
cate which was to be formed to accuire: 
The Dominion Cotton Mills sO Ltd. 
~The Solonial Bleaching & Printing Co, Ltda. 
The Merchants’ Cotton Co. Lta. 
The Montmorency Cotton Mills Go. 
and explained the ben¢fit that such action was 
expected to have on the cotton industry and the 


general plan to be followed inacquiring the 


properties. In the event of this compa ny 


deci ding to enter into the negotiations it 

would be proper to prepare e@ careful sts tement 
of the advantages we had at Montmorensy. As 

a preliminary step the president had requested 
ir, A. Pringle of Messrs. T. Pringle & Son, 

mill engineers, to write him a letter giving a 
statement of his estimate of the value of our 
power rights at Montmorency Falls. ir. Pringle 
had accordingly written nim a letter which was 
then read showing that the saving to this 
Company between our cost of power and what stean 
power would cost us was equal to a capitaliza- 
tion of five per cent of ~580,000.00. After 
discussion it was decided to adjourn the meeting 
till five o'eleek at the Chateau Frontenac, 
Quebec." 


THE COMMICJIONER: Was Mr. Henshaw president? 


MR. McRUER: Yes. 
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Then page #14, adjourned mecting of directors, 
December 12th, 1904: 

"The discussion of the Syndicate's propo. 
sition having been resumed and it being shown 
that 5,100 shares of the Capital Stock were 
represented in the room the following resolution 
was unanimously passed.” 

| “That the president is hereby authorized 
10 to offer a majority of the stock of the Mont- 
morency Cotton Mills Co. which the directors 
control to the Syndicate on the following terms: 
"On the, basis of $1,200,000.00 for the 
vepital <toek of the Jom any to be paid half 
| in preferred cumuletive seven pec cent. stoek 
and heif in six ver cent bonds - or 
"On an basis of ¢1,400,000.00. for the 
Capital Stock to be paid half in preferred 
se cumula tive six pex cent stock and half in 
five per cent bonds." 
HE COMMISSIONER: This is the Company's effer 
to the Syndicate. 
ME. MeRUER: Yes, 
25 Then at page 215, meeting of Directors, January 
16th, 1905: 
"Regarding ewe my conversation with you 
and Mir, Williamson on Saturday night last-- 
This is a letter: 


"The following letter from the president 
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to David Youile, ‘chairman of the Cotton Syndi- 
cate committee was read: va 
Dec. Z2list, 1904 
David Youile, Esq. 
Chairman Cotton Syndicate Committee. 

Dear oir? 

segarding my conversation with you and 
Mr. Williamson on Saturday night last. Ny 
understanding in regerdéd to the proposed pur- 
chase of the Montmorency Cotton Co. stock is 
briefly as follows - viz: “he new Company 
to assume all assets and all liabilities of the 
Kontmorency Company including about £50,000.00 
for new bleaching plant now being ins talled and 
for ~~ a like amount of bonds has been under- 
written. These bonds to be cancelled and the 
underwriters to be paid their underwriting come 
mission of five per cent. In addition to this 
the new Company is to pay for about 510,000.00 
worth of new machinery now under ordex. The 
bonds which the shareholders of the Lontmoreney 
Compa ny are to receive from the new Company in 
part payment for treir stock are to be secured 
by 2 mortgage on the immovable property, machine 
water power etc. now own ed. by the Company, and 
are to be registered as a second mortgage bond 
as soon 45 at gan be legelly done. These bonds 


to follow the present existing first mortgage 
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bonds. The new bona fsmeé to be « ipproved of 
by our counsel Mr. J. N. Greenshields in order 
to make the sale binding. 

Yours very truly, 


(Signed) Fie, Henshaw, - yf Aege 
MONTHORERCY COTTON MIL vO, 


And the nape te sane &8 follows; 
Montreal Dec.27th, 1904, 
"F, Us Henshaw, LSGe 
yy 10 , ms r. r : : 
. . President diontmorency votton Coe 
| Hontreal, quebec. 
Dear Sir: 
j I leat received your letter of the 21st 
- 15 December and in reply would say that your under. 
Standing is Gorrect; whenever all the shares a 
your Compa ny have been obtained a4 the property 
trensferred over to the new company, until ali 
the shares and the affairs of the Company in- 
® ) #0 cluding land etc. are transferred to the new 
Company, your Vompeny will heve to run as a 
separate concern, so that yOu will not be able 
to transfer the Assets ang Hiebilities of the 
ae ‘ion tmorency Cotton Co. to the new Company, | 
neither can the mortgage be made out to guarantee 
the Bohds of your Company until this pro per ty 
has been Sreeiteres’ to the new vompany. 


in your letter you go on the assumption 


thet all the shares will be obhined by the new 


pifoltessva a 


re 
+4 f my oh 


to bevougee od of ommat paod wen galt ‘ca bntod™ 
seito mi 2b Sei danooxd a ae aie Ieansos “ago Yd. 
oe. oe ond game of 

aXLurt yrey amor : | 


$n9b te ord .wedunsd o 4 teat 
®.00 E21cIM WOPTOO YOURROMTHOM 


rawollot #2 sane of sewans, odt mA 
spel ,wedensH .¥ 7 
“09 ndt toy youesomtmek tashisott 


»HORL _sit WS 080 facerdtow™ 


096602 .,feoutnol . 

$448 teed 

tars edt to cette “voy Sevieoet evad 1 
seins t#oy tant yate Bicow yiqot at bas sedaog ot 
to sousda om Ils usverese qoveemos ef gnifusta 
tasqorg odd na Saristdo mod eyat yoeqae? t70% 
fis ttdaw stereqato® wor oat of neve Souteta nest 
aot enaqmoD eid to" extuvee exit. Roe. nical: et 
7 wen oft of bexuelemest one sade baal, pothy fo 
* aaa at ot ov ad Line Yoeqaed wey ,yaegmod 
efdo od tom f¥sw'#ow teas os yat90n 90 etexaqoa 
edt to seitificel® pas etoouA oat setanaxt of 
 gynegme’ Wort eHe BF 400> mottod, Yamecosst soi 
neiscy of tro obum od euageaom edt §.89 ut ten 
yéusqorg eld Litay Yregnod wey 29 wgt edd 
» SOS aes" won edt o¢ bertetaney need 8 acl 

noitquusees ont so og soy tettet soy al 

wor odt YU Demtio ed Ledw aouisla ont fs ¢ add” 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


iio Satie albabita 5828 Eversfield 


Company and on that assumption your letter ana 
umerstanding is as we understand it. 
Yours truly, 
Signed) David Youile 
Chairman of the Cotton Syndicate. 
The president then stated that in view of 
the letters from himself to Mr. Youile and his 
réplyes thereto, and of the fect that the ma- 
jority of the shareholders of this company had 
assented to the proposed merger scheme, that it 
would therefore be unnecessary ke issue to the 
public,and now underwritten; the second morteage 
Bonds, amounting to ©50,000.00 and that the same 
should be cancelled and that the mortgage secur- 


ing the samé should also be discharged." 


Resolution giving effect to that follows. 
Then page 223, special General Meeting, 10th 
of April, 1905. 
"The following shareholders were present: 
hone Le J+ Forget 
G. 5. Gordon Fea. 
H."L. Holt Ese. 
de P. Black isgs 
D. Williamson Esq. 
and the Royal Trust Company represented by proxy, 
making in ell 9950 shares represented at this 
meeting." 
THE COMMISSIONER: ‘ This is a meeting of the 


directors of the Montmorency Coo? 
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Mike MORUDRs. No, shareholders special meeting. 
THE COMMI OG ONRA:. WelL then, -those that are 
named there as seing present, are they die elaieat 
MR. MeERULR: Not yet. They were elected that 
day as 1 recollect. 
“Lt was tnerefore moved by Hon. L. ds 
Forget. and seconded by H. ©. Holt isq. tiat 
the following gentlemen be appointed directors 
> " ef the iiontmorency Cotton Mills Co. 
David, Youdle sq. 
Hon. Lb. 3. FPorget 
Ge Be Gordon =se- 
Hon. Robert itackay 
“i Je 2. black Esq. 
H. Se Holt Lsq. 
D. Williamson Esc." 
MA. MeHUGR: The purchase of the stock had taken 
> a place in the meantime. This is in -pril 1905. fhe 
Royal trust Company had acquired the stock in the 
meantime e 
Then page 235 was a meeting of directors of the 
Montmorency Cotton Mills held on the 2nd of Uctober, 
25 1905: 
“The meeting was eslled for the purpose 
of declaring a dividend out of the earnings for 
the past nine months endeed SO0th September 1905. 


After this matter had been fully discussed it 
30 


eg 


was moved by ©. B. Gordon, seconded by J.P.Black 
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and unanimously resolved: 

That a dividend at the rate of 10% per 
annum on the stock of eur gompany for the 

nine months ended September SO0th, equal to 

74% be declared out of earnings. The dividend 

to be paid on the 16th day of October, 1905." 

Qe Then the last entry in this book appears 
to be in May, 1929, Mr. Eversfield. ‘the assets 
of the Kontmorency Company were passed over ulti- 
mately to the Dominion Textile -omoany? Ae Yes 
sir. 

&. There does rot appear to be any discussion 
of a lease in these Minutes - do you know whether 
they leased the assets of the Kontmorency -vompany 
to the Pominion Textile Vomosny? Ae No, 1 do not. 
I believe those shares sere all purchased much 
earlier than the others. 

Qe On, they acquired all the stock? Ae They 
acquired all the stock. 


ae a 


4 é te ttagaye fe ; 3 * 


seers: 7 A i ee 
* ‘% ef oe Bi ang mole 5 a . mies A aeehdiuct 


+ nae 
“mot 208 20 2mm nt 4 Bed AR © HAE ats bewias 
© isonet yusqaoe “we $e aaote odd 0, mwas 

ot Isupe ,ato8 sadaed oo Sein aKtsom ert oy Ee 

woBtvih ont eandanae: te: tae Donafesh od REY | a 
“,80@L. grodeted To yed Mek odh wo, bieg, ait Yee 
exerqgs deod gist ab yxtae geet. oxi gett | 
| stesaa edt. .hfolazovi, «0M e801. yak at 04 o@| 

 «htin tev0 hosasg o1ew enone’ yetreromdeu edd ~ x0 | 

wot 4A Dh amcanics afi teel noincnod edt o¢ esata 
it a os tis, | 


goteaseeib yas od ot tn gg ets eech axed? 66 | | — 

aoddede word soy oh - wetinlh ones at onset a tor f° a a 

pxequeli yonssomsscol ont te eteosae oat Senet yost! ¥ re | 
ton ob 1 .ou oA -tymegmey olitxe? aotatnol oat of, | 

eum peaatorsg. Sie: BLS 6 aoraiia emt yyetiod 

COR Lag! at ek ehet expat. ont waste min x 

oat oth Adsote we. iis benduggn. ‘apa oe Pv. ) i oe 

toate ont Ih, posta | 


.* 


? Cl Eee dns ge 
nse ean Best es - 
f ; 
er 4 4 ¢ ¥ * 4 i] € 
= t dot & aw. ; € rts ie se ty pa. i a 
oe ‘ ; a" a 
Dt Sl : |i a 
/ ¢ r ate ‘ “a * nj 
: i 
i 


NE a ce eee ee ie ieth- te 


£3. OQUMeTOO £IE ae we Sf asthe é ote, fom; ae > 4 


er 


wae Peas ts ¥ is a, oth res Bee: te WP ae vb i320 i | 
y " % "ORE a gt om 
; iu ; 


cr Jj rs ‘ : “ i 
Teg Re ne ory vat eb 1 vn 7 ‘i, 
ee = ¢ _= os 
“ i” yi » ¥ 
a 1. s i, 
Bt to y a 
So re 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 5831 kLversfield 


TORONTO = CANADA 


©» Then we come to the vOlonial Bleaching @ 
Printing company. fhe book I show you is a minute 
book which you produced from the records of the 
Textile Company which purports to contain the 
minutes of the Colonial Bleshing vompany? Ae the 
Colonial Bleaching & Printing Company, Ltd. 
+ And we have this from its inception? 
Ae 168, 
f «we Now, page 1 contains the charter. ‘The 
charter has the following recital: 
"And whereas, William T. Whitehead, manu- 
facturer--" é 
TH COMMISSIONER: Will you tell me what date? 
15 Mik, MeRUER: Yes, my Lord, the 14th day of July 
in the year 1899. 
The recital is: 
"And whereas Wiiliam T. Whitehead, manu- 
facturer, Arthur William Patrick Buchanan, 
> mt advocate, Hector 8. Bisarlilon, gentleman, 
Cdward ieedn, Barker, advocate, all of the 
City of Montreal ere applicants for the 
charter. 
a The capital stoek of the said Company 
shall be $500,000 divided into 5,000 shares 
eof $100 each, ..." 
In the minutes of the meeting of provisional 
directors, held on the 18th of July, 1899, Mr. Holt 


> 30 was introduced to the meeting and was elected pro- 


visionsl president and took the chair. 
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THE COMMISSIONER: Where did this Company carry 


on its business? 


WA. HeRUTRS Their plant was ultimately located 


in Montresi. ‘There is a proposition here about them 


locating some place else. 


Then page 15: 

"The provi sionel secretary was instructed 
to notify the shareholders of the foregoing 
coll. lir. Whitehead reported that a By-law in 
favour of the Company had been passed by the 
Cotmeil of the Town of St. Honrk, granting the 
vombany a free site aid éxemptiog from taxation 
upon certain terms end conditions. The By-law 
to be submitted te the electors entitled to 
vote on the seme on Mondsy the 24th instant." 


Then page 60, special meeting, special general 


meeting 13th dune, 1900: 


29th 


"Yor the purpese of cousideringe By-Law 
NOe 26, passed. - the directors to provide for 
the issue of a series of first mortgage bonds, 
aneunting in the ac-gregate to the sum of 
twe hundred eer dollars and providing for 
the hypothecation of the Company's property 
to secure the same." | 
Then page 78, this is indies general meeting, 
April, 1901: 

"On motion H. &. Holt took the Uhair and 


P. GC. Shannon acted as Secretary to the meeting. 
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fhe Chairman called the meeting to order and 
the Secretary read the not ice calling the 
same, which read as follows:" 

Then page 79; 

"Our works were started up about the middle 
of last April and we are pleased to say that 
since then they have been running continuously, 
and it is s eertainty (barring accidents) that 
such will continue during the present year. 

We were delayed in starting the works in 
time to secure iast Fall's business, so that our 
sales for the first six months were light. How- 
ever, the last six months sales were very fair 
and the total for the yeer smounted to 
$422,774.00. Our sales for the present month 
ere as much as those for the first six months 
of last year. 

You will notice that the profits were some- 
what more thon sufficient to cover interest on 
the loans and bonds and all general charges - 
this in the faee of a first and full year's 
expe use, as against only about eight months 
sales is very satisfactory. 

We gan now pénkeinty claim that “Colonial” 
Prints are popular with the trade in general, 


and are already sold on eousl terms with the 


other Gensdian and imported goods, and we have 
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» 
no fear that the full production of our works 
during the coming year ean be easily marketed, 
and that prices that will give = fair return on 
escital invested. 

We have been compelled to import so much 
cloth from England and the United States under 
heavy duties that your directors have given at- 
tention to the question of erecting a cotton 

5) 10 mili to supply vart of the cloth required, and 
are convinced that such ¢an be earried ont 
profitably and at. the same time prove of great 
benefit to your present property." 

Then page 90, annual meeting, 29th April, 1902: 
x "Your directors beg to submit the financial 
statement of the past year's business, ‘The 
sales for the year amounted to the very satis- 
factory sum of $707,000.00 ag against $422,000.00 
> 20 the previous yeer - but the net result has beam 
disappointing. This is due to the high priced 
stock earried over on which during the first 
six months of the past year there was a very 
heavy cacvibiaiktens in value and also to the exe 
ae eeedingly low prices for the finished article 
that have obtained in this country during the 
| past season ~ in feet the Spee prices on record 
The stocks referred to weve the result of contracts 


30 | placed in 1900, and were nearly ail United States 
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duty - (since the Company commenced business the 
duty has amounted to over «80,000.00) - at that 
time the nonufacturers in this country were so 
busy that it was impossible te Gontract here - 


and the prices of grey cotton were at a high 


point. before these goods could be marketed, 


prices had receded Considerably. If any satig- 
faction Gan be taken from it, the faci remains 
that we were not alone in this respect -— it 
having been. the experience of most of the con- 
verters of cotton goods on both sides of the 
Atlantic. . The Calico Printers Association of 
uwanchester, England, being a case in point and 
some what parallel te our owns +he prospects 
for the coming year are however very Sinbeentntie 
Cur stock on hand is lower than @ year ago and 
comsists of staple cloths of undoubéea value. 
v@-have made large ¢ontracts for the Coming 
year at satisfactory prices, 

Even with the prices of finished goods at 
their present low level, the contracts referred 
to will enable us to make a very different 
Showing at the end of the present year - the firm 
state ef the cotton market would seem te indi- 
cate that even better prices may be obtaina@d than 
we are now counting on. 

the works of the Vompany age in very satis- 


factory order and are msintained at the highest 
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state of efficiency - during the year just 
passed we. have added a storehouse - another 
beiler - and a net of drying machinery - all 
of which were necessary to enable us. to bring 
our working expenses down to the lowest possi- 
ble point. 

During the year the reputation of our 
goods has been weli kept up, and "Colonial" 
prints have become a standard article in the 
Canadian trade, .The advantage of a Uotton 
iill in connection with our Print Works, has 
not been lost sight of by your Directors, and 
it.is likely that a proposition looking to 
this end my be phacedibefore you in the near 
future. 

The whole respectfully submitted 
He Se Seott, President 
Montreal, April 29,1902. 
Then page 93: 


“The directors for the ensuing year were 


He SS» Holt, Alphonse Racine, George F. Hartt, 


Frank Paul, I. i. Heney, Chas. R. Hosmer, and 


w- F. Whitehead." 


Then page 105, the annual general meeting, 29th 


April, 1903: 


"Notice is hereby given that the annual 


general meeting of the shareholders of the 


Colonial Bleaching & Printing Co, Ltd. will be 
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held at the Company's office No.232 MeGill 
street, Montreal, on Wednesday the 29th day 
of April, 1906... 

Your directors beg to submit the finan- 
cial statement of the past year's business. 
They are pleased to be able to say that their 
expectations as outlined to the lest meeting 
of shareholders have been fully realized - 
the net profit for the twelve months, after 
providing for interest on outstanding Bonds, 
exceeding $55,000, sufficient to wipe out our 
debit balance and leave a good amount at the 
credit of profit and loss. 

The outlook for the coming wgiee business 


is of the best and the result of same - unless 


. unforseen contingencies occur will fully equal 


and may surpass that of the last twelve months. 

we have recently added one set of printing 
machinery to our plant. fhis was rendered 
necessary by the fact of our being so crowded 
With work, that for months we were forced to 
run part of the work day and night. 

fhe effect of this increase in facilities 
will be seen this year in still further re- 
duced working expensés. 

The sales of the year - to the value of 
eight hundred and fifty thousand dollars, show 


an increase over the previous year of over 
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twenty per cent. 

On this large cuantity cf goods, distribut- 
ed from the Atlantic to the Pacific, we have 
yet to have the first ¢ mplaint from any 
customer, which goes to prove that the good 
néme of “Colonial” protucts ix being well msin- 
taine d. 

The directors consider that the VOmpa ny 
is on ® solid dividend earning basis, and that 
returns to the shareholders will not now be 
‘long delayed." 

Page 118, Board Meeting of the 15th April, 1904; 


"The trade account, profit and loss state- 


“ment for year endea Slst koreh ana Gene ral 


Balance Sheet as at’that date were submittea 
an@ considered, the Board bbebt Gis discount of 
ten per cent say 15,000 to be taken off the 
finished goods on han 4a; after making this de- 


duction the net trade profits for the year are 


928,216.63, to which we ada $5,000 for proportion 


of bonus from the City of St. Henri, making a 
total gain in surplus on the years operation 
of {51,216.63. 

THE SOMMI SIONER: How much was this bonus? 


MR. McRUER: $3,000 a year. lt comes up later 


on. IL de not find in tne minuies the arrangement 


under which it was ma des 
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THE COMMISSIUNER: Was there a tax exemption? 
WR. MGRULR: We will find out. 


Then at page 121, the annual germral meeting of 


shareholders, 26th April, 1904. 


"Your directors beg to submit the Annual 
Report and Financial Statement of the last 
year's business. 

AS you are no doubt aware, the past 12 
months has been a very trying period to all 
engaged in the eotton trade throuchout the 
world; but notwithstanding this, we think you 
will consider the results placed before you 
of the past year’s business, exceedingly 
satisfactory. 

During the year, we have made imprevement s. 
in our plent tending to still greater effi- 
ciency of working, and heave also added a com- 
plete Abzorine Dyeing Plant which will enable 
us to cater to a new branch of business in 
which we have noted a fair demand during the 
rast two seasons. 

*he wide tale and plant of the -vompany have 
been ne intaine a throughout the year inthe . 
highest state of efficiency. 

The sales for the..year amounted tO 
$899,000, showing a fair increase over the 
~revious year, and the quality of “Colonial” 


g00ds has been well kept up. 
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Your directors have declared a divi dena 
at the rate of 6% per annum out of the profits 
of the past year, payable half yearly in the 

5 months of Jamery and July; the first &ivitend 
will be paid to the shereholdaers on duly 15th 
next.” 

The directors elécted at this meetine were: 
He se Holt, Alphonse Racine, Charles R. Hosmer, 
> 10 Frank Paul, George ¥. Hartt and J. %. Stephens,Jr. 
Then page 127, Minutes of eeting of the Board 
of Directors held on the 14th of Gctober, 1904: 
‘fhe Trade Account and Profit ard Loss 
‘i. Statement for six months ended 30th .eptember, 
1904, were submitted, also the General State- 
ment of Assets and Liabilities as on that date. 
The net trade profits for the helf year were 
$25,867.56. ‘the gain in surplus after 2 llowing 
* 20 for payment of dividend was $17,956.56." 

Shen page 129, Board Keeting 24th of Decenber, 

L904: | 
"Am offer was reééived from the Royal 

Tra et Cehapiaey 0 purchase the smres of the 
- Company on certain terms, and after due con- 
sideration it was decided to approve of same, 
subject to certain amendments, ané that the 
Board would recommend the project @s so amended 


for the acceptance of shareholders." 
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Page 132, a Board Meeting 1éth Maren, 1905: 

"The president explained that it had been 
decided to transfer all the property and assets 
gencrally of the (Company to the Dominion Yextile 
Coe Ltd - the priee te be paid was 307,000 pay~ 
able es followa: $500,000 in Bonds of the 
Dominion Textile Co. Ltd, heing part of a 
totel issue of $3,370,500 of which the said 
> 10 ¥500,000 is to be specially secured by hypothec 

» Bpon the property presently owned by this Company, 
the remaining (207,000 to be paid by fully paid 
up 7» preferred stoek of the Tominion Textile 
vompany Ltd. 


15 
the president reported that the assent of 


 @ll the shareholders of the vompany had been 
obtained to this transfer." 
Page 134, special general meeting of the share- 

~ 20 holders, 16th day of Merch, 1905; 
*xesolved 
That the president and secoreteary be 
and are hereby authorized in the name end on 
behalf of the Conpany to s€ll and assign to the 
- Dominion Textile Co. Lta, all the property and 

assets generally of this Vommpany for the sum of 
{507,000 to be paid ag to £300,000 in and by 
20 year 6. Bonds of the Powinion Textile 'Co.bta., 
forming part of a total issue of $3,370,500, 


the said $300,000 to be specially secured by 
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hypothee upon the property to be transferred 
under the present resolution, ang the remaining 
$207,000 in and by 2070 shares of 7% preferred 


stock of the ssid “ominion Textile Co. Ltd., 
fully paid up, the whele upon such tems and 
conditions as my be approved by the president 
~ end secretary and the s@licitors of the Company. 
Carried." 

Q. FEow, Mr. Eversfield, that was completed 
apparently at a’ meeting ‘on the 16th of March, 1905. 
I want te get the namés of the Directors of thig 
oditpang who were in office at the time thet the 
Dominion Textile was orgenized about the end of 1904. 
That woula take us back to page 121 or 122. At page 
121 we Have the Annual Meeting held on the 26th of 
April, 1904. That would be the one. ‘The directors 
elected at that Meeting were: i. °5. Holt, Alphonse 
hagine, C. i. Hosmer, Frank Paul, George F. Hartt, 
We IT. Whitehead and G. |. Stephens, Jr.? A. Yes. 

THE COMMISSIONER: Did this last Company, the 
Colonial Bleaching & Printing Co.» ever pay any 
dividend? | 

MR.. M@RUBR: “es, my Lord, it pate es. 

THE COMMIS STONER: Just the one year? 

Lik. MeRULES » Bes, just the one y ears 

Q. Now, we will take the Merchants’ - meeting 
of shareholders held prior to December 1904 is what 


we went. There is a meeting of shareholders on the 
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9th of Sebrusry, 1964--?7 A. I think the 
e, shareholders meeting closed here, resulting in the 
re-election of the old Loard. 
Qe Well, the 014. Board was elected at that 
meeting? Ae»otes. I would susgest, sir, that 
yo consult the subsequent directors meetings ana i 
think we can gather the mares. The full Board was 
here. 
> 10 Ge Then we-have on? theh1l7th of Mareh the followin 
names; Messrs: OCrstaern, Uleghorn, Angus; Besitie, 
Hodgson, Ayer and Mackay? A. I, believe 
that completes the Boerd. We have seven names. 
Mk. KeRULR: Then fer the Montmorency. Company 
zi there is a mectine of the shareholders on the 8th of 
October, 1904. The directors elected at that mcet- 
ine were: Iieut. Col. Henshaw, J. 7. Ross, R. ©. 
Rioux, H. M. Frice, Rudelpkae forget, slexander Pring] 


end sdgar xcbougall. 


ad 


20 
The Dominion Cotton Mills Cos, annual meeting on 


the 28th of April, 1904, the directors elected were: 
Hon. L. J. Forget, James “Wilson, dac Grenier, 5. i. 
Ewing, Os &. Gault) A. Be. Mole and Ssmuel Carsley. 

o Row, the nares of the parties who participated in 


the Syniieste as shown by Exhibit 330 ere as follows: 


Davia Vue! ©< oii $90,000 
@. Ae Grier -. 90,000 
G. He Gordon 100,000 
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Rudolphe Forget 40,000 
H. S. Holt 100,000 
Hon. hobt, MaCkay 90,000 
: F. C. Henshaw 20,000 
Geo. Caverhill 10,000 
J» F. Black : 90,000 
D. Williamson 90,000 
Hone le J. Forget 100,000 
: in H. V. Meredith 100,000 
4 Se Carsley 20,000 
David Morrice 40,000 
James Rodger 20, 000 
John Baillie 10,000 
IN pales He ehh the tee at $1,000,000, £500,000 of 
ynich was for preferred stock and ~500,000 for all 
nme common stock. 
THE COMMISSIONER: You meén in the Company to be 
’ ‘i formed? 
MR. MGRULR: In the Vompa ny to be formed. 
MR. BiLLANTYNE: Does it read 500,000 shares? 
7 MR. MeRUER: The Trust Company is to pay to the 
said Cominion Textile ompony utd. the sum of 
25 £500,000 in exchange for $500,000 of its paid up pre- 
| terrea stock at par. 
To pay to the Domkion vextile Cos Ltd. the balance 
| ef $500,000 ana to transfer to the Dominion Textile 
| Co. utd., and then g0es on to name the shares of those 
’ 30 


various companies. 
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| the other companies and {5,000,000 of the common stock. 


| I was rutting it. 


was incorporated by private Act. was it? 
| 


3p be minute book of the directors of the Dominion Tex- 


— -*8B44-A 
ISS iversfield 


"As @ eonsideration for the foregoing, 
the said Dominion Yextile Co. Ltd., shall issue 
and aliot to the said Syndicate, or its nominees, 
©5,000,000 of its common stock, fully paid up 
and non-assecsable, and (1,554,500 of its bonds, 
and ©718,76C of its preferred stock fully paid 
uD Gué non-assessab ie." 


Of course, the Bonds and preferred stock were 


wha t were recuired to transfer to the shareholders of 


ik, BALLANTYN'; That does not appear from that 
document. 


Mk. KeRUER: Does net appear enite as clear ag 


G- Then we will heave the first 4irectors minute 
beok of the Dominion Textile Comoeny. A. There 


it is. 


THE COMMISSIONER: This Dominion Textile Co. 


lite MeRUER: No, Dominion charter I think, my 
Lord. 

THE COMMISSIONER: And in what year? 

HR. MeRUER: I will have it presently. I just 
} want to complete ea record of one mat ter that 1 want 
| to keep all together. 
&e I show you a minute book which purports to 
tile Company - Gid you produce this from therecords 


of the Dominion Textile Com any? A. tes sir. 
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MR. MeRUER: This purports to be a meeting of the 
provisional directors. The names of the provisional 
directors are - Hon. Le J: Forget, David <illiamson, 
George A. Grier, Uharleées Gb. tertin, J. Pe Black and 
the Hon. Rohert Meckay. This meeting is on the 27th 


of Jennary, 1905. They passed the usual by-laws. 


(Page 5845 follows) 
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And then there are certain ellotments of stock. 

And then en offer from the Syndicate, of which David 
Yuille is chairman, to subscribe for and take 5000 


shares amounting to $500,000 ef the »referred stock 


? of this company, at par, and to pay for the sane 
in cash forthwith out of the $1,000,000 on deposit 
in the hands of the Royal Trust Company, upon the 
allotment and issue of such shares to the following 

10 persons in the following proportions, to wit: 

David Yuile, . 450 shares, 
GA. Grier, . 4506 " 
C. B. Gordon, 496 " 
Kudolpie Forget, 200 "* 
15 
H.3, Holt, 500 
Hon. KR. Mackay 250 * 
Fred ¢.Henshaw, 106 é 
Geogre Caverhill, 50 ” 
20 dames N. Laing, 2 " 
John P. Black, 450 °* 
Dd. Williamson, 450 «* 
Hon. S.J. Forget, S00 " 
H.VY Meredith, 500 
25 
S. Carsley, 200 s 
D. Morrice, B00 8 
James Rodger, LOU “ 
John Baillie, 50 “ 
30 ‘ Aed. Brown, 4 wt 


The said shares to include the two shares esch 


| subscribed for by the following persons to 
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~- to procure the incorporation of this Company 
to wit: 
Pevid Yuile, 
: Chas. B. Gordon, 
dohn P. Black, 
“Ds #iliiamson, 
HV. Meredith, 
£.Jd. Forget, 
HVS. Holt, 
Fred C. Henshaw, 
Robert Mackay, 
' GA. Grier, 
D. Morrice, 
James N. Laing, 
AND FURTH®R to sell to this Company: 
24,467 shares of the capital stock of the Dominion 
Cotton Mills Company, Limited, out of a total 
issue of 60,536 shares of the said Company; 
14118 shares of the capital stock of tae 
Merchants Cotton Company Limited, out of a 
total issue of 15,000 shares of the said Company: 
9,693 shares on the capital stock of the Montmorenpy 
Get on Mills Company out of a total issue of 
10,000 shares of the said Company; 
2,068 shares of the capital stock of the Colonial 
Bleaching and Printing Company, out of a total 
issue of 3,000 shares of the said Company. 


All the shares of the said four cotton companips 


i acti 


_ancetbavend 9) eR rea ce 


Weqnod ekdt to wobesinniiailisidds emmorg of Sis 
wanihayls wt aes .sGe ghiereds aa 4 | 
setdUy Real 4% eltat” | 
| @BebreR i .eatld vote | 
' eiosis 34 aiot 
it memes Lite ae 
; | A tbs reid" Wu ; 
‘,fsgxet 1%. 
Qtter Ves 
wwedepeH .0 hex 
4 ¥SHesl dSeedok 
| -QtOlee .A.0 - 
eelziol sd 
,aatel, a @aan% : 
ynsgmed aids of £iee ot ANEPAVE GHA 
aimed si? to woedse Sides ons To esiteda Ves, d2 
 Letet s to two ,Ootimig ,;yasgmeD afife noticed 
 *¥asqned Slee ex’ to seteda $02,008 To oueel 
| edt to wots Lédieso ent To @etmia SLIM 
s ‘te duo. , Sof leit yaadmod- rey ehaueiniaes | 
feq@od hive edd to setae 000,82 te eueei Leased ™ 
osdnoM edt to dotde Lattquo. otf Yeceeckda 59a,8. 
To sveel {ajot ew te tuo yosqued Bi Lit we 509 ‘| 
gvimqmed Hise sit. to esteda 000,04 , 
ee oat lo spote tte owe 20 aoisde 385,8 
isto? » © tuo tasgam aaten int ee ae 


smear bise odd te ee 000.6 ‘te ous at 10.0 
ral — 5 ia : 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


_ REPORTER 


TORONTO... 


CANADA 


0847 iversfield, 

being of the par denomination or value of 
$100.00 each. 

The said shares in the said four cotton companies 
so offered for sale to this Company constituting a 
majority or controlling interest in each of the 
said companies. 

AND FURTHER to pay to this Company the sun 
of $500,000.00 in cash, being the balance of the 
#1,000,000-00 on deposit with The Royal Trust Company; 

The whole in consideration of this Yompany 
issuing, allotting anddelivering to the Royal Trust 
Company as nominees of the said Syndicate, 12,222 
fully paid up aud non-assessebie preferred sheres of 
this Company of the par value of $100.00 each 
tin addition to the 5,000 shares above-mentioned) 
$2,759,000-00 of this Company's 6% twenty year bonds, 
forming « portion cf a total issue of bonds amounting 
to $5, 570,500.00 to be made by the Company in the 
fom and secured in the manner hereinafter indicated, 
and to the said Syndicate, or its nominees, 50,000 
Shares, equivalent to $5,000,000.00, of this Company's 
fully paid up and non-assessable Common Stocke 

The bonds above mentioned and the Trust Deed 
securing the same, to be dram in such manner and to 
contain the necessary ea te couply with the 
following conditions: 

The said Bonds shall consist of four series, 
and shall be known as Series A, B. C. and D, and 


each of said series shall be sub-divided to include 
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bonds of the re spective’ denominations of 
$1,000.00, $500.00 ana $250.00. 

"Series A shall emsist of Bonds to the face 


value of $758,500.00, redeemable at any time at a 


premium of 10%. Of this series, the said Syndicate 
Shall be entitled t receive Bonds to the face 
value of $611,750.00, which bonds shall be 
secured by the deposit with the Trustee of all 
the shares of the Dominion Cotton Millis Company, 
Lintiited, which are to be acquired from the said 
Syndicate under this offer, and which bonds shell, 
in the event of the said Dominion fextile Company 
Limited acquiring all the shares of the seid 
Dominion Cotton Mills Company, Limited, so that the 
real estate of the said Company can be transferred 
to the Dominion Textile Company Limited, he bweured 
by a Deed of Mortgzaze and Hypothic, to be executed anf 
registered against the real estate so acquired from 
the said Dominion Cotton Mills Company, Limited, 
Series B: Shall consist of Bonds to the 
face valueof $1,162,000.00 redeemable at par after 
five years, Of this series the said Syndicate shall 
be entitled to receive Bonds to the face value of 
$941,250.00, which bonds shall be secured by the 
deposit with the Trus tee of all the shares of the 
Merchants Cotton Company, Limited, which are to be 
acquired from the said Syndicate under this offer, 


and which bonds shall, in the event of the said 
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Dominion Textile Company, Limi tec acquiring all the 
share of the sald Merchants Cotton Company Limited, 
so that the real estate of the said company can be 
transferred to. She. Dominion | Textile Company, Limited, 
be secured by. a Deed oF Mortgage which will be 
registered against the real estate of the said 
Merchants Cotton Company, Limited, and will rank 
immediately after #162, 000.00 of that Company; 
presently outstanding Bond s which will be redeemed 
by the said Dominion Textile Compeny Limited, at 
maturity with a like amount of bonds inclwied 
in and forming part of the series. 

Series Cs, shall consist of Bonds to the face 
value of v1, 000,000.00 redeemable at any time 
at a premium of 5%» Of this series the said Syndicat 
shall be entitled to receive Bonds to the face 
value of $969,250.00, whieh bonds shall be secured by 
the deposit with the Trustee of all the shares of 
the Montmorency Cotton Millis Company, which are 
to be acguired from the said vyndicate under this 
offer, and which bonds shall, in the event of the sai 
Dominion ag Limited, acquiring all the 
shares of the said Montmorency Cotton Mills Company 
so that the real estate, wees, wkager hf and 
water webiblnens of the said Company Can be 
transferred to the Dowinion Textile ancl Limited, 
be secured by a Deed of Mortgage and Bypotnic be 
executed and Rees atorsé in so far as the same can 
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machinery, and water privileges of the said 


Montmoneney Cotton Milis Company so that the same 
will rank immediately after an amount of $550,000.00 
of existing bonded indebtedness, which may be 
renewed or replaced by a new issue of Bonds with the 
like priority of security. 
Series D;: shall consist of Bonds to the face 
value of $450,000.00, redeemable at any time at a 
5) 10 premium of 5%. Of this series the said 
Syndicate shall be entitled to receive bonds to the 
face value of $236,750.00, which bonds shall be 
secured by the deposit with the Trustee of all the 
* shares of the Colonial Bleaching end Printing 
Company Limited, which are to be acquired 
from the said Syndicate under this offer, and which 
Bonds shall, in the event of the said Dominion 
Textile Company Limited, acquiring all the shares 
) 20 of the said Colonial Bleaching and Printing Company 
Limited, s@ that all the assets of the said Company 
ean be transferred to the Dominion Textile 
Company, Limited, he secured by a Deed of mortgage — 


and Hypothie against the property of the said 
25 


Colonial Bleaching and Printing Company Limited. 


In this series of bonds (Series D) provision 


is made for sufficient bonds to provide for the 
| redemption and cancellation of the present out- 
standing bond issue of the said Colonial Bleaching 


and Printing Company, Limited, which presently 
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outstanding bonds ware Subject to redemp tion 


at 5% premiym at any time and amount to the sun 


of $150,000.00, in order that the series of bonds 
shall, So soon as all the assets can be transferred 
to the said Dominion Textile Company, Limited, 
constitute first mortgage bonds against the 
property of the said Colonial Bleaching and Pringing 
Company, Limited, |The present. officers of the 
said Colonial Bleaching and Printing Company Limi ted 
will arrange for the exchenge. of the new bonds for 
the old but the Dominion Textile Company, Limited 
will pay said premium of 5% on the ola bonds. 

So scom as all the shares in any of the afore- 
said four cotton companies have been acquired by 
the said Dominion Textile Cotipany, Limited, and the 
series of bonds applicable to any of the an th sakes 


panies shall have been secured by a Deed of Mortgage 


company as hereinabove provided, then the said 
Trustee will release and deliver to the said 
Dominion Textile Company, Limited, or its nominee, 
the shares theretofore and then held by the ssid Trust- 
ee as security for such series of Bon dS. 

20 long as the shares of any of the said four 
cotton companies shall remain in the hands of the 
said Trustee as Security for any of the said series o 
bonds, the said Trustee shall be bound or demand 


to give an. irrevocable proxy to the nominee, or 
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nonimees, of the said cpg eee Textile Company, 
Limited, to vote on such shares at any ane ail 
newtiens of sharehol ders of the said four sothin 
ee, or any 0 of them, 
After due cor sideration of the foregoing 
by ee it was moved es Mir, eke seconded by . 
Mr. Holt and manimously resolved: 
That the same be accepted by this Company 
:) 10 and that the Directors of this Company be and they © 
are hereby authorized to Go all matters and things 
and to cause to be execu ted iad d deeds and docu- 
ments which they may deem me cessary or expedient, 
is to Carry the sald offer into effect, including 
the appointment of iin trustee to the said bond 
phew and ee that all such deeds, documents 
and instruments which may require to be signed 
by this Company be so signed by the president, 
20 or a Vice-President and the Secretary Treasurer 
of this Company for and on behalf of this Company, 
‘but that the transfer of the shares of the said 
four cotton companies to this Company be accepted 
25 by the Secretary. Treasurer of this Company 
alone on behalf of this Company, and he shall 
| thereupon forthwith retransfer all such shares 
| in the said four eotton companies te the Royal 
| ey / 
| Trust Company to be hela by them as trustees as 
30 | 
| 


security for the bonds to be issued by this Company." 
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¥ -- On resuming: 
BY MR. MeRUER:. QQ. Mr. Eversfleld, this Minute 
Book I show you is the first Minute Book, is it not, 
ef the Dominion Textile Company? A. The first 
shareholders Minuve book, yes. 
%. Well, we will give our attention to that. 

The Company was incorporated by charter issued undef 
The Dominion Companies Aet, dated Janihary 4th, 1905, 
The capital of the Company was $10,000,000 divided 
into 100,000 shares of $100 each, subject to the 
inerease of such capital stock under the provisions 
of the said Act, of which capital stock 25,000 shares, 
shall be preferred as to capital and as to dividends, 

io and which dividends shall be at the rate of 7% 

per annum, and shall be non-cumuletive, the remaining 

75,000 shares to be common stock. Then on page 15 

is what we have already read into the record. 

) 50 Then on page 21, there is a special general 
meeting of the shareholders, and thes bond issues 
A, B, C and D, amounting in all to $3,370,500.00 
were authorized. 


Then we come to the Annual Meeting of the Dominion 


” Textile Company held on the 3lst day of May, 1906. 
Yes, that would be the first Annuel Meeting, reading 
from page 34: | 
"Your Board have much pleasure in stating 
| 30 that the results of the year have been very 


satisfactory when it is considered that in taking 
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over the business of the four subsidiary companies 
it was necessary to go through a process of 
re-organization whieh took some months to complete 
and during which time « quantity of goods had 
to be disposed of which each of the companies 
had accumulated. 

During the past year it has been our ain 


to manufacture.different Lines of goods at those 


milis which are best adapted to produce the same, 
thereby getting longer runs of cloth and also 
saving on the constant changing of looms which 
was necessary when the subsidiary companies 
were compe ting with one another, | 

We have alse endeavoured to improve the 
qualities and finishes of many of the lines which 
we manufacture, snd have also added a number of 
lines of goods which up to the present have been 
nearly all imported. The sales in these 
lines have increased our total output considerably, 
and we hope during the coming year to introduce 
additional lines to our ranges, 

Your directors feel that it will be in the 
interests of this Gompany not only to constantly 
aim to improve the qualiy of cur present 
products, but to keep up to date by closely 
following ail improvements which are going on 
in the cotton business of other countries, 


and by being able to place on the market quickly 
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mew lines of goods, In order to follow out 


this policy, it will be hecessary for your 
directors to ask you from time to time for 
considerable sums in order to keep up thd 


efficieacy of our various plants. We consider 


that this policy is the only wise one to be 


pursued, as unless improvements are kept constant- 
ly going on the plants will soon vecome antiquated 


Although during the past season business 


_has been very aceurate and the company has had 


plenty of orders te keep their mills running 


full, the raw cotton market has ruled very high 


for the past nine months and during all that time 


we have had to make our heaviest purchases, 

SO that it has been necessary to get a correspond- 
ing advance in the price of manufactured goods, 
This has been aifficult to obtain on many lines, 
as the buyers and public generally have not 
realised what an immense advance there has been 

in the price of raw material. This day last 
year raw cotton was selling at 84 cents and to-day 
it is selling at 11.90 or a difference of almost 


Sz cents per pound, This means that your 


Company is paying about $4,000 more a day for 


raw naterial than they were a year ago. 


THE COMMISSIONER: Pardon me, what did you say 


there? 


THE SECRETARY: This means that your Company 
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than they were a year ALOes 
TE COL MISSTONER: I did not nnden'h tend just 
what you gaia. je | | 

THE SHONRPARY : "The sales for the Viens emount to 
sehanraaideonte aati an inorense Over the sales 

or the four companies ommbined over the previous 
year or #1, 475 12494 . 

The Company has now in op ration 8,226 

prot 368 » 826 spindles, and ere about 6,000 

hands. | 
It was deenea advisable by your divesters; 

in order to operate the utils of the weninion Mills 
Go. nai the Merchants Co ton Co, with your own, 
that it would be in the interest of all concerned 
to lease their mills and properties, Therefore 
neebinats ot tices two companies were held on the 
LOth theca last, at which meetings leases were 
passed for a period of 2l years from April lst, 
1905. Shortly after the leases had been completed, 
offers were received from their directors to 
di spose of the active assets and active liabilities 
ow these two companies, which offers a acce oted 
by ins directors, and dealt with in the following 
manners + a} 

The active assets of the Dominion Cotton Mills 

co, amount ing to » 92, 215,086 88 were paid ber as 
follows: | By the haneehdon by your Company in 
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the discharge or the Dominion Cotton Mills Co, 
of the active liabilities of their company, 
amounting to $1,849,177.68, leaving a balance of 
$264,639.29 for which we gave them the demand 
5 nove of our company bearing interést payable 
Semi-annually. Your Diretters also assumed the 
quick liabilities of the Merchants Company, 
amounting to $1,222,055.61, and accepted in 
| partial payment the quick assets of that company 
5 : amounting to $1,138,432.71 and for the deficit 
between the active assets and the active lia- 
bilities, they have accepted the demand note 
of the Merchants Company for $83,622.90, with 
15 interest payable semi-annually. 

The profits for the year after paying 
current interest onibans and all mill charges 
and writing off the large sum of $191,119.60 

‘ for repairs and bettements to the Mills, amount. 
¥ 7 to $918,810,38 out of this amount has been 
paid the following: Interest on Bonds - 

#262 $246,514.02, Dividends on Preferred stock 
$161,967.75. Rent Dominion Cotton Mills Co. 
25 $516,524.27. Kent of Merchants Cotton Company 
$65,945+08. Calling in Colonial Bonds $2350200 
and after providing for ail bad and doubtful debts 
there is left the sum of $117,594.85, which with 
the amount we have received since closing our 


30 
| | books.on the 3lst March, as a dividend on the 


ie ail 


“Sibitesore 
203 eit sotto) notated out to-epxsdeats, =n 

| " Yaegmos ‘tHedt to oot EL teats evites oad to 

to eoneled » antvact BO. TTL, BB, i% of saitqvoms ‘ q 


“banaeb ont soit wvitg ew sot won easeeaanse || 
eLldsysq taste at galticed Yisqnes awe te gion | "8 
‘oat besmueas dais etedeus ia tet - syiLeunna~ ines | 7 4 
eeusquod etusdorel ed? to settiindats xo inp 2 
ai betqeves bre”, 0.850, 888,i6.0f gaiiavoma = 


yiaqnoo todd to etetea alup odd doemyaq isiereq 


tiolied esd ret bas IV,355, 861,18 of saidavoms | - 
og? rarer odd fas ateans evites edt seewd od 
eion basses odd Sotqeces evad yads ,welctiid ; | 
dt kv ,0%4859\E08 199 yunguad atansorell od 20 | 
eYlsvace-toon eldaysq teestal i | a 
gol yee ustte 15 sy ond oot ation emt | 
sspiadio ifim Lia fos enediao dee1sial wae T IHS 
Ods@Ll, L0L8 to rise epsnt edt S20 aniston bas | 
-towome ,aliin od? of @ixestotted bus etiege1 x07 e ¥ , F 
seed ‘esd yam Gree 3 #wo B6,018, 0109 of | a 7 
~ Bbnok MO suoretel ryatwotlo® gat blog = 


“xoota Serreter? ap shuebivic 80 oe, BOSH Faye H 
OD eff not soo setaimeg tosh. 8h .F9, 008 | . 

“* Ysumisiod mos 369 we aedorex te 4997. ARG BSE VILE | belt 
00608888 son08 Letaolos at galfiso orcioniteal | 
tdeb init decd bas Sad ie sot gaiblyoxg setts § 1. aera | 
athe donde TROND me 9A her , 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


pee ovis 5858 Everafield, 

y shares of the Dominion Cotton Millis Co. viz: 
$67,985.00 and dividend received from the Merchants 
Cotton Cos vizi-' $51,334.50 will ineréase the 


amount at the credit of Profit and Loss account 


to the sum of $236,914.35." 

MR. McRUER: “Mr. Gordon, have you got copies 
of all the annual reports from the inception of the 
Company. 

5 if MR. commen i think we have, a 
> MR, MeRUER: Well then, it will not be necessary 
for us to copy tense into the record. Page 42; 
“The Chairmen then stated: - 
You have heard the report, the financial 
ss statement, and the auditors report.on that 
statement, read. at this our first meeting I 
think we may congratulate ourselves that we 
are in such a good position. Nothing has been 
. om charged to capital account. we have made quite 
& nuaber of improveuents in the mills, and 
these have been taken off the running expenses 
_ aecount, as probably is the proper way to do 


ina case of this kind but it is not always done, 


0 . and in fact cannot always be done. 
we have arent nearly $200,000 for betterments 
And repairs, which is practically the seme thing.” 
Then page 52, the Annual Meeting, May SOth, 1907; 
30 "The net profits for the year after paying 


 Surrent interest on loans and all mill charges, 
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and writing off the large sum of $205,825.82 
fox vanntwa acd vet tornents to the mills amount 
to $393,518,30. " “Out of this amount has been 
paid the following: 
| Interest on bonds $207,792.64 


Dividends on on 
preferred stock, 150,554.81] 


Reatal, Dom. Cotton 
Mills Co. 520,294.04 


Rental, Merchants 
Cotton Co. | 65, 057 201 


And after providing for all bad and doubtful debbs 
there is left the sum of $166,679.70, which with the 
amounts we have received since closing our books 

on the Sist Mardi for dividend on the shares of 

the Dominion Cotton Mills Co., $63,542.50, and 
dividend from the Merchants Cotton Co, $51,705.50, 
will inerease the surplus of the year to $286 , 927-70, 


and leave an emount at the credit of Profit and Loss 


ageount, $525,842.05 which in the opinion of your 


Girectors ought to be considered satisfactory. 

in view of the showing made for the past two 
years and the bright eutleok for the present year, 
your Directors have decided to declare a dividend 
of one and a quarter per cent. on the common stock 
of the Company. This dividend is payable on the 
end July to shareholders of record on the LSth June, 
| During the past year business has been very — 
good, and we have sufficient orders to keep the mills 


running fulle ie have also enough orders on hand 
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5860 Eversfield, 

to keep all the machinery busy until next fall. 

The sales for the year amount to $8,507013.81 
being an increase in value over the ‘previous 
year of $57€,008.86. At the present time the 
stoeks of manufactured goods on hand are lower than 
they have ever been before in the history of the 
four subsidiary companies, 

The raw cotton purchased for the mills has 
been secured at a very fair average price and we 
have « sufficient quantity on hand to manufacture 
all the goods for all the orders we have take ne. 

The Company has now in operation 6,048 looms, 
568,905 spindles, and employs about 6,000 hands, 
and pald in wages last year over one and three 
quarter Million dollars, being a large advance 
over the year previous, and on the first of April 
last there was a further sarge increase of wages 
made to the employees, 

The mihls of the Company have been inspected 
frequently during the year by the General Mane ger 
and the Assistant managers, who report them as 
having been kept up to a wigh standard of excelleme. 

Then page 57; 

"The Chairman then stated: 

"Gentlemen: You have heard the report of 
your directors which they submit to you at this time. 
i might say that in making up the statement for this 


year, we have taken in the stocks of cotton, 
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9861. . Eversfield, 
manufactured and unmanufectured goods, eh a 
very conservative basige . lie feel that vhile 
these have been very prosperous times for the. 
cotton. business,.the mills have had te pass through 
other times, as you know, and these times will 
doubtIess come again and perhaps before very long. 
And so 1 may state that things have been taken 
in that way, so that whenever the demand at home 


and other places to a certain extent Slackens off, 


we will be prepared for it. One reason for this 


among oter things is, that a great many ef the 
milis in england have been enlarged and. new mills 
built, and as we have a very low tariffin Canada, 
and compared with other countries, higher wages. 
(we have had to raise the Wages once or twice. which 
we do not Complain of) taking these things into 
consideration we have as [ say acted oh a very 
conservative basis, . I think we ought to be 
prepared for these tines, as we must not expect 
that tines like the present in the coltom business 
are going to continue forever, In regard to the. 


mills, they are in good shape. 


% | in regard to the bonds and preferred stock 
| I woulé say i would consider then absolutely A-k 
| and none of you should part with them unless you 
errs st you want for them,” 
’ 7 | Page 63: Annual General Meeting, May .27%h, 1908: 


"The net profit for the year after paying 
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,— ees | current interest on loans, all mill charges, 


4 


and writing off the large sum of $218,186.96 
for the repairs and betterments, and $235,340.40 
| for new plant and machinery, amount to $900,805.8 
5 to these profits we have to add §68%635.00 being 
a dividend of 24 per cent. on 27,454 shares of 
Dominion Cotton Mills stock and $51,705.50 a. 
dividend of 34 per cent. on 14,773 shares of 
Merchants Cotton Co, stock, making in all, 
5 wy $1,021,146.39. Out of this amount has been paid 
the following: 
Interest on bonds, $204, 895.00 
“ividend on preferred stock, 130,067,00 
15 | Dividend on Com. stock, 250,000+00 
Rental, Dom. Cotton Mills Co. 322,678.77 
” Merchants ” Co. 65,277 74 
and after allowing for bad debts there is left 
& surplus for the year of $44,493.56. This will 
J 2 bring the amount of credit of Profit and Loss 
account to $568,536.41 against $523,642.05 last 
yeare This in the opinion of your directors 
is very satisfactory considering the large fallin 
25 | off there has been in trade since last Fall, | 
Sales for the year amount to $8,045,497.16 
compared with $8,507.153.81 last year, a decreas 
of $461,516.65. 
The raw @otton purchased for the mills has 


| 

| 

vi 

| been secured at a very fair price. 
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million dollars, being an advance of $200 , O60 


years since its organization without feeling 


effect of this come tition, end it has pecessi- 


tated our being compe lled to operate the mills 


5863 Eversfield, 
fhe company has in operation 7,965 looms, 
377,888 spindles, and employs over 6,000 hands, 


and paid out in wages last year almost two 


over the year previous. 

In order to keep the mills of the Company 
thoroughly up to date, the sum of $650,472.78 
nee been spent during the past three years for 
repairs, improvement to plants, and new 
machinery “ALL of this large amount has been 


charg ged to working expenses, and no inerease 


re been nan de to the fixed assets, ; 


the Company has enjoyed several pr osper ous 


the effect of foreign competition, owingto the 
good times prevailing abroad which kept all 

the milis busy supplying their own requirements, 
At the present time, however, owing to the 
business depression which set in last fall, 

and the very low tariff on cotton importations 
from Great Britain, which is only 15% per cent 
on greys. and 173% on bleached goods, compared 
with duties ranging from 40 “4 50% in the 


Uni ted Syates, we are beginning to feel the 


ee 


Téur Dimetors “lg however, with the prospect 


on short time and also to reduce wages. 
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! of good erops this year that business will 


soon resume its normal condition,” 
THE COMI SSTowRR; That Was the nee ting of what date 
again, Mr. deRuer? 
MR. MORUER: May 27th, 1908. 
Page 68: ; 
"The Chairman then made the following remarks: 
Gentlemen; You have all heard the annual state- 
re ment, the #inaneial Sha tenant’ and the auditors 
» Fepert and Ghee nets f which are now before yous 
if there are any quest ons chat any one here wuld 
Like te ask, I wont be very happy af possible to 
| _ Suswer snem. ve | have pr matters Be clear 
185 | | as possible tt the report and statenents which ha ve 
ines presented te you, and _ they show just what is 
being done» 
I would not like to sit down without alluding 
se to one natter, and that is the strike, You have 
4 | seen this mentioned in the papers, and it is 
affecting some of our mills at the present time, 
While things were very good in the last two years 
the wages of our employees were raised consider- 
25 ably. Things have becoue since last October 
| especially, 6&8 you are all mare, not SO prosperous. 
+The volume of business haa been Tedueed, am prices 
have been considerably reduced, and the company 
ae | found it was impossible to continue to pay the same _ 
hich aries as Tey Ded. peem Baying in the good yeardge 
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Page 74, Annual tiweting, May 27th, 1909: 


5865 Eversfield, 
I may say that we expected the men would see this 
position of affairs, and that as they willingly 


took the advanee so they would willingly take the 


slight reduction that absolutely had to be made. 

But while a great many of thea were quite willing to 
take it, they were advisea by their leaders not to, 
and they have not agreed to do it yet. . I might 
say that in the United States, where they have some 
experience with unions, the redve tions have been 
accepted, and the reductions there amount to sone 

17 or 18 per cent, since a year agos fL would not 
dike anyone here to think we were acting arbitrarily 
with the men, because it is the opposite to that, 


We would very much like to keep up the present rate 


of wages to them, but it is absolutely impossible 


for us to ao so." 


"The net profits for the year after paying 
current interest on ioans, all mill charges, 
and nes Fhe off the usual amount for the repairs 
and dined to the mills, amounts to $678, 016464 
To these profits wé have added $68,390.00 being a __ 
dividend of 24% on $27,356 shares of the Dominion 
Cotten Mills Co., $51,705.50 being a dividend of 
$e per cente on 14,773 shares of Merchants Cotton | 
Cos stock, and $3,000 received as bonus fran the 


City of St. Henri. Ve have also added the sum 


7 te 


of $805,177536 profit derived fran the sales of 
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%- 5366 Eversfield, 


raw cotton, making in all $1,004,289,50, 


Out ef this amount has been paid the following: 
interest on bonds, $203, 896.50 
Dividend on preferred stock, 150,068.75 
Dividend on Common stock, 250,000.00 
Rental on Dem, Cotton Mills C0525 ,503.53 


* on Merchents " bs 65,491.68 
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THE COMMISSIONER: What was the rate of dividend 
on the coumon stock? 

MR. GORDON: 5S per cent. 

MR. MCRUERy $250,000 a year. 

HE GOMMICSLONER:. On how mueh? 

MR. MeRUER: On the 50,00€ shares, my lord. 

THE COMMISSIONER: Yes, 5 per cent. 

WR. MeRUER: SO per cent. on the amount invested. 

MR. BALLANTYNE: Well, thet is not quite agreed 
to yet. 

THE COMMISSIONER: Mr. MeRver, you said just nov 
50 per cent. on the amount invdsted. 

MR. MeRUER: Yell, there were $500,000 paid for 
the common stock. ‘They paid $250,000 a year dividends 
after the first dividend wes declared, of course, 
later on it goes up from that, 

THE COMMISSIONER: What is that? 

HR. MeRUER: It gets up higher than that later On, 
but we start modestly with $250,000. 

MR. GEOFFRION: You say 50 per cent. on $500, 0004 

THE COMMISSIONER: I don't understand you, Mr. 
Geoffrion, you do not speak loudly enough. 

MR. GHOFFRION: My learned friend suggested it wa 
50 per cent. the first year. 

THE COVMISSIONER: Yes, thet is a dividend of 5%. 
or 50 per cent. on the capital invested, 

MR. GHOFFRION: $250,000 on the assumption that 


$500,000 was paid for this stocks 
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i 
: 


MR. MeRUER: Yes, that is ali. 
THE COMMISSTONRR:: Well, is that assumption wrong 
MR. GEOFFRION: ‘The whole transaction, the 
whole property hen turned over for a million dellars, 
MR. MeRU&R: No, no. They got all the prefertfed 
Stock that they were required to hand over to the 
shareholders of those other Companies; they got all 
ther ana they were required to hand over; they paid 
" | if $500,000 for the preferred stock and gt $500,000 
| worth of preferred Stock; they put in an extra 
9000,000 =— 
MR. GEOBFRION: They simply purchased this 
in their own name, but that is a natter ofr arguuent 
i later on. They secured the control of the four 
competing companies at a certain price and sold it 
at another price, 

MR. MeRUER: They did not take the slightest 
responsibility in purchasing in their own name, or 
anything of that sort; they turned these into the 
Trust Company, and when they got them into the 
Trust Company so that they were eble to carry out 

| the transaction then they issue the preferred stock 7 
7 | they simply went threugh the operation of gathering 

the control of those Tour coupanies, and when they 

| had that control they turned over that con trol at 

| & price. 

30 | UR. GHOFFPRION: Well, that is a matter of 


argument, and if we are. going to comment on that 
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then we will argue that now. 
THE COMMISSIONER: Mr. MeRuer made that inter- 
jection there and I called attention to it. 
iR. GEOFFRION: But where we differ ia this, 
lay lord: F say it sas one transaction whereby these 
geatlemen got the eontrol of four dif ferent companies 
and turned it Over to a company at a certain profit. 
THE COMMISSIONR: Well, we wil} adjourn that 
part of it until later. In the mheentine we will 
proceed, 
MR. MeRUER: In the meantime they got #250, 000 
dividends, in 1909, 
MR. GEOFFRION:  well--- 
THE COMMISSIONER: That is so, is it not, mr. 
Geoffrion? 
MR. GEOFFRION; Wi th that I hove nothing to Say, 
but ir my learned friend comments I will comment also, 
MR. MGRUER: Continuing at page 75: 

"——snd after @llowine fer all bad and 
doubtful debts there ~ istt a Surplus for the 
year of $8,935.37. This will bring the amount 
at the credit of profit and loss account to 
15773268478 against ¥266,538,41 last year, 

This your Slivesters think very satisfactory 
sondidering the large falling off thaws as been 
in trade during the year isos. 

. Seles for the year amount to $6, 153 ,626.16, 


eonpared with $8,045, 497016 last year, a decrease 
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of $1,891,871.00. ion, 

the raw cotton purehased for the mills 
has been secured at a very fair average price, 
and we have a sufficient queatity on hand to 
manufacture the goods for the orders we have. 
takens 

ihe Company has in operation 7,950 looms, 
580,973 Spindles, and employs about 5,600 hands, 
and paid out in wages during the past year 
over $1,500,000," 


ge 78, the same meeting: 


“The Chairman then stated that the report 
and financial statements were before the meeting 
and he moved, seconded by Mr. Gordon, that they 
be adopted. He further stated that he did not 
expect to be in the chair. to-day, but the 
President, Mr, Yuille, who is not very well, begs 
to be exeused on account of his health. You 
have heard the report read and the figures given 
ia the atatonen te. if you have any questions 
i will be very pleased to answer them if I an 
able, or. if I am not, Mr. Gordon will be wihsenseelh 
tO answer them. 

One of the shareholders asked £f the strike 
had been settled yet, to which Mir. Gordon replied — 
thet it was pretty nearly over, Nearly all of 
the hands. had returned to work at Magog and he 
Was not aware of any other trouble at the present 


time." 
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. debts there is left a surplus for the year of 


| eredit of profit and loss account, at the Slst 


5871 Eversfield, 


$3, Annual meeting, May SOth, 19104 

"The net prefits for the year after paying 
current interest on leans, all mill charges 
and writing off the sum of $523,581.87 for the 
repairs, improvements and new machinery amount 
to $893,311.80. To these profits we have 
to add $68,390 being a dividend of 25% 
On 57,556 shares of the Dominion Cotten Mills 
Co. stock, $51, 705650 being a dividend of 
Sg per cent, on 14,773 shares of nerchants 
Cotton Co, Stock, and 3,000 recieved as bonus 
from the City of st. Henri, making in all 


#15016,407250. Out of this amount has been 


peid the following: 


interest on bonds,  $205,078477 
Dividend preferred stock, 130,137.00 
" common ® 250,000.00 


Rental Dom. Cottcn Mills Co. 326,456 475 
* Merchangs " 65,104.412 


and t= after allowing for all bad and doubtful 
$55, 732431. This will bring the amount at the 


Merch, 1910, to $492, 905459, to which we have 
to add the sum of $120,270.50 an@ual dividends 
for last year on stoeks of the Dominion and 
Merchants Companies received since closing of our aq 


books, making the total amount at the credit of 
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5872 Eversfield, 
profit and loss account $613,176409 against 
$577,268.78 last year, This your directors 
think very satisfactory considering the 
condition of the cotton Market and the high 
price we had to pay for raw cotton during the 
jast half. of our Year « 

cales for the year amount to $8,743, 706.20 
Compared with $6,153,626416 last year, ane 
increase of $2,599, 080,045 

The Company has in operation 7,480 ioonus, 
578,656 Spindles, and employs over 6,000 hands, 
and. paid out in mill wages during the past five 
years, over 8% million dollars, 

During the past year we have increased 
the capacity of our Magog Print works by the 
addition to it of the printing machinery from 
eur Colonial works, thereby centralizing all the 
printing at one place and reducing the cost of 


operating and other expenses," 


[INE COMMISSIONER: It is helf past 12 now. Ye will 


adjourn and come back at 2 O'clock, 


-- The Gommission adjourned as 12.30 P.M. to resume 


at 2 P.M. 


eroéserth oy sint §- tex teal or 808, 1V08 
add cali umes giotes'telise “ytey ain alt 
dyid edt das texiem sos toe ent te noithbnos 
edt gatwwb gottonvwen sol vag of bad ow eolzg 
) »iaoy <0, to tied tasl 
O%.30T, SAV BF oF Savers tae y eat eor%enles 
. ‘hi, THOY gust O£, 980,802, 69 deiw botegpoo 
| 960.088 BOE SG te eupotont 
(amok oar, ¥ nettarego: ak an eaeqend ent 
abd 000,8 tore eyolqme Bie” <aeLbmkes’ 080, 8VE 
evlt geag eft gates segew Lite ai-t#o btaq bas | 
~exetiob soliftie: $8. evo ,aT20Y% 
boasexent evedi ew ts9y tesq ent gaia 
(o> e¢@h-yd axltow tabsh: qegnibame to yeloeqss ost 
pont yon done gu benirg eit Yo tied sotstbbs 
édt Ife galsl ier ines yum sees ‘{ataolod 10 
tor Face aig puioubet pas cosdg eno ge gaivaiig 


» ,eoansges we afo bas cadena 


a 


eee ssawanceAad # Re 


sgfoofsto & ta ased sao dae ntl 


S 


M.D O06. as as , bonrwoibs ‘natsa Lane ont | 


euvesci oF 


* 


4i424° 26 ri I ahs =~ ao at : apis oe 


- rer : : oe a q ; : a | 
papers mo way x9)" 10% i g 4 be ae 
7 J ‘Cae 
ho 


pr 


Ohien oa" iat we Chige GRY & haat a 
ar i fi 


ome sat 


a | 
” os. ye 


ROBT. BRYDIE 
_ CHARTERED STENOGRAPHIC 
. REPORTER 


_ TORONTO - CANADA 


By 


~~ 6873 aver sfield 


-- The vommission resumed at 2 P.6. 


MR. MeRUER; This is the seme meeting, May 50th, 
s | 1910, pagess?: 
"fhe Chairman then stated ‘gentlemen, you 
have heard the Annual Report, the Auditor's 
Report and the “inanecial Statement, and before 
moving the FA PHBH of Same, 1 vould just like 
ye 10 to say on behalf of the directors, that we 
are very much pleased to be sble to present to 
you 48 good a statement this year as we have 
done, because we have passed through a year of 
= unusual difficulties for one reason and another, 
Karly in the year we had thesstrike on our hanis, 
in last. Wey ana Jue ,-and we had no sooner got 
thr cough with it than we got into very high 
priced cotton, which restricted our business to 
7 20 & considerable extent, and we had @difficulty 
to make sales in the usual volume, ilowever, 
our customers have new got used to the high prices 
evidently, because they are Coming into the 
market and buying our G00ds as usual, and our 
sales have pickea Up very much in the la st four 
| or five months ang i think from* the look of 
things, this year, ought to be a fair year. I 


| have therefore much pleasure in moving the adoption 


30 | of the report." 
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Page 91, annual hey reaseme May 29th, 1911: 

a "The met profit for the year after 
peying current interest on loans, S11 mill 
charges and writing oif the usual amount 
fer repairs and betterments to the mills, 
amounts to (989,710.56, To these profits 
we have to add $68,440. being a dividend of 
2$ on 27,376 shares of the Dominion Cotton 
‘Mills Company Limiea stock and €51,880.50 
being dividend of 33% on 14,825 shares 
of the uerchants' Cotton Company stock, in 
811 £1,110,031.06, Gut of this amount has 


been paid the following: 


interest on Donds.. 14,881. 
Dividend on Preferred Stock 130,137.00 
Dividend on Common Stock .. . 250,000.00 


Rental of Dominion Coiton Mills. 
Cos Sue, 889.25 


Rentals of Kerchants' Cotton Co 57,910.79 
‘Rentals of Mount Soyal Mill 74,002.50 
hie MeRUER: I will have to Pe to the Direstars 
idinute Book, the Mout Koyal Mill has apparently 
been secuired in the meantime. 
MR. GORDON: Yes, it was leased from an outside 
company. | | | 
"and after allowing for all baa ana- 
doubtful debts’ there is left 2 surplus for 
“the year of $37,105.70. This will bring the 
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amount of the Credit of Prof.t and Loss Account 
on the, Slst Serch,.1911, to, $550,001.29, to 
which we have to add the sum of .119,864.50, 
annual dividends for last year on the stocks of 
the Dominion and Merchants' companies received 
since closing our books making the total amount 
at the credit of Profit and Loss Account 
9649,875.79 against $623,176.09 last year. 

This your directors think very satisfactory 
when teking into consideration the condition of 
the raw cotton market and the high price we have 
hed to pay for raw cotton during the past year. 

Sales for the year amount to ¢9,470,270.10 
compared with ($8,743,706.20 last year, an in- 
creaseof $726,563.90. 

fhe eieienanl has in operation 8997 looms 
and 427,082 spindles ané employs over 6500 hands 
and paid out in mill wages during the past year 
the sum of $1,874,612.46. 

During the past year your directors after 
having most garefully considered the matter, 
decided to lease from the Canadian Cottons Ltd. 
the Kount Royal Spinning Co. at Cote St. Paul, 


which mill was manufacturinm: similar lines of 


goods as manufactured by cur company and on the 


lst September, 1910, 2 leaseof this mill for a 
period of ten years was consummated. As this 


mill has only recently been erected and equipped 
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with most modern machinery your directors feel 
that they have made & good move in leasing this 
plant. 

' The company hes entered inte negotiations 
with the Corporati on of the town of Magog for the 
erection there of 2 dam and electric power plant, 
which is expected to be completed this Fall, and 
when in operation we will be able to receive at 
least an additional 1000 H.!. for our “liagog 
mill at 5 favourable lee This extra power 
is required owt ng , By the t Saree ‘nen. for our 
print goods, the sales of which have increased 


from 1, 438, 000 for the year 1906 to $2,970,000 


: 


for the past year. 
“The Colonial plant at Ste fienri hes 

been converted and an up to date raged 
and is now turning out a “igh hee of goods which 
Pat poe fevourebly received by the trade and 
manufact rers and the demand for taieh is steadily 
insepnbtin.? 
Then page 104, annua 1 meeting, May 27 th, 1912: 

| "The net profit fer the year after paying 
current iuteuest on loans, 4211 mill charges | 
and writing off the sum of ©204,078.51 for re- 
pairs and betterments to the mills amounts to 
$1,137,553.59. To these profits we have to ada 
$68,460.00 being a dividend of 26 on 27,384 shares 
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of the Dominion Cotton Mills Co. Lta. stoek 

and $51,884.00 being a dividend on 14,824 shares 
of the Merckants' Cétter Co. stock, in all 
$1,257,897.59. (Out of this amount ‘hes been 


paid the following: 


Iinteret on Bonds | 1£15,154.91 
Dividend on Preferred Stozk 130,484.97 
Dividend on Common Steck - £50,000.00 


Rental and Int.Dom. Cotton Go. 545,175.47 

Bo Mer. " . 58,098.88 
ental Mount Royal Spinning Co. 153,429.52 
and after allowing for all bad and doubtful 
debts, there is left a ve for the year of 
$100,224.37, This will bring the amount at 
the eredit of Profit ana Less Account on the 
Slst of #areh, 1912, to §630,235.66, to which 
we heve to add $120,424.00 annual dividends for 
last year on atecks ef the Dominion and Merchsnts 
companies received s.nce ¢losing our books, 
making the total amount at the credit of Profit 
aad Lose Account €750,659.66 against $650,355.29 
last year. 

This in the opinion of your directors is 
very satisfactory considering the high price paid 
for raw cotton used during the first half of 
our year. 

The Company has enough orders on hand to 


keep all the mills operating at their full capacity 
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for some time and have purchased raw cotton to 

carry us into pext season at a fair price, , 
We have in operation 9,555 looms, 427,533 

spindles and employ over 7,500 hands. The 


mill wages puid.eutb last year emounted to over 


two million doliars. 
shen page 112, annual meeting May 26th, 1930 19135, 
"The net profit for the year after paying 


current interest on leans, all mill Gharges, and 


writing off the sum of $241,482.79. for repsirs 
and betterments to the mills amounts to 

$1,230, 705492... To these profits we save to add 
68,540.00 being a dividend of 2$% on 27,416 
shares of the Dominion Coiten Mills Co, Lta. 
stock and $51,884.00 being a dividend of See on 
14,824 shares of the lierchants' Cotton Co. stock, 
in all $1,351,129,.72.. Out of this amount has 


been paid the following: 


interest on bonds G216 ,285.83 
Dividend on bveferred Stock 151,395.75 
' Bo Common Sto®k 275,000.00 


Rental of Dom. Cotten Mills Co. 359,110.13 
Do Merchants " UQe 42,524.86 
Do Mt. Koyal Spinning Co. 165,000.00 

‘and after allowing for all bad and doubtful 

febts, there is left a surplus for the year of 


$149,723.26. ‘fhis) will bring the amount at 


ile ite Meek vv eu 


hie ite svi tea 


We oh 2 (if BISSeS esdalowt oF Ve 


at Bottos wot Sosadoary, oven , baa only enoe = 
eeolig ust 8 38 soesen rane otk au 9 
SSG, 752 2ngoF GRE, @ ve itaxege ne one on % 
eit .uhoad 002, T «svo volene bee sofbatge 
aeve of botmwoms aesy feel igo biag aeysw iiitm 
» | We sersilob oi tiie ows 
@f o8es Ad 88 ysl anid oom fssasa” Sie ous ned? 
guiyed ists THO anit 308 # Ftoxg oom oat" | 
as ,gogieda [him lis ,ane lL ae fuovetnt trewis 
eilsget sel §¥ SGa, [asp to — eat Tte yeni d tae 
ot atagoms allia oa? of etnomiettod ioe 
bbe of svad ow st iioug eaode of 80, GOT O88, 15 
Oss,F3 mo R48 te baohivth 2 guied 00.088 889 
wht 20% allis moive motaimeyt ot Ed sorsito 
59 aye to Suehivid 2 gated 00 «b88, Lom bas “soote 
ets «00 aabtov 'atnedo tel ods Ae sorade bp 
asi dayome aldd 20 tg0 18888L, 100} fie wt 


ee odd blog nave 


&8 .B68, o£85 Shee mo teonstet 
GV -8@5,16L . wOFe bovxetewi no buebivat 
00.000, 693 ddot® romued of 


o 82S J Bes 


BLOLL, 268 09 aLLsK notre? mol to Letneli 


SRO ASE BR 0) oo APP. J tnatorel Pie... 
00.000, 2a. . 90, amps fount te oa 
tuttéues Sma bad iis tet gateolia wanes tie 

Ye sneoy sat 202 PETA 4, bccn | eee 

ae te ae: “tt pet 2 vet : MEE aii aie tam | 

., ae: is - SS a, | ie ais a cae yee 


_ —~ faa ( r. 
wm ee ot ee, 
— oP ee » . i. _ ie o.oo = — ol 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


\ 
os 


» 10 


15 


25 


. 30 


5879 Eversfield 


efedit or Profit and +ogs Account on the Slst 
“areh, 1913 to $772,958.92, to which we have to 
adc the sum.of $73,385.00 annual dividends for 
last year on the stock of the Dominion Cetton 
Mills Co. Ltd. received since Glosing our books, 
méking the total amount at the credit of Profit 
and +oss Account $853,343.92 against $750,659.66 
last year, | 

Saies for the year amounted to ©9,824,101.56 
Gompared with £°9,038,463.64 last year, an increase 
of °785,637.92. 

The Company has in operation 10,237 looms, 
459,786 spindles and employs over 7,500 hands. 

During the vast year a mew mill has been 
ereeted at hacog adjoining the present eotton 
mill, which Conteim an 244i tional 500 looms, 
This addition to the plant is required for manu. 
facubing erey cloths for use ih the print works 
owing to the imreaseg demand we are now re- 
G@iving for our printed goods. The power to 
operate the machinery in this new addition being 
supplied by the new €lectriec power plant erected 
recently and owned by the town of Magog. 

At the Mount “Oyal Hill an additional 300 
looms have been erected during the past year and 
we now have a total of 1800 166ms in full 
operation at this mill. 

an extension to the St. Anne's Mill Montreal, 
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is now being constructed which when completed 
will inerease by 50% the output of that mill. 

The directors are pleased to state that all 
of the shares of the serchants' Cotton -ompany 
have now been turned in end a deed of mortgage 
and hypethee registered assinst the property ana 
plant in favour of the heyal trust vompany, 
frustee, making the "B" Bonds of the VOmpany a 
first mortgage bond." 

Then page 121, annual meeting May 27th, 1914: 

"The net profit for the year after paying 
current interest on loans, all mili Gharges and 
writing off {£294,362.04 for repairs and improye- 
ménts to. the mills emeunts to ikea 196,990.42. 
fe these profits we have to.add 475,585.00 being 
a dividend of 23% on 29,554 shares of the Dominion 
Cotton Mills Co. Ltd, in all #1,270,375.42, out 


of this amount hes been paid the following : 


interst on Bonds 219,138.75 
Dividend on Preferred Stock 154,653.75 
Dividend on Common Stock 200, 660.006 
Rental of Dom Cotton Mills Go. 561,422.67 

Do; Mt... Royal Spinning Co. 189,750.00 


and after allowing for 211 bad and doubtful debts 
there is left a surplus for the year of 949,420.73, 


this will bring the amount at ceedit of Profit and 


4 ss Account on the 3lst March, 1914 to $829,579.65, 


to which we have.to add the sum of $74,250.00 
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aanual dividend for last year on the stock of 

the Dominion Cotton Mills Co. ita. received sime 
closing our books, making the total amount at 

the eredit of Profit a.a 4ose Sesount 905,629.65 
ageinst $853,345.92 last year. 

This in the opinion of you. directors ig 
very eatisfactory, considering the Aigh price 
for raw cotton and the gen eral depression in 
busine*s which has affected our trade during the 
Latter helf of our year. 

Sales for the year amount to £8,899,718.77 
compared with £9,824,101.5é last year, 

The Company hag in op -ration 10,074 looms, 
463,258 spindles and employs over 7,000 hands," 
Then page 129, annual meeting May 26th, 1915: 

"The net profit for the year afte: paying 
current interest om loans, all mill charges ana 
writing off $204,049.29 for repairs aad improve- 
ments te the mills amounts to v1, 250,767.67. 
fo these profits we have to add 474,250.00 being 
a dividend of 282 on £29,700 shares of the 
Dominion Cotton Mills Co. Ltds, in all $1,305,017. 


out of this amount hes been paid the following: 


Interest on Sonds | ~219,121.50 
Div. on Preferred Stock 134,869.87 
De *”” Common Stock — | 300,000.00 
Rental of Dom. Cotton Wills co. 366,252.70 


a 


ryg Temonty, Royal “Spinning Go. ~ 198,000.00 
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y 
and after allowing for all bad and doubtful debts 
there is left a-surplus for the year of 
152,546.65, thie will. bring the amount at eredit 
of Profit aad ess Acceunt on the Slst Mareh, 
1915, to $881,926.30, to which we have to sdd the 
sum of $74,377.50 annual dividena for last year 
on the stocks of the Dominion Cotton Mills Co.Lta. 
received sime Glosing our books, making the total 
» 10 amount at the eredit of Profit and loss Accouyt 
0956,303.80 against $903,629.65 last year. 
eailes for the year amounted te if, 045,674.39 
compared with $8,899,718.86, 
is The Vompany has im Seperation 10,105 looms 
464,144 spindles and employes over 7,000 hands." 
THE COMMISSIONER: Would you give me the names 
of president ena directors? 
MR. BORUER: The direct rg elested were 
xy 20 jc. Bb. Gerdon,. Sir Herbert Holt, Hons Rebt. backay, 
G. A. Gault, Ce A. Hosmer, J. P. Blaek ang John 
Baillie. 
THE COMMISSIONER: Who was the BF esiderte | 
ks M@RUER: The president was +r, Gordon, 
me Then we go to 1916. Page 142, annual general 
meeting, May 29th, 1916: 
"The net profits for the year after poying 
current interest on haus, all «ill Charges, and 
writing off {350,155.94 for repairs and im- 


. 30 
provements to the mills amounts to §1,481,195.49, 
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fo this amount we have to add 2 14,977 650 being 
& dividend of 2% on 29,751 shares of the 
Yominion Cetton Hilts Co. Ltd. for year ended 
“Let Merch 1915, in all $1,555,572.99, out of 


Which we have psid the following: 


interest on Bonds $199 , 556.50 
Dividend on Preferred 2 toek 454,820.06 
De Common Stoek 900,600.00 
Rental of D.C.M.Co, Lta. 368,055.82 
Do lt. Royal “Pinning Co. 198,000.00 
Patriotic Fund 15,000.00 


and after allowing for sll bad ang doubtful 
debts, and putting aside a reserve of $100,000.00 
towards the Government War Tax, there is left 
a surplus for the yesr of 211,608.14, This willl 
bring the widen’ &v e-edit of -rofit and Logs 
‘egount on the 3lst “arch, 1916 to $1,095,554.44, 
te which we have to ada the sum of $74,377.50 
annual dividend for lLas¢ year on the stock of 
the Dominion Cotten Mills Coe Ltd. received 
since closing our books, making the total amount 
at the eredit of Profit and Loss 4ec ount 
°1,167,911.94 against ©956,303.80 last year. 

sales for the year amounted to $10, 438,098.87 
compared with $7, 643,674.39 Last year, an im@rease 
of $2,794,424.48. 

At the bleachery and print works the diffi- 


culties surrounding the production of high grade 


bleftateve 
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shirtings and prints has <iven cause for very 


great anxiety. Dye stuffs and chemicals used 


in the projuction cf these lines are our chased 


wherever found, gencrally in small cuantities an 


ments have been run to full capacity, although 
we have been obliged to advance prices consi dera 
to meet conditions. | 

since the outbreak of x whe we have added 
a large redeem of new lines not previously made 
re Uanoda, gti already wide range of cloths, 
and we ge anticipate any difficulty in 
holding this trade after the war is over. 

fhe Sounnuy has in operation 10,000 looms, 
464,144 spindles and employs ever 7,000 hands." 
ther at page 146: 

"the cpl then stated: “You nave 
heard the Profit aug +oss account and the State- 
in’ of Assets and biabilities. if tnere are 
any wake td.onk you would like to ask I would be 
a ak bh anicke thin. I might say in regard to 
tne RR RISOR that it has bem made up in the 
most conservative manner and it shows that the 
Company is ent £9 od state. “ne reason why 
cub business is So good, and a very important 
seinen, As on meedies of the difficulty in 


getting goods from the other side. Of course, 
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that acute condition of freichts ané difficulty 
of géeitine sovds acress will not Slways go on, 
but [ think we will from now on be in & better 
position to compete with the knglish market than 
we were pregious to the war. Cotton remaisn 
very high and it is likely to be high, I shoula 
think, for the next six months or so. 

Of course the amount of money spent in 
this country at the moment on munitions has «a 
great deal’to do with the purehasine power of o 
people, and that is one reason we 18:¢ done so 
much’ business. There is a tremendous amount of 
money being put in cirenlation from this source. 

I would 1iké’ to thank the staff on behalf 
of the directors and sharcholders for theway 
they heve workea',* . 
fhen the annual meeting, Hay 27th, 1917: 

"fhe net profits for the year afte: pay ing 
current interest on loans, all mill charges and 
writing off €396,642.60 for Bepeirs and improve- 
ments to the mills, amounts to $1,582,705.77. 
fo this amount we have to add $74,377.59 being a 
dividend of 24% on 29,751 shares of the Dominion 
Cotto Jills Co. ita. for the year ended Sist 
Mareh 1916, in all §1,657.083.27, out of which 
we have psid the folbowing: | 
Interest on Honis | $195,041.25 
Dividend on Preferrea Stock — 135,331.00 


Do Common Stock 500,000.00 
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Mental of D.C. M. Co.(9 mos.) 271,165.46 
Do Mt. Royal spinning Coe 198,000.00 
Petriotie Funds 20 , 000.00 
and after allowing for 211 bad and doubtful 
debts and putting aside a reserve of $100,000. 
towards the Covernment 4ar Tax, the .e is left 
a surplus for the year of £350, 682.47. This 
amount added to the BAG Profit and soss 
Account will bring the balance at credit of 
this account as on theSlst Sarch, 1917, to 
v1,444,166.91 as against 91,095,554.44 last 
yeare 
Sales for the year amounted to $13,575,750+ 
compared with $10,458,098.87 last year, an 
increase of (2,957,661.58. 
he Gifficulties surrounding manufaec- 
turi ng during the year have been much greater 
than in any erevious period, and costs have 
materially increased. he amount paid out 
for wages was about 21% in excess of last year, 
supplies 18%, coal 42% and dye stuffs and 
ch emissia, 103%, while raw cotton is today 60% 
higher than this time last year. Freight 
embargoes have also been the cause of very great 
anxiety, and increased. the expense of operatione 
As usual all the mills of the company have 
been maintained in first class condition and 


there is now in operation 10,000 looms, 464,144 
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Spindles employéag over 7000 handSe 

We are please 4 to report that during the 
year «e neuuived tne remaining outstandim share: 
of the eapitel Stock of the Dominion Cotton 


Hills Co. Ltd and the lena, buildings, machinery 


and ali other assets of the Tominion Cotton 
*ills 09. Ltd. now belong to the ominion 
Textile Sompany Ltd. and are ineluded in the 
statements presented to you today." 
Then page 155, same meeting: 

"The Chairman thenstated as follows: 
"I would just draw your attention to the fact 
that the -ompany had its largest gross ana 
net in its existence, as a result of its sales 
amounting to over thirteen million, on which 
the increase is neesrly three millions. 

in the balance sheet you will notice the 
reduction of the Liabilities and inréase in 
the current assets and loans reduced. I am 
cuite sure this must be satisfactory te all 
the. shareholders. 

in the Inventory, the stoeks have been 
recuced almest toa minimum, ani what is on 
hand is. being taken in on & conservative basis. 

The Dominion Cotton Mills Co. has been 
absorbed and the stock of tne Dominion Cotton 


Waills Co. has been taken into the treasury of 
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a 
| the Textile Company, so that the Textile 
Company now own all the assets of the C on~ 
bene lecele companies. 
You will notice the dividend has been 
increased, and with the splendid condition of 
the property of the Company I hope we will 
be able to maintain it." 
THE C ONISS IONER: The dividend had not been 
increased that year over the year before? 
x . HR. MehRUER: Had eS eas increased at the 
fiseal year but I think they increased it at the 
beginning of the other year, which will be dealt 
with in the next annual reporte 
The directors elect were: G. B. Gordon, 


15 
John Baillie, F. G Daniels--F. G. Deniels and 


W¥. A. Black are the two new men. 
THe COLMISSIONER: Is the number increaseaé 
LR. MeRUER: No, there are seven. ds BP, 
» 20 Black and Grier are gone. 
MR. HEWARD: Hosmer died. 
MR. MeRUER; Then at page 158, bottom of 
page 1573 
"Mr. Caverhill then statea: 
= “Before the meeting is closed I would like to 
say a word. 
“hile in years gone by we have had good 
things to say about the directors, this year 
it is more than ever deserving, and I hope 


30 
all the Direetors will understand how we 
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appreciate their services, because those of us 
whe are interested in othe: companies know it 
has been a yery hard and arduous yeer to pull 
through, net only with the uarket pr.ces, but 
with the strikes end labour troubles, and you 
people handle them very very well. 

i ask the prayers of my fellew shareholders 
that you may have 2s good a year next year and 
not run up against any harder things taan you 
have had this RT tse 
then page 161, May the 27th, 1918: 

"The net profits for the year after de- 
ducting all manufscturing charges and meking 
provision for depreciation, amount to 


$1,875,571.41, out of vhich has been paid the 


following: 

Interest on Pom. textile Bons $193,170.00 
int. on Dom. Cotion “ill Eonds 222,555.00 
inte on Montmorency Sond | £29, 6087.50 
Rent Mt. Reyal Mill 198,000.00 
Div. - Preferred Stock 135, 842.00 
Bo Common Stock 550,000.00 
Bad ebts 5,088.84 


the surplus amounting to $745,028.07 has been 
carried te the eredit of *rofit and “oss Account 
whieh now stands at ¢2,189,194.48 from which the 


War Profits tax for the year 1917, 1918 will have 


to be deducted. 
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Sales for the year amounted to -16,850,278.78 
Compared with. «15,575,750.25 last year, an 
increase of $3,474,528:58. 

411 the mills of the Votipany have been 
maintained as well as conditions would permit 
and there is now im-ope ration 9,560 looms, 
450,006 spindles employing over 6,500 hands. 

uanafacturing eonditions continue on s 

a 10 per with thoge existing ls st year’ and costs 
rv of manufacturing have continued te mount. 
Wages have ben advanced from time to time and 


have at least kept pace with the inerease cost 


Pe of living. 

During “the “year we had to overcome a 
number of unusual beads 112: and by doing So 
we were enabled to be of sonsiderable as- 
sistance to the American government in satis- 

> 20 | factobily supplying quantities of materials 
urgently nee@ed in army equipment. 

The outlook for tie coming year may be 
considered satisfactory and we are assured of 


as full sn output as labour conditions will 


25 
permit.” 


Then page 167: 
"®he Chairman then thankea the shereholders 


| for their attendance and stated as follows: 


= 'l think the affairs of the Uompany are going 
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on very well, and we have hed a very Cone 


siderable amount of business from the United — 


States Government and trese wer orders are 
likelivy-to continue if the war goes on into 


next year. oshere isgoa coed deal;.t business 


e@oming to Cancda from the United States of 


ene kind ond snothers .4 was looking up the 


returns a few days ago and i sew that the 


adverse balance for tae ten months this year 


agsinet. Canada is.only (189,000,000, whereas 


the adverse balance for the gane,ten months 


last year was §610,000,0004 0 that we are 
in 2 much better position, and 1. thought you 
would be interested. to know that, Ui course 
the. exchange has been runving very much 
against Vans da end + understand our govern-, 
ment thought of bor. owing money down there to 
rectify the balance, but the best way is to 


sell them more and buy less, and it will be & 


good basise I think we are going to get 2 lot 


of business from the United states and of 

course thet will benefit the companies in 

whieh we are interested. 

fhen page 170, annual meeting liay 28th, 1919: 
"The surplus for the year after deducting 

ell mampfacturing costs and. allowing for de- 

oregiation, rent, bond interest, dividesds, 


and setting aside a reserve for replacement 
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War and +neome Tax and a sension Fund, amounts 
to €1,159,888.08. This amount kas been 
earriea to “*rofit and 4+oss Account, which now 
stands at €3,349,083.06. 

Sales for the year amounted to 
€23,666,216.56 comoared with $16,850,278.78 
last year, an increase of §6,815,937.78. 

The mills have been maintained as well 
as war conditions would permit, but considerable 
expenditures are necessary to replace machinery 
worn out and uneobteinable @urine the past two 
years, for which provision has bee: made. 

Manufactur ing conditions during the first 
seven months of the year were somewhat simijar 
to those of last year, with the duck end 
webbing plants fully occupied for the account 
of the Ameriean government. Following the 
signing of the Armistice new business was 
negligible for some months but lately has 
materially improved and we have every indication 
of sufficient chee to keep the plant fully 


oceupied. 


fhe supply of lsbour has improved and 
althouch there is general unrest throughout 
the country, we are presently endeavouring to 
make changes that will be mutually satisfactory. 


A Pension Fund System will be inaugurated 


during the year." 
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* Re CHEWSRDS -fhe paragragh in reference +t 
surplus it says: allowins for depreciation, rent, 
bon® interest, dividend, and setting aside a reservé 


for replacements, war and income tax and a pension 


5 

fund—< 

THE GOMMISGIUNER: Does not give the smounts 
paid. 

Gh. MeRUEER: IT have it here 

=) 10 ige THe COMMISSIONER: This “isthe first time they 

leave it ovt of thre report. 

dis MERUER>» The bond interest amounts to < 
Interest on DomeTextile Bonds | $193 5230.00 
inte on D.CoMeCoeBdnds 5 mee, 555.00 

f De Montmorency Bonds “0 £9,237650 
Sent Nt, Royal Mill , | 198,000.60 
Dive ~ Preferred Stock .. . i 1355 ,842.00 <. 

Do | Connon Sto ck r * | - 409,000400 
heserve for War and Income Tax, , . 
> 20 Fension Fund & Replacements 1,100,000.00 
leaving a balance to the eredit of Profit ana Less 
Account of $3,349,083.06. 
Then page 174, meeting wey 28th, 1919: 
“The Chairmen then stated: 

25 'You have all hada copy of the aonuel report sent 
to you and have had an opportunity of looking it 
over. In connection with the report I néeta Just 
like to say that there has been some talk about the 

a large profits this Company has made and comments 


have been made in the newspapers, it ig true we 
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have made pretty large profits durigg the last 
year, but 1.would like to explain these profits 
are very abnormal as it is what has happened in 
practically every industry doine any cotton 
bueiaessy/ The report from i -uehesier show that 
the cotton mills there are showing even larger 
profits then we are showing, and the reports from 
cotton mills in the United states show their earn- 
ings are very large. +t is the very nature of 
the business et present which makes it necessary 
to make large earnings, and we might easily if 

we Gid not heave e very large margin te come and 
gO ON, maxe & serious loss. 

There are two reasons why we have made such 
large profits last year and tuese reasons are 
entily unconnected with the trading of the Company 
end that is the peint I wish to make, they were 
outside the regular treading of the company. They 
were mupde first because we have a very large amount 
of our cotton, some tiirtcen million pounds of 
cotton, which was ruling them at a fairly low 
price, and which immediately began to Zo up, and 
of course prices were very high during the year, 
and that showed in our profits this year, and the 
second reason was .e had large orders for the 
government of the United states, and these orders 
were sent us eat their om price. we did not have 


anything to do with the fixing of theprice at all, 
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so that we cannot be acused of naving tried to 
get a larger price than they were willing to 
Zive ~s, but we accepted the orice they gave us, 

5 whibh was’ very high. And i might say here, 
the prices of s11 ecotten goeds, fixed by the 
War industries Eoerd at “osh ing ton were very 
high. They fixeé prices on articles such as stee 
and other things fairly high, but this was done, 

> - having in view 2 vgertain purpose, which was to 

make it posaible se that there would be no 
tpouble,; and memufact.rers would be able te give 
advances readily, and they would also make large 

15 “profits which they would have to pay back into 
the Treasury of the United States in tie shape 
of excess profits, taxes and doing this made it 
much efsier for the United States to finanee the 
wer. iy. Daniels has just received a report 

> . from the En<lish mille showing the results of a 

great meny of the Snglish mills for the past 
cuarter end 4 wonld like him just to give you 
one or two exemples so that you may have an 

A idea and know that the situation is absolutely 
abnormal, and it woulé not éc for our government 
or our neighbours to seize upon the present 
situation as being at 211 likely to repeat itself 
in any way. So far as our wages are ‘concerned, 


| 
N 30 | Ll san tell you they have gone up enormously. 
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We have given from 50 to 100 per scent advance 
im wages over 1914. I just wish to ncitcel 
tis faet in Piguet Ga with the endct for 
5 vhis year." 

‘lir. Deniels then reported some ficures in 
regard to the profits of some of the English 
sotton companies." | | 
sir Charles Gordon, the president, was occupy- 

m = ing the chair. 


We then go to page 180, & special meeting of 
4ucust 26th, 1919: 
- "The number of shares present and repre- 
sented at the mois thie was 47,514 out of a total 
of 69,406 issued lea being more than two 
thirds in vite of the subseribed stock of the 
Company. 
the Secretary thereupon read By-law io.23 
> 7 20 enacted by tue directors of the company at their 
oad held on the 7th day of July, 1919, 
authorizing the creation of a bond issue amount- 
ing to $15,000,000. Whereupon it was moved by 
Mz. A. H. Sims, seconded by Ur. John Baillie 


25 
and unanimously resolved: 


That the said by-law be and the same is 
wereby sanctioned." 
Thenpage 182, annual meeting May 3ist, 1920: 
30 "Sales for the ree? amounted to 


$23,436,770.61 and the surplus for the year 
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after st gle all me mufac turing costs and 

ane ep py for rent, bond Amtexest and dividends 

entrants to £703, 961. 46- This amount has been 

ninees to the credit of Profit and loss Account 

which now poem at v4, Oo5 O44. >Re" 

THE COMMIS NER: Up to 4 few years ago you 

were eottta, certein Sodemen tis ak aie ane not 
dig Ane trem pic auihes 40. much paié for 

bend dividends? 

UR. gr oa I will read that from the Bal ance 
sheet which is »astea ine 

Sinee the saree annual sa ep the re- 
suane ction of the kagog rd which had been 
carried wway, was 2 omme need and is now nearing 
completion, and also the addi tion to the 
hacog cotton Milt which will inerease the 
Papen from 64,000 to mic: 95,000 spindles. 

ith Suite hae bes purchased and is now 
coming forward for a fime white cotton mill 
of 1500 looms capacity, which we hope to have 
in soupiett operation before the énd of 
Sptember. 

Your directors after careful investigation 
during the vear decided to purchase the Mount 
Royal Spinning Mill which heretofore was under 
Lease and tre property was taken over on the 


lst of September last. 
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_» Daring the past few years tne gost of 
buildine end equipping a cotton mill has in- 
creased probably more bi that oi any other 

5 industry. In 1914 a mill equipped with 
satomatic looms, which eost in the neighbour- 
hood of 4350.00 per spindle or $1,200 per Loom, 
will now cost $85 per -spindile er 43,400 per 
Loome 

>. 10 Whitst costs of mmufacuturing have con- 
tinued to mount,we believe the situation ia 
Geneda warrants the expectancy of f 11 opera- 
tibns in all owr mills during the ensuing year. 


Statement of Frofit and “oss 


15 
int. on Doms Textile conds 245,730.00 


Do DeVeileCOe Bonds 2e2,555200 

‘Inte on Montmorency Sends | @4,787250 

Plus rent.- Ht. soyal Mill 112,500.00 

> 20 Div. - Preferred Stock . 135,842.00 
| i Gommon Stock ., 400,000.00 


Belence at eredit of Profit « 
Loss 4, 053,044.52" 


Mo. MeRUER: ~ There ts an item in this account 
25 of interest on Iunves tsunte eee 
Then at page 186 - 
"he Cheirman then stated: ‘i have very 
ieuahe aibanere in moving the ohaekion of the 
annual report end in acing So I would like to 
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\ Companyathat notwithstanding statements which 
have been made in attacks on the tariff and 
at cther times, with regard to the prices 
5 Gharged by this vompany for its products, I 
would say that our prices have at all times 
A been based upon a reasonable profit, taking 
into consideration tae risks in volved in doing 
business under existing conditions and bore 
» A no, relation to eithe. the tariff or prices abroad 
During the mst year at Least our prices were 
lewer than thoge of amy cither country econsider- 
ing the heavy war tex and adverse exchange con- 
15 ditions on raw cotton andother materials 
entering into the cost. 

This, sécms. to be # somewhat sweeping state- 
ment but nevertheless the “nelish price and 
American price have bes very much higher 
:) 20 than ours during the »ast year. I kmow a good 

méeny of our sharcho ders have been disturbed 
at various times by the attacks made on this 
Company et Uttawa end in various investiga- 
tions taking plece, and therefore Il think 

” it is only fair that they should know that we 
never tried to take advantage of the hishest 
sik she based on the teriff. Il suppese it is 
not perhaps altogether in the interest of the 


} 30 shareholders that we have not got the highest 
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avine we might wave oot at all times, but 

i ao not think it is the Wiwh or th share- 
holders it tds 0 Company "he g : more tnan what 
ean be bidet andrea wird ttie to profit, and that 
is the object e have aimed at. We have got 
2 very good Seth’ on our P Wie ieee and we 


are in 2 very sound financial pobi tier and 


although we heve cot shown  uite as large & 


profit as rast year, the affeirs of this 
Company and the reserve which have been set 
up in the ait oith Wepertnva te ‘to take esre of 


any ‘Cvereetevien wilek’ may come, aré ample for 


all / PURpoRess 
Our surplus for the year plus & amount paid 
out for diviaena onthe common stock emounts 
to less than one cent ver yard on our total 
production, baned on yardage, which is a very 
small amount esr ecially when you consider that 
a | large te he ten UR of our output consists of 
printed and bleached ‘Lines and the cost of 
enineuetine these Lines from the erey eloth is 
1 wakehes in the one cent ver yaré@. The amount 
earned towards common stock and surplus. Vize 
€1,103,961.00 being less than 5% on our turn- 
OVET | | | 


the avparent weluation in our Llicuid 


wuryiue ate the year is acco nted for by the 
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facet that last year we were unable to as- 
Certain the amount due to the .govermment 
for Business Frofits Tax before Closing our 
books, we therefore showed the estimated 
onount in our reserve for war and income tax 
while this year the proper amour, vize 
$587,159. was set aside and ineludeé in our 
Liewia lisbilitges, _tou wiil slso note, tiat 
. 10 while our plant account has increased about 
$2,600,000 for the year, owing to the purchase 
of the Mt. Royal Mill 2.4 other additiong, 

our bond iesue has only been inereased te the 
extent of one and a half million dollars, 


15 
the difference amounting to over one million 


one hundred thousand being paid ovt.of 
Licuid assets." 
Then page 191, rhe annual general meeting, 


ATA 


’ ae oth, 1981: | | 0 
"Sales for the year amounted to 
$26,429,659.58 compared With $23,436,770.61 
last year and the surplus for the year after 
deduc tine ee ae are costs. and allowe — 
% ing for rent, bond interest, dividends and 
reserve for bad debts, amounts to ~595,547el1l. 
This amount bas beeupiaced. tes thacenedst of 
Profit and “oss Aggount which now standa at 


§4,636,591.63- 
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The belence of the Montmorency Cotton 
Mi11 Bofds smounting to $407.500.00 matured 
on the Znd Jemary let and were peid off. 
5 Tt will be seen from the above figures 
thet elthoueh we heave pessed through a year 
of great difficulties the result has been very 
satisfactory. For several years the cotton 
business has been faced with extremely high 
>») _ | prices of raw materials and also with advances 
in veges and overhesd expenseswwhich reached 
their highest peint during the year just 
glogsed,. .#dew cotton in duly 1920 was 
15 selling at over fifty cents per pound laid 
down in Kentreal and from thst point declined 
40 about 12 cents per pind during our busi- 
ness years 
Your directors were reasonably certain 
y 29 that one day we would be face to face with 
| 2 neavy shrinkage in eur inventories, but 
a0 ene anticipated suca « heavy decline 2s 
that whieh eceurred. For some years, however, 
we have ae preparing for such an emergency, 


255 i ‘ 
ith the vesult that we have bem able to 


Pa 


take care of the heavy shrinkage in invento- 
ries without impairing our liquid posi ti one 


) 30. meeting of the company to mention that the 


policy which was instituted at the very 


Pty, ey Doe BG Oy Se et NE QS OM tp 9 Py a 
ae “o> se -45oc ¥ 


wD oTnono;r 
— 


bleliereri SOVS a — | ae 
uty me ae 


aottod sosnseaiiaiiaal edt to soneied ont 


| 
‘potutom 00.008. Tont of sxtéuyom abfod he | 
~tto Bisq otew bas dat rem ek bas ond ro 
zourg tt svoda ond dort ree ad Site iI | é 
{805 2 Hasso cat Keuken’ eva ow tase dd Le 3 aiid | 
Urey. m6 and Howes ext soit Luo 19325 J ary to | 
mottos edt ateox faves 30% _ .ysotostts ite | | 
dgid qlemortze tie boost td irk aad eptegnea | a ; 
asonavbs dtiw cels ius eis inet an wer te ‘aopiag | ye af a 
besgnot dotdweaseneqxs ‘paeduiive bas 2earr mk | ® 4 
fea, tsey iF ga deen tatog Faeseis tledt +4 
qew OS€T gist al net ten "ae. ines, | . 
“phel Bageq's5q adnoo Ytlt sve, te galifes | La a 
henisoob tnior fede moxt hen iseatned ai owed | sy 
eignd avo atiteb beatg ot ataeo Si gods of | Me 


ecSOY seen ) 
t 
| 


aieties yldsnossex ovew erotosxts so¥ 


dt bv vost of evs od Bivow ow yeh ono tact | | % 
vs y m | nit 4 : 
. s q* — i 
txd ,seisetoevni awe oi oneiniuda yvaed e h. OR 
| | | ies 
ae onifoeh yvaed « dose Aetaghe i ane Of. oe | 


,19vewod ,wasey ooR 4o% sDecEuD9s tant : 
sVonea Tene aa dgsa tot hg SD ay od ovad ow : 
ot side med oved on + sit tiseen ond dd to Be 
~ot wor ni eyedatade qeed old to exs0 exiat 
ao it hog bisotl ure gaixieqmi twositiw mete 
faumns gist 28 eoate "to 'dive 96 Joo yam 82s | 
gee anaes: “| oo 
, Benneeries nm its, wine i 9 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


= 


CANADA 


5 

15 
? 20 

25 
> 30 


5903 Eversfield 


inception of the “ompany, nemely, that of 
coneentre iting our business at our lergest 
Plants, hes been consistently carried out , 
fre smaller plents have been closed up as 
the overhesd expense connected with them 

was out cf all preportion io the cesults. 
AlL our principal expenses have taken eed 
et six different points, namely, Montmorency, 
Magog, Hochalaga, Merehants', Mount Royal 
ana Verdun, and we now heve situated at 
these six points great properties, each of 
which is becoming mere specialized day by 


@ay and will in time we hope becapbale of 


holding its own as commred with the larger 


plants of other countries. 
We have now in operation five hundred and 
thirty thousend spindles and 11,058 looms 


oceupying 80 acres of floor space, using 


19,685 H.>., a large amount of which is 


-owne@ outright by the compeny. 


In addition to the above mentioned 
spinning aad weaving mill we have concentrated 
ali our printing at “ages ané all our bleache- 
ing at tne Colonial Bleaching in wontreal. 

Your directors think it opportune that 
they should draw your ntiention te the 
-yaluable assets which the company now own 


end which have been improved irom year to 
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year without any large additions to bonaed 
indebtednets or share tapitnal, large sums 

of course have necessarily been Written ort 
on account of the closing of the plants at 
Helifax, Windsor and@ Moncton Live the dis- 
mentling and@ removal o& the orint works which 
wes taken over with the Colonial Bleaching 
“@ Printing Co. “We consider however that these 
chen ges were all moved in the right direction 
which, as mentioned above; has been to “one 
eolidate at the more important centres and to 
distribute our menufacturing in sueh & way 

as to specislize in'se far as possible, so 
‘that each mill will run on as few lines as 
possible and So get the best réesuits from a 


manufacturing point of view." 


THE COMMISSIGNER: Have you, the Cigures there? 


Mi. MeRUER: The profit and Loss Statement 


shows: 
Int. on Dom. Textile bonds $283, 467.50 
Int on Dom. Cotton Londs , 222,055.00 
* Montmorency Bonds | 18,537.50 
Rent acct. | OL, 416000 
Welfare acconnt 45, 420,76 
Bad debts and reserve | 110,425.87 
Div - Preferrea Stock ~ "185,842.00 
Common Stock — oan 500,000.00 
Balance at credit | | 4, 636,591.83 
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MR» MGRUERS There is just an item from the 
Pirestors Minutes that 4 would like to put on'the 
reemé here to keey it in thesame year, : 

(‘Qe Me. Lversfiela, this book i show you is 
the directors minute book, cortaining the ainntes 
for April, 1921, j ~ Ae Yes sir. 

MR. MORUER: “At page 210 there is a minute: 

“It was unenimously resolved that 495,000 be paid 

to Sir Charles Hekéon ana #7,000 as a bonus for 
services rendered by them duri ne the years ending 
Slst tisreho1918°te 1922 inclusive ana that the 
bonuses. paid to the general mesnager,” the salaried 
Steff and mill superintendents for the six months 
ending Slst Morch es recommended by the president and 
écneral manager is = proved of," 

then at page 196, same meeting, May 30th, 1921; 

"The Chairman then stated: ‘In connee) 
tion with the report you see what I say in 

it, and there is ’not very muéh more to be said. 

Oue principal difficulty for the >ast year hag 

been with raw meterials, prices and wages, and 

naturally the demand has something to do with 
our business. We think that during the year we 
are just starting, ell our raw materials will 

vista te in’ pktce. We have gone through a 

year ef great fluctuations but this year we 

are fairly wellsupplied with raw material and 


y 


the prices are lower than last year, and we hope 
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to have sancti business. The question of 
wages will nodoubt give us some trouble. 
tne mills in theUnnied Staes have reduced their 
5 wages about 22h in the north and about 30% 
in the south, so that we have some very keen 
competition from the southern mills. Of course 
tae pate of exchange helps us, and it is addi- 
tional srebentl.on to the protection we usually 
») ™ have, but still even with that wages are very 
low today in the southern states, and they are 
wwemaaioe eat ehuest cheaper than they have 
produced them for 2 greatwmany years. Wages 
és | in the north have been decreased 224% with 
the result that a great many mills are running 
on very short ewe In England wages have 
not been reduced yet. /Tne o14 geske At still 
in force with the result thas a great m ny 
2 ek . inclikk mills areonly running waxy short time, 
and some are runnim only two days aweek » 
Other mills, Egyptian mills geeonly running 
about two days aweek, Stocks of goods in 
Bs England and in the atinited States are very 
heavy but tes stocks in the hands of the 
wholesalers an¢ vetailers I think are very 
small. potter ae that took place in the export 
from England, goo s going to China and India 


>> ‘i 30 @urine the time there was such 4 favourable 
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we 90m in India they loaded up ¥ vith stock 
and the “nglish mills haa orders at sluout 


any price they wanted to name, the result being 


they pore tremendous inflation in préece, and 


merchants in Tedie end Shinn eversteckes them- 
paral 08 much. Then the tanh Le in prices 
apse and pope d are now just beginning to work 
out of a very — =i tus tié6n and pecers are 
whey orectnivard to come inn ihe Rm in bnglend to some 
extent | 

Our own situation here in Canada I think 
is spate: deaterther. There are no large stocks 


trai, eng the countrys and we nave reduced 


our price se the very lowest price cotton has 


touched now for some years, and our prices are 
based on very low cotton, although our wages 
are not as low as they have been or possibly 
will be in the futuree We have not m terially 
reduoed aie wages yet mpernge we are giving 
much better sir seaghi teeny, than we were getting, 
due te the fact we have been able to eliminate 
unproduetive labour taken over during the boom 


time Se We will have to face the reduction 


in wages some of these days, but we have not 


thought it wise to do so to any great extent as 
yet, because the cost of living amongst our 


people we do not think has been reduced very 


much yet. Wo doubt it is coming. i think the 
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prospects for a fair business this year for 

the ‘ompany are very good." 

Wks MeRUSR: &.. Then this book + show you is 
Minute Book NoeZ# of the shareholders of Dominion 
Textile commencing at the meeting of 29th May, 1932? 
Ae *es, sir. 

At page 1, 29th day of May, 19<2: 

"The surplus for the year after deducting 
16 


ell charges amounted to ©571,108.94. This 


smonunt has been placed to.the credit of Profit 


& Loss Aceeunt, whuch now stands at ,5,007,700.57. 
, the year me review, from 4 manufacturing 

15 peiah, has pea one of great activity. Every 

‘ department and branch of your Compeny has been 

operated to capacity, with the result that our. 

productions were increased over the mw evious 

year by - 

>») 20 18,500,000 yds of zrey cloth 

8,250,000 yards of printed cloth = and - 

5,000,000 yards of bleached «nd finshed clothe 


Prior to the rise of approximately ten 


eents per pound in the price of raw cotton in 


‘j September and October we md purchesed several 
months supply, which in ae measure accounts for 
the satisfactory results shown todays 

Duringfthe year we commenced the retirement 

30 of the 25,700,000 Dom. Cotton Mills co. Bonds 


aue July 2nd next, and in preparation for this 
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have $014 at satisfactory ficures $3,000,000 
of our autjorizea istne VHS RHA ng 

““hortgage Gold Londs, which we believe will 
be sufficient to enable us to complete this 
retirement. 

We “have: now’ in operation 530,000 spinning 
spindles, 17,000 twisting spindles, 11,023 
looms, a2°d supoly direct employment ico upwards 

» of 8,000 operatives.” , 


Profit and Loss Account 


Interest and Discowit on Bonds 


and rent account | | #750,286.68 | 
Reserve for Bad and Doubtful | 
Debits . 50 ,000.000 
‘piVviaena «- Preferred Sto&ék 135, 842.00 
’ Do Common Stock 600,000.00 


Balance at -rediit of Profit 
and Loss 5, 007,700.57 


There is an item in the Balnues sneet:" 

Reseere - for pension fund, bad debts ead 

plant enbeni a. 2, 694,254.70 

THE COMMISSIONER: What about this pension 
fund? ; ' 

Mi. MeRVER: I am going into that. ‘there is a 
peckte’ sa it, my Lord. | 

ae in this balance sheet for the yoar ending 
Slst March, 1922, ‘Shcatint appears to be an item: 

Allowance - wages — | 172,825.00 
do ai: Yaar send that is? A, That is amount 


accrued and unpaid wages as at the lasb day of the 
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(«aS ereeeeg Foe 
year which becomes due a few days after. 


G. Which becomes due a few days later? Ae Ye 


sir. 


©. So that up to this dag the amounts set aside 
for reserve for plant renewals, pension enh, bad 
debts was $2,694,254.70 and they had in addition to 
that a balance in the Profit and Loss Account of | 
$5,007, 700-577 ) Ae Yes sire | 
5 10 Ge Baking & total reserve of #7, 700,000, in ro 
figures? A. “es, Part of that, of course, 
is depreciation accrued. 
Oe A veserve for depreciation? A. Yes. 
@. But that was the total reserve or rest? 
15 
Ae Yes. 
Q. And the amount to credit or investments is 
$4,122,264.997 As Yes. 
Qe That weuld be money investecé in outside 
> 20 secutrities would. it? A. tither that or 
affiliated comvanies. 
G» Yes. If you purchased your own bonds would 
they be credited to that aceount? Ae I 
believe so. | 
a bege 6, annual mecting for April, 192z: 
"The only other thing 1 would like to 
refer to is the matter of the tariff which you 


know hag just been brought down by the finenecne 


Minister. 
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& During 1914, under the Sritish Pre- 
ferential Tariff of 15% on greys snd 173% 

on white cottong, we were unable to meet the 
competition from Great Britain, and , &lthough 
we had th facilities, and were running our 
plants on short time, there were inported 
uring the y car ended areh Slst, 1914, 

nearly 24,000,000 yards ef grey cottons, and 
more than 30,000,000 of white cottons. 

Under the present tariff of 12}% on 
greys and 15/ on white cottons, with exbhange 
at ¢4.49 and allowing for the imort and sales 
texes, cnt Sekine inte consideration the 
tax which we pay.on raw co toms and supplies 
purchased, of nccssity, outside te4country, 
our margin is #a& reduced to 2,32) on grey 
cottons and 5.28% on white cotons, less what- 
ever American exchange we hs.e¢ to pay on 

_eottons and other purchases made in the United 
State se 7 
Li must be also borne in ming that our 
price a P all times, be lower than the 
lowest price that can be found in Lancashire, 
so that some portiou of our protection has to 
be eliminated in the witli 

Wages in Cancdian mills are, on the 

average, 50 hizher than those in Great britam 


and yet they are but what may be considered 
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reasonable ij this country, comparcd with 


wages paid in other industries." 

THE COMMIGOLONIER: Hoy much are they in 
Great ~ritain? 

Lik. lig SUER: Pitty per cent higheria Canada 
than in Great Britain. 

"At par of exchange the protection on 

greys would be 11.85, and on white 14.45%. 

f ‘3 so that you ean see that the new tariff is 

” affecting the interests of this Vompany, 
and I really gannot see myself why the 
Finance Sinister should bleed Canadian 
industries for the benefit of Great Britain 
15 oneal other country." 

At pege 6, foot of the page: 

“tir, Sims then stated that befo e the 
meeting dispersed he thought they should 
"pass a vote of thanks ‘co the directors, to 
» a in sect heals. and members of the starf for 
the very excellent statements they have 
given us this year and notwithstanding Mr. 
Fielding and the tariff we hope they will 
25 show just as good a one next year." 

On page 11, special general meeting on the 
22nd day of December, 1922, the Secretary read 


the notice for the meeting such notice being as 


follows; 
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*“Wotice is he-eby given that « special 
general necting of the shareholders of © 
Dominion Textile Company, Limited, will be 
hela at e Company's office, Nos 10 Victoria 
Scuare, in the cLliy of Mentreal, on Wedne <agy 
the 6th day of hecember, 1922, 2% the hour 
of 12 st etcek neon, for ihe purpose of con- 
oidavine. and, if deemed advisable, passing 
ereenan ee extending the gorpo.ate powers 
of the ¢ ‘om: any and ‘authofizing thé anplica- 
tion of fcoplementary Letters Patent in 
confirmation thereof." 


You might cony the whole of the by-law that 


appears at the foot of page 11: 


"Phat the Mreetors of Dominion Textile 
Company, Limi ea, be and are he réby suthorized 
to epply tar Sthde Gee Leticors Patent, 
extending the corporate powers of the Company 
“i include the following objects:- 
ie) To anometti ye vito import, export, buy, sell 
and deal in ell kinds of weodn, “ares and 
merehnandise; 

(b} Yo carry on any business which may seem to 
the Company ganable of ete conveniently 
carried on in shernsghanagly with the business 

or objects of the Company or ¢hich may seem 


bap the Jompany calculated directly or in- 


aireetiy to penefit the Company or to enhance 
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the value af es render profitable oe of the 
Bonesay’s arepartibe or rights; , 

(ce) To purchase, take on lease or in exchange, 
hire or etherelse ascuire any real or personal 
property, rights or privileges which the Company 
mey think suitable or convenient for any pure 
voses of iis business end to utilize, turn to 

a count, aud sell, lease or dispose ef the same; 
(a) To erect, construct, operate, maintain 

and. manager all kinds of buildings and works w 
which mat be necessary or useful for the 
vurposts of the Company or capable of being 

15 profitably dealt with in connection with the 
business of the Company and to sell, lease, 

ee ethorwist dispese of the same; 

(e) Notwithstanding the provisions of section 
44 of the Companys’ Aet, to pureh se and 

ie ~ accuire and to own, hold, seli and :e-issue 
shares, debentures, bonds and other securi- 
ties of any company or corporation and to pay 
for the same wholly or partly in gash, shares, 
bonds, éebent res or othe: securities of the 
is Company, and to cuakantee the payment of the 
principal of or dividends and interest on 
such shares, bonds, debentures,sécurities or 
other obligations; to exercise any and all 


30 voting powers thereon by its duly authorized 


ich nonin gi malts tsb 


R . i ie k - in P. A , |ATAO A 
ae ee id hing Wal “  A@AMAD - . x 
“$Pfotteceva oe ee 


ont to Yue o{gat toxg sebaos 20 to outay ott 


» saeaes, co colt eqoug o"ynsqmed 


pnedioxe at 0 saset ne oved oepatasy, of Se) 


ee 
ae nr So a ee j 
a > “es 


noaied to Lees. was oxispos on laets 10 eats 


oe 
——= 


woo ong do Eshw sogeLiving 20 ot tteqorg 


~ peer eee 
a ee 


toq yas 10% trotweves 19 ofded tae An iat — 


t i 
it siud abatiise, of bas saontexd i <6 eneeg | 
fa odd ze saogal® £6 easel Sioa bos 10000 g . | pee 
nlarn tae .otax9qo teuxtanco stoore of mh ay | 6 ee 
etaiow brs apasa tine to anges ep {te GOR s088 Ans | | 
eai toi Ivteer xo a veine tim od ane opened | | 
gried to eidaqao <0 YaLsq me! eng xe nab y | | i 
edt siiw nolsosnnos ai ad he t Inet cides sexe (| at ; 
,sasel Ife og baa quaqmed ods to seantand | 
| seuea est ke esogals salwiodie 0 | - 
eisova ta saokeivorg ost patbaatadt intou (2) | | z 
) 


bra all dog of pre ‘ye mod ont bay *» 


- 

+ 
eae lo: nae Lon .SLod samo ot Sus oulupen -—. 0S. : 
~iavoea nasi hae omnis <nemutnodod eoasia | | ve 

Ps a 


ae of bus moitaro@iee Lo weagmos ws te neit : Ff 


eeusde ,fgee al yituag to yiledw 26s out wi 
exit te aoitlivoee sestie to aes tnedee nosed 
od os pyrite ae oait sod vata of bos. sYancne? 


» 


wo taoastal bae sbuebivin x0 to faqtentss 


te "soit tusose ,eosutnodes “abaod piety ph neal 
(ae fad i Ya ebeede aa 
‘fs bae Ye vs horxe po janoddmLtde xed’ 
Ce 2 eis ¥ euib batwas 7 Eesr age a oe 

. wa y¥ieb ail Yd avere nti; 

#8 ae raat 
thee 


= ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO . CANADA 
or 


~~. 


5915 Lversfield 


officers or by a proxy duly appointed, and 
’ to manage the property, franchise, undertakings, 
and business of any corporation any of whose 
5 shares, »onds, debentures or other securities 
are held by the Company for such remuneration 
as may be deemed reasonable and praper; 
(f)..Te- sell, lease or otherwise dispose 
of the property, vights, franchises ani undere 
7) 10 | takings of the vompany or any part thereof 
for such consideration as the Company may 
think fit and in particular for shares, de- 
bentures, bonds or other securities of any 
_ other Company having ebjects altogether or 
in part similar to those of the Jompany, not- 
withstanding the provisions of seetion 44 
of the Compenys! Act; 
(2? Te sonsolidate or amaigemate with any 
>» 20 other company or corporation having objects 
similar in whole or in part to those of this 
Company; 
(h) fo promote or assist in promoting, 
and to become a shareholder in any subsidiary, 
4 allied or other company er companies having 
for its or their objects the operation of 
any bu iness &ltogether or in part similar 
| to that of this Compeny or the acquisition 
of all or ony of the properties, assets and 


lisbilities of this Company, or for any other 
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purpese which may seem directly or indirectly 
saleulated to benefit this Company, and to 
guarantee the payment of ptincipal of and 
dividends and interest on tie shares, stock, 
bonds, debentures and other seaurities of 
and the performance of contracts by any such 
Company} 
| (i) To draw, make, accept, endorse, 
= TO execute and icsue fromissory notes, bills o 
of exchange, bills ef lading, warrants and 
other negotiable or transferable instruments; 
(j) fo invest and deal with the moneys 
‘é ef the Company not immediately required in 
such manner as they mey from time to time 
be determined; 
(x) To distribute in specie or otherwise 
any assets of the Vompany among its share- 
heiders, and particularly any shares, debene 
tures, bonds, o: other securities, of any 
other company belonging ‘io the Company, or 
received as the consideration of the sale of 
the whole or any portion of the provrty of 
=e the Company, or the shares, bonds, debentures 
or other securities of any ether Company 
formed to take over the whole or any part of 
the assets or liabilities of thi. Company; 
(1) . foe do ail i‘ any of the above things 


as principals, agents, contractors, or 
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otherwise, and by or through trustees, 
agente, or otherwise an&@ either alone or 
in’ conjunction vith ethers." 
5 Directing the Commicsion’s attention to p»yragraph 
(g) particularly to consolidate or int iainated with 
any other Company ot corporation having objects 
similsr in whole or in part to those of this 
MR. BALLANTYNE: © What other thines were 
» - they changing? 

PT verve: OH," °r! Wort know what they 
changed, They are askine for 2 lot of power 
here. 

15 “Qo, I @o not know whether you ean hélp me, 
Mr. Iversficld - just about this time they iasued 
2,200 shares at {100 cer share which brought the 


total f<sued capital of the company up to 


£7,500, 0007 A. I think that would be 
i) 20 in the dircetors' minutes. 


MR. HEWARD: ‘they issued 25,000 shares. 

MR. MeR ER: Yes. If you could jet get me 
the reference in the minute book to that. 
-- Mr. Eversfield looks through the book. 

a “WR. MeRCER: C. ‘You are showing me the minute 
pook’of the aireetore of the Pominion Vextile 
Company? - A. Yes diz: 

This is the minotes of the Directors held 


iy on the 25th of November 1902: 
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"Pre -euestien of ‘thd extension of the 
Company's operations in comection with the 
plant Which have been under consideration for 
5 some time nast, ineluding the buying and 
selling Sud handling of raw cottons in.the 
south <a department of the Company's 
busine $s which has grown rapidly end hes 
proven profitable was discussed, and in order 
>» 10 to provide funds for the Comsany's inereased 
financial requirements it was on motion, 
duly segonded, unenimously resélved that 
£5,000 unissuea@ common shares of the Company 
te be offered to the holders of the issued 
common shares of record at the close of 
business, Z2lset November, 1922, at par on the 
bagis of two shares for two shares now held 
to have that right to subseribe for new stock, 
On which date at moon the right to subscribe 


Ge) 20 


will expire. 
Where fractions arise i the e ual 

distribution of such shares the sharehclder 
must sdjust said froetions amongst themselves. 
5 Should any of the 25,000 not be applied for 
by the existing common shareholders or should 
any shareholders fsil to adjust fractions 


between themselves the directors may issue 


and allot thesame as they deem proper. such 
30 
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shares ae shall be applied for and issued 
and allottea under provision of this reso- 
lution will be paia for as follows: 
$25.00 with subscription, .25-00,15th 
January, 1923; °25.00, 15th February, 1923, 
25.00, 15th March, 1925. shareholders | 
may pay in full on or before the 20th 
December next for the shares allotted to 
them and shares so paid will rank for 
dividends from Yecember 15th, 1922. ‘Share- 
holders who do not wish to pay by installments 
~may pay in fll on any subsequent ins tall- 
ment date ena receive interest on their 
.payments.at the rate of 6% ver annum until 
15th Merch, 1923, afier which date such shares 


shall be entitled to recular dividends." 
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THE COMMISSIONER: Ydu have not given the 
usual figures for that year, 


MR. MeRUER: No, your lordship; this is an 


intervening mee t inge 
THE COMMISSIONER: Oh, it is not the annual meetin 

MR. MORUER: No, my lord; this was a meeting of 
directors. 

THE COMMISSIUNER: I am sorry. 

MR. McRUER: The next one will be a meeting of 
shareholders called on the sand of December, 1922. 

THE C OMMISS ONER: ‘That is & special meeting, Mr. 
MeRuer? 

MR.MeRUER: Yes, my lord, that is a special meetin 
agains “This might be a convenient time to take a 
short SA loutanant « my lord, 

THE COMMISSIONER: Yes. We will have a short 


adjournment now. 


~~ On resuming: 
MR. MenRUER: Then December, 1922, page 11; 

"At the request of the President, the Secret 
read the notice calling the meeting, which 
notice read as follows: 

*Notice is hereby given that a special 
general mecting of the shareholders of Dominion 
'fextile Company Limited, will be held at the 
Company's Office, 10 Victoria Square, Montreal, 


on Friday, the 22nd day of December, 1922, at the| . 
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hour of 12 o'clock noon, for the purpose of 
considering, and if deemed advisable accepting 
an offer for sr ag of the under tak ing of 
the company as a going concern and to authorize 
the directors to execute all documents and to 
do all acts amen to carry the sale inte 
effect." 
"The following offer from Vominion Textile 
Company Ligited, incorporated on the 9th December, 
aes. wes thereupon read by the secretary." 
MR. MeRUER: That is a new com pany Lnoorporated. 
THE COMMISS TONER? What is the differenee in the 
two names? | 
MR. MeRUER: No difference, my lord; this is 
incorporated on the 9th Yecember, 1922. 
THE COMMISSIONER: How is it incorporated, by 
a anew’ | 
MR. MeRUER: pra both had Dominion Charters, 
THE C0 MISS IONER: But this company was incorporated 
the same way as the other? 
MR. ueituaR: eon my Jerks 
THE COMMISSIONER: i suppose you will tell me som 
tine later of the different characteristics? 
MR. M@RUER: Oh yes, ~s nants we will come toc thats 
"The tek Seninn wie from Dominion Textile Oo. 
Limited x Leconte sanaraghate on the 9th December , 1922, 
Was thereupon enh by the Seexetayy :- 


enteeals Lith December, 1922, 
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5927  Eversfield, 


“Dear Sirs: 


“Wwe hereby offer to purchase from your Company 
as on a date to be agreed upon with your directors, 
your company’s entire undertaking as a going eoncern, 
ineluding, ok teoat limiting the gemrality of the 
foregoing, all your company's assets of every nature 
and wai, ineluding good will, we assuming and 
undertaking to fulfill all your emtracts and 
obihanttons of every nature and kin, the whole 
for and in consideration of 19,406 74 Cumulative 
Preferred shares of the par value of $100.00 each, 
and 225,000 ¢oumon shares without nominal or par 
value, of our company's capital stock to be issued 

| and allotted fully paid and la asian Prog 
the said offer being on the basis of one of this 
campus 7% cumulative preferred shares of the: 
par value of. $100.00 for each one of your sak 
7% non-cumulative preferred sahre of the par value | 
of $100,00, and 3 of this company's common shares 
without nominal or par value for each one of 
your eonpany's common sahres of the par value of 
$100.00, the ciccmabaes of your company to 
surrender thely shares in your company in exchange 


for the shares of this company." 


Page 12: 
"It was moved by Sir Thos, Tait, and seconded 
by Mr. Hartland Macdougall: - 


"That the foregoing offer be accepted and that 
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the Directors of the Company are hereby authorized 
to enact such b$-laws, pass such resolutions, 
sign such docyments, and do all such acts, matters 


and things as may be deemed necessary for the 


purpose of car rrying such: sale into effect in 
the terns or substantially in the terms of the 
said offer. | | 

The Chairman appointed Mr, Hartland MecDougall 
and Sir Thos, Tait to act as scrutineers, and 
upon a yote being taken, the scrutineers hanéed 
in the following report:" | 


3k COMMISSIONER: Who were the directors 4t that 


time? 
i MRe MeRUER: the direetors at that tine were 
Sir Charles B. Gordon, Sir Herbert Holt, J.P. Blac, 
o.R. Hosmer, John Baillie, F.G. Daniels, and W.A. Biue 
THE COMMISSION &: arabes of the old company? ~ 
» i MR. MeRUER: Directors of the old ecoupany, yes, 
ny lord. \ 

BY MR. McRUER: Q. Then, Mr. Eversfield, we have 
the Minute Book now of the succeeding company. This 
book I show you ks the Minute book of the Dominion 

2 Textile Company that was ineorporated in 19222 
A. Yes, sir, the. shareholders’ Minute book. 
Q. The shareholders'* winate book, Sees 

Page 1: ee, MentANS, 18th day of June, 1924: 

> “ nano results of the Company's operations 


for the “fleeal year ended 3lst March, 1924, 
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5929 iversfield, 
are presented in the accompanying balance sheet 
and Prefit and Loss account, eertified by your 


Auditors, 


Sales for the year amounted to $21,002,284,92, 


compared with $21,305,925,62 last year, and the 
surplus for the year, after deducing all charges, 
amounts to $50,092.39. This amount has been 
placed te the credit of Profit and Loss Account, 
which now stands at $5,390,002,90. 

Although the sales, as previously stated, 


were $21,002,264.92, the amount is disappointing, 


as our plants, in the presenttstate of efficiency , 


are capable of turning out « much larger pro- 
ducticin, 

You will doubtless be interested to know 
that during the past year we paid the Dominion 
Government approximately $1,326,000 as income, 
Sales, excise tax and customs duties. 

Since the organization of this company, 


some 19 years ago, it has sanufactured and sold 


$261,000,000 worth of cotton goods, During that 


time an amount equal to 2£% on the sales was 
distributed in dividends on common stock, 

Since the last report the outstanding bonds 
have been reduced by the sum of $2,060,750.00, 
and the total bond iniebtedness now amounts to 
$6,939,250. 


the strong financial position of the Company 
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9930 Eversfield, 
is due, largely, to the great increase in value 
' | of the various properties which were acquired 
in 1905. asses _pepersine wore in. o dsnarshined 


state at ‘the time, but hed great potential value, 


EERE AEE AAR LESLIE ALAIN 


which fact has been completely demonstrated, 


ee SRE ETNIES — 


and has gradually been brought to a high state 
—— as —— 


| of efficiencys Although the spinning and 


weaving properties are shown in our statement as 
% 10 : being worth about $33 per spindle, the replacement 
value would be approximately double this amount, 
Amongst the factors contributing to the 
success of the company are: - 
15 The benefits which have aeeraeh fren. ote 
Raw Cotton Depertment, which purchases first hand 
a very large proportion of the cotton consumed 
in our mills, eliminating many of the expenses 
which etl companies have to pay middlomen. 
» a Cencentration of manufacturing inte large 
make. thus saving overhead expenses. 

Eeonomiecs which have been put into force, 
resulting in a low everhead expense, and freedom 
25 from expensive losses either in bad debts or 
in raw cotton. 


The profit and Loss Aceount shows; 


interest on bonds, and 
rent account, $659 , 513.388 


Ey 30 | Reserve for Bad and Doubtful 
a Debts and Pension Fund, 42,081.29 


Dividend on Preferred stock, 135,842.00 
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Dividend common stock, . $900, 000200 
Balance at credit of Profit 
““anéd Loss Account, — 5,990,002290 
The statement of liabilities shows the 
5 


capital of the Company consists of 225,000 shares 
of no par value, and is in the balance sheet at 
“$15, 000,000. 
" THE COMMISSIONER: You say, 225,000 shares no 
3 1 | 28 value? 
‘ MR. MGRUER: Yes, my lord, but it is entered in 
the balanee sheet as $15,000,000. 
THE COMMISSICNER: Well, were those shares always 
at no par value? 
ii MR. MeRUER: In the new Company. 
THE COMMISSIONER: Oh, you are talking of the 
new company? | 
MR. MeRUER: Yes, my lord. 
> - THE COMMISSIONER: oh, I beg your pardon. 
| WR. McRUER: The 225,000 would be made up in this 
way: There were 50,000 shares issued to the Members 
of the Syndicate. 


THE COMMISSIONER: Heve we &nother syndicate 


25 - 
| here? 
MR. MORUER: No, but in the old company. 
THE COMMISSIONER: Yes. 
whe weRUER: Of thé old company, 50,000 shares 
30 issued to the members of the syndicate? 


THE COMMISSIONER: Of these new shares, 
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TORONTO - CANADA 5932 — Eversfield, 
: MR. MeRUBR:~ They were exchanged, my lord; 25,000 
were issued to shareholders at $100 a share and then 


the remaining shares were exchanged three for one 


which gave them 225,000 shares for the 75,000 shares -- 

MR. HEVYARD: No par value. 

MR. MERUER: Well, they are in the balance sheet 
at $15,000,000. So that of the 50,000 of common 
shares originelly issued they now appear in the balance 
sheet at $16,000,000. However that is a mathematical 
calculation, anit probably it is a hittle early to do it 

Then page 6: 

fhe Chairman then stated: - 

I have very little to add to the report just 
read. 

You will notice in the repert it tells you 

we have made and shipped $261,000,000 worth of 

goods sinee the organization of this company. 

There is but a very small profit per yard on 

our product. The smount of margin we have 

between Profit and Loss is so small that it makes . 

it vary aletieult when anyt ing abnormal occurs, 

in the price of raw cotton, for instance, or in 
our general expenses, to see much profit.. 

The duty on our goods, as you know, has been 
cut down in the last few years, ana that is 
another factor which makes it difficult for us 
to make any very great profit. 


- We heave had a succession of short cotton 


@rops, and the effect of this has been rflected 
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5933 Eversfield, 
in the business all over the world, and codton 
mills are having a hard tine, except on fine 
goods, on which they are doing fairly well, 
although even fo that line of business it is very 
hard to make things meet. 

the Mills in the United States are also 
suffering from the short crop, and the difficulty 
of selling goods at the very high prices which have 
to be Pakcadl when cotton is so high. These seven 
milis are able to absolutely unsell the Northern 
milis, through having cheaper power for one thing, 
and longer hours, and notwithstanding the fact 
that cotton is so high, and it is so diffidult to 
make money, they seem to be selling goods almost 
away below cost in some eases, and this makes 
it extreuely difficult for us in Canada also, 
because with the low rate of duty on these goods 
quite a large quantity of them find their way 
into this country. 

One shareholder then asked if there was any 
chance of the figures given in the report being 
used by certain political parties at Ottawa, 
in criticising the reports made by the Company, 
and stated he thought it should be made quite 
clear in the report, so that it might be reported 
correetly in the newspapers, as the Progressives 
in Ottawa seem willing to seize hold of anything 


and everything to suit their purpose, 


‘ (Wiss Se! : 
a ey "Tere : . a » & ‘ wie a — 
TAH x ‘ A et . -s N. 
“ bLeltet0¥a eeee ‘ re 


noteoe pane iron odd 19v0 tte | eu cba en? ot ; 
ott | RO > Agenze omit brad a grives ors aithe 
iow eiatet ‘gatob ers yet scotty no oe 

ry al $1 eeontand Yo omit tona ai neve dewotltio” A 
299m agaids evan ot Brad ; 


outs ers sedase bog ta eae nt eriie ett - 


Inoi2th ext ‘hen ~qors “Greda oft mort gntzot ie . 


dolde 299 tag dig tt yIeV ‘end ta anoos enti foa Vo i , 


wee ecoiit —finid 08 al sotsoo noite Belén od-de | 


rteddzoK ott Lleens yiedu loads of éids ors aiiin | 
ald eno “ot TH WOg aoqeeds gatvsit spuowst caitlin f 
teat edd paloastedtintod pas aon eg not ‘baa 3 


$ trubleetb oe at +i Sus fighii oe et wtioe tadd 
h 


teomla sheng oniiies ed of seeE youd _ (enon easel » 


aeden etd? bas eae ‘gsoa at feod woled yews | 


outs abanad a eu 10% tive ATED ylenertxe +h) 
f 


‘shoes. eueat no nie 3 ‘to etex wol edd dé tw esunood. 
vs ated batt mont ‘to ve tea epist 8 extup, 
| (yrtavoo aide otnt | 


_ 


ant saw eiesit 4} delas ned teb fodotaie: wm 


puted troger ‘ed? nt neviy eotmatt ant 6 sonmie | 


_sustto ge kets19g¢ tuo idtrog al odreo xd bees a 


“Yaequed edd yd ebact attoyet od ante tote fro ak 
“edlup ebam od bisode of tiyvodd ex bet ste ab 
betzoqex od “eeg to sr ‘gad? 08 sexeger exit nt pal 
? sovtncoraan€ our en ateciconen ta at yisoor t 7 
< patdeyns to 2 bid on oF eee? p aeds0 


. ea 


je ai 

“— ; 7 7 a ‘aoa 

a aa = 7am eh 7 , 
f ae BD ‘ Le a 


 & 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - CANADA 


a 


30 


5934 Eversfield, 


The Chairman replied that it was stated 
veryclearly in the report that the amount 
mentioned was paid the government for income 
tax, Sales tax, excise tax and eustoms duties 
on raw cotton and supplies, etc. 

Another shareholder pointed out that the 
report showed the common stock at a valuation 
of $15,000,000 and suggested that in fudsure 
the common stock should be shown as cousisting of 
£25,000 shares of no par value and mentioning 
the fact that the $15,000,000 valuation is for 
bookkeeping purposes. This suggestion was 


favourably received." 


The directors of the Company were: 
Sir Charles Gordon, Sir Herbert S. Holt, J.P .Black, 
C.R. Hosmer, F.G. Daniels, W.A Black, J.H.vebb. 
Page 9: 


“During the year a pension fund ti estab lishe 
and in this connection it was found necessary 
to enact a now by-law at the meeting of the 
Board of Directors held on the 5th day of September 
1923, to be known as by-law No. 23, 

The question was asked, by a shareholder, 
as to what amount would be required for the pension 
fund each years. The Secretary stated that 
for the past year the sum of $7,000 was required, 
ané in addition to the interest on the total 


amount set aside for this fund, 
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It was then suggested by Sir Herbert Holt 


that the sum of $10,000 be set aside for the curren 
year, in additioi to the interest, to see how this 
would work out. This was favourably considered. 


THE COMMISSIONER: How mueh for the current year? 


MR. MeRUER: $10,000, 
MR. HEWARD: $10,000, plus interest. 


MR. MCRUER: Page 10, 20th May, 3925, Annual 


meeting: 


"The results of the Company's operations 
for the fiscal year ended March Zist, 1925, 
ere presented in the accompanying balance sheet 
end Profit and Loss account, certified by your 
Auditors, 

The gross profit from manufacturing for 
the year amounted to $1,684, 906,90. Interest 
on investments $263,759.89, and after paying 
all charges there remains a balance of $275,014.26, 
which has been placed to the credit of Profit 
and Loss account. 
| Series A, C. and B bonds, which matured 
March 1st, 1925, were retired through our Invest- 
ment account. There are now outstanding $5,172,000 
first and refundéng mortgage bonds of an authorized 
issue of $15,000,000, 

The first six months operations of our fiscal 
year were very disappointing due to general trade 


depression, but the volume of business during the 
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lust six months was very satisfactory, and the 
business outlook is better than at this time. last 
years 
Our Souther Raw Cotton Purchasing Department: 
continues to show satisfactory results, supplying 


& very large proportion of our requirements at 


prices materially below these which cotton 


merchants supplyiag milis similar to ours were 
charging. 

The eight cotten mills, bleaehery, and 
print works, have been fully maintained and are 
im excellent condition for ecaomiecal operation,* 

"Profit and Loss Account for 12 months 


™, 


ended Sist Mareh, 1985; 


Interest Ssiiniacenbalicete ete. $637,812.53 
Dividend = Preferred stock, — 135,842.00 
Dividend ~ Common stock, ". 900, 000.00 
Balanee at eredit, © = | }  -§, 665,017.16 


The Chairman then stated: 

I think we may congratulate the shareholders 

in view of the general state of trade, Trade is 
not good in the Canadian business, as a rule, 
and I was just saying to Sir Herbert Holt that 

it had an éxtract from the Manchester Guardian 
which states that the March stock-taking of 97 
Lancashire cetton spinning companies with 4 
total paid-up capital of thirteen million pounds 


(almost fourteen million pounds) 57 paid dividends 
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arranging from 2% to 20% per annum, thus absorbin 
one hundred and ninety-five thousand pounds, 
That is only 1) per cent. on the amount of paid- 
up capital, The other forty of the 97 eompanies 
; were uneble to make-eny~payment whatever, 
So that shows you wet eadition part of 
the trade is in over Shite 4nd in the «- 
United States things are not very good at all, 
2 10 especially in the north, Some of the southern 
‘i mills are doing better but I think we may 
congratulate the shareholders on the showing we 
have made», 7 
With regard to our raw eetten department, 
‘ that is a department which is very useful to us, 
end Mr. Daniels and I went down seuth last 
October and visited all our different people down 
there. . We have quite a staff down there now, 
>» , 20 » end most of the raw cottenwhich we use now 
is purebased by that department, and the prices 
at which we have been able to get our cotton 
has very considerable bearing on the dividends 
of this company. 3 
a i do not like to say anything about busines 
for the future. It has been better, but what 
| it’ is going to be for the balance of the year 
| iL do not know. . We need more populetion in 
30 | this country, and we are in a position to take 


care of any extensions which may be necessarys 
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ve heave the money, and we have the organization 
“Oo make a lot more stuff than we are naking, 
and if the country needs stuff, the only way 
i can see they will need it is to get more people 
and then we will be able to use more cotton 
goods. . 
You will note that the amount of $100,000 
which was ¢arried at the credit of pension 
% 10 fund reserve in the boeks of the company does 
iy not initia in this year's statement. It has 
been transferred to a committee in trust pending 
the incerporation of a separate trust and 
tae appointwent of a cormittee to administer 
all pensions," 
THE COMMISSIONEYT: What is. the sum said to be there? 
UR. McRUER: .. $100,000. 
"If there are any questions any shareholder would 
» 20 care to ask before the closing of the adoption of 
the annual report I would be very glad to ansver them 
if I cam..,,. 
One shareholder then asked ‘Have we any 
expert trade?’ 
a The Chairman replied 'None whatever. We 
are not doing any export at present, and I do 
not think it is likely that we will. Mr. Daniels, 
however, can answer that question better than 
30 I can.*. 


MR. DANIELS* .*the chances and opportuni¢ies of 
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doing an export trade from this country are 
\, very remote. We have got to adopt the Northern 
American wage scale, which is practically 100 
per sent. higher then that of Great Britain, 
and it is aiee 60 to 70 per cent. higher ‘Gul 
that of the Southem States.'". 
, | THE COMMISSIONER: 60 to 70 per centetein the 
| Southern States? 
E24 10 MR. MeRUER; Yes, my lord. Page 17, 
| "Mr. masear Williams then said: 
‘I do not think the meeting would be complete 
if we ngs hg wie an expression of appreciation 
a from the shareholders, and I would like to move 
that the shareholders express their appreciation 
of the work of the directors and the management 
of the company. 
I have always considered - although I do 
» 20 not pose as an expert in these matters - but I 
have always considered the Textile company one 
of the most expertly managed companies in this 
countrys Sir Charles Gordon has just read some 
™ thing showing the results of the English Cotton 
business, and the story is just as true now 
as it was during the great Post-War period 
of deflation, when inventories were falling at 
| the rate of about a million dollars a minute, 
E | or | but all through that very trying period the 


Textile caupany made what I think is the most 
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~. remarkable showing. They were one of the few 


\. 
companies in the world to go through thatperiod 
with its flag flyings 

Mr, dass Williams:-'I have much pleasure in 
seconding the motion, and I concur in the 
remarks mades . i think the statesent that has 
been sade to us must have been very pleasing 
to all the shareholders,st 

>» a The Chaluman thie mS shay: ‘i thank you very 

, much for this expression of your good will, 

and I should have said something when on my 

/ feet before, but forgot. iI want to con- 

gratulate all the management of the company, 
i not myself, but Mir. Daniels, ana@ Mr. Webb, 
and all the. officers of this companys I do 
not know of any coupany anywhere who have a 
more loyal steff. We have never had one 
> | “a ' bit of friction in this company. They are loyal 


to mé, and lyal to Mr. Daniels, and work well 


together. 


Mr. Daniels then said: ‘Sir Charles 
and Gentlemen: - Those remarks of Sir Charles' 
= unquestionably were intended for the staff 
end the employees rather than for myself, 
because i am only one of en But I would 
| like to record my apprééiation of the way the 
| staff, .Mr.. Webb, Mr. Dodd, and the heads of 


ail the departments, have come through the last 
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? : few years, - particularly the last two years. 
Trade conditions have been upset, and the milis 
running three and four days a week. ‘the heads 
of departmentga superintendents, overseers, have 
been torn between the necessity for maintaining 
reduced expenses, and at the same time keeping 
up their organizations, In the same way, the 
operatives have gone through without couplaining, 
> a and living on the init of three and four days 
ca FI week without grumbling. I think a very large 
amount of credit is due to the way they have 
carried on and held together. 
there is just one other point I might refer 
to there, and that is the close margin we: have 
to operate on. The gross profits represented 
te-day show a profit of approximately 1 cent a 
yard en our grey cloth, and an additional 5/8th 
> 20 of a cent on the printed cioth. You have 
| not got very much lee-way with that, and when you 
consider that on the average $3.40 and $4. printed 
shirt, our proportion of the profit in that is 4¢ 
cents, it does not amount to very much." 
e Then the Profit and Loss Accounts - 
"March Slst, 1926, - Interest on Bonds, $510,520.00 
Dividend - »referred endted 135,842.00 
oe Common stock, 1,125, 000.00 


30 Balance at credit, 5,999,165.75 


MR. BALLANTYNE: What date is that meeting in 19267 
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he ai 
\ MR. MeRUER: Did you read 19257 


MR. BALLANTYNE: .I did not hear you read the 
Minutes of the 1926 meetings 


MR. MeRUER:. I am afraid we missed 1925. I do 


5 
not think we read in the Yrofit and Loss account for 
19256 
MR. BALLANTYNE: You did for 1926. 
MR« MeRUER: Yes, we just did that, 
ee) 10 THE COMMISSIONER: Then you had better put it in now. 
MR. MoRuer: . Page 12: 
“Profit and Loss Account fer 
12 monts ended Slst March, 1925, 
Interest on bonds, rentals ete, $637 ,812.53 
15 Dividena ~ Preferred stock, | 135,842.00 
" | Common stock, 900,000.00 
en gen Credit, 3 5,665, 017.16" 
My apa 7 ; 
\ae page 22: | og 
"The inityiae. then suggesting thet Mr. Daniels 
might say a word in regard to the situation, 
Mr. Daniels spoke as follows: 
*Sir Charles, and pata vont whilst we have 
had apparently m fairly pianasetes year, saliehie 
a it could not be considered entirely satisfactory, 
when we consider the size of the company and its 
capacity. i We have not bie been able to operate 
| for any extended period to the fullest cape oity 
30 of the company, and the operations have been more 


or less in a jumbled state. 
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? } 
. \ We have not been able to get an @quitable 


price for any length of time. One of the main 
reasons for that, of course, is the British 


situation. With 54 million spindles in pre- 


war days, and with 80 to 85 per cent, of that 
production exported, to-day the British manufseturdr 
has lost approximately 90 per cent. of his exports 
and that has left what may be termed an over - 
=) 10° developed state of & pproximately 20 million spindlds, 
end it is only an opinion of mine, but I an 
thoroughly satisfied that for many years to come, . 
they will not be able to find full employment for 
i that spindle-age at a profit for any extended tine. 
Many of these plants will become obsolete before 
that time comes, The result has been that they 
have had, in operating, to take - heavy loss, 
and on the authority of Sir Charles Macarrow, 
> 20 I presume the greatest English authority on the 
cotton industry in Lancashire, they have made 
a loss averaging for years, one million pounds 
sterling per week, The result is we have to 
F meet the prices that such conditions have brought 
about. They are not, in the proper sense 
of the word, dumping prices, because they are 
prices they are selling world-wide, but, neverthe- 
less, we have to meet that with our different 
pane manufecturing conditions here. 


To the south of us we have an almost sinilar 
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‘eondition of things, but, from a different cause. 


“25%, which, in the long run, may help things. 


on us here, and it’ does not leave us in a positio 


5944 Eversfield 


The plants in the south have bem increasing 

very rapidly, and then, as each mill is built, 

it becomes a 24-hour proposition, and operating 
conditions at night are no different from those 
in the day-time, that is, the staff may alternate 
day or night, men, women ai a” auttardd working 
under the same conditions, with the result that 
there is to-day, and has bem for some little 
time, an over-production there tiat has meant 
unsatisfactory prices, and to-day they are 


attempting to bring about 4 curtailment of 
These two factors have had their effect 


to work an equitable cost in pricing our goods, 
and as far as the complete plans are concerned 
it has simply been a case of more or less ignori 
things and getting what we cane* 

THE CHAIRMAN: You might say a word about a 

Raw Cotton Departme nt. 

MR. DANIELS: Our Raw Cotton Department has had 
a very successful year » During this past year 
we have bought about 50 per cent. more than 

in any other year, and have bem taking care 

of approximately between 75 and 80 per cent. 

of our entire requirements. ‘Their method of 


operating throughout Tennessee, arkansas, Oklah 
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9945 Rverefieléd, 
Mississippi, North Hast Texas, and in the better 
section of Georgia, is, that our local representa- 
tive buys direct the Gin, that is, the running 
receipts of the day, and without waiting to have 
them concentrated, anc thus running up concen- 
trating charges, it is bhiled direct in to us 
at the pick-up prices, the voquth is that we 
will get perhaps in a day's nabs With of p Fort 
five bales at a gin, twenty different grades 
ef cotton, Few concerns anywhere could undertake 
to take up these running receipts, with the 
result. that we are able to get them at times 
from as much as 2% cents per ahah under what 
a trader would be forced to ask if he wid were 
asked to sell us one, two or five thousand bales, 
all of even-running grade and staple. In 
collecting five thousand bales, he would probably 
have to buy twamty-five thousand bales, to get 
his total. requirements, and naturally he would 
have to pay the expenses of that, and he must 
take a chance on profit and loss. 

A SHAREHOLTSR: Might I ask in regard to 
manufactured material, how you find competition? 
Is it keener from England or the South? 

MR. DANIZLS: In talking of white cottons 


we get from Ingland, there was a time when 


sec te 
—— oe 


the south on coarser lines were considerably 


lower than the British, but the situation to-day 
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is, thet the British menufecturer is actually 
lower in many cases than the southern ateiPent user! 
is, both on medium counts and the finer counts. 

A SHARENCLDER: Can you say how much cotton 

is imported into this country that might be made 
here, if we were adequately protected? 

MR. DANIZLS: it is very difficult to say just 
what proportion of the imports might be made here, 
because we do not know what they are. in the 
Government Blue Book they are all classed together, 
end you get an average price which is no indi- 
cation of what the real situation is, 

For instance, you might bring in a low grade 
sugar beg lining, and a higher priced broadcloth, 
and the two would give you an average price which 
would be a long way off ine actual mark. But 
i would say from what I have seen, and believe 
to we an average situation, practically 50 
per cente of the imports could be eliminated if 
we had an opportunity of working under an 
equitable tariff. 

4A SHAREHOLDER: Could you say what that 50% 
would amount to, roughiy, in money? 

mi. DANIELS: There would be at leastg10,000,000 
orf additional production that could be taken 
care of in this country. There are a great 
many anomalies in the tariff, as one could show 


if we were discussing the tariff, And there are 
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| none that could not be ironed out, and the 
Government revenue met without any difficulty. 
A SHARHHOLDER: Is it a fair question to ask 
you what profit the Corpany earns per yard on 
cotton, and when a man purchases a shirt, say, 
whet profit he would pay’ on the ¢o* ton, 

MR. DANIELS: I do not think ‘there is any 
particular sewmet as far as that zoes, 
> ip , Our gross tee tex iast year works out at 93.3 

hundredths of a cent per yard, 


A SHAREHOLDER: — Less than one cent per yard? 


MR. DANIELS: ‘ Yes. 


is || A SHAREHOLDER: What happens to the buyer of shir tp? 


MR. DANIELS?’ That would represent about twoand 
three-quarters cents per shirt if our profits were] 
wiped out. 
THE CHATRMAN: ‘4s there any other question? dif 
» - SO, we will answer them if possible. Tf not, I mo 
the adoption of the report,” - 
Eleventh May, 19273 Page 27: 
"Sales for the year amounted to $20, 392,708.1 
ee compared with $2},718,269.01 last year, The 
decrease in sales was due to the lower cost of 
Yaw cotton, which enabled us to reduce the average 
sale value of goods approximately 17%. This 
| reduction was partly overcome by an crease 
" of 99% inthe yardage eng weight of goods sold, 


The gross manufecturing profit was $1,825, 293. 
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5948 Eversfield, 
interest on investments, $276,692.17, and after 
peying interest on bonds and dividends on preferred 
and common stock, the surplus, anounting to 
$550,823.87, was placed to the credit of Profit 
and Loss account. The 11 manufecturing and 
converting plants have been fully maintained as us 
and are in exceptionally good conditim, 

_ We have much pleasure in commending the efficie 
ef the start and the loyalty and diligenee of the 
employees. 

THE COMMISSIONER: It does not say what the 
Profit and Loss acceunt amounts to, 

MR. McRUER: "Profit. and less account for 12 months 


ended Slst March, 1927, 


interest on bonds, $310,880.00 
Dividend - Preferred stock, 135 ,842 200 
Dividend - Coxmon stock, 1,125,000.00 
Balance at credit, 6,529 , 987.60" 


Page Sl: 

"Tne Chairman then suggested that Mr.peniels 
might say a word in regard to the operations of 
the Company, and Mr. Daniels spoke as follows: 

"With regard to the Company, gentlemen, as 

you know, we built a considerable addition 

to our Montmorency mill some time ago, and 
within the next 60 days we will have 
completed the revamping and re-aligning of 


Machinery in that plant from one end to the oth 
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This is already showing very satisfactory results, 
and when sanighibbed will unquestionably reduce 
the cost of dharetion and handling. 

In all of our other plants considerable 
machinery has been added throughout the yeor, 
and particular attention has been paid to the 
earding and sheking. These are to-day in the 
high state that it is sian vee to bring in. 

There are me few éuras jeft that are ten 
years olde The average life of a card is 
50 to 68 er: 

vite regard to the converting, the situation 
is not so satisfactory» The changes that have 
taken place in buying have resulted in the 
manufacturer being practically the manufacturer 
and the wholesaler, so that the print works has 
not worked to its capacity» The orders have 
become so small that considerably more time 
is eceupied in changing from one pattern to 
another than is actually oceupied in thefrunning, 
so that to give the quick delivery that seems to 
he ‘ditatiilt: ant aichnaiees to-day under existing 
conditions, it has been decided to add an 
additional eight printing machines to the Magog 
plant, with a general re-vamp/ingof the plant 
throughout, to take care of ane parbianlar re~- 
quirements. 


This will not in any way reduce our cost. 
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It is going to be an actual expenditure, 

mnpnoren any material results from the profit 
point of view, other than the fact that it 

will. put as in a position to sell our grey 

goods in & completed state, and in that respect 
we will benefit by it, ve expect that before 
the eit of the year we will have twenty-four 
printing machines running, and that will put us 
in a position to take care of any type of diindies 


>, 10 


goods hive used in this country. 

| Comptition, of course, is very keen, 
particularly from Britain, just now, in the grey 
and medium class of white goods, 
iS I suppose I should not harp on that peiht. 
as I think I referred to it last year, but it is, 
if anything, keener to-day than then, because 
the protection accorded to-day is not equal 
to the actual difference to labour in our mills 
and that in the Laricashire mills, ve might 
get some relief in that Leagest, but that is 
something we cannot promise to-day. 


we have the pleasure of reporting the 


am officers and heads of various departments, and 
the superintendents and employees as a whole, 
working very hermoniously, and very enthusiastically 
with us,with a degree of loyalty that would be 

aa hard to find anywhere, and if this continues I 


de not think we should fina ourselfes in any 
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pte pitt airrioulties hs the coming year. 
With regard to business, the outlook is thet 

for the next three - four months anyway, we 
will probably be operating to ss nearly full 
capacity as we heave at any time in the past two 
or Face years, but the general business is of 
such a hand - sive neture it might dry up at 


any moment. We never know just what the 


situation is going to bes Several of our mills 
for aan bine now have never operated on more 
than isan weeks' orders ahead," 
Then 16th of May 1928, at page 34; 
"Sales for the year amounted to $19,707,90}.7 
compared with $20,592,703412 last yeare 
The gross manufactur ing profit was $1,532,487 
and interest and profit on sele of investments 
9271 ,545.79. The surplus after paying interest 
on. bouds and dividen ds on preferred and common 
stocks amounted to $382,622022 which was carried 
forward to the Gredit of Brofit and Loss account. 
The additions to the print works, +ke 
referred to at the last annual meeting, have been 
Garried oute &0 printing machines are now 
instelled, with space for additional mach ines. 
Prectically all the new complementary machinery 


is in place and operating, and the balance of the 


machinery is being re-located to conform with the 
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new plans and routine of cloth through process. 
‘This ‘plent will now bleach, dye, print and finish 
any class of cotton, silk and artificial silk 
cloths up to 60 inches wide. 

During the first six months cof the year all 
your plants ran to capacity, but, owing to trade 
conditions and importations, the production during 
the last six months was reduced from between 75 
per cent, and 50 per cent, which latter is the 
basis of operation at present. 

During the year the Tariff Advisory Board 
reviewed the conditions in the cetton industry 
in Canada, We find it difficult to reconcile 
the facts laid before the Board which the recent 
Tariff submitted by the Minister of Finance, 


The products of this Company were given «© reduction 


of from two and a half per cent. to seven and a half 


per cent. under the general tariff, in addition to 
a number of pxe reductions in the already inadequat 


Preferential Tariffs" 


Prefit and Less account for 12 months ended Slist March 


1926: -. 
- "Interest on Bonds, $310,320.00 
Dividend ~ Preferred stock, 135,842.00 
" Common ms 1,125, 000.00 
Balance at credit, 6 ,862 ,658.82" 
Page 37: 


pH CHAIRMAN: During the year we have made a 
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5955 Eversfield, 
considerable number of extensions to plant, and I 
will ask Mr. Daniels to explain them to you, 

like RANIELS: First, with regard to the sales 
You will notice they are down some $500.000 
below last year. Thet is due largely to | 
the temporary breaking down, I should say, of the 
distributing channels between the wholesale | 
and retail, trades our business with the manu- 
fecturing trade has been fully maintained. There 
Aas been, due largely to the hand to mouth 
buying on the part of the retailer, and the 
need for quick delivery ~ as he has been circular~ 
ized from all parts of the country, and offered 
goods from stock, and being only just a night's 
run from either Buffalo, New York or Boston, 
depending on his lecality, they are able to sell 
him into these points perhaps something a little 
different to anything offered from the vam dian 
business, and in that way we have lost a & 
very isrge amount of business, The wholesale 
bauses have been lyal to us, but they have not 
been getting their share of this business. 

With regard to the additions to plent, you 
will notice that the land, buildings and machinery 
_ageount is up some $700,000, During the year 
we put om an addition, or rather three additions, 


at Magoge ‘the first is the printing plant, 


which is some 440 feet long, reinforced concrete 
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5954 Eversfield, 
throu giout,. The necessity for it was due to the 
fact that the old print works, established nearly 
40 years ago, was buklt and intended to take care 
of eight machines only. In the interval there 
have been added without additional buildings, 
some seven additional machines, and the changes 
in process have necessitated a great many other 
machines such as agers, etc, that were not necessa 
in the early days, and that meant that machinery 
was jJamnéd, and very much out of line. This 
involved a very heavy expenditure, but we found 


it was necessary to keep up with the growth and 


requirements of the is" Ve are now in a 
position to preeeed with anything that is printable 
in cotton, silk, or artificial silk, and up to 
twelve colours in cloth 60 inches wide. 

In additim to this work at the Print works 
the addition to the Montmoreney mills put on 
two to three years ago necessitated our adding 
a building 70 by 140 reat: five storeys, and about 
40,000 additional spindles, revamping some mules, 
and odds ané ends to the extent of some $200,000 
in the shape of tiadiinery, etce. 

We do not have any false impression that we 
have got the vest in the = ef a cotton mill, 
but we think cur plants will compare to-day 
very favourably with any similar plants. The 


unfortunate part we have to face is with regard 
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5955 éversfield, 
to trade conditions. For some time now we have 
been operating three days a week. As we were 
beginning to lose somé operatives, and these, 
be? ‘ndtarelly would be from the best of our 
operatives, we have for the present curtailed 
to the extent of about one-third, and have laid 
off about one-third of our operatives and are 
running the rest on full time, 

I hope, however, these conditions will not 
continue, and there has been somewhat of an 
improvement in conditions during the past 10 days. 
With improved and normal weather conditions we 
feel that the distribution through the wholesale 
and retail channels ought to very materially 
improve the sittation. That, as the present 
time, 3 where the stumbling block is. our 
production for re-manufacturing purposes has 
been fairly maintained, and we have had at least 
our share of the business so far. 

If there are eny questions I am ready to 
answer them, 

A SHAREHOLDER: Do I understend that buyers 
are buying direct from the manufacturers instead 
of through the wholesaler, and is it likely to 


continue, as in the grocery business? 


MR. DANIELS: They are buying from American © 


wholesalers and American jobbers. They have 


been sending their travellers in here, calling 
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5956 Rversfiela, 

om thn wnesele, and Pepe they zet through with th 
molesale, ‘they inmediately turn to the retail, 
Large ane saat, and particularly ‘do we find 
fais $e he ‘the case in the larger por Ta ¢ ol 
throughout the ieee s where there is a large 
retail or ‘general stores 

i: should ‘think that at least fifty coumuni- 
Ga tions have come across my desk in the last three 
esrelnent- wont out by manufacturers themselves 
ey airect circulars to the pnnbetien buyer, 
pointing « out the fact that they had purchased 
sot ton many “months ago when the price was mush 
below existing prisons and while this stoek lasted 
they would be rae to supply ie ye figures well 
below Listed hart obs and this is going direct 
to the retailer, which has made it saartanets rly 
difficult ar the wholesaler heres That is 
the mcr enabeneesan we have to meet, and that in a 
measure should come under the dumping clause. 

THE CHAIRMAN: there has been a great deal 
of money apent on getting new plant and machinery 
and id keen ine vg up to Gate, and in 
weaving especially we have many machines now 
thet we had not befores In the Mount Hoyal 
mill we ook Lord Wi1Lingéon ever and he remarked 
*T do not see | many people in this mill at all’; 


as a matter of fect, there are not very many 
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because (depending on the class of goods) we 
| 

i 

ll 


have up to 60 looms to the weaver, and that is 
only one of our mills, Under these conditions 
it is no wonder there are not so many people to 
be seen, 

MR. DANIELS: There have been more changes 
in the process im-the of manufacturing cotton goods 


in the last three years than in the last 50 or 


Pe Se ee 


am 10 100 years. By means of time studies we have 


determined cause and effect and have gone out 


to eliminate waste. The causes for warp breaks, 


Sas nen ee NAS TONS SRE EE ea ade Fae ee 


Daeeipeieel igri intedcinesettbeerneteaergatncgehittieeasneniaee eee aia ta tree 


for instance; the result has been that we have 
in the Mount Royal Mill reduced the warp breaks 
x from what was normal condition of about 25 breaks 
per loom per day to between 4 and 6 a day, and 


that has allowed the weaver to handle four or 


IR RE wn VAN REAP RS PUSAN 8 BAN EYES REPEL CIR 
eiaereniecans verrenrics nariapase es yh Sty aoe eat vant bog ea Per tered 


etecpsesiivates 


five vine te many looms as he or she was 
e oe handling before, without any delay in the work, 
Special general meeting of the shareholders, 7th 
January, 1929, page 40: 

"Sir Charles Gordon oceupied the chair, and 


requested the Secretary to read the notice 


i calling the meeting. 
‘Mr. Webb read the notice of the meeting, 
as follows: 
"Notice is hereby given at a special general 
36 meeting of the shareholders of Dominion Textile 


Company, Limited, will be held at the head office 
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of the Company, No. 710. Victoria Square, in the 
_ Sity of Montreal, on Monday, the 7th day of 
January, 1929, at the hour of 12 o'clock noon, 
-, fer the purpose of considering, and, if deemed 
advisable, of | 
(a) Senetioning, ratifying and approving a 
by-law enacted by the directors of the company 
iucreasing the authorized common share capital 
®; 10 of the company from two hundred and twenty-five 
oi thousand (#225,000 shares): to three hundred and 
fifty- thousand (350,000) shares without nominal 
or par value by the creation of one hundred and 
twenty-five thousand (125,000) additional coumon 
shares without nominal or par value; and 
(b) sanetioning, ratifying, and approving 
& by-law enacted by the directors of the company 


providing for the guarantee by the cosipany 


e 20 | of the payment of principal of and interest on 
one million six hundred thousand dollars ($1,600,0$0) 
principal amount of five and 6 half per cents 
First Mortgage Bonds, Series"A", of Druumondville I 
Cotton Company Limited, to be dated December 1st, 

m 1926, and matured December ist, 1955, and also 
préviding for the methed of evidencing such 
guarantee and settling nel. ated detailse” 

BY uke MeRUER: Mr. Eversfield, there is a reference 

30 in this booklet that has been filed to a new issue 


of capital stock, in 1928, ‘That would be in the 
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—— 99 59 vers! - 
a Directors Minutes, I suppose? — A. That is the 


reference to it that has just been read, is it not? 
MR. BEVARDs: That is the authorization, 
authorizing an @ increase in the capital, 
BY UR. McRUER: For taking over the Drummondville 
plant? TS for thet and other purposes, 
we Yell, what was done there, apparently, 
was thet 45,000 common shares were issued? A. Yes,sir 
a) 10 | Qe At $75,090 per share? A. Yes, sir, 
Se At What ratio were they issued? . 4. One share 
to the holder of every five, 
Ye ORe share to the hofider of ever; five of 
- common stock? _ A. Yes, sire, | 
Then page 45, Annual meeting, 15th May, 1929; 
“Sales for the year amounted te $21,262,406+78, 
compared with $19,797.901407 last year. 
A year ago your plants were operating to about 
® 20 5O per cents of capecity, and during the first 
| six months of the fiseal year this condition 
obtained, During the latter half of the year, 
the mills were practically fully occupied i 
a and at present are working to about 60 per cent. 
ef capacity. _ 
Heavy over-production in the mills in | 
both Englend and the United States continued 
throughout.the year, waking if dirficult to 


ae obtain a fair price for goods sold in the Canadian 


markets «so we:~«~have been accepting all business 
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offered, regardless of price, and are hope ful 
thet present manufacturing operations will be 
maintained during at leest the first six months 
of this year, The Raw Cotton Department has 
functioned successfully and profitably éhrough- 
out the year. — 

During the year we were’ offered, and, after 
careful consideration, purchased two tire 

®; 10  fabrie plants, viz, the Canadian connecticut 
Cotten Mills of Sherbrooke, and the Jenckes 
Canadian Company at Drummondville. These 

# companies have been incorporated under the names 
+ of the Sherbrooke Cotton Company Limited, and 
the Drummon@ville Cotton Company Limited, res- 
pectively, and are being operated‘ as subsidiaries 
of your company, | 
The machinery in the letter company is now 

/ - being revamped and ecnsiderable additional 
machinery added, materially increasing the 
capacity of the plant to care for the growing need 
of the automobile industry, and at the same time 

Se with a view to improving the quality of the tire 
fabric produced, | 
In the Sherbrooke Cotton Company tire fabric 
will continue to be produced; amd machinery is 
“now on order to enable the Company to produce a 
30 


number of additional lines to be converted in the 


print works at Magog. - 
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The payment for these properties has been 
partially financed by the issue of 45,000 additional 
shares of your company's no-par value common stock, 
all of which have beef taken up and paid for. 

The work of re ‘locating machinery in the 
Print Works has continued throughout the year, 
and is now nearing completions All plants have 
been well maintained, and are operating efficiently. 

®» 10 Hrofit and Loss Account, 12 months ended 30th, of March, 
9293 
Interest on Bonds, | $308 , 220.00 
& Premium on bonds redeemed, 3,000.00 
is Dividend, - Preferred stock, 135,842.00 
" ~ * Common stot; $1,180,850.00 
Balance at credit, — 7,211,414571 
Liabilities of the Yompany: - 
Capital,-Common stock (270,000 shares) no par 
® 20 value, $18,375,000 - 
THE COMMISSIONER: How many shares, 41a yeu 
you say? 
THE SECRETARY: 270,000. ) 
“ MR. MeRUMR; Page 49 | 

"Upon the invitation of the Chairman, Mr. 
Daniels made the following remarks: = ~~ N 

"The past year, gentlemen, has been one of’ 
increasing activities along the majority of the 

30 lines of the parent company, The first six 


months of the year were decidedly disast¢rous, 
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5962 Eversfield, 

but the last six months were exceedingly active 
months, and the sales were brought to a point of 
about a million and a half in excess of the | 
previous year, This, of course, is not taking 
into consideration the activities of the two 
acquireimilis, the Drummondville and the sher- 
brooke Cotton Companies, Ye had a very 
satisfac tory year in many respects, it was a 
year in which it has been a fight for every 
dollar's worth of business we have had, but we 
have been, I think, extremely fortunate. All 
departments have worked extremely satisfactorily. 
While no mention is made here, I would say that 
our bad debts are only $1100 for the year, or 
about two-hundredth of one per cents 

I do not know that there is anything else 
i could mention other than is covéred by the 
statement before you, and if there are any 
questions you wish to ask I shall be glad to try 


and answer them.” _ 


Page 51, Annual Meeting, 26th day of June, 1930; 


Sales for the year amounted to $19,3549,972.496, 
compared with §21,262,400+«78 last year. 

We gegret that during the year conditions 
in the coion industry continued unsatisfactory, 
perticulerly in those divisions in which this 
company mainly functions, the coarse, medium 


and medium fine, grey, white and printed sections, 
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_ During the first six months sales were held 
well up to the previous years Gwing to lack 
of explayamns ont con sequent buying power, and 
the partial grein crop failure in the west, we 
were forced to reduce operations in September, 
at a period that ordinarily called for the four 
months of very full working. From October onward, 
our sales have been in steadily reduced volume, 
>) . 10 Indications are that an improvement is in 
\ sight, but it is not expected that for the next - 
few nonths the volume will egusal that of the 
same months of hast yeare 
me The Siclbsniciadntcsietoan of cotton goods in both 
England and the United States, wiiiwh: eas been 
so sheiahilien te the mills in those countries 
has continued throughout the past year. The 
very large yardage offered in this country from 
a oi hese points has either veen sold here at 4 loss 
to the producer or has snadanbieded dee accepting 
business at a loss, in order to keep out such 
goods and our plants in operation. ‘There seems 
- to be no aceeetere pli eat ion of the ®umping 
Clause in the raentt. nor any axbeest made to 
apply the British Content Clause in the Preferen- 
lal Tariff on English Cottons. 
| Oring sonditions it was deemed cag mipaeed A 


30 
, and ‘She Kingston Mill was closed. 


| The work of reconditioning the machinery 
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in your subsidiary plants, the Drummondville 
Cotton Company Limited, and the Sherbrooke Cotton 
Company Limited, is now nearly completed, 


The results of the operations of both plants 


5 
have been satisfactory. 

The Ae are in excellent physical condition 
and operating as effielently as may be expected 
under existing conditions," 

» = | Profit and Loss Account, 12 months ended Slst March, 
1930: | 
Interest on Bonds, | $504, 515.00 
Premium on bonds redeened, 3,150.60 
15 Dividend, - preferred stock, 135,842.00 
Dividend, Common stock, 1,349 ,803.75 
Balance at credit, 7,498, 035429 


Liabilities of the Company: 


Capital, - Common stock (authorized 550,000 shares; 


5 20 


25 


y 30 


issued 270,000 shares no par value) $19,375, 000. 


"in reply to a question by Mr. BLackader, 
Mr. Daniels stated: 

The eompe tition teat Textile has to meet 
is coming from all quarters. I do not suppose 
it is really appreciated how highly technical 
and ecepatitine and speculative the cotton 
industry is, And for two years now this country 
has been over run by surplus quantities of reserve 
stocks of one kind and another, that is, stocks 
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alone, and these goods are dumped over here. 
Ye have made representations to the Govern ment 


as to that, Vhether the Governmen t intends to 


enforee the aet or not is questl onable, but until 
the Ports of entry for textiles are narroweddown 
to not more than three or four, with competent. 
experts put’ in charge, this country is going a 
be up ageinst the sane proposition, because it 

is manifestly impossible fith 590 many ports of 
entry available for those who sant to slide goods 
in under market prices, or pelow cost, that an 
appraiser in a place lixe Cowansville, for instan 


and some of these country ports of entry, can 


have anv idea of value, and it is not to be expected. 


We bave made representations about this, but we 
have no promises, However, I think we will 
be given some Consideration, and that inso far as 
textiles are Soncerned, there will be some narrowi 
Ups 

HR. BSLACKADER: In the “outhern States are 
the wages still lower than here? 

MR. DANIELS: Yes, 

MR. BLACKADER: So we are really up against 
the competition of lower wages, 

THE CHAIRMAN: Yes, undoubtedly, 

MR. DANIELS; 4nd they are operating the 
Plants on a 24~hour basis; but the most serious 


thing we heve had to Complain of was borne out 
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by MeFadden in the report to the Continental buyers 
“ith regard to prices obtained by the mills, 
hey point out that a ¢ertain @loth #as selling 
then at 5 and three-querters, and it is now five 
end & half, and that is the lowest price in fourtee 
years, netted the mills about thirty and three- 
quarter cents, ana that the average price of the 
mills was probably not less than 35 cents, Now, 
when you get the lower price of cotton, er the 
cloth coning in is so much below your cost, your 


préection has fully disappeared." 
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General Hseting, Oth day of July, 1931, page 
563 | 
"Sales for the year amounted to £15,307, 758. 
a ecustt ce of 20.9% from the vrevious yeor. 
this reduction is due almost entirely to the 
lower price per yard at which goods were gold 
throughout tre years Cotton had unusually wide 
fluctuations, varying from 16.79 cents in the 
Opening month of our year to 9.26cents in 
» | :g December, and closed the year at 10.68 cents, or 
a difference of 7.53 cents per pdund between the 
hich and low. 
Operations throughout the year varied con- 
15 tinuously from month to month, and, as intimated 
at our last meeting, for the first skemonths 
lagged behind the corresponding months of the 
previous year in both volume and value. Durig 
the latter part of September, the new Government 
J sia revised, in part, the cotton schedule, and 
afforded a very welcome and necessary relief 
that was almost immediately reflected in 
greatly inereased operations} but sales were 
x made #t extrerely close prices and very fre- 
quently aid not cover overhead requirements. 
Nevertheless, the situation without the tariff 
changes would have been 3 very serious ene both 
for your company and its operatives, as operatiow 


J 20 | would have been f rther curtailed. 
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Thece has been ne change or improvement 
in the cetton goods situation in either England 
er the United States. 

We have very materially increased the number 
of leoms weaving artifieial silk goods, and will 
shortly commence operations in a plant being 
installed for the production of cotten and cotton 
and artifi¢gial silk: cordureys, velvets and 
velveteen, through which we hope to asterially 
increase sales." 


Profit and boss Account 


Profit and Loss Account, twelve months ended 


Slst March, 1951: Interest on tonds $300,596; 


15 


Premium on “onds redeemed, <3,350; Dividends - 


preferred: stock $155,842. Dividend ~ ¢oamon stock 


ol, 550,000.  Balence at eredit ef Profit and Less 


Account $7,515,551.53. 


MR. HEWSRD; what.is.that loses for the year - 


MR. MeRUER: Balance of eredit £7,498,035.29. 


Manufacturing profit £1,085,350.81. Interest on 


invesinenta <721 ,952.43.: 


25 


:) 30 


Annual meeting 6th day of sune, 1932, page 60: 
"Sales for the year amounted to 9$13,854,656.9 
a reduction from the previous year of 9.2%. For 
the 962% lower value of sales, we produced and 
shipped 1,663]000 more yards of grey cloth, and 


processed through the Magog Print Works 4,300,000 
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yards more colored goods than in the previcus 


year. Cotton had the usual wide fluctuations:- 


starting our fiseal year at 10.70 cents, it 
touched a low eof 5.32 cents in October, and 
ended with 6.10 cents on the Slst “arch, 1932. 

Operations varied from month to month 
thar oushout the year with a low of 49%, &@ high 
of 79%, and an average of 64.10% for the year. 

Durine the month of September, Great 
britain went of f the geld standard, and, with 
the accompanying heavy slump in the morket 
value of the Pound oterling, @ vise was ex- 
p@sted im the priee of vottonu goods; but, 
Whilst there was « very moderate rise in some 
types of gocds using American ectton, it 
flattened out quickly ana £cogs were scold on 
this market on at an even lower margin for 
Pprvfit than in the pest. 

*he cotton goods situation in both ivigland 
and the United States is extremely bad, over 
Capacity and over preduction ob@ing largely 
responsible ens Gloth s€lling for several 
cents per pound below a value to represent cost 
of production and any small margin for profit.” 


Profit and Loss Asgount 


Profit end 4togs Statement for the year ended 


olst March, 1932s interest on Sonds, $296,470. 


| 'remium on Bend redeened, 9,200. Dividend - 
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preferred stock $135,842. Dividend - Common stock 
(1,550,000... Balanee at eredit o7 , 363,265.93. 
interest on investuents showed 4~962,272.67. 

5 lie HEWARD: ‘That is the year that shows loss 
of $115,000. ~ I mean logs of $152,000., iteauction - 
in surplus account. 

Mk. BCRUER: No, the balance at the credit of 
surplus account in 1930 was $7 ,495,035.29. That is, 
P) 10 at the credit of profit and loss account. At the 
credit of profit and los& the amount in 1931 was 
7,515, 551.53. 
Mike HEWARD? That shows a loss from that of 
- 152,000. taken out of surplus. 
MR. MCRUER: In 1932 there is 4 reduction of 
surplus account. 
THE COMMISS. ONER;: Tell me again, what dividena 
was paid. 


20 ME.MCRUER: The last annual dividend was 


Sy 


41,350,000 on the common stock and full dividend on 
the preferred. 
Then at page 61; 
"The entouein moved the adoption of the 
as directors’ report, Financial Statement and 
heaites*é Report, which was duly seconded and 

passed, after which he saceitad ure Dimniels te 
| make a statement. 


ire Daniels said that he was glad to be 


able to report that in the last three months 
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our Government had taken steps to stop the 
dumping of cotton goeds into Canaffa, with 
beneficial results. In eonnection with the 
5 ' forthcoming eonference, Mr. Paniels said that 
his opinion had been ssked, so he had prepared 
& brief outline of the position as he saw it, 
which he read, as follows: 
During an interview with a reporter of 
>) aa evening paper upon his recent arrival in 
Cansda, the Hon. G. Howard Ferguson, High 
Commissioner for Canada in London, was quoted as 
saying thet theeffect of the arproaching Imper4al 
15 Economic Conference in Ottawa, would, doubtless, 
résult in the closing of 2 number of shoe 
facteries ané textile companies in the Province 
of cuebee in order to cive British manufacturers 


a larger share of the businéss of this market. 


» . This was subsequently denied by ur. ferguson, 
but the reported denial apparently never caught 
up with the original message, with the result 
that meny shareholders sold their holdings. 

25 Il have had innumerable enquiries with 


regard to the probable effect the approaching 
conference will have on Cansdian industry in 
general and the cotton industry in particular. 


‘My answer is that 1 cannot see how it can have 


_ 


any detrimental effect, for the following 


[Ves 
,folteseva 


‘ga?’ qo#a 0+ eqote ueaes bau ¢nomes vod tuo 
gtiy , Bares otmt ebooa wetted to ‘go kqnerd’ 
odd di iw bo iveonvoo at etfoees fafeltenod 
aie Disa alo thet ak ,eonevste0e gaisioo ditt 
erevexrq BEA wit bu bodae wood dad moinige abst 
,ti wae od 28 goitised et To enktdue teisd @ 
rawoliot ae beet ar yee 
te terie ges = 4 tw wetvietat ata an Past | 
nt Tavinte ¢se0e4 aid ogy nag 8q ineve 3 - 
figth ‘Noes suet buswoll .0 nol edt , abled 
pstoco aaw ,mobmod nt abana? 10T xomotss tamed” 
vpogml gn irieso xg 8 ot te poorrsost Ames aniyse 


ae ltduos  DINOW nie st go.ao..9%009 oimonoot 


suis to <odeant ste axteofo edt af 199% 


somivyort an? al asic aques aitixes fae eoneatow® 
gatcd oS Tk oi deit ing evin of xehro ak vedese to 
dovsam aiid to a ag gone eit To siade Togtal 8 


oRsgte® se ws petsod cLdmourpoe sire —_ aiat 


titans ~OV Oi - qiinoneege Jains betaoget pod tod 


+igeon oft dtiw ,oaeseoe Sania ise yes sit be w 
-agaipfoa siox#s 5 Low econ fodonade uae tect 
at tw éainivext olietemmnnt: ged aver 7 

gc idonosge ® edt tootie oLiedone otis os bxagot 


al yatembal: natbaned no nia Lids oo mee 2st09 


aie 


asiuotds¢ at cobain’ aeiten: oat bas Iewavg 


t<poete7ea 2 Fhe 
ne mee +4 208 et: sounee. I tastt gi s9wens 7M 
Eins . * Lei at a” 7 ae 


" gatvotfot eal aot teste fetnomitted ye 
aye get erties’ seer iog! 28 hat 686 52h ot sit 


i ee 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO , fi 
5 
») | 
15 
5 . 
25 
| 
30 


. Eversfield 
5972 


reasons: 

the cotton industry Seis i ten is well 
balanced to produce the bulk of the recuirements 
of the trede here. it is eonsidered that, in 
general, it is up te date in ite methods of 
nanufacturing and equipment to produce and 
distribute economically, consid ring the ppula- 
tien and the territory covered. 

It is providing employment and a Livelihood 
fora very large number of people living very 
Largely.in communities that would be very badly 
off without the cotton mills and their supple- 
mentary supply manvfacturers. Centers such 4&8 
Valleyfield, sagog, Montmorency Fells, Three 
hivers, Cuebec, Yerysville and Milltown,N.b. 
and Yarmouth N.S., are either entirely or 
laxgely dependent upon the employment provided 
by, the cotton mills. 4 large number of other 
communities seattered throughout “astern Canada, 
incl ding Montreal, Toronto and Haw ilton, benefit 
largely by the labour of the cotton mills and 
their supplementary manufacturers. lt is a 
very large consumer of power, coal, oil, 
snuethadins agit, and the thousands of articles 
bea in the business, and now maiufactureii in 
Cansda. The gotten industry annually pays a 


very lerge sum for wages, railroad freight, 
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ama its contribution towards the taxes of 
Federal, Provincial dnd Municipal Governments 
is a very large one. As an industry, it is not 
5 ‘ver expanded, having in the neizhbourhood of 
approximately one spindle fér each seven and 
one-half inhabitants. 
“* Apart from greater extremes, necessitating 
the use of more coal for heating, the clim tie 
©) : conditions in that part of Genada where cotton 
manufacturing is carried on are equally as 
paristactery as those of Great Bri tain. in fact, 
from the point of view of the health of a 
15 pent ollhrongaelin oemn ites it better. 

The British eget trade has been passing 
Sori a difficult economic situation. In its 
heyday the demand from india, GVhina and Japan 
encouraged a development that uncue stionably 


S) 20 


was unsound and wes due ultimately to bring 


| disastrous results. 
Looking at the Lancashire side of the 
picture, we find that in 1913 Lencashire had 
ab an industry consisting of 55,600,000 spindles, 
of which approximately 40,000,000 were engaged 
h in what is known ag the "American section" and 
15,600,000 spindles in the "Fine Spinning Section" 
for a,population of approximately 45,600,000, 


or in other words, epproximately 85,» of the 
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Spindles and l.oms in Lancashire were installed 
for world export trade. It is recorded that in 
that yeai esiemeatiee wad eed 720 of the cotton 
5 export trade of the iret 
With the outbreak of war, ns abdnchion 
began to change rapidly. india, Vhina and | 
Jevavisanber had ning taken & very large pro- 
pertion of Lancashire's cotton goods production, 
dll 10 commenced to and in the interval, have installed 
in the neighbourhood of 10,000,000 ring spindles 
purchased sian Sng ligh saath eae manufacturers, 
which were operated by very cheap lahour to the 
is extent of Khe 120 to 1352 hours per week. 
From a production angle, this wes equivalent to 
an naeit tein’ 25,000,000 spindles, all of which 
directly affected the Lancashire export trade. 
Actually, the productive result was more than 
Ss) 20 his, a8 a ring spindle has a capacity of ap- 
proximately one-third more than a mule spindle 
hich largely predominetes in Lancashire. 
' The result has been that Lancashire not only 
has a reduced oe di from, but finds active 
si competition in the sarkets of the Far Hast, par- 
ticularly from Japan and now enjoys only ap- 
proximately 45% or less of the world's export 
sey 2 Notwithstanding this ehange in the 


situation, at the end of 1950 it was still trying 
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to ope ate 40,000,000 Spindles in the American 
veetion and 17,700,000 spindles in the Fine 
“pinning Section, wi th disastrous results. 

A very large numbe of mills have gone into 
bankruptcy, Owing to the fact that, for the past . 
ten years, there hae been no profit in much 
of the production; and, in the interval, many 
thousands of millions of yards have been shipped 
abroad at aloss, and this country has suffered 
from the idgevea tion of zoods sold at below 
their real cost. In the meantime, wages in the 
cotton industry in Lancashire are, if anything, 
little more than half of those paid in this 
country. If Lancashire succeeded in capturing 
@l1l and maintaining the business now coming te 
Canada from lencashire and the United States, 
it would probably add Less than 20 to its export 
business. 

Laneashire now enjoys preferential rates of 
duty varying from 34/374% in i he “ansdian market, 
and unless our Customs Department insist that 
goods be invoiced at a fair market value, iee., 
cost of production plus 2 reasonable margin for 
selling and profit, we, in this country, will 
continue to operate unier the present unsatis- 
factory conditions. 

The operation of a tariff is a fifficult one 
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for the ay mind to underetend, th the gereral 
idea being that a 25% protection means that 
anak more poli to the Canadien cotton mill 
and higher urices. for the goods. euch is 
not the case. A tarirr is intenaea to 
preserve the home market San ‘the Canadian 
Manufacturer for shane g00ds he is capable 
of producing economically and to meet those 
higher stuts of production that are Lergely 
beyond his controle 

cade the present very low price of raw 
sotten and finished adele an ag valorem 
duty potucen (what should otherwise be 
sufficient) comparatively small elit atet ten 
in pone te per pound. It is also obvious 
that for every cent Acreage at which geoeds 
are cmperrted to this country baton the true 
cost, there is automatically deducted that 
much protection, For oxample, of a 20% proe 
tection represents one cent per yard, and godéds 
are sold one quarter of a cent eer Sea below 
the true cost, there Am autona tically naduesed 
25% of we protection, leaving the real ypree 
tection only three-quarters of a cent per 
yard. | 

I think that much good may come from the 

Imperial Economie Conference. Mnofficial 


Count ttees, representing the two countries, 


can be set ™P, and smtually satisfactory agree= | \ 
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ments recommended to the Government, prow 
tecting the consumer, and giving the Eritish 
annntas turer & reasonable running start on 
other world manufeecturers. 
The cotton trade here is fully prepared 

to de its utmost to further the expansion of 
trade within the Empire, and propose making 
certain representations to the Customs 
Department at Ottawa that will permit its doing 
~ 10 

this." 


Then page 65, Annual General Meeting of the 7th of 


June, 1933. 
" ‘The year under review has been a trying 
15 one in almost every respect, as evinced by 


these figures. They indicate the effeet of 
Lower sales, both in value and volume, at 
prices affording, in many cases, no margin 
above bare manufacturing cost. The total 
a 20 sales at $11,463, 646.41 show a decline from 
ihe “previdus year of 7+28%, and the decrease 
in the volume of merchandise handled was 


4.75%. Except for a short-lived flurry in 


the bégtuntue oF September, 1932, the price 
a of raw cotton was unusually stable, with a 
“ates tien Reussés the end of the fiscal 
year. 
There has been a steady pressure of im- 
vaciahiaeie from Laneashire as the further 


| 
30 
preference granted Great Britain last year 


have come into play. The fact that importation 
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"ef cotton yarns and cloths from the United 
Kingdom in the year ended arch Slst, 1935, 
have increased by over 500,000 pounds as come 
pared to the previous year when better trade 
Conditions prevailed, is indisputable evidence 
of the actual situation résulting from the 
steps taken by our Government to implement the 
understandings arrived at during the imperial 
Economie Conference in Ottawa last summer, 

At the same time, it constitutes a definite 
answer to those who have sought to decry and 
minimize the part that the domestic eotton 
manufacturers na Ve been called upon to play 

in doing their share towards building up an 
export market for Canadian wheat and other 
natural prodhets in Great Britain « 

There have been no radical changes in 
the condition or equipment of your plants 
during the past year. They have been 
maintained in exeellent repair, and any sind — 
fested improvements in machinery or manne 
facturing me thods that might tend to increase 
the operating efficiency of the milis ana@ 
lower the costs of production have been 
adopted. : 

“hen it became apparent at the. glose of 
the third quarter of the fiseal year that 
earnings wer? bound to fall fay short of full 


dividend requirements for the year, it was 
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“decided to reduce the dividend on the Common 
Shares from $1.25 to {1,000 per share for the 
fiseal quarter. Your Directors are in hopes 
that, with a continuation of the improvement 
in business conditions which has come about 
sinee the beginning of the current fiscal 
year, it will not be necessary to reduce 
the dividen@ any further, 

the officers and employees of the Com- 
pany have contributed towards meeting con- 
ditions by accepting a reduction in their 


a, 


salaries and wages, ranging from 10% to 20%- 


on 


Profit and Less Statement 


Profit and Loss statement for the year ending 


lst March, 1933. [t is now called the Surplus 


ecount. 


SURPLUS ACCOUNT 


Bulance at credit, 1st April 1932 $7, 363,265.93 
Add: Net Profit from Oper= 

ations $367,215.78 

Interest on Investments 290,828.22 __ 918,044.00 

Total $8,281, 3509.93 

rom which was deducted: 

Interest on Bonds $292,095. 
Premium on Bonds redeemed 3,750.6 


Transfer to Reserve for- 
depreciation of invest- 


ments 1,000,000. 
Dividends on Pre+ stock 155, 842. . 
Dividends on Com. * 1,282.500. _2,714,187.00 


eaving a balance to credit Slst March, 


LISS ere e cere essseeee + G5, 567,122.93 
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AU page 80, “nnual Meeting 2nd day of May, 1934: 


- Mr. G. EB. Gordon was asked by the Cheirman 
to read the Report of the Boara of Direcbrs, 
whieh he read as follows: 


"fo the Shareholders 
of Dominion Textile Company, Limited. 


Dear Sirs; 

Your Foard can réport a year of more 
extensive operations, with subsiential ime- 
preverent in financial results for the fiseal 
period ending March Zlist, 1934. 

Goods were sold to the velue of $17,097, 751.91, 
an_increase in value of 49% over the previous 
yeer, while the volume of goods produced was 
37% greater. There was an 80% rise in the 
price of raw eotton during the year, and the 
average valuation, as contained in goods sold, 
was 17% higher. The inference ean, there- 
sore, be drawn, that, had sele prices been 
increased 80 as to wholly absorb the higher 
cost of rew cotton, the val ue of soods sold 
woulé have shown a still greater increase over 
last year. The benefits to be derived, both 
from the consumer's and the manufacturer's 
standpojut, through increased operations, 

are shown in the reduction of manufacturing 
costs, as embodied in the prices at which goods 
have been sold in the face of ttke inerease 


in raw cotton values. 
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"At the same time, the Company has earned 

its fixed and dividend cherges from profit on 
manuiacturing operations, and has civen more 
employment to seven thousand workers on the pay 
rolls. 

[t is a healthy indication of business conditio 
in Canada that, along with the increased volume 
of business transacted by this Company and the 
other Canadian Cotton auerctaa tenant imports of 
cotton goods under the provisions of the Ottawa 
United Kingdom Trade Agreements have also shown 
a very great increase, in the calendar 

year 1933 the total importations of cotton 


goods from the United Kingdom were up 72% 


over the year 1932, and the Menchester Chamber 


of Sommeree export figures for the first two 
mouths @f the current calendar year show that 
this eondition continues to existe 

. Dividends on the Common Stoek have been 
paid continuously since June, 1907, and the 
total amount distributed represents 468% per 
annum on the average net worth of me Company 
since its inception in 1905. 

" The 10% reduction in wages and salaries 
made last year has been in effect up to April 
end, 1934, when wages were increased by 5%, 
although salaries were not included in this 


revision." 
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Then page 72: 
"The Chairman stated that the Company's year 
had been a very satisfactory one as a result 
of a considerable ‘ecewetaant in business, 
He pointed eut to the dividend record of the 
Company, remarking thst the Gividend on the 
daca haute veel been paid since 1907, and 
expressing the hope that the Company would 
continue to pay dividends in the years to 
come," 


Suprlus Account as at 3lst March, 1934, 


THE COMMISSIONER; This Surpluse Account is the 
same thing | naman gel call Profit and Loss Accoant? 
MR. WHITELEY: Changed the form a little but 

contains the same items. 


. SURPLUS: ACCOUNT 
as at Slist March, 1934, 


Balance at Credit ist April, 19SS0.+...+.+$5,567,122.93 
Ada: Net Profit from oper- . , 
ations after providing 
for Interest on Bonds ana 
income TAXOBs oe eee eee see eee Gl, 381,816.50 
Interest and +rofit on Ine | 
vestments .. 444,571.32 
1, 826,387.82 
Making total of #7, 393,510.75 


Deduct: : | 
Premium on Bonds Redeemed $ 3,950.00 
4djustment of Depreciation . 
Account re Kingston Plant 160,122.85 
Pividends on Preferred Stock 1355, 842.00 
ad 


Common . 1,980,000.00 


; 7 1, 379,914.85 
slance at Credit Slst Mareh, 1934 $6,013,595.90 


Then page 76, Annual ieeting, 24th July, 1935. 
"The Chairman directed the attention of the 
Meeting to the pamphlet “Financial History 


of your Company" which had been mailed tp 
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the Shareholders together with the Annual 
Report. He referred to the fect that the 
Company's 6 per cent Bonds had been retired 

5 during the year, and replaced by a new issue 
of 44 per cent Bonds, resulting in an annual 
reduction in interest charges of approximately 
$70,000.00. He indicated that the cost 
of the operation in premium on the retired 

+) oY bonds and discount on the new bonds had amounted 

to $335,000.00; and mentioned the fact that the 
Company's working capital had improved dgring 


the year by the amount of $407,880.77." 


15 


As at Slst March, 1935 


Balance at Credit lst April 1954. 000+056+-96]013, 595.90 


ADD: 
Net Profit for the year ended 
SiS Marth, 19SGse.00ssscrscenessacddees 1.298 121.9% 


© Ap $7, 311,717.89 
DEDUCE: 
Dividends on Preferred Stock § 135,842. 
" Common 1,350,000.1, 485, 842.0¢ 


Balance at Credit Slst Mareh, 1955........85,825, 875, 8: 
MR. MeRUER: For the year 1935 there is a 
25 Directors' Report that I think we should have some 
extracts from at any rete. 
Ki, WHITELEY: Three pages after page 78: 
"Net Manufacturing Profit, after provision 


for depreciation, interest on bonds, ete., 
30 


9 


but before providing for Income fax, was 


$1,067, 622.80. After making provision for 
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"Income Tax, amounting to $220,000.00, the net 


Manufacturing Profit is reduced to 9847, 622.80. 


This is 638,179.20 short of dividend requiree 
ments, and is only partially offset by income 
from investments amounting to $450,459.19, 
leaving a net deduction of $187,720.01 to be 
made from Surplus Account. 

" “Varieus forms of Thad bpd in addition to 
Income Tax, such as Excise Tax and Sales Tax 
on purchases, Capital Tax, Business Tax, 
School Taxes, and Municipal Taxes, called for 
Sie payment of a further sum of $584, 355.26, 
equal to approximately 10% of our annual wage 
bili, and all of which had to be absorbed 

in Operations. The ever mounting burden 

of taxation, which must be added to 
legitimate operating expenses, is playing a 
regrettable part in raising the production 
eost of manufactured zoods." 

"Tariff. The Laneashire Cotton industry 

nie promoted Reference No. 83 to the Canadian 
Tariff dealelé calling for a review of the 
current Preferential Tarrif on cotton goods 
in the light of Article 11 of the 1932 trade 
Agreement between the United Kingdom and 
Canada. The Industry i tne finds itself 
in complete iat with the idea that the 
situation should be examined in order to 


determine whether present duties are actually 
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“sufficient to give cotton menufacturers in 
Canada an opportunity of reasonable competition 
in the Canadian market on the basis of the 


relative costs of economical and efficient 


production in Lancashire and Canada. 

” it appears almost self-evident that when 
in 1554, out ef a total consuming market of 
500,000,000 yards, 64,000,000 yerds were 
supplied from Lancashire, thereby forcing 
Canadien mille on to continual short time 
operations, either present duties are ine 
sufficient to equiite costs of production 

in Lanesshire and Canada, or, if sufficient, 
that sosts in Leneashire are not the main 
factor in determining the prices at which 
laneashire goods are being sold to this market, 
* it is not generally apprecisted that the 
duties established in 1950 constituted the 
minimum protection which might serve to meet 
the situation as it then existed. Not only 
have new factors arisen in the meantime necesg 
tating a higher seale of duties te afford that 
minimum protection, but the preferential 
section of the 1930 Tariff has, in effect, 
been thrise reduced; in 1932, when the 
Specific Duty was cut by oneethird; in 1934, 
when the Excise tax was reduced from 3% to 
1if;and in February, 1935, when the Exeise Tax 


on sotten goods, coming under the Preferential 
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MER. HEWARD: I notice they jumped the Gsuse 
of Excise fax, which is really explanatory of the 
previous. 

MR. WHITELEY: I will read it: D 

"Despite protests which have bea lodged 

in the proper cuarters, we continue to pay 4 

3% Excise Tax on our raw cotton from both the 

Uni tea States and Egypt, which raises the 
> 10 price of owe raw material {2.50 per bale above 

the world level obtaining in other countries 
who se mnufacturea go0ds ave compe ting with 
our own in this market. 

‘i Employeess Ow Company like mony cther 
Canadian coneerns of similar characér for 
many years has been taking proper steps to 
safeguard the position of employees and their 
families in sickness, death and old age. This 

“i 20 fact hes not been stressed in the past as it 
was hardly considered necessary to emphasize 
a policy which is so generally practised by 
reputable firms in this country. 

The sum of $73,154.75 has been paid in 

i pensions to retired employees over the past 

year, bringing the total eee’ paid out 

since the Pension Plan was first put om a 

resular basis in 1926 up to (565,997.14. 

A Group Life insurance Plan is in effect, 
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total sum of $625,000.00 at the present time, 

on the Lives of employees, auc to which the 
Company contributes a share of the cvremium. 
Aveident and Sigkness -nsurance is also in 
effect in certain of our plants where the 
workers, in sufficient numbers, have sicnified 
their interest. in such eases, the Comoany 
absorbs part of the eost of protecting the 
employees against loss of Gerning power when 

ill, or prevented from working byan aeci dent 
outside of thé plant. The emplivee, is, of cours 
insured acainst eccidents occurring in the eourse 


of his work throucsh the Workmen's UVompensation 


Acts» 
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&. Mr. Eversfield, a report of the operations 
up to the Slst of Mareh, 1956, hes boen published-~- 
do 1 understand that the meeting has not yet been 
hela? Aw ‘Yes, sire | 

we When is the meeting to be hela? A, I 
has not been announced yet. Has not been fixed. 

G. But this Report I show you is a copy of the 
Report that has been published? Ae Yese 

4 10 ©. Directors! Report to the ~hareholders of 
| Dominion Textile Company, Limited? A, Yes. 
"Your Company has a net worth of $25,709, 
022,74 invested in the busi ss of mmu- 
facturing cotton ané rayon textiles in 
15 Canada, and has expended during the last 
seven years in direct wages, and salaries, 
to its employees = total of $55,369,247.52. 
~ Whe workers in the mills received 86.26% 
‘of this sum in the form of wages; the 
Zi : renaining 13.74% representsall salaries to 
executive, administrative, clerical, am 
selling staff. 

On our 270,000 Common Shares, we are 

25 | attempting to earn an annual dividend of 
25.00 per share. This eslle for 2 return 
of 5.25% on the net worth of the peapaly 
This year, before paying one cent in 
dividends to those who have asteke in the 


4 - Company through their shareholdings, @ 
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total amount of $819,841.60 must be cither paid 


out or set aside to meet the many and varied 


‘forms ef taxation which exact tribute from 


nanuraekerext. Tn tne fiseal year just ended, 
Ce aE eeiee Tax, ox our raw material amount- 
ing to 1173, 080015 Sales fax on work done } 
within the Company, such as mechanical repairs, 
engraving of copper rolls for printing etcoe, 
iaaeiee to $15,365.14. Salee and Excise Taxes 
are also sey in many acters in the 
prices of artisies ‘and pg iene of various kinds 
which hah be ca to earry on the operation 
of our eatablis ests and, over the past year, 
increased the cost of guch items by .150,869.54. 
We have ty $224,596.27 in Property and 
Business Taxes to municipalities; 071,165.85 in 
various foras of taxes to provincial authorities; 
and cave paid une provision to pay 
#206,664.69 Income Taxes to the Federal Govern< 
ment. This letter ficure includes an amount of 
$19,177.44 applying against ce fiscal year 
completed March Zlst, 1934, and which was 
collected from us recently, owing to the retro- 
active nature of an Income tax Amenément enacted 
more than ene year after the close of the fiscal 
sariee to which i% was applied. A further 
$35,644e80 has also become due as income Tax 


applicable te prior years, making a total of 
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$54,822.24 to be deducted from surplus 
Aecount this yer. While the Company Bas an 
iesue of Preferred Stock, it is evident that 
governments of one kind and snother are the 
real preferred shareholders 3s their takings 
this year represent earnings of $42.00 pex share 
on the Company's Preferred Issue. 
Prefit and After providing for Deprecia- 
Loss \ccount. 
tion, the mills “how 4 gross Profit of 
&1,142,058.59 on Operations. From thie figure 
must be deducted $500,805.95 comprising 
Bond Interest, Income tax provision, and other 
charges leaving an amount of $641,252.66 Net. 
Prefit from Operations, to which oan be added 
466,978.45 return from investment A count 
ane ether income, giving 71,108,611.09 avail- 
sble for dividends. Dividends of seven per 
sent on the Preferred Stock, requiring 
#135,842.00, and $5.00 per share on the Common 
Stock, ealling for $1,350,000.00 have been paid 
during the year; and the amount of dividends 
paid but not earned, nomely, $977,650.91, 
has come out of Surplus Account. 
Employment: During the past twelve months 

and more, we nave, to a considerable 
extent, been successful in maintaining sales, 
production and employment, through 4 policy 


taking business even at subcost prices in 
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| _ gertain instances. +he substantial wage 
earnings of our employees have been 4 stabLliz- 
ing factor in several communities, and, in 
5 such places, there has been little or no 
relief problem confronting the Local authori- 
ties. In Hagog, P.Q., for example, a town 
of some 8,000 souls, where our Cotton Mill -and 
Print Works heve been giving employment to 
& 10 | approximately 1,500 people, the civie re- 
- sources have not been subjected to dole 


demands, and the municipal finances are in @ 


very healthy condition. 


15 tarifte: “The Levels of value at eager votton 
and Rayon Textiles can now enter 

Canada from the Uni tea Kingdom, the United 

States, and Japan, under tariff arrangements 

concluded in recent months, have brought 

20 matters to the point where it may be impoecsible 
to pursue our previous pol.cy, having dune 
regaré to the ultimate welfare of all jencerns’. 
The loss involved in producing goods on our 
former scale, 4 large proportion of which may 

- now only be sold at prices below the cost of 

production, is more than even our own sound 

Balance Sheet position can be expected to 


stand without danger of grave impairment in 


| a comparatively short time. We sre, therefore, 
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forced to consider proper steps to conserve 
the position of the Company until the situation 
faeing ue changes. ‘These may entail con- 
siderable curtailment of manufacturing operations 
P at our varicus plents throughout the rrovince 
of Quebec, but such © tendency was undoubtedly 
foreseen by the Government in framing its 
tariff policy if it was expecting, by virtue 
of its recent reductions in the Textile Tariffs, 
el ed | | : 
‘ to imrease _ts revenue from Customs sources. 
it must have anticipated that the lower rates 
of duty would be offset by increased imporda- 
tions of Textiles and realized that the 
15 inevitable result of larger imports would be 
for smeller sguantities of suh goods to be 
manufact red in Canadas. Despite the inimical 
conditions under which the Textile Industry 
in Ganada is carrying on at present, the 


20 : ; P . i ‘ 
prosperity of the Nation as constituded, 


SS y 


and the industry is closely related to the 
same essentials, and we feel confident your 
Company will come through what can only prove 
to be @ temporary period of adversity. 
25 | 9 
MR. MeRUER: there is a passage following 
"Purchases" and I think it is important and we will 
not overlook it. it shows where certainpurchases 
are made, but i think .°asked ur. Gordon te prepare 


es 30 a statement of that so that we will have it in 


statement form. 
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Reduced There is a sound school of economic 
Margins 

thought which holds that en industry, 
in order to justify its existence, must be 
able to show that 1% is continually réducing 
the cost of menufacture of its product and 
passing on the saving to the public in the form 
of lower prices. The Automobile industry igs 
frecuently cited as a shining eye of what 
can be done in this respect, and the inference 
is often left thet any othe industry, which 
has not kept pace with it, is out of step 
with the times. +he all-important point 
which is overlooked in this dictum is the new- 
ness of the Automobile Industry as compared 
with the Textile and other long established 
industries. “he stages of development which 
the Automobile Industry has been passiag through 
in the last decade or so are to be found 
half a sentury or more ago in the history of 
older industries attended by remarkable re- 
ductions in cost of memufacture and lowering 
of prices tex zoods produced. “he real wonder 
is that, despite rising wage levels and all- 
round higher costs ef doing business, the old 
established industries Lilie been able to shew 
emall reductions in manufacturing costs and in 
the spread between din material and finished 


goods’ values during recent years. Comparing 
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the fiseal year ended March Slst, 1956, 
with 1920, your Company has operated on an 8% 
lower margin between raw material end sale 


values than prevailed six years ago. Une 


oo fortunately, we have not been able to achieve 
Pe ee ) & eorresponding Ma&uction in menufacturing 
eosts, with the result that profit on Mann- fp 


facturing operations has been reduced to a 


10 level wnere it no longer represents a fair 


return on the effort expended or the risk 
a involved. it is evident that such a condition 


eannot continue indefinitely and must be 


Be eg, eorreated one way or another. 
rh 15 


--The Commission adjourned at 5.50 F.ti., Hriday, 


Sth June, 1936, to resume on Monday, 8th June, 1956, 
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